
AGENDA . 

FOR THE 472ND RETIRE#ENT MEETWG OF APRTr, 18. 1988 

1. Meeting w i l l  be c a l l e d  t o  order  a t  9:30 a.m., Promenade A Room, 
Hotel Nikko Chicago. 

2. Approval of t h e  Minutes of  t h e  471st Meeting held March 21, 
1988. 

3. Report by Trustee.  

4. Announcement of  dea ths  reported s i n c e  the  l a s t  meeting. 

5. Announcement of  Pre-Retirement Surviving Spouse Allowances 

6. Presenta t ion  o f  new re t i rement  appl ica t ions  f o r  approval. 

7. Employees on D i s a b i l i t y  Retirement re-examined. 

8. P re sen ta t ion  of Refunds of  Contributions t o  be paid Apr i l  30, 1988. 

9. P re sen ta t ion  of  B i l l s  and Remittances. 

10. Death Bene f i t s  f o r  approval.  

11. Report by Sec re t a ry  o f  Deposits,  Disbursements and Investments.  

a )  Report on r e s u l t s  of t h e  a s s e t  a l l oca t ion  model. 

2 Unfinished Business 

a )  Discussion of  an  I n t e r n a t i o n a l  Equity Allocation. 

b) Discussion of  t h e  r e a l  e s t a t e  consul tant  proposals.  

13. New Business 

a )  Juarez L. Goodrich revoked h i s  appl ica t ion  f o r  
d i s a b i l i t y  r e t i r emen t  which w a s  t o  have become 
e f f e c t i v e  on 04-01-88. 

b)  Thi r teen  month period t o  repay refund of con t r ibu t ions  
and i n t e r e s t  e x p i r e s  -- recommendation t h a t  t he  fol lowing 
be granted a 30-day grace period. 



Name h 13 Month Entered Amount 
Badge No. Period Expires Service Date Due 

Charles  Hawkins 04-09-88 07-1 3-70 $13,944.60 
8157 

Nathanial  Hutton 04-09-88 09-08-69 15,302.59 
13495 

c) Stanley M. Wright repaid h i s  ref'und of cont r ibu t ions  and 
i n t e r e s t  t o t a l i n g  $9,766.55 -- under Rule No. 21 M r .  Wright 's  
o r i g i n a l  pension s e n i o r i t y  da t e  of 01-24-74 is r e i n s t a t e d .  

d)  Report by M r .  Kevin Melich on t h e  s a l e  of Delaware Investment 
Advisors, Inc. t o  a p r i v a t e  inves tor  group. 

e) Pension Sec t ion  personnel  matters .  

1 Adjournment 



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 472nd Meeting of  t h e  Ret i rement  Allowance 

Committee was h e l d  Monday, A p r i l  18,  1988 a t  9:30 A.M., i n  

t h e  Promenade Room A, Hote l  Nikko. The f o l l o w i n g  were i n  

a t t e n d a n c e :  

M r .  E. Gresham, Chairman M s .  J. Hughes 
Mr. A. Kasmer, J r .  Mr. G. Nagle, S e c r e t a r y  
Mr. C. Knox Mr. D. Perk,  V i c e  Chairman 

- Mr. I. Thomas M s .  V. Wendorf 

A l t e r n a t e  W. Buetow s a t  i n  W. C l a r k ' s  s t e a d .  A l t e r n a t e  H. 

Reed s a t  i n  W. B l a c k ' s  s t e a d .  A l t e r n a t e s  L. Brown, 

H. Wi l l i ams ,  L. Morr is ,  A. C u r t i s  and H.' Hegarty were i n  

. a t t e n d a n c e .  Mr.  orris s a t  i n  Mr. Thomas' s t e a d  d u r i n g  t h e  

p r e s e n t a t i o n  of agenda i t ems :  1 2  ( b )  & 1 3  ( a ) ,  ( b )  , (c)  & (e)  . 
Mr. R. P i rovano and M s .  P. Wi l l i ams  of t h e  Pens ion O f f i c e  s t a f f  

were p r e s e n t .  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and S a v i n g s  Bank 

was p r e s e n t .  Mr. J. Bara tka  of  t h e  Wyatt Company was a l s o  

p r e s e n t .  Messrs. K .  Melich and T. R i d d l e  of  Delaware Inves tment  

Advisors ,  I n c .  were a l s o  i n  a t t e n d a n c e .  Mr. R.  Burke, t h e  P l a n  

A t t o r n e y  was p r e s e n t .  Mr. B. S c h o l z ,  pens ioner  r e p r e s e n t a t i v e  

was a l s o  p r e s e n t .  

(1) The Chairman c a l l e d  t h e  mee t ing  t o  o r d e r  a t  9:43 A.M. 

The S e c r e t a r y  informed t h e  Committee t h a t  h e  had r e c e i v e d  

w r i t t e n  n o t i f i c a t i o n  from Loca l  308 t h a t  Mr. C l a r e n c e  Knox would 

r e p l a c e  Mr. Elwood Flowers  a s  t h e  Re t i r ement  Allowance Committee 



,/ -.-,\ 
Member. Mr. Hugh Hegarty would c o n t i n u e  t o  s e r v e  a s  t h e  

; j 
a l t e r n a t e .  

( 2 )  On t h e  c a l l  f o r  approva l  of t h e  Minutes of t h e  4 7 1 s t  

meet ing ,  h e l d  March 21, 1988, Mr. Brown made a motion f o r  

a p p r o v a l ,  Mr. Perk seconded t h e  motion,  and t h e  Committee 

unanimously approved. 

( 3 )  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and Savings  Bank p r e s e n t e d  

a r e p o r t  on t h e  a c t i v i t y  i n  t h e  m a r k e t s  over  t h e  l a s t  30 d a y s  and 

y e a r  t o  d a t e .  

( 4 )  The S e c r e t a r y  made t h e  Announcement of  Deaths s i n c e  t h e  

. . . l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

3 (5 )  The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was one Pre-Ret i rement  - 
'_ 

S u r v i v i n g  Spouse Allowance e f f e c t i v e  A p r i l  1, 1988. 

( 6 )  The S e c r e t a r y  p r e s e n t e d  twenty-seven (27) Re t i r ement  App- 

l i c a t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  t h r e e  ( 3 )  d i s a b i l i t y  app- 

l i c a t i o n s  f o r  J. Wel ls ,  S. C la rk  and D. Boyd whose a p p l i c a t i o n s  

a r e  pending medica l  e v a l u a t i o n .  On a motion by Mr. P e r k ,  

seconded by Mr. Kasmer, t h e  Committee unanimously approved t h e  

Re t i r ement  A p p l i c a t i o n s  a s  p r e s e n t e d .  

(7 )  The S e c r e t a r y  informed t h e  Committee t h a t  f i v e  ( 5 )  

employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  

B e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed. 



( 8 )  The S e c r e t a r y  p r e s e n t e d  twenty-seven (27)  Refunds of  

C o n t r i b u t i o n s  t o t a l i n g  $59,296.70 f o r  a p p r o v a l .  On a mot ion  

by Mr. Kasmer, seconded by Mr. Pe rk ,  t h e  Committee unanimously 

approved t h e  Refunds of C o n t r i b u t i o n s  t o  be  p a i d  A p r i l  30,  1988. 

(9 )  The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one (1) Chicago 

T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $38,049.72, n i n e t e e n  (19)  

Opera t ing  B i l l s ,  t o t a l i n g  $177,846.85, n i n e  (9 )  Remi t t ances ,  

t o t a l i n g  $482,838.57 and t h e  FIT D e p o s i t ,  t o t a l i n g  $198,573.87. 

On a motion by Mr. Kasmer, seconded by Mr. Reed, t h e  Committee 

unanimously approved t h e  B i l l s  and Remi t t ances ,  t o t a l i n g  

$897,309.01. 

(10)  The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  twenty-nine (29)  

Death B e n e f i t s ,  t o t a l i n g  $67,500.00. On a motion by Mr. P e r k ,  - 

seconded by Mr. Kasmer, t h e  Committee unanimously approved t h e  

Dealth B e n e f i t s  t o  be  p a i d  A p r i l  30, 1988. 

(11) The S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  t o  t h e  

Report  on D e p o s i t s ,  Disbursements  and I n v e s t m e n t s  i n  t h e  T r u s t e e  

Summary and n o t e d  t h a t  t h e  March, 1988 performance  f o r  t h e  Fund 

was -049% and t h e  market  v a l u e  of t h e  t o t a l  a s s e t s  of t h e  P l a n  a s  

of March 31, 1988 was $791.9 m i l l i o n .  

A t  t h e  r e q u e s t  of  t h e  S e c r e t a r y ,  Mr. P i rovano  informed t h e  

Committee t h a t  a Mr. Morton L i e b e r t ,  who was p r e v i o u s l y  on a 

d i s a b i l i t y  r e t i r e m e n t ,  was i n q u i r i n g  a b o u t  h i s  r e t i r e m e n t  



I I ,  b e n e f i t s ,  and due t o  some unusual  c i r c u m s t a n c e s ,  a  d e t e r m i n a t i o n  
i 

needed t o  be made. A s  a  r e s u l t  of  be ing  on a  d i s a b i l i t y  r e t i r e -  

ment from 01/01/76 th rough  07/01/85, b e f o r e  r e t u r n i n g  t o  work i n  

1985, Mr. L i e b e r t  had o n l y  2 y e a r s  of p e n s i o n  e a r n i n g s  i n  t h e  

l a s t  1 0  P l a n  y e a r s .  He f u r t h e r  no ted  t h a t  t h e  Pens ion  O f f i c e  

needed a  r u l i n g  on how t o  c a l c u l a t e  t h e  a v e r a g e  a n n u a l  

compensation a s  used i n  t h e  r e t i r e m e n t  b e n e f i t  formula .  The 

P lan  At to rney  s t a t e d  t h a t  because of t h e  unusua l  c i r c u m s t a n c e s  

of t h i s  p a r t i c u l a r  c a s e ,  t h e  Committee would have  t h e  a u t h o r i t y  

t o  c o n s i d e r  i n c l u d i n g  t h e  two n e x t  most r e c e n t  y e a r s  o f  com- 

p e n s a t i o n  i n  making t h e  c a l c u l a t i o n .  The Committee a c t e d  t o  

d e f e r  t h i s  i t em i n  o r d e r  t h a t  a  review of Mr. L i e b e r t ' s  
. . 

personne l  r e c o r d  c o u l d  be  made. 

(-') 
\ ,) ( l l a )  The S e c r e t a r y  p r e s e n t e d  a  r e p o r t  on t h e  r e s u l t s  of  t h e  

a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  t h e  i n c e p t i o n  t o  
I- -1 
L, d a t e  ( t h r u  3/31/88) v a l u e  added by t h e  Boston Company was 1.60%. 

The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  changes  s i n c e  

i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  market  v a l u e  of t h e  Boston 

Company account  .was $79,116,160.00 a s  of  March 31, 1988. 

(12a)  The P l a n  A t t o r n e y  r e p o r t e d  t h a t ,  a s  r e q u e s t e d  by t h e  

Committee, h e  i n q u i r e d  of  t h e  AFL-CIO i n  r e g a r d  t o  t h e i r  v iews  

on i n t e r n a t i o n a l  i n v e s t i n g  i n  companies t h a t  may d e r i v e  a  p o r t i o n  

of t h e i r  s a l e s  from i n t e r e s t  i n  South A f r i c a .  He i n d i c a t e d  

t h a t  t h e i r  r e s p o n s e  was t h a t  t h e r e  was no f i r m  p o l i c y  f o r  o r  



/ >, a g a i n s t  i n t e r n a t i o n a l  i n v e s t i n g ,  however, t h e y  o f f e r e d  a  
I 

g u i d e l i n e  which s u g g e s t e d  t h a t  i f  t h e  t r u s t e e s  saw f i t  t o  have  

a n  i n t e r n a t i o n a l  a l l o c a t i o n ,  t h a t  a l l o c a t i o n  n o t  b e  a  dominant 

p a r t  of t h e  t o t a l  fund.  The S e c r e t a r y  no ted  t h a t  a n o t h e r  

q u e s t i o n  which had been posed i n  r e g a r d  t o  i n t e r n a t i o n a l  e q u i t i e s  

i n q u i r e d  a s  t o  t h e  p e r c e n t  exposure  i n  South  A f r i c a  a  1 0 %  

i n t e r n a t i o n a l  e q u i t y  a l l o c a t i o n  would a c t u a l l y  have  i n  t e r m s  of 

e q u i t y  inves tments  o r  s h a r e  of s a l e s .  The S e c r e t a r y  n o t e d  t h a t  

t h e  ~ e l l e s l e ~  Group was s t i l l  t r y i n g  t o  f i n d  a  s o u r c e  f o r  t h a t  

d a t a .  Ms. Hughes.asked t h a t  t h e  f o l l o w i n g  i n f o r m a t i o n  be  

ob ta ined :  

. O f  t h o s e  f u n d s  t h a t  have i n t e r n a t i o n a l  e q u i t i e s ,  what 
. .  p e r c e n t  of t h e i r  a l l o c a t i o n  i s  i n t e r n a t i o n a l  e q u i t i e s .  

What does a n  i n t e r n a t i o n a l  e q u i t y  a l l o c a t i o n  c o n t r i b u t e  
t o  t h e  bottom l i n e .  

What p e r c e n t  of t h e  EAFE index  companies do b u s i n e s s  i n  
South A f r i c a .  

. The South A f r i c a  f r e e  i n t e r n a t i o n a l  e q u i t y  performance  
d a t a .  

The Chairman asked  t h a t  t h i s  i t em be  d e f e r r e d  u n t i l  t h e  n e x t  

meeting . 
(12b) The S e c r e t a r y  recommended t h a t  t h e  Committee narrow t h e  

f i e l d  of p r o s p e c t i v e  r e a l  e s t a t e  c o n s u l t a n t s  t o  t h e  f i r m s  o f  

G e r n s t e t t e r  A s s o c i a t e s ,  I n c . ,  J. H. Elwood & A s s o c i a t e s ,  I n c . ,  

I n s t i t u t i o n a l  P r o p e r t y  C o n s u l t a n t s ,  Inc . ,  and t h e  Townsend Group. 

He noted  t h a t  h i s  recommendation was based on t h r e e  c r i t e r i a :  



- - 1) Whether o r  n o t  t h e  f i r m  c o n c e n t r a t e s  t h e i r  r e s o u r c e s  on 
, \ r e a l  e s t a t e  c o n s u l t i n g  s e r v i c e s  e x c l u s i v e l y .  

2) Fees .  

3)  The Committee's a p p a r e n t  p r e f e r e n c e  f o r  a  Chicago o f f i c e d  
f i r m .  

M s .  Hughes moved t h a t  t h e  Committee i n v i t e  t h e  f i r m s  of  

G e r n s t e t t e r  A s s o c i a t e s ,  J. H. Elwood & A s s o c i a t e s  and t h e  

Townsend Group t o  make one-hal f  hour p r e s e n t a t i o n s  t o  t h e  

Committee, Mr. Kasmer seconded and t h e  Committee unanimously 

approved.  

(13a)  The S e c r e t a r y  n o t e d  t h a t  J u a r e z  L. Goodrich revoked h i s  

a p p l i c a t i o n  f o r  d i s a b i l i t y  r e t i r e m e n t  which was t o  have  become 

. .  . e f f e c t i v e  on A p r i l  1, 1988. 

(13b) The S e c r e t a r y  informed t h e  Committee t h a t  t h e  f o l l o w i n g  - 

employees'  t h i r t e e n  month p e r i o d  f o r  repayment of c o n t r i b u t i o n s  

had e x p i r e d  and recommended t h a t  t h e y  be  g r a n t e d  a 30-day g r a c e  

p e r i o d :  Char les  Hawkins and N a t h a n i e l  Hutton. On a mot ion  by 

Mr. Nagle, seconded by Mr. Perk ,  t h e  Committee unanimously 
L 

approved.  i , 

(13c)  The S e c r e t a r y  n o t e d  t h a t  S t a n l e y  M .  Wright r e p a i d  h i s  

refund of  c o n t r i b u t i o n s  and i n t e r e s t  t o t a l i n g  $9,766.55 and 

under Rule  No. 2 1  Mr. W r i g h t ' s  o r i g i n a l  pens ion  s e n i o r i t y  d a t e  
I 

of J a n u a r y  24, 1974 is r e i n s t a t e d .  I 

(13d) Mr. Timothy R i d d l e  of  Delaware Investment  A d v i s o r s  I 



r e p o r t e d  on t h e  pending s a l e  of  t h e j f i r m  . ... t o  t h e  Rodney Group, 

I n c .  Mr. Ridd le  i n d i c a t e d  t h a t  t h e  new owner would f o l l o w  a 

"hands o f f "  management s t y l e  and a c c o r d i n g l y  s i g n e d  3 1  employees 

t o  c o n t r a c t s  v a r y i n g  from one t o  seven y e a r s  long.  He emphasized 

t h a t  no change i n  inves tment  s t y l e  would be  made and t h e  same 

employees c u r r e n t l y  managing t h e  P l a n ' s  accoun t  would c o n t i n u e  

t o  do so .  Mr. Kevin Melich, a l s o  o f  Delaware Inves tment  

Advisors ,  p r e s e n t e d  a r e p o r t  on t h e  inves tment  r e s u l t s  o f  t h e  

P l a n ' s  accoun t ,  t h e  h igh  y i e l d  s t y l e  employed by Delaware,  and 

t h e  inves tment  ou t look .  

(13e)  The S e c r e t a r y  made t h e  f o l l o w i n g  recommendations w i t h  

- r e g a r d  t o  p e r s o n n e l  m a t t e r s  i n  t h e  Pens ion  S e c t i o n :  

1) Tha t  t h e  p o s i t i o n  of  Re t i r ement  Record Clerk  - Grade 5 
be  f i l l e d  by Irma Muniz. 

2 )  That  t h e  p o s i t i o n  of R e t i r e m e n t  C le rk  T y p i s t  - Grade 3 
be  upgraded t o  Grade 5 and be  f i l l e d  by G a i l  Baker.  

3 )  Tha t  t h e s e  changes be  made e f f e c t i v e  March 1, 1988. 

Mr. Perk  moved t h a t  t h e  recommendations of t h e  S e c r e t a r y  w i t h  

r e g a r d  t o  f i l l i n g  t h e  p o s i t i o n s  o n l y  ( I t em #1 and #2 above)  b e  

approved,  Mr. Kasmer seconded,  and t h e  Committee unanimously 

approved.  

Mr.. Mor r i s  moved t h a t  t h e  e f f e c t i v e  d a t e  f o r  t h e  two approved 

p o s i t i o n s  be  made r e t r o a c t i v e  t o  March 1, 1988, Mr. Reed 

seconded,  and t h e  Committee approved.  Mr., Buetow v o t e d  nay.  

The S e c r e t a r y  recommended t h a t  Mr. Wayne Ross be g i v e n  t h e  



\ )  p o s i t i o n  of Pens ion Finance  and Inves tment  O f f i c e r  a t  a  10% 

i n c r e a s e  i n  h i s  c u r r e n t  pay which amounts t o  a n  i n c r e a s e  of 

$3,720.00 p e r  y e a r .  Mr. Reed moved t h a t  Wayne Ross f i l l  t h e  

p o s i t i o n  of Pens ion Finance  and Inves tment  O f f i c e r ,  Mr. Knox 

seconded,  and t h e  Committee approved.  Mr. Perk a b s t a i n e d .  

Mr. Knox moved t h a t  Mr. Ross be  g i v e n  a s a l a r y  i n c r e a s e  o f  

$3,720.00 p e r  y e a r  e f f e c t i v e  A p r i l  25, 1988, Mr. Brown 

seconded,  and t h e  Committee approved.  Mr. Reed v o t e d  nay.  

(14) There  be ing  no f u r t h e r  b u s i n e s s ,  on a  motion by Mr. Kasmer, 

seconded by Mr. Brown, t h e  Committee unanimously a g r e e d  t o  

a d j o u r n  a t  1:50 P.M. 

E X E C U ~ I V E  SECRETARY ' 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT AhLOWANCE COMMITTEE 

DATE 




