
RETIREMENT PLAN i 

FOR 

CHICAGO TRANSIT AUTHCRI'TY EMPLOYEES 

The 340th Meeting of the  Retirement Allowance Com- 

mittee was held on Monday, June 20, 1977, i n  t h e  Board Room, 

Room 734, Merchandise Nart, and the following were i n  

attendance : 

M r .  E, Barley, Sr. M r .  W. Spears 
Mr. S, ,Bianchi M r ,  J, Tiff'y 
M r .  P. Kole M r .  J. Touhy 
Mr .  S. Miller 

M r .  Kasmer, a l t e r n a t e  f o r  M r .  Langosch; PIT. Heatter,  

a l t e r n a t e  for  M r .  Ashley; M r .  Wool, a l t e rna te  f o r  M r .  Brabec, I 

were present. Messrs. Lemm, Mullen and Schmidt were a lso 

present. M r .  Schuster and M r .  Hamilton of Continental Bank, 

and M r .  Klimkowski of Becker Secur i t ies  Corporation were also 

present. 

The Chairman ca l led  t h e  meeting t o  order a t  10:55 

A.M. 

The Chair- ca l led  f o r  the e lec t ion  of a Secretary 

Fro Tempore due t o  the absence of Mr. Ashley. On a motion by 

M r .  K a s m e r  , seconded by &. Touhy, the  Committee u ~ n i m o u s l y  

approved M r .  Meatter , Secretary Pro Tempore . 
The Chairman introduced a e  new Members of the 

Retirement U u ~ a n c  e C o d t t  ee t o  a l l  other Committee Membex5s. 

as not M r ,  Touhy asked wf?y the Transportation Depar-tanexat wn 

r e p r e s a t e d  on t h e  Committee. The Chairman responded that if 



any information is  needed from the  Transportation Departaent9 

it would be made available t o  t h e  Committee, 

M r .  Touhy asked what M r .  Hastings ro le  on the  Com- 

mittee would be. The Secretary responded that although 
.a 

M r .  Hastings was no longer on the  Committee, he was st i l l  -the 
I 
I 

I 

Plan Attorney . I 
A presentation was mde  by I@. Charles KLimkowski of 

I 

Becker Secur i t ies  Corporation r e l a t i v e  t o  the Retirement Fund's 

performance fo r  the F i r s t  Quarter  of 1977. 

Each Committee Member was given t h e i r  personal copy 

of the  Becker Securi t ies  Corporation Report f o r  t h e  F i r s t  

Quarter  of 1977, dated March 1977. A copy of this r e p o r t  i s  
I 

p a r t  o f  the Committee's records i n  the Secretary 's  Office. I 

M r .  Xlimkowski concluded h i s  presentat ion a t  U:39 i 
I 

A.M. i 
Mr. Schuster of Continental Bank began his presenta- 

t i o n  by re fer r ing  the Committee t o  the  wri t ten r e p o r t  as w a s  i n  

each Committee Member's f i l e ,  r e l a t i v e  to  current  economic 1 
environment, pointing out f ac to r s  which a t t r ibu ted  t o  the 

s t rength a d  weaknesses o f  the  current  and projected economic 

scene. 

Mr. Schuster continued h i s  presentation by c i r cu la t ing  

Point t o  Poin t  Measurements on the Basic F'und and on t h e  New 

F'md lfErl.  He  pointed out the  New Fund I1E1' outperformed the 

S&P 500 f o r  the  period from March 31, 1977 t o  June 16, 1977 on 

a Dollar Weighted Percen't Change Basis. 



Each Committee Member was given t h e i r  personal copy , 

of Continentalfs  Reports. A copy of each repor t  i s  p a r t  of the  

Committee's records i n  the Secretary s Office, 

M r .  Schuster concluded his presentat ion a t  11:45 A.M. 

and he, Messrs. Hamilton and Klimkowski l e f t  t h e  meeting. 

The Chairman asked f o r  the  approval of t h e  Minutes of 

the 339th Meeting, held May 16, 197'7. 

On a motion by M r .  Touhy, seconded by M r .  B imch i ,  

the Minutes of the 339 th  Meeting, held May 16, 1977, were 

unanimously approved. 

M r .  Kasmer requested t h a t  a l l  the  Alternates of the  

Retirement Allowance Committee receive a copy of the  agenda 

and a l l  information r e l a t i v e  t o  Retirement Allowance C o m i t t  ee 

Meetings, The Chairman directed the  Secretary 's  Office to 

insure t h a t  a l l  Alternates to the  Re-tiremnt Allowance Committee 

receive the agenda and a l l  information r e l a t i v e  t o  Retirement 

Allowance Corinnitt ee Meetings. 

The announcements of deaths s ince l a s t  meeting were 

made by -the Secretary,  as  per the at tached l i s t ,  

The Secretary presented ten (10) Survivorship Options 

for approval a t  t h i s  meeting. On a motion by M r ,  Touhy, 

seconded by M r .  Miller ,  the Committee unanimously approved the  

ten (10) Survivorship Options submitted by the S e c ~ e t a r y  , 

The Secretary advised t h a t  s ixteen (16 ) Applications 

for  Retirement were submitted for  approval, The Secretary 

pointed out that among the appl icat ions  t;o be approved was one 

for  M r .  E a r l  H. Washington, who was being recommended t o  begin 



an ear ly  retirement r e t roac t ive  t o  June 1, 1977 as  a r e s u l t  of l 

a misunderstanding i n  the procedure f o r  f i l i n g  an appl ica t ion  

fo r  an early retirement. On a motion by M r .  Touhy, seconded ~ 
by M r .  Kasmer, the Committee unanimously approved t h e  s ix teen  

I 

(16) applications submitted by -the Secretary. ~ 
The Secretary reported t h a t  during the  month, t h i r -  I 

I 

teen (13) employees on Total and Permanent Disabi l i ty  were 

examined by the  Medical Department or t h e i r  records reviewed, 
I 

The Secretary presented f t f t y - f o u r  (54) refunds I 

to ta l ing  $258,586.34 f o r  approval a t  t h i s  meeting, On a 

motion by M r .  Touhy, seconded by M r .  Barley, the reflusds t o  

be paid June 30, 1977, a s  per  t h e  attached statement, were 

unanimously approved. 

The Secretary read a repor t  of deposits ,  disburse- 

ments and i m e s - b e n t s  during the month o f  June, a s  per  t h e  

attached statement, 

The Secretary presented the Chicago Transi t  Authority 

b i l l s ,  to ta l ing  $1,072.09, and other bills t o t a l ing  5120,986.83. 

On a motion by M r .  Touhy, secorded by M r .  Kasmer, the  Committee 

rananirnously approved payment of these b i l l s ,  

The Secretary reported f o r  the  payment of  June ZQ, 

1977, Death Benefits numbering forty-one (41) and amounting t o  

$83,833.33 were s ~ r b i t t e d  f o r  approval. On a motion by Mr. Touhy, 

seconded by M r .  Spears, t he  Committee unanimously approved t h e  

Death Benefits, a s  per the  at tached l ist .  

The Secretary reported t h a t  when L ~ .  Ashley r e w n s ,  

he w i l l  contact Mr. Touhy and they will contact the Ebployeefs 

I 



I 

"i 

i Welfare Fund Committee r e l a t i ve  t o  the  matter of using the  

Welfare Fund f o r  col la tera l  of loans made by reinstated 

employees who are required t o  reimburse the Retirement Fund 

fo r  any withdrawn contributions and in teres t .  

The Secretary reported t h a t  M r .  Bruno J. Trutty , 
who was approved for  Total and Permanent Disability Retirement 

fo r  June  1, 1977, returned t o  duty on May 17, 1977. Mr. Bianchi 

asked the name of the department from which M r .  Trutty was 

originally assigned. The Secretary responded by indicating 

t ha t  M r .  Trutty was originally from the Transportation Depart- 

ment stationed a t  Archer Depot a s  a Bus Operator. PIr, Kasmer 

indicated t h a t  he was not c lear  as  t o  M r .  Truttyts current 

s tatus.  The Secretary responded t h a t  M r .  Tmtty, subsequent t o  

f i l i ng  his application fo r  Total and Permanent Disabi l i ty ,  

accepted a Fi le  Clerk Is position i n  the Claims and Real Estate 

Department and a f te r  approxieimately b'xo (2 )  weeks found that he 
I 

1 
could not perform We duties of W e  position. On May 26, 1977, 

M r .  Trutty f i l e d  a Disabili ty Notice and is currently receiving 

twenty-six (26) weeks in accordance with tihe AuthoriVy's Group 

Insurance Plan. 

The Secretary advised t h a t  it w i l l  be necessary t o  

appoint an Actuary and Auditor fo r  the Plan Year 1977. The 

Secretary recommended that  because of sat isfactory performance 

The Wyatt Company be mined Actuary and the  Arthur Young Company 

be named Auditors. On a motion by M r .  Mil ler ,  seconded by 

M r .  Barley,  the Committee unanimously approved The Wyatt Company 

as  Actuary and Arthur Young Company as Auditor for the Plan Year 



The Secretary requested approval fo r  M r .  Craig Heatter, 1 
Superintendent of Pensions, to attend the  23rd Annual Educational 

Conference of  the International Foundation of Employee Benefit 

Plans, to be held in San Francisco, August seventh (7th) through I 

the tenth (10th). The Secretary explained t h a t  cer ta in  areas of 

in teres t  w i l l  be presented some of which include Pension Plan 

Administration and Investments . He indicated t h a t  the approxi - 
mate cost requested t o  be expended from the Retirement Fund 

will be $800,00. Mr. Miller indicated t h a t  he attended these 

conferences and indicated t h a t  they were worthwhile experiences, 

On a motion by M r .  Touhy, seconded by Mr. Bianchi , the Committee 

unanimously agreed to have M r .  Heatter attend the  Con. erence. 

M r .  Kole -then presented the matter of multiple money 

managers. He s ta ted  tha t  he received some indication from 

Continental Bank tha t  they are  i n  fzvor of multiple money manage- 

ment of the Retirement Fund. 

M r .  Kole fln-ther s b t e d  t h a t  it appears t h a t  the Com- 

mittee is  very receptive t o  the concepts re la t ive  t o  investments 

as presented by Nr.  Robert Harrel l ,  Pension Consultant, from 

Eppler, Guerin and Turner, Inc. M r .  Kole recomended t h a t  the 

Committee meet with Nr. Harrell and spend time reviewing 

M r .  Harre l l fs  concepts and then decide on a course of ac t ion  to I 

be taken t o  s e t  up the multiple money manager arrangement f o r  
I 

the Retirement Fund. 

M r .  Kole recomended that the Cornittee meet as  soon I 

as possible a f t e r  July 6, 197'7, when M r .  Harrell r e tu rns  from 

his vacation. 



The Committee t en ta t ive ly  s e t  up a Special  Meeting I 

date of July 11, 1977, a t  9:CO A.M. The Secretary indicated 
I 

t ha t  his  o f f i ce  w i l l  notif'y the Committee Members in advance 

of the meeting or change i n  the meeting date. I 
I 

The Secretary re fer red  the Committee Members t o  ~ 
the pass out material  regarding the Callan Associates, Inc. 1 

I 

Report for  We Quarter  Ended, March 31, 1977, and We t h r e e  I 

I 

( 3 )  articles a s  follows: ff10.3%: The New Magic Figure for 

Pension Funds" ; tlConuultant s Say Good Objectives Important 

i n  Picking R i g h t  Managerff; and ltCan Advisors Play Poker and 

Drink a t  a B a r  Too?" Me recommended t h a t  each Committee 

Member read t h e  Report and t h e  a r t i c l e s .  

There being no further business, on a motion by 

M r .  Touhy, seconded by I@. Spears, t h e  Committee agreed t o  

adjourn a t  12:03 P.M. 

w 1 t 

cHAImi 
RETIREmNT ALLOWANCE COMMI'..TEE 

DATED : JUL 18 1977 




