
WTIRElrnNT PLAN 
FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

a The 322nd Meeting of the Retirement Allowance Comm- 

ittee was held on Tuesday, February 17, 1976 in the Conference 

Boom, Room 44-4, Merchandise Mart and the following were in 

attendance : 

Mr. W. A. Ashley PIr. E. Langosch 
M i .  J. L. Aurand M r .  W. C. Spears 
Mi-. E. Barley, Sr . Mr. J. Tiffy 
YE. J. Hastings I@. J. Touhy 

&Ire Brown, alternate for Mr. Kole,was also presento I 
I 

- - - - - 

Neither Mr,  J. 3laa nor his alternate were present. I!&. Brabec, I 

Chicago Transit Board Member5 M r .  ~eatter'~ Superintendent of 
/ 

Pensions; Mr. Hegarty and Mr. Mullen were also presGnt. 

- ----The--Cha-irman-caL1-ed -the-mee-ting to order at 10 :35 A .Me 

A presentation was made by Mr. John Turner of Callan 

Associates regarding the quarter and the year ending December 31, I I 

1975. He reviewed the total portfolio, the common stock portfo- 
I 

I 
I 

lio and the fixed income portfolio by discussing the assets, the 1 

net contribution, the realized and unrealized gains and losses, 1 
1 

the income earned and the investment return. He reviewed the 

rate of return on the total portfolio and each of the other 

portfolios, armd discussed portfolio composition (common stoclr, 

convertible bonds, long term bonds, short term bonds and other 

investments). He emphasized the excellent performance by the 

Continental to keep the maximum amount invested since the 

average daily cash balance was Pery low. He said a good rule 

of thumb to use was 1/10 of 1% of total assets. Mr Turner 

reported on the exceptions noted in the Fund A.udit for the 



l a s t  quarter which i n  the most pa r t  were due t o  the la teness  

of deposits of the income received. 

Mr, Leszinske of the Continental Bank advised t h a t  

the bank had recently changed i t s  policy which w i l l  permit , 
I 

dividends t o  be credited t o  each'account on the date payable. 
I 

1e. Aurand asked about the r a t e  of r e tu rn  on Real 

Estate un t i l  i t  was sold, Tk. Turner stated t h a t  there had 

been a 6.2% return on Real Estate.  

A discussion then ensued regarding the year end 

amount of the Fund and the move toward f fxed income invest-  

ments. &. Touhy asked questions regarding the d i f f e r e n t i a l  

between year end f igures  and the t o t a l  amount credited t o  

the Fund, 1 ~ k .  Turner said there i s  a move toward f ixed income 

investments. Mr. Brabec i f  t h i s  was a pa t t e rn  most f ~ m d s  

are  following, M r .  Leszinske s t a t ed  that  there i s  a trend 

toward fixed income investments. M r  , Brabec wanted t o  know 

what ma-berial the Trustees provided t o  show funds invested up 

t o  65% t o  70% i n  equi t ies  outperformed other funds. 

Mr. Leszinske s ta ted  tha t  s tudies  made by the University of 

Chicago seemed to  subs tan t i a t e ' t h i s  theory, M r .  Brabec asked 

i f  Continental Bank had por t fo l ios  using t h i s  theory which 

ref lected t h i s  theory. M r .  Leszinske stated t h a t  he. thought 

the Bank had, but i t  would beean  accounting problem to  get  

t h i s  information. 1v.k. Brabec s t a t ed  that  the Committee was 

not interested i n  the h is tory  of the University of Chicago 

Studies, but wanted t o  know what ac tua l ly  had been accomplished 

i n  actual s i tua t ions  t o  substant ia te  these theories.  



I&. Barley then stated that he did not believe that 

it was the Committeeh duty to tell the Trustee what to do, 

but only to question their decisions when the Committee felt 

it,necessary to do so. 

At ll:O9 A.M., Mr. Twener concluded his presentation 
c 

and Mr. Leszinske presented the report'for January, 1976, . 

which was requested at the last meeting. He reviewed the 

Fund's position compared to Dow Jopes and Standard kk Poor's 

showings. For the month, he stated that we were below the 

Dow Jones average and ahead of Standard & Poor's, our equities 

were up 11% during January. 

>Ire Leszinske stated that he had prepared an agenda 

for the forthcoming meeting and luncheon to be held at Conti- 

nental Bank for members of the Committee. It was determfned I 

that the luncheon would take place on March 11th at 9:OO A,M. l 

and the Secretary's Office would send letters to all members 
I 

requesting acknowledgement of attendance. These letters were I 

I 

to be returned to the Secretaryg s Office by March 8thh. i 

Upon conclusion of the presentation of the Trustee's I 

1 

Report, the regular monthly business meeting began. On a 
1 

rnot,ion by lkr, Touhy, seconded by Mr. Tiff y, the minutes of the 

321st Meeting, held on January 19, 1976 were unanimously 1 

approved. I 

The announcements of deaths since the last meeting 

were made by the Secretary, as per the attached list. I 

I 

/ -\, I 

I- The Secretary advised that two (2) Survivorship Options I 
1 

were submitted for approval at this meeting. On a motion by 



,? Mr. Brown, seconded by Mr. Awland, the Committee unanimously 

approved the two (2) Survivorship Options submitted by the 

Secretary, 

The, Secretary advised tha t  thi r ty- three (33) Appli- 

cations for  Retirement were submitted to  t h i s  o f f i ce  f o r  pre- 

sentation a t  t h i s  meeting. On a motion by M r .  Aurand, seconded 

by Mr. Hegarty, the Committee approved the th i r ty- three  (33) 

applications'  submitted by th$ Secretary. 

The Secretary reported that  during the  month eight 

(8) employees on Total and Permanent Disabi l i ty  were examined 

by the Medical Department or  the i r  records reviewed. 

The Secretary presented thixty-f our (34) refunds 

tota l ing $124,659.82 f o r  approval a t  t h i s  meeting. Mr. Amand 

asked whether an employee leaving the United Sta tes  pr ior  t o  

the meeting could have h i s  Refmd Check sent out ahead of time. 

The Secretary responded t h a t  t h i s  was never done since we only 

get the checks f i v e  (5) days pr ior  t o  the end of the  month. 

14.r. Amand requested tha t  the Secretary look i n t o  the f eas i -  

b i l i t y  of giving checks out  ahead of time. On a motion by 

Mr. Tiffy, seconded by Mr. Langosch, the refunds t o  be paid 

February 29, 1976 as per the  attached statement, were unani- 

mously approved . 
The Secretary read a report of the deposi ts ,  dds- 

bwsements and investments during the month of January, as 

per the attached statement. 

I '  
\-I The SecTetary presented the Chicago Transit  Authority 

b i l l s  to ta l ing $9 881.38 and miscellaneous b i l l s  to ta l ing  

$87,696'52 f o r  approval. On a motion by M r .  Tif fy ,  seconded 



7 
1 by Mr. Hegarty, the Committee unanimously approved payment ,of 

these bills, 

The Secretary reported that for the payment of 

February 29, 1976, Death Benefits numbering sixteen (16) and 

amounting to $33,000.00 were submitted for approval. On a 

motion by Mr. Touhy, seconded by Mr. Tiffy, the Committee 

unanimously approved payment for the Death Benefits, as pey 

the attached list. - I I 

The Secretary brought up the question of the interest 
1 

factor to be used for the Plan Year January' 1, 1975 to December I 
31, 1975 to be applied to contributions up to December 31, 1974. I 

The Secretary advised that the gross income for the Plan Year 

ending December 31, 1975 for interest earned and the net gains 
1 

and losses of sales of securities was $4,280,541.74. The net I 
I 

I 
income for the above mentioned P l a n  Year after 'deducting 

I 

I 

$266,461.72 for expenses during the Plan Year was $44,~14,080 .02.' 

Using the formula set forth in Paragraph 15.6 of the Plan, the I i 

interest earned on the net income during the Plan Year was I 
2.3429 per cent. 

I 

On a motion by Mr. Touhy, secoizded by Mr. Tiffy, the 
1 

I 

Committee unanimously approved the setting of the interest rate 

at 1.20 per cent on the employee contributions for the Plan Year 
I 

l 

ending December 31, 3975 in accordance with the maximum amount I 

I 

to be applied to the total contributions up to December 31, 1974. 
I 

Ek. Barley asked how this information on the interest 

I/-'\ 
! I 

factor was going to be conveyed to employees. The Secretary 
'. J 

answered that this information wodd be included in Benefacts. 



I-! I I The Secretary advised tha t  Peter A. Schmanski, who 

a had been on Total and Permanent Disabi l i ty ,  e f fec t ive  A p r i l  1, 

1973, returned to  active duty on February 8 ,  1976. 

The Secretary advised t h a t  he received a telephone 

communication from M r .  Hasting's Office advising %hat the 

Internal  Revenue Service had advised M r .  Gerard verbally tha t  

the. Amendments to  the Retirement Plan, effect ive January 1, 

1974 and December 31, 1974 were approved by the In terna l  

Revenue Service. 

M r .  Ashley read a l e t t e r ,  dated February 5, 1976, 

from M r .  James McBri.de who r e t i r e d  January 1, 1976, 

Kr . McBride was given estimates on Options A and B on April 25, 

1975 and alleged that  he made h i s  decision on the information 

furnished and was surprised tha t  h i s  f i n a l  pension was somewhat 

l e s s  thaa the amount furnished i n  April, 1975. A s  a r e s u l t ,  

M r .  McBride was requesting t h a t  h i s  option be changed from 

Op,tion A-2/3 to  Option A-1/2, The Secretary advised tha t  on 1 
reviewing the f i l e ,  there was an er ror  i n  the earnings used t o  I 

estimate h i s  monthly retirement benef i t .    ow ever , ' M r .  McBride 

a l so  selected Option A ra ther  than Option B whi'ch effected the 

amount of monthly pension. After general discussion by the ~ 
Committee, i t  was unanimously agreed to  grant lk. McBridets 1 

i 
request to  change h is  option from Option 8-2/3 t o  Option A-l/2. 

On a motion by fib. Aurand, seconded by M r .  Barley, the 

Committee unanimously agreed t o  t h i s  change. 



On a motion b y & ,  T i f f y ,  seconded by Mr, Touhy, t h e  

qCommittee unanimously agreed t o  adjourn a t  12:00 Noon., 

RETIREMENT ALLOWANCE c OMMITTEE 

DATED : MAR 1 5 1976 




