RETIREMENT PLAN |
fopr -
CHICAGO TRANSIT AUTHORITY EMPLOYES

The 3hth Mesting of the Retirement Allowance Committee was held
on April 21, 1952 in the Secretary's office - 2660 North Clark Street
and the following were in attendance:-

Mr., C. J. Burns Mr. T. J. Hurray

Mr. J. H. Finch, alternate Mr. T. B. 0'Connor, alternate
for Yr. BE. A, Imhoff for Mr. R. J. MeXinney

Mr, J. BE. Hastings ¥Mr., P. J. O'Connor

Mr. D. J. McNemara E Me. P. L. Simons

Mr. P. J. Meinardl Mr. H. B. Stomm

Chalrmen MeNamara called the ‘:‘:T_eseting; to order agt 10:35 ALM. .
On'motioh by Mr. Murray, seconded by'lﬁr, T. B, O'COnr;or, the
minutes of the 33rd Meéﬁing held Mareh 17, 1952 were unanimously
approved as written. '
. The Secretary reported the deaths since the laat meeting as per

gttached 1list, _

On motion of Mr. P. J 0 'Connor, s.fecbnd.ed by Mr. Simons, the
sixty-nine (69) applicationé which had been recomnended by the |
‘Secx‘etary were unanimously approved, as per gttaehed‘ 1ist dated
April 21, 1992. |

The Secretary read a report of the regeﬂ.ﬁptsg disbursefnants gnd

investments during the month of March 1952, as per atiached list,
| The Secretary read a report of the list of Chicago Transit'
Authority bills totaling $6l,920.81 and miscellaneous bills totaling
$113.81, as per attached lisis. On motion by Mr. leinardi, se.o'onded .
by Mr. T. B. O'Connor, the .‘Commit_tae- wianimously approved payment of
these bills, | | o



The Secretary advised the Commnlttee of a letter written by U

Mr. V. E. Gongerg a war-emergency employe, ‘who requests that he | be
ineluded in the Plan in later years as he is unable to meet the
required payment of retronctive retirement contributions at the
prpsént time. On‘motion.by Chairman.McNamara, sgconded by ilr. Simons,
the Committee approved that the Secretary write to the smploye néti-
fying hinm thatvhe has been dropped from the FPlan for thg gbove reason.

7 The Secretary read the opinion of Mr°‘Zimring which states that
laid-off employes were entitled to a_?efunﬂ; and that 1t should be |
upr to the Commitiee to devise‘a‘metﬁod in which the employe return
this refpnd in case of renemployment;‘ The Secretary also read Mr.
Hastings' opinion which stated that aﬁy employe leaving the service
of the_Authority was entitled to a refund. An opinion of the Commit-
tee was requested by the Chalrman. MNr. Meinardi sasid refunding of ‘

contribﬁtions when an empldoye .is lald off wquldAprovide a hsrdship

* and suggested holding the money until the employe's return or such

time as the laid-off employe is subject to recall. Mr. Murray added
that a lald-off employe. contlinues %o claim senior#ty rights, and for
that reason, their status difiers from that of‘a rcsigned employeo
The Seéretary rep¢rﬁed his findings from informétioﬁ given by the
Bostén, Seattle, Clevelandvand Pittsburg_transit systems' pension

plans.  These plans make ne provisions for laid-off employes. When

making refundég the Boston system returns the contributions without

interest. At the next meeting, the Secretary will submit a rule
covering refunds to laidmoff employeso This rule will be based on

the fact that a laid-off employe is not being separated from the



Authority and therefore the laid-off emnloye is not entitled %o a
refund. However, should the employe insist on a refund, he will

be informed that he must vesign from the Authority before any refund
can‘bé made,f/Mr. Meinardi bpought u@ the questlon as to the status
of preseﬁt Authority employes who were, previously smployed by the
Board of Supervising Engineers of ‘the Chlcago Surface Lines. Hils

s

question was particularly aimed at the payment of contributiona

under the Plan in effect prior to June 1, 1949, P |
Regarding the report on the I.B.M. accumulation of earnings,

Mr. Meinardi advised the Accouhting Department staff is currently

occupied with senloriuy'listings and will resume work on history

cards ag soon as the listings are completede The Chairman stated

that he was vexry interested in ggtting this work up to date as we

svon will be in our Fourth Plan Year, ‘The Seoretary questloned Mr.

Meinardi in regard to enswering his letter of Hareh 2L, 1952 in

which he outlined steps necessary to change from FPlan Year to Calendar

Year in maintaining the Secretary's records of earnings and contri-

butions. Mr. Meinardi stated that he would answer this lebter

- within & fow days. The Secretary further questioned Mr. Meinardi

in regard to his letter of February 13, 1952 concerning the items

o appegr on the hlstory éard. HNr. Meinardl sald iﬁ his opinion,

all the items as suggested Wefé necessary; however, he will recheck
and advise. -The"Secretary recomméﬁded to the Commlttee, upon approval
of the hilstory card, arrangements to be made with.same outside

service bureau to complete this work as soon as possible. This was

done at the present time-for two reasons; first, our own I.B.M.

sectlon is now overloaded; and second, 1t would be more convenlent
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. ' i :
and probably lesg expensive to have rn outside service bureau move

their equipment to the scurce of information to do the work.

-~ The report by lr. Hastings of the Social Security liability
will be vostponed mmtil a later meeting. . '
Mr; Eastings reported on the Income Tax Returﬁ filed by the

- Trustee for the money earned by the Funds in the Trust fqr'the

calendar year 1951. The Trustee was authorized to file a flduclary
return with the Internal Revemue Bureau with the following notation
therson: |
"The Plan has beén submitted to the Treasury Department for
approval under Section 165 (a). The company is now in the
process of executing cerbtain amendments to the Plan at the
suggestion of the local Treasury Depariment Agents. The
Commissioners approval 18 expected within a reasoneble period.
"In the opinion of counsel, this Trust qualifies as a tax
exempt btrust under provisions of Section 165 (a2) of the
Internal Revenue Code." ' ‘
The. Secrabary advised the Commlttee that legal cbuhsel had advised
that this mebthod of filing with the Bureau would eliminate any
penalty in case the Tmast was found to be notvtax exempbs
There being no further business, on motion by Mr. Simons,
secondsd by Mr. T. B. 0'Connor, the Committee unanimously approvad

that the meeting be adjournsd. Meeting adjournsd at 11:25 A.M.

’ H. B. Storm, Secrotary
' Retirement Allowance Committee

APPROVED:
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