
I AGENDA 

FOR THE 523RD RETIREMENT MEETING OF AUGUST 25. 1992 

1. Meet ing  wil.1 b e  c a l l e d  t o  o r d e r  a t  1 0 ~ 3 0  a.m.,  t i a r r i s  T r u s t  
S a v i n g s  Bank, 111 W .  Monroe S t r e e t ,  E x e c u t i v e  D i n i n g  Room, 

3 7 t h  f  l o o r ,  West S i d e .  

2.. R o l l c a l l .  

3 .  Approval  of t h e  M i n u t e s  of  t h e  522nd Meet ing h e l d  J u l y  28, 
1992 .  

1 

4.. 11-ivestment Subcommi t t e e  r e p o r t .  I 

I 

5, Rea l  E s t a t e  Subcommit tee  r e p o r t ,  
I 
I 

6 .  Subcommit tee  on G e n e r a l  ~ ? d m i n i s t r a t i o n .  

a )  Announcement of d e a t h s  r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g .  

b) P r e s e n t a . t i o n  of  P r e - R e t i  remen t S u r v i v i n g  S p o u s e  141. l owances  
F o r  a p p r o v a l .  

C) P r e s e n t a t i o n  of  new retireinent a p p l i c a t i o n s  f o r  a p p r o v a l .  
I 

( i )  Do lo re s  Roth  - r e q u e s t  f o r  r e t r o a c t i v i t y  t o  6/1/92.  I 
( i i )  T e r i n a  V .  M a r t i n e z  - r e q u e s t  f o r  r e t r o a c t i v i t y  t o  8/1/92. I 

I 
( i i i )  Choong S. Shim - r e q u e s t  f o r  r e t r o a c t i v i t y  t o  3/1/92.  I 

( i v )  B e t t y  S t o n e  - r e q u e s t  f o r  r e t r o a c t i v i t y  t o  8/1/92.  

d )  P r e s e n t a t i o n  of  Dea th  B e n e f i t s  f o r  a p p r o v a l .  

e) P r e s e n t a t i o n  of  Re funds  of C o n t r i b u t i o n s  f o r  a p p r o v a l .  

F )  P r e s e n t a t i o n  of B i l l s  and  R e m i t t a n c e s  f o r  a p p r o v a l .  

g )  Harry  Ware - #4216 - r e t u r n e d  t o  du ty  on 7/14/92.  

'7. R e p o r t  by E x e c u t i v e  D i r e c t o r  of F U I I ~  per formance .  
. I  

8, Adjournment.  



RETIREMENT PLAN FOR CHICAGO T R A N S I T  AUTHORITY EMPLOYEES 

'The !323rd Meeting o-F' t h e  I-;letirenieii~t Allowance C~t;llnmittee was 
h e l d  T~lesday, August 25, 1'3532, 10::30 & , i t  .at t h e  H a r r i s  TI-~1st B 
Savings Bal-I I.;, 111 We:;-L Pjon roe  3-ti-eet - 37'tIi f loolr. The P o l  lobding 
were i n  a-Ltendance: 

P l r .  I ,  Thomas, Chairmal-I 
W ,  Blac;l% 
,:I,. Foi-.te 

C. Andersen 
A, Maiidal.ini 
i"i I-lolamail 
E,. W i l l  

P i  O, lP~!rk, Execut ive  Oi l -ector  was i n  attenda.nce, Altel-.l-rate L. 
P lo r r i s  s a t  111 T, C o l l i n s y  s-L~lad, Al te l -nate k t .  CaFfel-.y s a t  i n  L. 
R3r.ow1-1'~ stead,.  Al 'Lernate W ,  Br~etow s a t  i n  C, Bui- r~ ls '  s tead .  A l -  
' terna-tss D. WI~shii-~gtorr, R.. Baughn, B,. RayFord and O, I--lilXocl.; were 
a 1. so p:r i-esen-t .. Masoars. A .  P i ravano,  W, Ross and i'.ls., 13. I J i l l i a m s  
(:>Y t h e  Pel-~sion O f f i c e  s t a f f  were present ,  i"lessr8, F. Quda, B, 
Bal.;elr and M s ,  1.3, Bur ton s f  t h e  I-ial-I-is T r u s t  & Savings Bar~ld: W ~ I - e  
f.n attendance, Mr, J. Bara-tl<a o f  t h e  Ir lyatt Company was pr-esent, 
Messr.s ., B. SchoXz and R ., Gol.drnan pensia l ier  ~ - e p ~ - e s e i i t a t i ~ ~ ~ e s  wel-e 
presenbk,. M r ,  R., Burl%e, 1Pla.n A t t o rney  was present ,  ivir, M. 
D.ziriciolsl.;i, pensioiiler 11vas a l s o  p i -eser~t ,  

(l) The Chairman c a l l ~ l d  t h e  meet ing t a  or-cler a t  113:.56 u:q-iqw 

(2) A 1rol1. c a l l  was taken whic;li indicated t h a t a ,  quoi-urn s f  Corn- 
w ~ i t t e e  mernkmrs were present.  

( 3 )  On a mot2o11 by P I S .  Bl.aclr, secandelcl l3y ivii-. P4aiidulir1i t h e  
C:omn\ittee> unanimlt;lusly appl-oved t h ~  P.liiiu.Les o f  t h e  5221-16 i'.leeting, 
he1.d Jw1.y 2 5 ,  1992, 

(4.1 A. iviandolini then gave a brie.F Irecap o.F the  I[nvestmant Sub- 
committee meeting (copy o f  meet l l ig  minu'tes a-Ltached) . 
'The Con-~rnittee r~nanimously approved p l a c i n g  t h e  K~inu"cas of t h e  I n -  
+,*as'tment Swf>carnml t t e ~  meeting an -? i I.@, 

( 5 )  E. H i  ll than repo r ted  01-1 t h e  Real. Es ta te  Sul3committ~:e meet- 
i n g  11eI.d QII u4ugust 24, 1992 n o t i n g  t h a t  t h e r e  were pi-eslentati.ons 
made by CiVl, and Coaad-Wes.kchsster I-legarcling poss ib l e  r e a l  e s t a t e  
uppoi--tuii i t  i e s  -Far inves.Cii~en t ,, We a l s o  noted t h a t  t h e r e  was a 
r -spor t  giver1 by RREEF oil t h e  Mel-ildiat-I pi-opal-ty anti t h1e1-e i s  a. 
meet ing sc:liedu l e d  tocla:y* arnoilg t h e  i'.leridian inves-toi-.s 350 dec ide  
r.~pon a s t r a t e g y  f o r  d e a l i n g  bdith ' t h i s  i~+~ves'Lme~it ,  



"l'he Plan Att13rnay thcsn recalz~ped t h e  i ssues  t h a t  a re  inval.ved w i t h  
*khis pi-.oper'.ty and no ted  tl- lat t h e  p o s i t i a r l  o f  Rl?EEIz i s  t o  t a k e  t h e  
~:Aaed i l l  I. i e u  o f  .F i~rec: l~sure.  1-18 al.so no ted  t h a t  RRElfF cu l-.l-entl y 
has a proposal. For  a, de~,~eloprnen't progr-am 01.1 'the ~ ~ ~ i d e ~ e l o p e c l  por-. 
, t i on  o f t h e  busi.ness park;. I-le notecl t h a t  a l  l recanimei-~da.tio~-~s 
111c7.de a t  .l-;oda.yys rneeting wou%d be repol-.ted on a t  .the September 
a;)-I bcornni i t t a e  iiiee't i n g . 
(6) W, E3lack, Chai ~-pel-:so~i o f  t h e  General. Adrnin is.tra-t i . lm S~ibcom-- 
m i t t e e  I-epol-ted on -the rneetj.ng hs1.d Thu I-sday , I A I - I ~ L I S ~  20, 1992 
r i o t i ng  t h e  t h e  ~~ubconi rn i t tee reviewed agenda i tems 6 (b) - (-F)  a111::I 
made a motior i  For  appr-aval o f  I i n  . r i"lancIo1ir1i. 
e;el::onded tile inotiori a.rid t h e  Comrnlttes unari imous l  y approved, 

('7) Tkle Executf.bf8 D I I - B c ~ o ~  the11 presen-te!d t h e  ~~~~~~~t an 
Oeposits,  Disl3u rsernen-t,-s and Inves'trnents il-I t he Trus tee  31-1mrna.r~ 
and noted t h a t  t h e  Ju I.:[ 1,982 pt;~-.-f armance .FoI-- t h e  t a t a l  IZund was 
2 , 6 6 %  and .the v a l l ~ e  of  t h e  ta.ta,l asse'ts o-F' t l i s  P lan  as o f  J u l y  
31, 1992 amauntad t o  $1,128,981,079, 

'The CI1airma.n then tldrned t h e  meet ing over  t o  J, Ba.l-atI,<a o f  
t h e  Wyatl:: @ompan y w ha recapped t h e  thi-ee ms,ssu ires o f  .Fur-tdj:ng ac- 
t u a r  i a l  assl~rnp-t i  wns and t he pr-c:~l~ossd ass~,lmptions made a t  t h e  pi-.@- 
3di.o~~s mee-king and entei-.ta.ined a.n y co~~iri ients o r  ques t i c~ns  by t h e  
Clomni i tteie , 'I'he Execu't lve D i r e c t o r  no ted  t k ~ a t  tI-rere a r e  two 
p ieces  o f  curl-espondenlt:e by Wya'tt t h a t  wsu l d  1-m disseminatecl t o  
a l  1. Caniiiii t t a e  members ou t l  i n  i r ig  t h e i r  p roposa ls  and t h e  impac t  o.F 
,the E a r l  5) A e t i  rement pi-ogr8.m an t h e  Fund. A"i"'ter soirle ~3i.s::ussion 
by C1:~nimittee members t h e r e  was a recjuest .tha:t Wya-t-t subrnit  f o r  
comparison PI-I rposes ,:in ana:lysis o-F cu rl-en-t .Funding l e v e l s  and as- 
s~~mp- t i ons  Fo r  13thie1- gover-1-111ier1-t o r  p~112l ic  pension a f o r  
pe rusa l  Ir;ly t h e  Conimit'te~s. 

"l'he CI-~ai r-man then ~ L I  rned t h e  Corn~nit tee's a- t ten t i i c x i  t o  t h e  
I:Dlan A"ctor~-lsy wh13 no ted  t h a t  t h e r e  weis a reques t  'to o I ~ - t a i r ~  -F rorii 
I Author'i t y  t h e  e1iip10ymeri-1: c o n ' t r ~ c t s  f o r  th13se j.ndi:vicl~-lals who 
p a r t i c i p a t e d  i n  t h e  Ear l .  y R e t i  rernen't lPl-i:~gr'am. I-le no ted  t h a t  he 
had i n  h i s  possession c13pi .e~ o.F t h e  cor i ' t racts foi-. a l l  'twen'ty-f i v e  
employees i n v o l v e d  b u t  pr-esented 'to t h e  Clom~nittee 'tlw unii.For-rn or. 
# I  J~.,,.,+,,~ t;oiit~-act which was s igned by everyone. I-Je nc~'ked t h a t  t h i s  

canti-a.ct i s  a stanclard - F I ~ I - I ~  o-F: agr-ee~r~ent 13etweei-i t h e  AIJ t ho l - i t y  
and 'the c o n s u l t a n t  'For p r o f e s s i o n a l  s larv ices rei?derecl and, .to h i s  
1~1nde1-stancling, a l l  j.ndividua1.s have l e f t  ol- a r e  t s  l e a v e  t h e  
premises a-F t h e  Au ths l - i t y  by 'tl-le end a‘l' August, 1892, I-le men- 
t i o n e d  tha"c1r ,. F a r l e y  a t  t h e  Al~'thor-i'L-y i s  p r e p a r i n g  a r'epor5t Por 
him o u t l i n i n g  emplaymen-I:: b e n e f i t s  and recommended an anal.ysi,s o-F 
' t h i s  I-epoi-t a t  -the nex-t meeting, There was a ~3iscussj.ol i  b y  Corn- 
rni:@tee members wl-~j.cl-~ l e d  'to a s t a t e m e n t l ~ y  t h e  CI-lai I-man as 



o l l o s  "Xir ther-e ar-e any viol.at2.ons by sameone on t h i s  Corn- 
rnit ' tae a c t i n g  oppos i t e  t o  cvhat they  a r e  supposed "c be dcl2.ng as a 
Commi"ctee memba~-, and i f  t l i e r e  dl-e ,any penal.t ic?s tct he p a i d ,  1: 
feel.  t h a t  t h e  Chicago Transi-ls Al,~thl:)~-ity sl-1ou1.d be respons ib%e Por  
g.n.y. perietlty w ha'tsoevel-,. They s t i  l I. have r iot,  even though we have 
L>rouglit t o  t h e i r  a t t e n t i o n  thals %they a r e  i n  viol.a..l:ion oF Rule  :F7,  
'.L:~-i.ed t o  ~-~ect i -Fy t h i s ,  XI-18tea.d lnls Gvere ~ ~ O I - E  double-  
,tal.l~;ed, side-stepped, al-~d g iven t l i e  r ~ - r r i  ~ I - O U I - I ~ .  X f  t h e r e  i s  a 
v i o l a t i a n  o f  any l,r;i~-ld X f e e l  tl-IB?: t h e  res13o1+1sib:iXity s k ~ o u l d  l i e  
C:III t l i e  CTA, wk~ethei"~ i t  113e 011 a.n i ~ i d i v i d u a l  o r  tl ic.~ C'TA i t s e l - F , . "  
,The Plan At.tarney t17en mer~t ioned -tlia-t he a ~ ~ d  Mrs. Far'lsy b d i l l  t2oi-I- 
tJuct an i nves ' t i ga t i on  as .to wliethel- or- iiol: these  twen-ty-f i v e  i n -  
d i v i d u a l s  a.re cons idered "employees" a.rid thsrePo~-e e1.igibXe .For 
't hle same empI.oynien't berief i t s  a]-ld t a x  I. i a b i  l i'1:j.e.s as empXayees, 
Fie a l s o  skta.ted t t - ia t  1-1s would g e t  t h e  narrles o f  a l l .  thlt>se i navo l ved  
. fo r  "cia Coni1r11:ttee%~ i~ iForn ia t io r r .  

.. . 
I herle Imi.ng no 'Further lousj.ness!, 'tlie C11ia.irma1-I then ad journed  

'the meeting t o  a.n Execu t i ve  5;essian a t  12: 01 P, M, Por dl :scussior~ 
c ~ f  F1ansion pel-saniiel.. mat te rs ,  

., . 
I he meeting then rleconvened a t  1 2 ~ ~ 0  P. PI, ancl t h e  Cl iai  rman 

no ted  -the r e s u l t s  o f  this Execu t i ve  Session s t a t i n g  t h a t  t h e r e  was 
~:: I iscussio~i I-egarding 1 Russe l l  P i rovano ,  who I s  a Pe1-1sion 
Depart1~1e1i.t employee w ha Iias el.ectled t o  p a l - t i c i p a t e  i n  %;lie E ~ I - l  y 
Re-t i  rer~eri't Prograrii as t o  whet her- or- ~ i o t  t l i e  Comnii-t-tee sliou 1.4 
r e t a i n  h i s  sei-vicas. I-ie no ted  t h a t  tl iei-a was a d i s p u t e  w i t h  t h i s  
i s s u e  which requiracl  marly meetings arid t h e  Cammi-t-bee was n o t  a b l e  
.to I-esolve t h i s  dispi.~te, A rno t io i~  was ~nade by i.l~-, 1-Iolz~nzin t h a t  
M r ,  F1irovano I o f fe l -ed  a 1:2 rnorlt l~ contrmict w ich c o ~ 1 1 d  be -ke~-.- 
minated a t  ariy t ime  by %he f u l l  Coninilttee and t h e  ~~~~~~~~~act w i l l  
be ef-Fee-Live Juns 1, 1982 ,  Tlie moJcion was seconded I>y Messrs,. 
Andel-sen and Ca-Ffei-y , The rno-tion the11 Ikll bsca.use - there byas n o t  
approval. by t h e  9 : ~ i  I. 1 Cornmi.ttee. 1 Thomas then suggested .I:hat 
M r .  P i  li.ovano con-t inue w i t h  benef i t s  t h a t  he has p~-eviousl .  y been 
rece i v i ng .  A f t e r  solme d i s c ~ ~ s s i o n  01-1 a rnlt>tlo~-I b y  iYiiA. I-lalaman , 
se~:oildsd by MI- Bueto~u, t h e  Commi'ttee ulial-I i rnousl.?! dec ided t1ia.t 
' the i ssue  o f  r - e ta i n i ng  t h e  sel-vices o f  M r .  Pirava.i-lo on a c o r ~ s u l t - +  
a n t  b a s i s  be decided thrlt>ugh a r b i t r a t i o n ,  

., , 
I here was thei i  a reques t  made by M r , ,  Tlismas t o  t h e  Plar i  A t -  

'tal-nay t o  I n v e s t  i g a t e  eniployees w ho have i - e t i  r e d  P r-om t h e  Chica.ga 
'T r l~ r i s i - t  Autharl-ky wlis a r e  s e r v i i i g  or1 t h e  re ti.^-s~nent Al lowai ice 
Conimi t t e e ,  



j ,  
"Thet-e was the11 a requestmade k~-,y MI-, 'Thomas t o  t h e  P lan  A t -  

t o r n e y  t o  i n v e s t i g a t e  employees who have r e t i r e d  f rom t h e  Chicago 
- r r ans i  t A u t h o r i t y  who a r e  s e r v i n g  c~n t h e  Ret i rsment  A l  lowance 
ColT~llli 'IS'kt36, 

'There b e i n g  I-lo 't'ui-thei- l31.~sinez~s, -the Comln:'L't.tee unai^limausly 
approved t o  ad journ a t  12:50 P.M, 




