
AGENDA 

FOR THE 491ST RETIREMENT HEETING OF NOVEMBER 27, 1989 

1. Meeting will be called to order at 9:30 a.m., Steamboat Room - 
Holiday Inn - Mart Plaza. 

2. Roll call. 

3. Approval of the Minutes of the 490th Meeting held October 24, 1989 and 
the Special Meeting of November 2, 1989. 

4. Investment Subcommittee report. 

5. Real Estate Subcommittee report. 

6. General Administration and ~nkities Management subcommittee report. 

a) Announcement of deaths reported since the last meeting. 

b) Presentation of Pre-Retirement Surviving Spouse Allowances for 
approval. 

c) Presentation of new retirement applications for approval. 

1.) Claudis Toran - retroactive to 11/01/89. 
2.) Charles Tabb - retroactive to 09/01/89. 

d) Presentation of Death Benefits for approval. 

el Presentation of Refunds of Contributions for approval. 

f) Presentation of Bills and Remittances for approval. 

g) Oliver Watson - #D-2486 - returned to duty on 10/05/89. 



I -  --. h) Thirteen month period to repay refund of contributions and interest 
t' 

/ 
expired - recommendation that the following be granted a 30 day 

Li . . grace period. 

~ Name & 13 Month Entered Amount 
Badge No. Period Expired Service Date. - Due 

Karie Kareem 10/19/89 .10/14/74 $10,335.56 

#9843 

Howard Taylor 09/23/89 04/04/66 $15,581.78 

#9575 

Lianne Merrill 09/03/89 07/24/75 $ 7,996.80 

#3129 

i) Assignment of new seniority date for Larry Bell. Thirty day 
extension to repay refund of $2,343.79 expired September 28, 

1989. New seniority date for pension purposes only 09-06-79. 

j) Assignment of new seniority date for Kevin McCrea. Thirty day 
extension to repay refund of $10,387.26 expired July 19, 1989. 

New seniority date for pension purposes only 04-15-88. 

7. Report by Executive Director of Fund performance. 

8. Unfinished business 

a) Discussion of the calculation of compensation for pension 
earnings purposes for all union officers. 

b) By-laws Subcommittee report. 

9. Adjournment . 



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

T h e  4 9 1 s t  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  C o m m i t t e e  w a s  

h e l d  M o n d a y ,  November  2 7 ,  1 9 8 9  a t  9 : 3 0  A.M. i n  t h e  S t e a m b o a t  Room, 

H o l i d a y  I n n  - Mart P l a z a .  T h e  . f o l l o w i n g  w e r e  i n  a t t e n d a n c e :  

M s .  W .  B l , a c k  

M r  . E . Gr.e s.h.am 

C .  A n d e r s e n  

C .  B u r r u s ,  C h a l e m a n  

A .  K a s m e r ,  J r .  E .  H i l l  

M r .  D .  P e r k ,  E x e c u t i v e  D i r e c t o r  w a s  p r e s e n t .  A l t e r n a t e  W .  B u e t o w  

s a t  i n  A. M a n d o l i n i ' s  s t e a d .  A l t e r n a t e  L. M o r r i s  sat- in W .    lack's 

s t e a d  who a r r i v e d  l a t e  t o  t h e  m e e t i n g .  A l t e r n a t e  L .  B r o w n  s a t  i n  

A, K a s m e r ' s  s t e a d  who a r r i v e d  l a t e  t o  t h e  m e e t i n g .  A l t e r n a t e s  H .  

W i l l i a m s  a n d  H .  H e g a r t y  w e r e  p r e s e n t .  A l t e r n a t e s  A. C u r t i s ,  J. 

L a w r i e  w e r e 7 ; a l S o t ~ p a e s e n t .  Messrs. R. P i r o v a n o ,  W .  R o s s  a n d  M s .  

P ,  W i l l i a m s  o f  t h e  P e n s i o n  O f f i c e  s t a f f  w e n e  p r e s e n t .  M s .  S .  

L u t h y  a n d  M r .  F .  Duda  o f  t h e  H a r r i s  T r u s t  a n d  S a v i n g s  B a n k  w e r e  

i n  a t t e n d a n c e .  M r .  R. B u r k e  o f  B u r k e ,  W i l s o n  & M c I l v a i n e  w a s  

p r e s e n t ,  M r .  B. S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e  w a s  p r e s e n t .  

(1) T h e  C h a i r m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  9 : 4 2  A.M. 

(2) .  A  . r o l l  c a l l  w a s  t a k e n  w h i c h .  i n d i c a t e d  t h a t  a q u o r u m  o f  t h e  

C o m m i t t e e  m e m b e r s  w a s  p r e s e n t .  

( 3 )  On t h e  c a l l  f o r  a p p r o v a l  o f  t h e  M i n u t e s  o f  t h e  4 9 0 t h  M e e t i n g  

h e l d  O c t o b e r  2 4 ,  1 9 8 9  a n d  t h e  S p e c i a l  M e e t i n g  h e l d  N o v e m b e r  2 ,  L . 
1 9 8 9 ,  M r .  Thomas  m a d e  a m o t i o n  f o r  a p p r o v a l ,  M r .  H i l l  s e c o n d e d  t h e  

m o t i o n  a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  



( 4 )  M r .  Holzman r e p o r t e d  o n  t h e  t o p i c s  of  d i s c u s s i o n  a t  t h e  

I n v e s t m e n t  S u b ' c o m m i t t e e  m e e t i n g  . f o r  Chai rm.an  M a n d o l i n i  who w a s  

a b s e n t  ( c o p y  of  m e e t i n g  m i n u t e s .  a t t a c h e d ) .  M r .  F r e d  Duda  t h e n  

r e p o r t e d  o n  t h e  H a r r i s  Bank C D  p r o g r a m  n o t i n g  t h a t  t h e  p r o g r a m  

h a s  n o t  b e e n  a s  s u c c e s s f u l  a s  a n t i c i p a t e d .  He a l s o  p a s s e d  o u t  

a  l i s t i n g  o f  t h e  f i n a n c i a l  i n s t i t u t i o n s  t h a t  a r e  b e i n g  c a n v a s s e d  

f o r  t h e  p r o g r a m  a n d  a s k e d  f o r  a d d i t i o n a l  names  f r o m  t h e  C o m m i t t e e  

members .  T h e r e  was  a  s u g g e s t i o n  b y  t h e  P l a n  A t t o r n e y  t h a t  t h e  

H a r r i s  make  t h i s  p r o g r a m  m o r e  a t t r a c t i v e  b y  o f f e r i n g  t h e s e  f u n d s  

a t  t h e  T r e a s u r y  r a t e .  T h e r e  was  a l s o  a  d i s c u s s i o n  r e g a r d i n g  t h e  

p o s s i b i l i t y  o f  t a k i n g  t h e s e  f u n d s  o u t s i d e  t h e  Cook C o u n t y  a r e a  

i n  o r d e r  t o  make t h e  p r o g r a m  w o r k .  M r .  Duda t h e n  n o t e d  t h a t  h e  

w o u l d . r e v i e w  t h i s  p r o g r a m  a n d  r e p o r t  b a c k  t o  t h e  I n v e s t m e n t  Sub-  

c o m m i t t e e .  T h e r e  w a s  a l s o - a  d . i s c u s s i o n  on  w h e t h e r  t h e  c o m m i t t e e  

d e s i r e d  t o  c h a n g e  t h e i r  i n v e s t m e n t  p o l i c y  t o  i n c l u d e  a  f i x e d  

i n c o m e  c a t e g o r y .  T h e  C h a i r m a n  s u g g e s t e d  t h a t  t h e  I n v e s t m e n t  Sub-  

c0mmit t .e -e .  r e v . i e w  t h i s  a s s e t  c l a s s  a n d  r e p o r t  b a c k  t o  t h e  f u l l  

C 0 m m i t t . e ~  . a t  i t s  J a n u a r y  m e e t . i n g  . 

M r .  Ho lzman  r e v i e w e d  t h e  W e l l e s l e y  d a t a  a n d  t h e  H a r r i s  B a n k ' s  

d e c i s i o n  t o  d i s a p p r o v e  NCM b e c a u s e  t h e  c o m p a n y ' s  h i s t o r y  i n  e q u i t i e s  

d i d  n o t  m e e t  t h e  h i s t o r y  of  p e r f o r m a n c e  c r i t e r i o n  i n  t h e  T r u s t  

A g r e e m e n t .  T h e  P l a n  A t t o r n e y  s u g g e s t e d  t h a t  t h e  T r u s t  A g r e e m e n t  

b e  amended  v i a  a d o c u m e n t  s i g n e d  b y  t h e  C o m m i t t e e ,  t h e  A u t h o r i t y ,  

L o c a l s  2 4 1  a n d  308 a n d  t h e  H a r r i s  T r u s t  w h i c h  w o u l d  p r o v i d e  t h a t  

t h e r e  w o u l d  b e  a  s p e c i a l  c a t e g o r y  o f  i n v e s t m e n t  c r e a t e d  w h i c h  w o u l d  

a l l o c a t e  a p e r c e n t a g e  o f  t h e  t o t a l  F u n d  t o  b e  s e t  a s i d e  f o r  p l a c e -  

m e n t  w i t h  i n v e s t m e n t  m a n a g e r s  a s  a p p r o v e d  b y  t h e  c o m m i t t e e .  He 

rec-ommend.ed. t h a t  a  c a p  o f .  .no m o r e  t h . a n  $ 3 0  m i l l . i . o n  t o  b e  a l l o c a t e d  

t o  t h i s  s p e c i a l  m a n a g e r s  a c c o u n t .  H e  a l s o  n o t e d  t h a t  m a n a g e r s  t h a t  

a r e  c h o s e n  f o r  t h i s  c a t e g o r y  s h o u l d  b e  m o n i t o r e d  f o r  f u t u r e  p r o s p e c t s  

w h i c h  w o u l d  a l l o w  them t o  p a r t i c i p a t e  u n d e r  t h e  c u s t o m a r y  i n v e s t m e n t  

g u i d e l i n e s .  A  m o t i o n  was  made b y  M r .  Knox,  s e c o n d e d  b y  M r .  Ho lzman ,  

t h a t  t h e  C o m m i t t e e  a c c e p t  t h e  p r o p o s a l  a s  recommended b y  t h e  P l a n  

A t t o r n e y .  T h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  On a m o t i o n  b y  



M r .  Knox, s e c o n d e d  b y  M r .  Holzman,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a c c e p t  t h e  I n v e s t m e n t  S u b c o m m i t t e e  r e p o r t .  

( 5 )  The  R e a l  E s t a t e  S u b c o m m i t t e e  r e p o r t  w a s  n o t  g i v e n  a s  t h e r e  

was no s c h e d u l e d  m e e t i n g .  

( 6 )  M r .  A n d e r s e n ,  C h a i r m a n  of  t h e  G e n e r a l  A d m i n i s t r a t i o n  a n d  

A n n u i t i e s  Management  S u b c o m m i t t e e  r e p o r t e d  o n  t h e  t o p i c s  o f  

d i s c u s s i o n  a t  h i s  m e e t i n g  of  Wednesday ,  November  2 2 ,  1 9 8 9 .  H e  

n o t e d  t h a t  i t e m  n o s .  6  ( a )  - ( g )  w e r e  r e v i e w e d  a n d  r ecommended  

a p p r o v a l  f o r  i t e m s  6  ( b )  - ( i ) .  On a  m o t i o n  b y  M r .  A n d e r s e n ,  

s e c o n d e d  b y  M r .  H i l l ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  a g e n d a  

i t e m s  6  ( b )  - ( i ) .  I t e m  6  ( j )  was  d e f e r r e d  p e n d i n g  l i t i g a t i o n  

b e t w e e n  t h e  A u t h o r i t y  a n d  t h e  e m p l o y e e .  

( 7 )  The  E x e c u t i v e  D i r e c t o r  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  

t h e  R e p o r t  o n  D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary a n d  n o t e d  t h a t  t h e  O c t o b e r  1 9 8 9  p e r f o r m a n c e  f o r  

t h e  t o t a l  Fund w a s  - . 4 2 %  a n d  t h e  v a l u e  o f  t h e  a s s e t s  o f  t h e  P l a n  

a s  o f  O c t o b e r  3 1 ,  1 9 8 9  a m o u n t e d  t o  $ 9 4 0 , 7 5 8 , 4 3 8 . 0 0 .  

(8) .  Th . e re  w.as a d . i s c u s s i o n  r e g a r d i n g  t h i s  i s s u e  a n d  t h e  P l a n  

A t t o r n e y  n o t e d  t h a t  h e  h a d  c i r c u l a t e d  a  p i e c e  o f  c o r r e s p o n d e n c e  

t o  t h e  A u t h . o r i t y  . t o .  e x . p e d i . t e  i n  t h e  . r e s o l u t . i o n .  o f  t h . i s  m a t t e r .  

T h i s  .was t h . e n  de . f :e r . red  u n t i l  f u r t h e r  . i n f o r m a t . i o n  h a s  b e e n  p r o v i d e d .  

( 8 b )  M r .  Knox,  C h a i r m a n  o f  t h e  By-Laws S u b c o m m i t t e e  d i s t r i b u t e d  

c o p i e s  o f  t h e  r e v i s e d  By-Laws n o t i n g  t h a t  t h e  r e v i s i o n s  t o  t h i s  

documen t  h a v e  b e e n  h i g h l i g h t e d .  

T h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d  t o  s c h e d u l e  i t s  n e x t  R e t i r e -  

ment  A l l o w a n c e  C o m m i t t e e  m e e t i n g  o n  December  1 8 ' d u e  t o  t h e  C h r i s t m a s  

H o l i d a y ,  



I The Committee unanimously agreed to go into an executive 

I 1o session for discussion of personnel matters. 

I (9) There being no further business, the Committee unanimously 

1 agreed .to ad.journ at 11:35 A.M. 

................................ 
Executive Director 

Retirement Allowance Committee 

............................. 
Chairman 

Retirement Allowance Committee 

............................. 
Dated. 




