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FOR THE 487TH RETIREMENT MEETING OF JULY 17, 1989 

1. Meeting w i l l  be c a l l e d  t o  o rde r  a t  10:OO a.m., Mark Beaubien 
Room, 16 th  f l o o r ,  Holiday Inn  - Vmrt Plaza. 

2. Rol l  c a l l  

3. Approval of t h e  Minutes of  t h e  486th Meeting he ld  June 
19, 1989. 

4. Investment Subcommittee r e p o r t .  

5. Real E s t a t e  Subcommittee r e p o r t .  

6. General Administration and Annui t ies  Management 
Subcommittee r e p o r t .  

a )  Announcement of d e a t h s  r epo r t ed  s i n c e  t h e  l a s t  meeting. 

b) Presenta t ion  of  Pre-Retirement Surv iv ing  Spouse Allow- 
ances  f o r  approval .  

c )  Presen ta t ion  of  new re t i r emen t  a p p l i c a t i o n s  f o r  

:/-) approval.  
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d )  Presen ta t ion  of  Death B e n e f i t s  f o r  approval .  

e )  P re sen t a t i on  of Refunds of Cont r ibu t ions  f o r  approval .  

f )  Presen ta t ion  of B i l l s  and Remittances f o r  approval.  

g )  Jean G. Eves - D-2483 - r e tu rned  t o  duty on 6-7-89. 

7. Report by Secre ta ry  of Deposi ts ,  Disbursements and Investments .  

a )  Report on r e s u l t s  of  t h e  a s s e t  a l l o c a t i o n  model. 

8. Unfinished Business. 

a )  Discussion of  t h e  c a l c u l a t i o n  of compensation f o r  pension 
earn ings  purposes f o r  a l l  union o f f i c e r s .  

9. Adjournment . 

rev.  7/10/89 



RETIREMENT PLAN FOR CTA EMPLOYEES 
. . 

T h e  4 8 7 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  C o m m i t t e e  w a s  

h e l d  Monday, J u l y  1 7 ,  1 9 8 9  a t  10:OO A . M . ,  i n  t h e  Mark B e a u b i e n  

Room, 1 6 t h  f l o o r ,  H o l i d a y  I n n  - Mart P l a z a .  T h e  f o l l o w i n g  w e r e  

i n  a t t e n d a n c e :  

Ms. W .  B l a c k  
Mr. E .  Gresham 

A .  K a s m e r ,  J r .  
C .  Knox 
I .  Thomas 

C .  A n d e r s e n  
C .  B u r r u s ,  C h a i r m a n  
E. H i l l  
M.  Ho lzman  
A .  M a n d o l i n i  

Mr. D .  P e r k ,  E x e c u t i v e  D i r e c t o r ,  was p r e s e n t .  A l t e r n a t e s  L.  

M o r r i s ,  H.  Reed ,  H .  Wi l l iams,  L .  Brown a n d  H .  H e g a r t y  w e r e  

p r e s e n t .  A l t e r n a t e s  A .  C u r t i s ,  D .  C a r t e r  a n d  W .  B u e t o w  w e r e  

a l s o  p r e s e n t ,  M r .  W .  R o s s  a n d  M s .  P.  W i l l i a m s  o f  t h e  P e n s i o n  

0 O f f i c e  s t a f f  w e r e  i n  a t t e n d a n c e .  M s .  S .  L u t h y  a n d  M r .  F .  Duda 

o f  t h e  H a r r i s  T r u s t  a n d  S a v i n g s  Bank w e r e  p r e s e n t .  M r .  R .  

B u r k e  of B u r k e ,  W i l s o n  & M c I l v a i n e  was i n  a t t e n d a n c e .  M r .  B.  

S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e .  

( 1 )  T h e  Cha i rman  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  1 0 : 0 5  A . M .  

(2 ) A r o l l  c a l l  was t a k e n  w h i c h  r e s u l t e d  i n  a q u o r u m  o f  t h e  

Commi t t ee  members .  

(3 ) On t h e  c a l l  f o r  a p p r o v a l  o f  t h e  M i n u t e s  o f  t h e  4 8 6 t h  

M e e t i n g ,  h e l d  J u n e  1 9 ,  1 9 8 9 ,  M r .  M a n d o l i n i  made a m o t i o n  f o r  



a p p r o v a l ,  Ms. C u r t i s  s e c o n d e d  a n d  t h e  Commit tee  u n a n i m o u s l y  

a p p r o v e d .  

( 4 )  M r .  M a n d o l i n i ,  Cha i rman  o f  t h e  I n v e s t m e n t  S u b c o m m i t t e e ,  

r e p o r t e d  on  t h e  t o p i c s  o f  d i s c u s s i o n  a t  h i s  m e e t i n g  ( c o p y  o f  

M i n u t e s  a t t a c h e d ) .  T h e r e  was  a d i s c u s s i o n  among C o m m i t t e e  members  

r e g a r d i n g  t h e  s e l e c t i o n  o f  m i n o r i t y  and f e m a l e  c o n t r a c t o r s  a n d  

w h e t h e r  o r  n o t  t h e  Commit tee  h a s  a  p o l i c y  w i t h  r e g a r d  t o  MBE/WBE 

commitment .  The Chairman s t a t e d  t h a t  t h e r e  s h o u l d  b e  some g o a l s  

documented  i n  t h e  fo rm a  p o l i c y  s t a t e m e n t  t o  make s u r e  t h e r e  

i s  a d e q u a t e  m i n o r i t y  and  f e m a l e  p a r t i c i p a t i o n  i n  m a n a g i n g  t h e  

p o r t f o l i o .  T h e r e  was  a  c o n s e n s u s  by t h e  CommLttee members  

t h a t  a t  t h e  n e x t  m e e t i n g  t h e  Cha i rman  o f  t h e  I n v e s t m e n t  Sub-  

c o m m i t t e e  s u b m i t  a  d r a f t  o f  a  p o l i c y  d i r e c t i n g  t h e  a c t i v i t y  of 

r, '.> t h e  Commit tee  w i t h  r e g a r d  t o  t h e  p a r t i c i p a t i o n  o f  m i n o r i t y  and  

f e m a l e  firms i n  t h e  management o f  t h e  p o r t f o l i o .  On a m o t i o n  

by M r .  Gresham, s e c o n d e d  by M r .  M a n d o l i n i ,  t h e  C o m m i t t e e  

u n a n i m o u s l y  a g r e e d  t o  a c c e p t  t h e  I n v e s t m e n t  S u b c o m m i t t e e  r e p o r t .  

(5 The Chairman o f  t h e  R e a l  E s t a t e  S u b c o m m i t t e e  r e p o r t e d  

on  t h e  t o p i c s  o f  d i s c u s s i o n  a t  h i s  m e e t i n g  ( c o p y  o f  M i n u t e s  

a t t a c h e d ) .  A f t e r  a  d i s c u s s i o n  among Commit tee  members  t h e  

Cha i rman  recommended t h a t  t h i s  s u b c o m m i t e e  d r a f t  a  p o l i c y  

w h i c h  would  o u t l i n e  i n v e s t m e n t  c r i t e r i a  f o r  i n v e s t i n g  i n  t h e  

l o c a l  community and  r e p o r t  b a c k  t o  t h e  f u l l  Commi t t ee .  



T h e r e  was  a l s o  a  d i s c u s s i o n  r e g a r d i n g  t h e  F S I  

b a n k r u p t c y  c a s e  w h e r e i n  t h e  P l a n  A t t o r n e y  r e v i e w e d  t h e  s p e c i f i c s  

( c o p y  of c o r r e s p o n d e n c e  a t t a c h e d ) .  On a  m o t i o n  by M r .  Kasmer ,  

s e c o n d e d  by M r .  H i l l ,  t h e  Commi t t ee  u n a n i m o u s l y  a g r e e d  t o  

s u b t r a c t  t h e  amount  o f  $ 3 3 , 4 0 0 . 0 0  d u e  t h e  R e t i r e m e n t  P l a n  f r o m  

P i e d m o n t ' s  q u a r t e r l y  f e e s  o v e r  t h e  n e x t  s e v e n  q u a r t e r s . .  On a  m o t i o n  

by M r .  M a n d o l i n i ,  s e c o n d e d  by M r .  Kasmer ,  t h e  Commi t t ee  

u n a n i m o u s l y  a g r e e d  t o  a c c e p t  t h e  r e p o r t  o f  t h e  Real E s t a t e  

S u b c o m m i t t e e .  

(6) The Cha i rman  o f  t h e  G e n e r a l  A d m i n i s t r a t i o n  a n d  A n n u i t i e s  

Management S u b c o m m i t t e e  r e p o r t e d  o n  t h e  t o p i c s  o f  d i s c u s s i o n  a t  

h i s  m e e t i n g  ( c o p y  o f  M i n u t e s  a t t a c h e d ) .  He n o t e d  t h a t  t h e r e  

was a  r e v i e w  o f  Agenda i t e m s  6 ( b )  - ( f ) .  A m o t i o n  was t h e n  

r )  
, made by M r .  Kasmer ,  s e c o n d e d  by M r .  Gresham t o  a p p r o v e  t h e s e  

a g e n d a  i t e m s .  

M r .  A n d e r s e n  m e n t i o n e d  t h a t  h i s  s u b c o m m i t t e e  r e c e i v e d  

a n  a u d i t  r e p o r t  f r o m  A r t h u r  Young g i v i n g  a  c l e a n  o p i n i o n  o f  t h e  

o p e r a t i o n s  o f  t h e  Fund.  He a l s o . n o t e d  t h a t  t h e r e  w a s  n o  

management  l e t t e r  o r  a d j u s t m e n t s  a n d  a l l  f u n c t i o n s  w e r e  i n  good  

o r d e r .  T h e r e  was  a  b r i e f  d i s c u s s i o n  a n d  t h e  d e s i r e  o f  t h e  

Commi t t ee  was  t h a t  A r t h u r  Young s u b m i t  a  management l e t t e r  

d i r e c t e d  t o  t h e  Commit tee  w i t h  t h e i r  r e p o r t  d e a l i n g  w i t h  i n t e r n a l  

c o n t r o l s , .  o p e r a t i o n s  and  r e c o m m e n d a t i o n s  f r o m  t h e  a u d i t o r s .  

T h e r e  was  a l s o  a  d i s c u s s i o n  among Commi t t ee  members  



r e g a r d i n g  t h e  a u d i t i n g  o f  c a l c u l a t i o n s  f o r  t h e  P e n s i o n  D e p a r t m e n t ,  

w h e r e b y  M r .  A n d e r s e n  s t a t e d  t h a t  h e  w o u l d  l o o k  i n t o  t h i s  i s s u e  

a n d  r e p o r t  b a c k  t o  t h e  f u l l  C o m m i t t e e .  On a  m o t i o n  b y  K a s m e r ,  

s e c o n d e d  by M r .  G resham,  t h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d  t o  

a c c e p t  t h e  r e p o r t  o f  t h e  G e n e r a l  A d m i n i s t r a t i o n  a n d  A n n u i t i e s  

Management s u b c o m m i t t e e .  

( 7 )  T h e  E x e c u t i v e  D i r e c t o r  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  

t h e  R e p o r t  on  D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary a n d  n o t e d  t h a t  t h e  J u n e  1989  p e r f o r m a n c e  f o r  

t h e  t o t a l  Fund was - .57% a n d  t h e  v a l u e  o f  t h e  t o t a l  a s s e t s  o f  

t h e  P l a n  a s  o f  J u n e  3 0 ,  1989 a m o u n t e d  t o  $ 8 9 8 , 9 0 7 , 3 9 9 . 4 0 .  

( 7 a )  M r .  W .  R o s s  t h e n  p r e s e n t e d  a  r e p o r t  o n  t h e  r e s u l t s  o f  

C! t h e  a s s e t  a l l o c a t i o n  mode l  w h i c h  i n d i c a t e d  t h a t  f r o m  i n c e p t i o n  

t o  d a t e  ( t h r u  0 6 / 3 0 / 8 9 )  v a l u e  a d d e d  by t h e  B o s t o n  Company was 

- .11$ .  The  r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  

c h a n g e s  s i n c e  i n c e p t i o n  a n d  i n d i c a t e d  t h a t  t h e  m a r k e t  v a l u e  

o f  t h e  B o s t o n  Company a c c o u n t  was $ 5 7 , 1 9 0 , 5 6 5 . 0 0  a s  o f  J u n e  

3 0 ,  1 9 8 9 .  T h e r e  was a  d i s c u s s i o n  among C o m m i t t e e  m e m b e r s  

r e g a r d i n g  t h e  B o s t o n  C o m p a n y t s  d i s c r e p a n c i e s  i n  t h e i r  y e a r  t o  

d a t e  s i n c e  i n c e p t i o n  n u m b e r s  w h e r e b y  t h e  C o m m i t t e e  s u g g e s t e d  

t h a t  t h e r e  be  a n  i m m e d i a t e  r e c o n c i l i c a t i o n  f r o m  t h e  B o s t o n  

Company v i a  a l e t t e r  v e r i f , y i n g  w h a t  t h e i r  y e a r  t o  d a t e  p e r f o r m a n c e  

h a s  b e e n .  



T h e r e  w a s  a  b r i e f  d i s c u s s i o n  among Commi t t ee  members  

t o  move t h e  R e t i r e m e n t  A l l o w a n c e  Commi t t ee  m e e t i n g  d a t e s  t o  t h e  

f o u r t h  Monday o f  e a c h  month .  On a  m o t i o n  by M r .  Holzman,  s e c o n d e d  

by M r .  Kasmer,  t h e  Commi t t ee  u n a n i m o u s l y  a g r e e d  t o  move t h e  

r e g u l a r  m o n t h l y  m e e t i n g s  t o  t h e  f o u r t h  monday o f  e a c h  month .  

( 8 a )  M r .  H i l l  r e p o r t e d  t h a t  h e  was  a s s i g n e d  t o  t h e  t a s k  o f  

r e v i e w i n g  t h i s  i s s u e  w i t h  t h e  F i n a n c e ,  A u d i t  a n d  B u d g e t  C o m m i t t e e .  

He s t a t e d  t h a t  h e  would  a t t e n d  t h e  FAB m e e t i n g  s c h e d u l e d  f o r  

J u l y  2 6 t h  and r e p o r t  b a c k , t o  t h e  f u l l  Commi t t ee .  

( 9 )  T h e r e  b e i n g  no f u r t h e r  b u s i n e s s ,  on a  m o t i o n  by M r .  

Holzman, s e c o n d e d  by M s .  B l a c k ,  t h e  Commi t t ee  u n a n i m o u s l y  a g r e e d  

t o  a d j o u r n  a t  11:35 A . M .  




