
FOR THE 486TH RETIREMENT PIfEETIMG OF JUAaE 19, 1989 
. . . .  . . . 

Meeting w i l l  be c a l l e d  t o  o r d e r  a t  9:00 a.m., Steamboat 
Room, Holiday Inn - Mart Plaza.  

Rol l  c a l l  

Approval of t h e  Minutes o f  t h e  465th Meeting held May 
15, 1989. 

Investment Subcommittee r e p o r t .  

Real E s t a t e  Subcommittee r e p o r t .  

General Adminis t ra t ion and Annui t ies  Pjanagement 
Subcommittee r epo r t .  

a )  Announcement of d e a t h s  r epo r t ed  s i n c e  t h e  l a s t  meeting. 

b) Presen ta t i on  of  Pre-Retirement Surv iv iag  Spouse Allow- 
ances  f o r  approval .  

c )  P re sen t a t i on  of neti r e t i r emen t  a p p l i c a t i o n s  f o r  
approval.  

d )  P re sen t a t i on  of Death B e n e f i t s  f o r  approval.  

e )  P re sen t a t i on  of Refunds of  Cont r ibu t ions  f o r  approval .  

f) Presen ta t i on  of B i l l s  and Remittances f o r  approval.  

Report by Sec re t a ry  of Depos i t s ,  Disbursements and Investments .  

a )  Report on r e s u l t s  of  t h e  a s s e t  a l l o c a t i o n  model. 

Unfinished Business.  

a.) Discussion of t h e  c a l c u l a t i o n  of compensation f o r  pension 
earn ings  purposes f o r  a l l  union o f f i c e r s .  



{/---,, 8. Mew Business.  
'*.. / '  

a)  Barbara Davis - D-2451 - r e tu rned  t o  duty on 6-5-89. 

b) Thir teen  month period t o  repay refund of c o n t r i b u t i o n s  
and i n t e r e s t  expired--recornendation t h a t  t h e  fo l lowing  be 
granted a 30 day g race  period.  

Name h 13 Month Entered Amount 
Badge Mo. Period Expired Service Date - Due 

Larry  Lee 6/ 17/89 11/19/73 $14,133.63 
51.34621 

c )  Francisco Bar re to  - f2736 - r epa id  $3,945.30 due under 
Rule No. 21. Or ig ina l  pension s e n i o r i t y  d a t e  of 2/ 15/79 
r e s to red .  

d )  Loid Brown revoked h i s  a p p l i c a t i o n  f o r  r e t i r emen t  which was. 
approved a t  t h e  Retirement Allowance Committee meeting of 
May 15, 1989 and which was t o  have become e f f e c t i v e  June  1, 

n 1989. 
L' 

9) Adjournment. 



RETIREMENT PLAN FOR C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 
. . . . 

,) T h e  4 8 6 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

C o m m i t t e e  was h e l d  Monday, J u n e  1 9 ,  1 9 8 9  a t  9 :00  A - M - ,  i n  

t h e  S t e a m b o a t  Room - H o l i d a y  I n n ,  M a r t  P l a z a .  T h e  f o l l o w -  

i n g  w e r e  i n  a t t e n d a n c e :  

M r .  E. Gresham,  V i c e  C h a i r m a n  
A .  Kasmer ,  J r .  
C .  Knox 

C .  A n d e r s e n  
C .  B u r r u s ,  C h a i r m a n  
A .  M a n d o l i n i  

M r .  D .  P e r k ,  E x e c u t i v e  D i r e c t o r ,  was  p r e s e n t .  A l t e r n a t e  

L .  M o r r i s  s a t  i n  W .  B l a c k v s  s t e a d .  A l t e r n a t e  H .  W i l l i a m s  

~ sa t  i n  I .  Thomasv s t e a d .  A l t e r n a t e  D .  C a r t e r  s a t  i n  E .  H i l l ' s  

s t e a d .  M s .  K .  L a i n g  was p r e s e n t .  M e s s r s .  W .  R o s s ,  R .  P i r o v a n o  a n d  
1 

M s .  P.  W i l l i a m s  o f  t h e  P e n s i o n  O f f i c e  s t a f f  w e r e  i n  a t t e n d a n c e  ..., 

I M s .  S .  L u t h y  and  M r .  F .  Duda o f  t h e  H a r r i s  T r u s t  a n d  S a v i n g s  

I Bank w e r e  p r e s e n t .  Mr. J .  B a r a t k a  o f  t h e  W y a t t  Company was 

I a l s o  p r e s e n t .  M r .  R .  B u r k e  o f  B u r k e ,  W i l s o n  & M c I l v a i n e  was 

i n  a t t e n d a n c e .  M r .  B .  S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e ,  was 

p r e s e n t .  

( 1 )  T h e  C h a i r m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  9 : 1 5  A . M .  

(2) A r o l l  c a l l  w a s  t a k e n  w h i c h  r e s u l t e d  i n  a q u o r u m  o f  t h e  

C o m m i t t e e  members .  

(3) On t h e  c a l l  f o r  a p p r o v a l  o f  t h e  M i n u t e s  o f  t h e  4 8 5 t h  

m e e t i n g ,  h e l d  May 1 5 ,  1 9 8 9 ,  M r .  Knox made  a  m o t i o n  f o r  a p p r o v a l ,  

M r .  A n d e r s e n  s e c o n d e d  t h e  m o t i o n  a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d .  



I ( 4 )  M r .  M a n d o l i n i ,  Cha i rman  o f  t h e  I n v e s t m e n t  S u b c o m m i t t e e ,  
' (3 

r e p o r t e d  o n  t h e  t o p i c s  o f  d i s c u s s i o n  a t  h i s  m e e t i n g  ( c o p y  

of  m e e t i n g  m i n u t e s  a t t a c h e d ) .  

( 5 )  Wi th  r e g a r d s  t o  t h i s  i t e m ,  M r .  Kasmer ,  C h a i r m a n  o f  t h e  

R e a l  E s t a t e  S u b c o m m i t t e e  r e p o r t e d  o n  t h e  t o p i c s  o f  d i s c u s s i o n  

a t  h i s  m e e t i n g  ( c o p y  o f  m e e t i n g  m i n u t e s  a t t a c h e d ) .  R e c o m m e n d a t i o n s  

by ~ i e d m o n t ' ~ e a 1 t y  A d v i s o r s  r e s u l t e d  i n  two  m o t i o n s  w h i c h  w e r e  

a p p r o v e d  by t h e  s u b c o m m i t t e e .  

( 6 )  Wi th  r e g a r d s  t o  t h i s  i t e m ,  M r .  A n d e r s e n ,  C h a i r m a n  o f  t h e  

G e n e r a l  A d m i n i s t r a t i o n  a n d  A n n u i t i e s  Management S u b c o m m i t t e e  

I r e p o r t e d  o n  t h e  t o p i c s  o f  d i s c u s s i o n  a t  h i s  m e e t i n g .  He a l s o  

I n o t e d  t h a t  t h e r e  was  a  r e v i e w  o f  Agenda i t e m s  6 ( a )  - ( f )  a n d  

i 9 8 ( a )  (. (b)? i n c l u d i n g  t h e  J u l y  1 s t  d i s a b i l i t y  r e t i r e m e n t  f o r  
! .  

I Howard C o s e t t i  t o  be  made r e t r o a c t i v e  t o  May 1 s t .  A m o t i o n  

was t h e n  made by M r .  A n d e r s e n ,  s e c o n d e d  by M r .  W i l l i a m s  t o  

a c c e p t  t h e  r e p o r t  a n d  a p p r o v e  t h e  a b o v e  m e n t i o n e d  Agenda i t e m s .  

The C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  

(7) The  E x e c u t i v e  D i r e c t o r  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  R e p o r t  on D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary a n d  n o t e d  t h a t  t h e  May 1989 p e r f o r m a n c e  f o r  t h e  

t o t a l  Fund w a s  2 .23% and  t h e  v a l u e  o f  t h e  t o t a l  a s s e t s  o f  t h e  

P l a n  a s  o f  May 3 1 ,  1989 amounted t o  $ 9 0 8 , 3 7 4 , 5 5 9 . 0 0 .  

(7a) Mr. W .  B o s s  t h e n  p r e s e n t e d  a  r e p o r t  o n  t h e  r e s u l t s  o f  t h e  



1 - )  a s s e t  a l l o c a t i o n  m o d e l  w h i c h  i n d i c a t e d  t h a t  f r o m  i n c e p t i o n  t o  
I 

d a t e  ( t h r u  5 / 3 1 / 8 9 )  v a l u e  a d d e d  b y  t h e  B o s t o n  Company w a s  
I 

- 2 . 9 1 % .  T h e  r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  c h a n g e s  

s i n c e  i n c e p t i o n  a n d  i n d i c a t e d  t h a t  t h e  m a r k e t  v a l u e  o f  t h e  

B o s t o n  Company a c c o u n t  w a s  $ 5 7 , 0 4 6 , 1 6 7 . 0 0  a s  o f  May 3 1 ,  1 9 8 9 .  

( 8 a )  T h i s  i s s u e  was d e f e r r e d .  

( 9 )  T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a d j o u r n  a t  10 :10  A . M .  

................................. 
EXECUTIVE ' DIRECTOR 

RETIREMENT ALLOWANCE COMMITTEE 

............................ 
C H A I R M A N  

RETIREMENT ALLOWANCE COMMITTEE 

............................. 
DATED 



^I 

The Real E s t a t e  Subcommittee meeting was h e l d  Wednesday, June  14, 

1989 a t  10: 00 A.M., i n  t h e  Pension Off i c e ,  221 N.  LaSal le ,  S u i t e  2026. 

The fol lowing were i n  at tendance:  

A. Kasmer, Jr., Chairman E. H i l l  
C. Knox A. Mandolin? 

M r .  'D. Perk, R. Pirovano and M s .  P. Willfams of t h e  Pension O f f i c e  

s t a f f  .were present .  Messrs. S. Grant and R. Ze rbs t  of Piedmont R e a l t y  

Advisors, Inc .  were p r e s e n t .  Messrs. T.  Ahern and K.  Lynch of t h e  

.,Townsend Group' .were also . i n  at tendance. .  M r .  R. Burke,.  P lan  At to rney  . . 

was. a l s o  present .  

The Chairman c a l l e d  t h e  mee t ing . to  order  a t  10:35 A.M. 

D r .  Zerbs t  t hen  presented  t h e  Di rec t  Real E s t a t e  r e p o r t  f o r  t h e  

f i r s t  qua r t e r ,  1989 n o t i n g  t h a t  t h e  t o t a l  r e t u r n  n e t  of f e e s  f o r  t h e  

. f i r s t  qua r t e r .  was 7.55%. 

D r .  Zerbs t  then  reviewed each of t h e  p r o p e r t i e s  and made t h e  

.following r epor t :  

20 N. Michigan: 

D r .  Zerbst  noted t h a t  the n e t  operat ing income exceeded t h e  budget ,  
-occupancy has  remained t h e  same, and an e x i s t i n g  t enan t ,  I l l i n o i s  S t a t e  
Medica1,Society has o f f e r e d  t o  purchase 40% of t h e  gene ra l  p a r t n e r s h i p .  

. .  . . . . .  . .  . .  

' Country' Lakes 'Apartments: 

Net opera t ing  income was less than budget. Occupancy h a s  increased .  
I n t e r e s t  i s  being a c c r u e d . t o  t h e  note  ba lance .and  Piedmont w i l l  n o t  
recognize t h e  i n t e r e s t  a c c r u a l  por t ion  of t h e  . l o a n  u n t i l  t h e  p r o p e r t y  
is appraised during t h e  . f o u r t h  quar te r ;  

333 W. Lake: 

N e t  opera t ing  income exceeded budget. .Occupancy h a s  remained t h e  s a m e .  
The Ci ty  Council  has  t e n t a t i v e l y  approved a 29 t o  1 f l o o r  a r e a  r a t i o  
(FAR) zoning which would r e s u l t  i n  an i n c r e a s e ' i n  t h e  proper ty  va lue .  

. . 

3.660'Lake Shore 'Drive: 

The Plan w i l l  r e t a i n  i t s  r e s i d u a l  10%. i n t e r e s t  from t h e  to-be-built  
Phase I1 and I11 p r o p e r t i e s .  The Borrower-has reques ted  a buy-out of  
t h e  P lan ' s  r e s i d u a l  interest and an agreement i s  under n e g o t i a t i o n  f o r  t h i s .  
. . . . .  . 

-- . . . . 




