
AGENDA 

F O R  THE 4 8 5 T H  MEETING OF MAY 1 5 .  1989 

M e e t i n g  w i l l  b e  c a l l e d  t o  o r d e r  a t  10:OO a.m., W e s t e r n  
S t a g e  Room, H o l i d a y  I n n  - Mart  P l a z a .  

A p p r o v a l  o f  t h e  M i n u t e s  o f  t h e  4 8 4 t h  M e e t i n g  h e l d  A p r i l  
1 7 ,  1989.  

R e p o r t  by s u b c o m m i t t e e s .  

F i r s t  Q u a r t e r ,  1989.  r e p o r t  a n d  d i s c u s s i o n  o f  i n v e s t m e n t  
m a t t e r s  -- Ned J o a c h i m i .  

Announcement o f  d e a t h s  r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g .  

P r e s e n t a t i o n  o f  P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e s  
f o r  a p p r o v a l .  

P r e s e n t a t i o n  o f  new r e t i r e m e n t  a p p l i c a t i o n s  f o r  a p p r o v a l .  

P r e s e n t a t i o n  o f  D e a t h  B e n e f i t s  f o r  a p b r o v a l .  

P r e s e n t a t i o n  o f  R e f u n d s  o f  C o n t r i b u t i o n s  f o r  a p p r o v a l .  

P r e s e n t a t i o n  o f  B i l l s  a n d  R e m i t t a n c e s  f o r  approy ' a l .  

R e p o r t  by S e c r e t a r y  o f  D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s .  

a )  R e p o r t  o n  r e s u l t s  o f  t h e  a s s e t  a l l o c a t i o n  m o d e l .  

U n f i n i s h e d  B u s i n e s s .  

a )  D i s c u s s i o n  o f  t h e  c a l c u l a t i o n  o f  c o m p e n s a t i o n  f o r  p e n s i o n  
e a r n i n g s  p u r p o s e s  f o r  a l l  u n i o n  o f f i c e r s .  

b )  P e n s i o n  o f f  i c e  s a l a r i e s .  

A d j o u r n m e n t .  



RETIREMENT PLAN FOR C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

T h e  4 8 5 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

Commit tee  was h e l d  Monday,  May 1 5 ,  1989  a t  10:OO A . M . ,  i n  

t h e  W e s t e r n  S t a g e  Room - H o l i d a y  I n n ,  Mart P l a z a .  T h e  f o l l o w -  

i n g  w e r e  i n  a t t e n d a n c e :  

M s .  W .  B l a c k  M r .  C .  A n d e r s e n  
M r .  E. G r e s h a m ,  V i c e  Cha i rman  C .  B u r r u s ,  C h a i r m a n  

C .  Knox E. H i l l  
I .  Thomas  M.  Ho lzman  

Mr. D .  P e r k ,  E x e c u t i v e  D i r e c t o r ,  w a s  p r e s e n t .  A l t e r n a t e  

L .  Brown s a t  i n  A .  K a s m e r t s  s t e a d .  A l t e r n a t e s  H .  H e g a r t y ,  

H .  W i l l i a m s  a n d  H .  Reed w e r e  p r e s e n t .  A l t e r n a t e  W .  Bue tow 

sat  i n  A .  M a n d o l i n i l s  s t e a d .  M e s s r s .  W .  R o s s ,  R .  P i r o v a n o  a n d  

M s .  P.  W i l l i a m s  o f  t h e  P e n s i o n  O f f i c e  s t a f f  w e r e  i n  a t t e n d a n c e .  

M s .  S .  L u t h y  o f  t h e  Har r i s  T r u s t  a n d  S a v i n g s  Bank w a s  p r e s e n t .  

M r .  J .  B a r a t k a  o f  t h e  W y a t t  Company was a l s o  p r e s e n t .  M r .  R .  
n 
L .) B u r k e  o f  B u r k e ,  W i l s o n  & M c I l v a i n e  was i n  a t t e n d a n c e .  . . M r .  B.  

S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e  was p r e s e n t .  

( 1 )  The  C h a i r m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  1 0 : 1 5  A . M .  

( 2 )  On t h e  c a l l  f o r  a p p r o v a l  o f  t h e  M i n u t e s  o f  t h e  4 8 4 t h  

m e e t i n g ,  h e l d  A p r i l  1 7 ,  1 9 8 9 ,  Mr. Ho lzman  made a m o t i o n  f o r  

a p p r o v a l ,  M r .  A n d e r s e n  s e c o n d e d  t h e  m o t i o n  a n d  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d .  

T h e r e  w a s  a  d i s c u s s i o n  among C o m m i t t e e  members  r e g a r d i n g  t h e  

s t r u c t u r e  a n d  f u n c t i o n  o f  t h e  t h r e e  s u b c o m m i t t e e s  d u r i n g  w h i c h  

t h e  C h a i r m a n  s t a t e d  t h a t  C o m m i t t e e  b y - l a w s  s h o u l d  b e  r e v i s e d  t o  



c l e a r l y  d e s c r i b e  t h e  s t r u c t u r e  a n d  f u n c t i o n  o f  e a c h  s u b c o m m i t t e e .  

The  C h a i r m a n  a p p o i n t e d  a n  a d  h o c  c o m m i t t e e  t o  r e v i e w  t h e  c u r r e n t  

1 --) b y - l a w s  o f  t h e  C o m m i t t e e  a n d  recommend c h a n g e s  i f  a p p r o p r i a t e .  

He t h e n  a s k e d  t h i s  c o m m i t t e e  t o  c o m p l e t e  i t s  w o r k  a n d  r e p o r t  b a c k  

t o  t h e  C o m m i t t e e  a t  i t s  S e p t e m b e r  1989  m e e t i n g .  T h e  a p p o i n t e d  

C o m m i t t e e  members  a r e  a s  f o l l o w s :  

C .  Knox ,  C h a i r m a n  
C .  A n d e r s e n ,  V i c e  C h a i r m a n  
A .  Kasmer, J r .  
A .  M a n d o l i n i  

(3) W i t h  r e g a r d s  t o  t h i s  i t e m ,  M r .  A n d e r s e n ,  C h a i r m a n  o f  t h e  

G e n e r a l  A d m i n i s t r a t i o n  a n d  A n n u i t i e s  Management  s u b c o m m i t t e e  

r e p o r t e d  o n  t h e  t o p i c s  o f  d i s c u s s i o n  a t  h i s  m e e t i n g  ( c o p y  

a t t a c h e d  t o  t h e s e  M i n u t e s ) .  T h e r e  w a s  a  m o t i o n  b y  M r .  Thomas ,  

s e c o n d e d  by  M r .  H o l z m a n ,  t o  a c c e p t  Mr. A n d e r s e n ' s  r e p o r t  a n d  

t o  a p p r o v e  i tem n o s .  5 -10  on  t h e  a g e n d a .  T h e  C o m m i t t e e  

9 u n a n i m o u s l y  a p p r o v e d .  The  I n v e s t m e n t  a n d  t h e  R e a l  E s t a t e  

s u b c o m m i t t e e s  d i d  n o t  meet.  

4  Mr. N. J o a c h i m i  o f  t h e  W e l l e s l e y  G r o u p  t h e n  made  a 

p r e s e n t a t i o n  on  t h e  F i r s t  Q u a r t e r  1989  r e p o r t  n o t i n g  t h a t  a s  o f  

March 31,  1 9 8 9 ,  t h e  Fund  w a s  63% i n  e q u i t i e s ,  e x c l u d i n g  t h e  

B o s t o n  Company. He a l s o  n o t e d  t h a t  t h e  Fund was u p  4 . 6 %  a n d  

h a s  g r o w n  o v e r  $27M d u r i n g  t h e  q u a r t e r .  

M r .  J o a c h i m i  t h e n  r e p o r t e d  o n  C a p i t a l  S u p e r v i s o r s  n o t i n g  t h a t  

t h e y  a r e  n o t  m a n a g i n g  f u n d s  w i t h  t h e  s ame  i n v e s t m e n t  s t y l e  a s  

t h e y  s h o u l d  b e  a n d  r ecommended  t e r m i n a t i o n  o f  t h e i r  s e r v i c e s .  



He a l s o  n o t e d  t h a t  a s e a r c h  f o r  a n o t h e r  m a n a g e r  t o  r e p l a c e '  C a p i t a l  

I --, S u p e r v i s o r s  s h o u l d  b e  c o n d u c t e d  i n  t h e  n e a r  f u t u r e .  On a m o t i o n  by  

Mr. G r e s h a m ,  s e c o n d e d  b y  M r .  H i l l ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  t h e  t e r m i n a t i o n  o f  t h e  P l a n t s  r e l a t i o n s h i p  w i t h  C a p i t a l  

1 S u p e r v i s o r s .  

( 1 1 )  T h e  E x e c u t i v e  D i r e c t o r  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  R e p o r t  on D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  i n  

t h e  T r u s t e e  Summary a n d  n o t e d  t h a t  t h e  A p r i l ,  1 9 8 9  p e r f o r m a n c e  

f o r  t h e  t o t a l  Fund was 2 . 0 6 %  a n d  t h e  v a l u e  o f  t h e  t o t a l  a s s e t s  

o f  t h e  P l a n  a s  o f  A p r i l  3 0 ,  1989  a m o u n t e d  t o  $ 8 9 0 , 8 8 4 , 7 1 9 . 0 0 .  

( 1 2 a )  T h i s  i s s u e  was d e f e r r e d .  

I 
( 1 2 b )  T h e  C h a i r m a n  t h e n  c a l l e d  f o r  t h e  C o m m i t t e e  t o  g o  i n t o  a n  

e x e c u t i v e  s e s s i o n  a t  1 1 : 5 5  A . M .  A m o t i o n  w a s  made b y  M r .  Knox,  

(3 s e c o n d e d  by  Mr. H i l l  f o r  t h e  C o m m i t t e e  t o  g o  i n t o  e x e c u t i v e  

s e s s i o n .  The  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  

( 1 3 )  T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s  t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a d j o u r n  a t  1 2 : 2 0  P.M. 



................................. 
E X E C U T I V E  D I R E C T O R  

R E T I R E M E N T ,  ALLOWANCE COMMITTEE 
. . 

.............................. 
CHAIRMAN 

RETIREMENT ALLOWANCE COMMITTEE 

............................... 
DATED 



The General Administrat ion and Annui t ies  Management Sub- 

Committee meeting was he ld  Thursday, May 11, 1989 a t  1:00 P.M., 

i n  t h e  Pension Off ice ,  221 N. LaSal le ,  S u i t e  2026. The fo l lowing  

were i n  at tendance:  

W. Black C. Andersen, Chairman 

C. Knox 

Messrs. D. Perk, R. Pirovano and M s .  P. Williams of  t h e  Pension 

Off ice  staff were present .  Al te rna te  W. Buetow was present .  

Messrs. W. Polsky, W. Kapl insk i  and M s .  J. OfBrien of  t h e  

Cambridge Group were i n  at tendance.  

The Chairman c a l l e d  t h e  meeting t o  o r d e r  at 1:13 P.M. 

M s .  J. OfBrien of  t h e  Cambridge Group made a p re sen ta t ion  

on t h e  pre-ret i rement  counsel ing s e r v i c e s  t h a t  t h e  Cambridge Group 

3 of fe r s .  She mentioned t h a t  h e r  f i rm  provided pre-ret i rement  
', 

planning f o r  a number of  organiza t ions ,  how t h e s e  s e s s i o n s  a r e  

s t r u c t u r e d ,  what t h e  scope o f  t h e  s e s s i o n s  were, and mentioned t h a t  

t h e  program could be customized t o  f i t  t h e  needs of t h e  Retirement 

Plan. She a l s o  mentioned t h a t  t h e r e  would be e x p e r t s  from v a r i o u s  

f i e l d s  t o  address  t h e  concerns of  t h e  p a r t i c i p a n t s .  Messrs. W. Polsky 

and W. Kap l in sk i  a l s o  explained t h a t  t h i s  program provides t h e  t o o l s  

t o  p rospec t ive  pensioners  which enable them t o  a d j u s t  t o  t h e i r  f u t u r e  

r e t i r emen t  i n  t h e  form o f  bookle ts ,  i n s t r u c t i o n s  t apes ,  e t c .  

The Chairman then  reviewed Items 5 - 10 on t h e  agenda f o r  

t h e  485th meeting o f  t h e  Retirement Allowance Committee and found them 

t o  be i n  good order.  



M r .  D. Perk then  brought t o  t h e  Subcommittee's a t t e n t i o n  a r eques t  

f o r  approval  of  t h e  purchase of o f f i c e  equipment f o r  t h e  Pension Off ice .  

He mentioned t h a t  he would provide a list o f  what is  needed and submit 

t h i s  t o  t h e  f u l l  Committee f o r  approval.  

There being no f u r t h e r  bus iness ,  t h e  Subcommittee unanimously 

agreed t o  ad journ  a t  2:40 P.M. 




