
RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 483rd Meeting of  t h e  Re t i r ement  Allowance 

Committee was h e l d  Monday, March 20, 1989 a t  1 O : O O  A.M., i n  

t h e  Merchants Room, Hol iday Inn  - Mart P laza .  The f o l l o w i n g  

were i n  a t t e n d a n c e :  

Mr. E. Gresham, Vice Chairman Mr. C.  Andersen 
Mr. C. Knox Mr. C. B u r r u s ,  Chairman 

Mr. E. H i l l  
Mr. M. Holzman 
Mr. A. Mandol in i  

Mr. D. Perk ,  E x e c u t i v e  S e c r e t a r y ,  was p r e s e n t .  A l t e r n a t e  H.  

Wil l iams s a t  i n  I. Thomas' s t e a d .  A l t e r n a t e  L .  M o r r i s  s a t  i n  

W. B l a c k ' s  s t e a d .  A l t e r n a t e s  A. C u r t i s ,  E. Bedore,  J. Lawrie ,  

D. C a r t e r  and W. Buetow were p r e s e n t .  A l t e r n a t e  H.  Hegar ty  was 

i n  a t t e n d a n c e .  Mr. W. Ross and M s .  P. Wil l iams o f  t h e  Pens ion  

O f f i c e  s t a f f  were p r e s e n t .  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and 

Sav ings  Bank was i n  a t t e n d a n c e .  Mr. N. Joach imi  of  t h e  W e l l e s l e y  

Group, I n c .  was p r e s e n t .  M r .  J. Bara tka  of  t h e  Wyatt  Company was 

a l s o  p r e s e n t .  Mr. R. Wood of  SEI, I n c .  was p r e s e n t .  Mr. S. 

Grant of Piedmont R e a l t y  Advisors ,  Inc .  was p r e s e n t .  Mr. R. 

Burke of Burke, Wilson & McIlva ine  was i n  a t t e n d a n c e .  Mr. B. 

Scho lz ,  pens ioner  r e p r e s e n t a t i v e -  was' p r e s e n t .  

The Ch,airman n o t e d  t h a t  t h e  Chicago T r a n s i t  Board h a s  

appo in ted  t h e  f o l l o w i n g  new Re t i r ement  Allowance Committee 

,members: Messrs. E.  H i l l  and A .  Mandolini  ( r e p l a c i n g  J .  Hughes 

and D. Pe rk )  and a s  a n  a l t e r n a t e  Mr. E. Bedore ( r e p l a c i n g  E .  

H i l l ) .  



.I -1 (1) The Chairman called the meeting to order at 1O:lO A.M. 
-. 

(2) On the call for approval of the Minutes of the 482nd 

meeting, held February 17, 1989, Mr. Holzman made a motion for 

approval, Mr. Knox seconded the motion and the Committee 

unanimously approved. 

The Chairman then reported on the status of the three 

subcommittees. He noted that there was a change in the name 

of the Pensioner Benefits subcommittee. This committee should 

now be called the General Administration and Annuities Management 

subcommittee. The subcommittee members and the chairmen of each 

subcommittee were agreed upon as follows: 

Investment Subcommittee 
A. Mandolini, Chairman 

E. Gresham 
M. Holzman 
I. Thomas 

Real Estate Investment Subcommittee 
A. Kasmer; Jr., Chairman 

E. Gresham 
C. Knox 

General Administration and Annuities Manaqement Subommittee 
C. Andersen, Chairman 

W. Black . 
E. Hill 
C. Knox 

There was a discussion regarding who should attend these meetings. 

The Chairman stated that subcommittee meetings would be open to all 

full Committee members and alternates. As far as voting rights, 

he recommended that alternates can exercise voting rights only in 



.I ) t h e  s t e a d  of  a b s e n t  members. Mr. Holzman t h e n  made a  mot ion  t o  
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concur  w i t h  t h e  Chairman's  recommendation, Mr. H i l l  seconded t h e  

mot ion  and t h e  Committee unanimously approved. 

A second motion was t h e n  made by Mr. Holzman, e s t a b l i s h i n g  t h e  

t h r e e  sugges ted  subcommittees,  Mr. Gresham seconded t h e  motion,  

and t h e  Committee unanimously approved.  

( 3 )  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and Sav ings  Bank p r e s e n t e d  

a  r e p o r t  on t h e  a c t i v i t y  i n  t h e  m a r k e t s  over  t h e  l a s t  30 d a y s  

and y e a r  t o  d a t e .  

( 4 )  Mr. S. Grant  t h e n  reviewed t h e  1988 d i r e c t  r e a l  e s t a t e  
i 

performance n o t i n g  t h a t  t h e  t o t a l  n e t  income p l u s  u n r e a l i z e d  

a p p r e c i a t i o n  f o r  t h e  Fund was 10.73%. H e  a l s o  n o t e d  t h a t  t h e  

t o t a l  r e t u r n  s i n c e  i n c e p t i o n  (1/83) was 12.96%. 

Wi th  r e g a r d  t o  t h e  Bannockburn p r o p e r t y  he n o t e d  t h a t  t h e  

t r a n s a c t i o n  was c l o s e d  and t h a t  t h e  P l a n  r e c e i v e d  $3,275,000.00 from 

t h e  s a l e  on March 10,  1989. 

( 5 )  Mr. R. Wood p r e s e n t e d  t h e  1988 SEI Report .  

( 6 )  The Execu t ive  S e c r e t a r y  made t h e  Announcement of  Dea ths ,  

s i n c e  t h e  l a s t  meeting,  a s  p e r  t h e  a t t a c h e d  l i s t .  

( 7 )  The Execu t ive  S e c r e t a r y  informed t h e  Committee t h a t  f i v e  

( 5 )  employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  

B e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed. 



,--. ( ' 1  ( 8 )  The Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were  no  
< .  

Pre-Ret i rement  S u r v i v i n g  Spouse Allowances.  

The Chairman asked f o r  t h e  Committee 's  agreement  t o  approve  

a l l  measures b e f o r e  t h e  Committee w i t h  a n  omnibus motion.  The 

Committee a g r e e d  t o  t h i s .  T h e r e f o r e ,  a l l  payments and o t h e r  

measures r e q u i r i n g  Committee a p p r o v a l  were h e l d  f o r  s a i d  omnibus 

motion. 

( 9 )  The E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  twenty  (20)  R e t i r e m e n t  

A p p l i c a t i o n s  f o r  approva l ,  i n c l u d i n g  t h e  d i s a b i l i t y  a p p l i c a t i o n s  

f o r  R. A l f a r o ,  L. Bol ton ,  R. Kremer, S. Moore, L. W a l l s  and R. 

J o n e s  which were s u b j e c t  t o  med ica l  e v a l u a t i o n .  The a p p l i c a t i o n s  

f o r  R. A l f a r o  and D. Perk a r e  t o  b e  approved r e t r o a c t i v e  t o  

1/1/89 and 2/1/89, r e s p e c t i v e l y .  

(10) The Execu t ive  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  twenty-one 

(21)  Death B e n e f i t s ,  t o t a l i n g  $63,000.00. 

(11) The E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  twenty-two 

(22) Refunds of  C o n t r i b u t i o n s ,  t o t a l i n g  $145,786.00. 

(12)  The E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one  (1) 

Chicago T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $26,149.36; t w e n t y  (20)  

O p e r a t i n g  B i l l s ,  t o t a l i n g  $114,256.24; n i n e  ( 9 )  R e m i t t a n c e s ,  

t o t a l i n g  $628,568.70, and t h e  FIT D e p o s i t ,  t o t a l i n g  $224,541.54. 

(13) The E x e c u t i v e  S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  

t o  t h e  Repor t  on D e p o s i t s ,  Disbursements  and I n v e s t m e n t s  i n  t h e  
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I I T r u s t e e  Summary and n o t e d  t h a t  t h e  February ,  1989 pe r fo rmance  f o r  
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t h e  Fund was 0.08% and t h e  v a l u e  of t h e  t o t a l  a s s e t s  o f  t h e  P l a n  

a s  of February  28, 1989 amounted t o  $859,356,511.92. 

(13a) Mr. W. Ross p r e s e n t e d  a r e p o r t  on t h e  r e s u l t s  of  

t h e  a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  from i n c e p t i o n  

t o  d a t e  ( t h r u  02/28/89) v a l u e  added by t h e  Boston Company 

was 0.69%. The r e p o r t  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  

changes s i n c e  i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  market  v a l u e  

of t h e  Boston Company account  was $79,494,171.00 a s  o f  F e b r u a r y  

28, 1989. 

(14a) With r e g a r d  t o  t h i s  d i s c u s s i o n ,  t h e  i s s u e  had n o t  been 

reviewed by t h e  F inance ,  Audit  and Budget Committee and  was 

0 d e f e r r e d  u n t i l  t h e  n e x t  meeting. 

(14b) T h i s  i s s u e  was d i s c u s s e d  a t  t h e  beg inn ing  of  t h e  mee t ing .  

(15) 'The E x e c u t i v e  S e c r e t a r y  r e p o r t e d  t h a t  I d a  Wi l l i ams ,  

#D-2469, r e t u r n e d  t o  d u t y  on February  6, 1989. 

(15b) The E x e c u t i v e  S e c r e t a r y  r e p o r t e d  t h a t  Moses R a s b e r r y ,  

#D-2479, r e t u r n e d  t o  d u t y  on J a n u a r y  6,  1989. 

The Chairman t h e n  e n t e r t a i n e d  a mot ion  f o r  t h e  omnibus 

f o r  a p p r o v a l  of I t em nos .  9,  10, 11, and 12.  On a mot ion  by 

Mr. H i l l ,  seconded by Mr. Mandolini ,  t h e  Committee unanimously 

approved a l l  items. 



(16)  T h e ~ e  b e i n g  no f u r t h e r  bus ines s ,  t h e  C o m m i t t e e  adjourned 

a t  11:30 A.M. 

--------------------------------- 
EXECUTIVE SECRETARY 

RETIREMENT ALLOWANCE COMMITTEE 

.............................. 
CHAIRMAN 

RETIREMENT ALLOWANCE COMMITTEE 

............................... 
DATED 




