
RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 480th Meeting of t h e  Re t i r ement  Allowance 

Committee was h e l d  Monday, December 19 ,  1988 a t  10:OO A.M., i n  

t h e  Ogden Room - Hyat t  Regency, Chicago. The f o l l o w i n g  were  

i n  a t t endance :  

Mr. E. Gresham, Chairman 
Mr. A. Kasmer, J r .  
Mr. C. Knox 

Mr. C. Andersen 
Mr. C. Bur rus  
Mr. D. Perk 

Mr. R.  P i rovano,  Ac t ing  Execu t ive  S e c r e t a r y ,  was p r e s e n t .  

A l t e r n a t e  D. C a r t e r  s a t  i n  J. Hughes' s t e a d .  A l t e r n a t e  W. 

Euetow s a t  i n  M e  HolzmanPs s t e a d .  A l t e r n a t e  H .  Reed s a t  i n  

W. B l a c k ' s  s t e a d .  A l t e r n a t e  L .  Mor r i s  s a t  i n  I. Thomas' s t e a d .  

A l t e r n a t e s  A. C u r t i s  and J .  Lawrie were i n  a t t e n d a n c e .  

A l t e r n a t e s  H. FTilliams, L.  Brown and H. Hegar ty  were p r e s e n t .  

Mr. W. Ross and M s .  P. Wil l iams of t h e  Pens ion  O f f i c e  s t a f f  

were p r e s e n t .  M s .  S. Luthy of t h e  ~ a r r i s ~ ~ r u s t  and S a v i n g s  

Bank was i n  a t t e n d a n c e .  Mr. G. Nagle was a l s o  p r e s e n t .  

Mr. R. Hoffman of  t h e  W e l l e s l e y  Groupa I n c .  was p r e s e n t .  

Mr. J. Baratka o f  t h e  Wyatt Company was p r e s e n t .  Dr. R. Z e r b s t  

of Piedmont R e a l t y  Advisors ,  I n c .  was p r e s e n t .  Mr. T .  P a r a v o l a  

of Burke, Wilson & McIlvaine  was p r e s e n t .  Mr. B. S c h o l z ,  

pens ioner  r e p r e s e n t a t i v e  was a l s o  p r e s e n t .  

(1) The Chairman c a l l e d  t h e  meet ing  t o  o r d e r  a t  10:18 A.M. 

(2 )  On t h e  c a l l  f o r  a p p r o v a l  of  t h e  Minutes of  t h e  479th 

meeting,  h e l d  November 21, 1988, Mr. Reed made a  mot ion  f o r  
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1 - -  approva l ,  Mr. Mor r i s  seconded t h e  motion and t h e  Committee 

unanimously approved.  

(3 )  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and S a v i n g s  Banlc p r e s e n t e d  

a r e p o r t  on t h e  a c t i v i t y  i n  t h e  marke t s  over  t h e  l a s t  30 d a y s  

and yea r  t o  d a t e .  

(4) Dr. Robert  Z e r b s t  p r e s e n t e d  t h e  D i r e c t  R e a l  E s t a t e  R e p o r t  

f o r  t h e  t h i r d  q u a r t e r ,  n o t i n g  t h a t  t h e  t o t a l  r e t u r n  n e t  of f e e s  

f o r  t h e  q u a r t e r  was 7.32% a n n u a l i z e d .  

Dr. Zerbs t  t h e n  r e p o r t e d  on t h e  3660 North Lake S h o r e  

Dr ive  p r o p e r t y  n o t i n g  t h a t  Phase I of t h e  p r o j e c t  h a s  been 

completed and t h a t  t h e  d e v e l o p e r s  a r e  l o o k i n g  t o  s t a r t  Phase  11. 

He mentioned t h a t  t h e  P l a n  h a s  a  10% i n t e r e s t  i n  p r o f i t s  from 

Phase I1 and I11 and t h a t  Piedmont i s  n e g o t i a t i n g  w i t h  t h e  

borrower t o  pay t h e  P l a n  o f f  f o r  t h i s  i n t e r e s t .  He ment ioned 

t h a t  Piedmont i s  a l s o  l o o k i n g  t o  n e g o t i a t e  p a r t i c i p a t i o n  i n  

f i n a n c i n g  f o r  t h e  new p r o j e c t .  H e  e x p e c t s  t h e  t o t a l  l o a n  t o  

be i n  t h e  a r e a  of a b o u t  $60 m i l l i o n  w i t h  t h e  P l a n ' s  p a r t i c -  

i p a t i o n  amounting t o  $10 o r  $15 m i l l i o n .  

(5)  Mr. Hoffman p r e s e n t e d  t h e  t h i r d  q u a r t e r ,  1988 W e l l e s l e y  

Group r e p o r t  i n d i c a t i n g  t h a t  t o t a l  e q u i t i e s  were down -0.2% 

performing below t h e  S & P 500. He a l s o  no ted  t h a t  t h e  t o t a l  

Fund performance was 0 .8% f o r  t h e  q u a r t e r  ending 9/30/88. 

(6)  The Ac t ing  E x e c u t i v e  S e c r e t a r y  made t h e  Announcement of 

,-- 
Deaths s i n c e  t h e  l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l i s t .  
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,/-- 7 (7) The Acting Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were 

no Pre-Retirement  S u r v i v i n g  Spouse Allowances. 

( 8 )  The Act ing  Exeeut i v e  S e c r e t a r y  p r e s e n t e d  e i g h t y - f  i v e  

(85)  Ret i rement  A p p l i c a t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  t h e  

I a p p l i c a t i o n s  f o r  S t e w a r t  Hinton and O l i v e r  Watson pending 

medica l  . eva lua t ion .  On a motion by Mr. Pe rk ,  seconded by 

Mr. Mor r i s ,  t h e  Committee unanimously approved t h e  r e t i r e -  

ment a p p l i c a t i o n s  a s  p r e s e n t e d .  

( 9 )  The Act ing  E x e c u t i v e  S e c r e t a r y  informed t h e  Committee 

t h a t  t w e l v e  (12) employees who a r e  p r e s e n t l y  r e c e i v i n g  

D i s a b i l i t y  Ret i rement  B e n e f i t s  were examined o r  had t h e i r  f i l e s  

reviewed.  

(-) i / 
(10)  The Act ing  E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  twenty-f  our  (24)  

Refunds of C o n t r i b u t i o n s ,  t o t a l i n g  $128,743.36. On a mot ion  by 

Mr. Kasmer, seconded by Mr. Mor r i s ,  t h e  Committee unanimously 

approved t h e  Refunds of  C o n t r i b u t i o n s  t o  be p a i d  December 31, 

1988. 

(11) The Act ing  E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  

one (1) Chicago T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $28,062.00, 

n i n e t e e n  (19)  O p e r a t i n g  B i l l s ,  t o t a l i n g  $119,488.57, n i n e  ( 9 )  

Remi t t ances ,  t o t a l i n g  $480,463.95, and t h e  F I T  D e p o s i t ,  t o t a l i n g  

$215,168.27. On a motion by Mr. Knox, seconded by Mr. Reed, 

t h e  Committee unanimously approved t h e  B i l l s  and R e m i t t a n c e s ,  

t o t a l i n g  $843,113.41. 
f f  - 
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I I (12)  The Ac t ing  Execut ive  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  

twen ty - th ree  (23)  Death B e n e f i t s ,  t o t a l i n g  $58,200.00. On a  

motion by Mr. Knoxp seconded by Mr. Morr i s ,  t h e  Committee 

unanimously approved t h e  Death B e n e f i t s  t o  be p a i d  December 31, 

1988. 

(13)  The Ac t ing  Execut ive  S e c r e t a r y  t u r n e d  t h e  Committee 's  

a t t e n t i o n  t o  t h e  Report  on D e p o s i t s ,  Disbursements  and 

I n v e s t m e n t s  i n  t h e  T r u s t e e  Summary and n o t e d  t h a t  t h e  

November, 1988 performance f o r  t h e  Fund was -0.38% and 

t h e  v a l u e  of t h e  t o t a l  a s s e t s  o f  t h e  p l a n  a s  of November 30, 

1988 amounted t o  $834 m i l l i o n .  

(13a)  Mr. W. Ross t h e n  p r e s e n t e d  a  r e p o r t  on t h e  r e s u l t s  of  

3 t h e  a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  from i n c e p t i o n  

t o  d a t e  ( t h r u  11/30/88) v a l u e  added by t h e  Boston Company 

was 2.32%. The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  

changes  s i n c e  i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  market  v a l u e  

of t h e  Boston Company account  was $90.4 m i l l i o n  a s  of  November 

30, 1988. 

The Ac t ing  Execu t ive  S e c r e t a r y  t h e n  r e p o r t e d  t h a t  

Mr. Gresham, Mr, Andersen and Mr. Wi l l i ams  had e l e c t e d  t o  

a t t e n d  t h e  7 t h  Annual H a r r i s  T r u s t  Pens ion Conference i n  

San Diego, C a l i f o r n i a ,  February  26 - March lp  1989. I n  

r esponse  t o  a  q u e s t i o n  by Mr. B u r r u s ,  Mr. P i rovano e x p l a i n e d  

t h a t  each Committee member and a l t e r n a t e  was e n t i t l e d  t o  a t t e n d  



one seminar  p e r  y e a r  a t  P l a n  expense.  

The A c t i n g  Execu t ive  S e c r e t a r y  t h e n  mentioned t h a t  t h e  

I n t e r n a l  A u d i t i n g  Department of t h e  CTA w i l l  no l o n g e r  be  a b l e  

t o  a u d i t  pens ion  c a l c u l a t i o n s  f o r  t h e  Pens ion  Department .  A 

d i s c u s s i o n  t h e n  ensued among Committee members a f t e r  which 

Mr. P i rovano s t a t e d  t h a t  he  had c o n t a c t e d  A r t h u r  Young who would 

p r o v i d e  a u d i t i n g  s e r v i c e  f o r  a f e e  of approx imate ly  $5,000.00 

p e r  y e a r .  A motion was made by Mr. Kasmer, seconded by Mr. 

Morr is  t o  d e f e r  t h i s  i s s u e  u n t i l  t h e  n e x t  meeting.  

The Chairman t h e n  announced t h a t  a new Sub-Committee 

f o r  t h e  s e a r c h  f o r  t h e  replacement  f o r  Gregory Nagle would 

be a s  f o l l o w s :  C h a r l e s  Andersen, C l a r k  Bur rus ,  C l a r e n c e  Knox, 

I s i a h  Thomas and E l c o s i e  Gresham. 

(14a)  The d i s c u s s i o n  of t h e  c a l c u l a t i o n  of compensat ion  f o r  

pens ion  e a r n i n g s  f o r  i n d i v i d u a l s  on l e a v e  of absence  h o l d i n g  

f u l l - t i m e  union p o s i t i o n s  was d e f e r r e d  u n t i l  t h e  

n e x t  meet ing  . 
(14b) The Chairman t h e n  announced t h a t  t h e  Inves tment  P o l i c y  

Sub-committee would c o n s i s t  of h i m s e l f ,  C l a r k  B u r r u s ,  C l a r e n c e  

Knox, Dan ie l  Perk and R u s s e l l  P i rovano.  

(15a)  The A c t i n g  Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  Linda  Bruce,  

(D-2438) r e t u r n e d  t o  du ty  on November 1 4 ,  1988. 

(15b) The A c t i n g  Execu t ive  S e c r e t a r y  informed t h e  Committee t h a t  



/- 
I William C. Johnson's thirteen-month period for repayment of 

/ I  

contributions under Rule No. 21 had expired and recommended that 
C 

he be granted a 30-day grace period. On a motion by Mr. Morris, 

seconded by Mr. Reed, the Committee unanimously approved. 

(15c) On a motion by Mr. Kasmer, seconded by Mr. Reed, the 

Committee unanimously agreed to reschedule the January 16, 1989 

Retirement Allowance Committee meeting to Zanuary 24, 1989 

at 10:OO A.M. 

(16) There being no further business, the Committee unanimously 

agreed to adjourn at 12:01 P.M. 

ACTING EXECUTIVE SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE .............................. 

DATED 




