
FOR THE 479TH RETIREMENT MEETING OF NOVEMBER 21. 1988 

Meeting w i l l  be c a l l e d  t o  o r d e r  a t  10:OO a.m., Addams Room, 
Hyatt  Regency Chicago. 

Approval of t h e  Minutes of' t h e  478th Meeting held October 20, 
1988 and t h e  Spec i a l  Meeting o f  November 7,  1988. 

Report by Trustee.  

P re sen t a t i on  of  Third Q u a r t e r  SEI Report - Randall  Wood. 

Announcement o f  dea ths  repor ted  s i n c e  t h e  l a s t  meeting. 

Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

P re sen t a t i on  o f  new re t i rement  a p p l i c a t i o n s  f o r  approval.  

a )  Terrence Mulligan - d i s a b i l i t y  - r e t r o a c t i v e  t o  11-01-88. 

Employees on D i s a b i l i t y  Retirement re-examined. 

P re sen t a t i on  o f  Refunds of Cont r ibu t ions  t o  be paid November 30, 1988. 

P re sen t a t i on  o f  B i l l s  and Remittances. 

Death Bene f i t s  f o r  approval.  

Report by Sec re t a ry  o f  Deposits,  Disbursements and Investments. 

a) Report on r e s u l t s  of t h e  a s s e t  a l l o c a t i o n  model. 

Unfinished Business  

a )  Discussion o f  t h e  c a l c u l a t i o n  o f  compensation f o r  pension 
earn ings  purposes  f o r  i n d i v i d u a l s  on l eave  of  absence 
holding fu l l - t ime  union pos i t i ons .  

b)  Establ ishment  of  Investment Po l i cy  Subcommittee. 

New Business 

a) Earc le  Lipsconb - e l i g i b i l i t y  f o r  d i s a b i l i t y  b e n e f i t s .  

b)  Samuel Clark ,  Jr. - D-2443 - re turned  t o  duty on 11-07-88. 

c)  Wilfred Dowdell - D-2467 - re turned  t o  duty on 10-20-88. 

d)  Discussion - Summary P lan  Descr ip t ion .  

Adjournment 



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 479th Meeting of t h e  Re t i r ement  Allowance 

Committee was h e l d  Monday, November 21,  1988 a t  10: 00 A.M., i n  

t h e  Addams Room - Hyat t  Regency, Chicago. The fo l lowing  were  

i n  a t t e n d a n c e :  

M s .  W. Black Mr. C. Andersen 
Iqr. E.  Gresham, Chairman Mr. C. Bur rus  
Mr. A. Kasmer, J r .  M r .  M. Holzman 
Mr. C. Knox Mr. D. Perk 
Mr. I. Thomas 

Mr. R. P i rovano,  Ac t ing  Execu t ive  S e c r e t a r y ,  was p r e s e n t .  

A l t e r n a t e  D. C a r t e r  s a t  i n  M s .  J. Hughes' s t e a d .  A l t e r n a t e s  

A .  C u r t i s ,  W. Buetow and E.  H i l l  were i n  a t t e n d a n c e .  A l t e r n a t e s  

H. Wil l i ams ,  L .  Brown and H. Hegar ty  were p r e s e n t .  Mr. W e  Ross 

and M s .  P. Wi l l i ams  of t h e  Pens ion O f f i c e  s t a f f  were p r e s e n t .  
r-1 L 

PIS. S. Luthy of t h e  H a r r i s  T r u s t  and S a v i n g s  Bank was i n  

a t t e n d a n c e .  Mr. G. Nagle was a l s o  p r e s e n t .  Mr. R. Wood of  

SEI was p r e s e n t .  Mr. J. Baratka  of t h e  Wyatt Compa-ny was 

p r e s e n t .  Mr. T.  P a r a v o l a  of Burke, Wilson & McIlvaine  was 

p r e s e n t .  Mr. B. Scho lz ,  pens ioner  r e p r e s e n t a t i v e  was a l s o  

i n  a t t e n d a n c e .  

(1) The Chairman c a l l e d  t h e  mee t ing  t o  o r d e r  a t  10:lO A.M. 

(2) On t h e  c a l l  f o r  approva l  of t h e  Minutes of t h e  478th 

meet ing ,  h e l d  October  20, 1988 and t h e  S p e c i a l  Meeting h e l d  

November 7, 1988, Mr. Kasmer made a  mot ion  f o r  a p p r o v a l ,  

Mr. Thomas seconded t h e  motion,  and t h e  Committee unanimously 
-. 

/ approved.  
* - i 



,--\ ( 3 )  M s .  S o  Luthy of t h e  H a r r i s  T r u s t  and S a v i n g s  Bank p r e s e n t e d  
1 

a r e p o r t  on t h e  a c t i v i t y  i n  t h e  marlcets over  t h e  l a s t  30 d a y s  

and yea r  t o  d a t e .  

( 4  Mro R, Wood p r e s e n t e d  t h e  t h i r d  q u a r t e r ,  1988 SEI r e p o r t .  

(5 )  The Ac t ing  E x e c u t i v e  S e c r e t a r y  made t h e  Announcement of 

Deaths s i n c e  t h e  l a s t  meeting,  a s  p e r  t h e  a t t a c h e d  l ist .  

( 6 )  The Ac t ing  E x e c u t i v e  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were 

no Pre-Retirement  S u r v i v i n g  Spouse Allowances.  

(7 )  The Ac t ing  E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  t h i r t e e n  (13)  

Retirement  A p p l i c a t i o n s  f o r  approva-1, i n c l u d i n g  r e q u e s t s  from 

Personnel  A d m i n i s t r a t i o n  f o r  r e t r o a c t i v i t y  t o  November 1, 1988 

//> 
f o r  Fernando T o r r e s  and T e r r e n c e  Mul l igan because  of admin- 

'\./ 

i s t r a t i v e  problems.  On a motion by Mr. Kasmer, seconded by 

Nr. Hegarty,  t h e  Committee unanimously approved t h e  r e t i r e m e n t  

a p p l i c a t i o n s  a s  p r e s e n t e d ,  i n c l u d i n g  t h e  r e q u e s t s  f o r  

r e t r o a c t i v i t y .  

( 8 )  The Ac t ing  E x e c u t i v e  S e c r e t a r y  informed t h e  Committee 

t h a t  t e n  (10)  employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  

Retirement  B e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed.  

(9) The Ac t ing  E2recutive S e c r e t a r y  p r e s e n t e d  twen ty -n ine  ( 29 )  

Refunds of C o n t r i b u t i o n s ,  t o t a l i n g  $161,941.87 f o r  a p p r o v a l .  On 

a motion by M s .  Black,  seconded by Mr. Kasmer, t h e  Committee 

unanimously approved t h e  Refunds of C o n t r i b u t i o n s  t o  be  p a i d  



/ -  November 30, 1988. 
$ \  ,J 

(10)  The Act ing  E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one 

(1) Chicago T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $32,359.28, e i g h t e e n  

(18)  Opera t ing  B i l l s ,  t o t a l i n g  $21,638.39, n i n e  ( 9 )  R e m i t t a n c e s ,  

t o t a l i n g  $480,159.78, and t h e  FIT Depos i t ,  t o t a l i n g  $214,989.81. 

On a motion by Mr. Holzman, seconded by Mr. Kasmer, t h e  

Committee unanimously approved t h e  B i l l s  and Remi t t ances ,  

t o t a l i n g  $749,147.26. 

(11) The Act ing  E x e c u t i v e  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  

twenty-f i v e  (25 )  Death B e n e f i t s ,  t o t a l i n g  $69,573.66. On a 

motion by M s .  Black ,  seconded by Mr. Rasmer, t h e  Committee 

unanimously approved t h e  Death B e n e f i t s  t o  b e  p a i d  November 3 0 ,  

(12)  The Act ing  E x e c u t i v e  S e c r e t a r y  t u r n e d  t h e  Commit tee ' s  

a t t e n t i o n  t o  t h e  Repor t  on D e p o s i t s ,  Disbursements  and 

Inves tments  i n  t h e  T r u s t e e  Summary and n o t e d  t h a t  t h e  Oc tober  

1988 performance f o r  t h e  Fund was -84% and t h e  va1u.e of 

t h e  t o t a l  a s s e t s  of  the  P l a n  a s  of  October 31,  1988 amounted 

t o  $839.4 m i l l i o n .  

(12a)  Mr. W. Ross t h e n  p r e s e n t e d  a r e p o r t  on t h e  r e s u l t s  o f  t h e  

a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  t h e  i n c e p t i o n  t o  

d a t e  ( t h r u  10/31/88) v a l u e  added by t h e  Boston Company was 2.13%. 

The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  changes  s i n c e  

i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  market  v a l u e  of t h e  Boston 
, - 



/7 Company account  was $85.5 m i l l i o n  a s  of October  31, 1988. 
/ 

The Act ing  Execu t ive  S e c r e t a r y  t h e n  r e p o r t e d  on t h e  i s s u e  

of a Pre-Retirement  program, n o t i n g  t h a t  some Committee members 

a t t e n d e d  a 2-night  seminar  which was h e l d  t o  i n t r o d u c e  and 

a c q u a i n t  t h e  members w i t h  t h e  program. H e  w e n t i o n e d . t h a t  

t h e  c o s t  of t h i s  program would amount t o  a p p r o x i m a t e l y  

$240.00 p e r  couple .  A d i s c u s s i o n  t h e n  ensued between Committee 

members on t h e  b e n e f i t s  t h a t  t h i s  would have f o r  t h o s e  a c t i v e  

employees n e a r i n g  r e t i r e m e n t  a g e ,  a s  f a r  a s  be ing  n o t i f i e d  o f  

t h e i r  h e a l t h  b e n e f i t s ,  s u r v i v o r s h i p  o p t i o n s ,  l i f e  i n s u r a n c e  

b e n e f i t s ,  e t c .  A motion was made by Mr. Holzman, seconded by 

&!re Rasmer, t h a t  a subcommittee b e  formed t o  f u r t h e r  e v a l u a t e  

t h e  p r e - r e t i r e m e n t  program c o n c e p t .  The Committee unanimously 
0 

approved and M s .  Black,  Mr. Perk  and Mr. Hegarty were  

a p p o i n t e d  t o  t h e  subcommittee. 

Mr. G. Nagle t h e n  p r e s e n t e d  a n  upda te  on t h e  J. P. Morgan 

Pet ro leum Fund 11. He no ted  t h a t  t h e  l i n e  i tem i n  t h e  T r u s t e e  

Summary r e p o r t  c a l l e d  " S p e c i a l  S i t u a t i o n s  - Equi ty"  g a v e  t h e  

a s s e t  d i s t r i b u t i o n  of t h e  Fund as  oE October  31, 1988 and a l s o  

n o t e d  t h a t  t h e  market  v a l u e  of t h e  Fund i s  $822,000.00. H e  

s t a t e d  t h a t  9/30/88 is t h e  f i s c a l  y e a r  end f o r  t h e  J. P. 

Morgan Fund. 

(13a)  The d i s c u s s i o n  of t h e  c a l c u l a t i o n  of compensat ion  f o r  

pens ion  e a r n i n g s  f o r  i n d i v i d u a l s  on l e a v e  of absence  h o l d i n g  

'7 '. -, - 4 - 



1 n f u l l - t i m e  union p o s i t i o n s  was d e f e r r e d  u n t i l  t h e  
I 

I / 

n e x t  meet ing  . 

( l 3 b )  The e s t a b l i s h m e n t  of t h e  Inves tment  P o l i c y  Subcommittee 

was d e f e r r e d  u n t i l  t h e  nex t  meet ing .  

(14a)  The Ac t ing  Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  E a r c l e  

Lipscomb is  n o t  e l i g i b l e  f o r  d i s a b i l i t y  b e n e f i t s .  H e  n o t e d  

t h a t  M s .  Lipscomb was approved l a s t  month f o r  a  d i s a b i l i t y  

p e n s i o n  beginning November 1, 1988. The Pens ion O f f i c e  had 

been informed t h a t  she  was d i s a b l e d  w i t h  t e n  y e a r s  of 

c o n t i n u o u s  s e r v i c e  and had e x h a u s t e d  h e r  26 weeks of A & S 

i n s u r a n c e .  A d d i t i o n a l  documenta t ion  had been r e c e i v e d  which 

s t a t e d  t h a t  h e r  A & S i n s u r a n c e  had ended p r i o r  t o  t h e  t i m e  

!? t h a t  s h e  had completed 10 y e a r s  of  s e r v i c e  and t h e r e f o r e ,  s h e  

i s  n o t  e l i g i b l e  40r a  d i s a b i l i t y  pens ion .  

(14b)  The Ac t ing  Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  Samuel 

C l a r k ,  J r , ,  (D-2443) r e t u r n e d  t o  d u t y  on November 7, 1988.  

(14c)  The Ac t ing  Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  W i l f r e d  

Dowdall, (D-2467) r e t u r n e d  t o  d u t y  on October  20, 1988. 

(14d) The Ac t ing  Execu t ive  S e c r e t a r y  t u r n e d  t h e  Committee ' s 

a t t e n t i o n  t o  a handout r e f e r e n c i n g  t h e  Summary P l a n  D e s c r i p t i o n  

i n  which he no ted  t h a t  t h i s  i s  a condensed b o o k l e t  i n  q u e s t i o n  

and  answer form which e x p l a i n s  t h e  major  p r o v i s i o n s  of t h e  

Re t i r ement  Plan .  A f t e r  a  b r i e f  d i s c u s s i o n  by Committee members, 



on a motion by Iqr. Thomas, seconded by M s .  Black ,  t h e  Committee 

unanimously approved t h a t  t h e  A c t i n g  Execu t ive  S e c r e t a r y  have  

t h i s  b o o k l e t  p r i n t e d  f o r  d i s t r i b u t i o n  t o  new and c u r r e n t  

employees. 

Mr. Kasmer t h e n  e n t e r t a i n e d  a motion t h a t  Mr. P i r o v a n o  

be e n t i t l e d  t o  compensation o r  a wage i n c r e a s e  r e t r o a c t i v e  t o  

t h e  d a t e  t h a t  Greg Nagle t e r m i n a t e d  h i s  s e r v i c e s  a s  E x e c u t i v e  

S e c r e t a r y .  A f t e r  a d i s c u s s i o n  among Committee members, 

M r .  Kasmer and Mr. Hegarty r e s c i n d e d  t h e i r  mot ions .  The 

Chairman t h e n  a p p o i n t e d  a subcommittee c o n s i s t i n g  of  M r .  B u r r u s ,  

Mr. Buetow, M r .  Knox and h imse l f  t o  f u r t h e r  look i n t o  t h i s  i s s u e  

and r e p o r t  back t o  t h e  f u l l  Committee. 

I-) 
- (15)  There  b e i n g  no f u r t h e r  b u s i n e s s ,  on a mot ion  by Mr. 

Rasmer, seconded by Mr. Hegarty,  t h e  Committee unanimously a g r e e d  

t o  a d j o u r n  a t  1 2 ~ 0 0  P.M. 

ACTING EXECUTIVE S E C R ~ T A R Y  
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