
AGENDA 

FOR THE 4 7 8 T H  MEETING OF OCTOBER 20,  1 9 8 8  

M e e t i n g  w i l l  b e  c a l l e d  t o  o r d e r  a t  9 : 3 0  a.m., W r i g h t  Room, 
H y a t t  R e g e n c y  C h i c a g o .  

A p p r o v a l  o f  t h e  M i n u t e s  o f  t h e  4 7 7 t h  M e e t i n g  h e l d  S e p t e m b e r  
1 9 ,  1 9 8 8 .  

R e p o r t  by T r u s t e e ,  i n c l u d i n g  a r e p o r t  o n  t h e  H a r r i s  C a s h  
Management  A c c o u n t .  

P r e s e n t a t i o n  o f  W a l d e n  V e n t u r e s  I1 v e n t u r e  c a p i t a l  
p a r t n e r s h i p .  

P r e s e n t a t i o n  o f  B a t t e r s o n ,  J o h n s o n ,  & Wang, L.P. v e n t u r e  
c a p i t a l  p a r t n e r s h i p .  

R e p o r t  by t h e  Townsend  Group  o n  comming led  r e a l  e s t a t e  f u n d  
m a n a g e r s ,  s t a t u s  o f  t h e i r  r e v i e w  o f  d i r e c t  p o r t f o l i o ,  a n d  
s t a t u s  o f  t h e i r  r e v i e w  o f  o v e r a l l  r e a l  e s t a t e  p o l i c y  
o b j e c t i v e s .  

Announcement  o f  d e a t h s  r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g .  

Announcement  o f  P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e s .  

P r e s e n t a t i o n  o f  new r e t i r e m e n t  a p p l i c a t i o n s  f o r  a p p r o v a l .  

E m p l o y e e s  o n  D i s a b i l i t y  R e t i r e m e n t  r e - e x a m i n e d .  

P r e s e n t a t i o n  o f  R e f u n d s  o f  C o n t r i b u t i o n s  t o  be  p a i d  O c t o b e r  
3 1 ,  1 9 8 8 .  

P r e s e n t a t i o n  o f  B i l l s  a n d  R e m i t t a n c e s .  

D e a t h  B e n e f i t s  f o r  a p p r o v a l .  

R e p o r t  by S e c r e t a r y  o f  D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s .  

a )  R e p o r t  o n  r e s u l t s  o f  t h e  a s s e t  a l l o c a t i o n  m o d e l .  

b )  R e p o r t  o n  t h e  l i q u i d a t i o n  o f  t h e  A t a l a n t a  S o s n o f f  a c c o u n t .  

U n f i n i s h e d  B u s i n e s s .  

a )  D i s c u s s i o n  o f  t h e  c a l c u l a t i o n  o f  c o m p e n s a t i o n  f o r  p e n s i o n  
e a r n i n g s  p u r p o s e s  f o r  i n d i v i d u a l s  o n  l e a v e  o f  a b s e n c e  
h o l d i n g  f u l l - t i m e  u n i o n  p o s i t i o n s .  



1 6 .  New B u s i n e s s .  

a )  D i s c u s s i o n  o f  t h e  P R I T A  l i q u i d a t i o n  plan and u n i t h o l d e r s  
m e e t i n g  s c h e d u l e d  o n  O c t o b e r  2 4 ,  1988 i n  A t l a n t a .  

17.  A d j o u r n m e n t .  



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 478th Meeting of the Retirement Allowance 

Committee was held Thursday, October 20, 1988 at 9:30 A.M., in 

the Wright Room - Hyatt Regency, Chicago. The following were 

in attendance: 

Ms. FT. Rlack Mr. C. Andersen 
Mr. E. Gresham, Chairman Mr. C. Burrus 
Mr. A. Kasmer, Jr. Mr. Me Holzrnan 
Mr. C. Knox 

Mr. G. Nagle, Executive Secretary, was present. Alternate A. 

Curtis sat in Mr. Perk's stead. Alternate D. Carter sat in 

Ms. J. Hughes' stead. Alternates W. Buetow and E. Hill were 

present. Alternate L. Morris sat in Mr. I. Thomas' stead. 

Alternates L. Brown, H. Williams and H. Hegarty were in 

0 '. attendance. Mr. W. Ross and Ms. P. Williams of the Pension 

Office staff were present. Messrs. F. Duda, R. Walker and 

Ms. S. Luthy of the Harris Trust and Savings Bank were in 

attendance. Messrs. G. Sarlo and A. Eerliner and Ms. L. Gordon 

of Walden Ventures I1 were present. Messrs. L. Batterson, 

D. Johnson and Ms. S. Wang of Batterson, Johnson & Wang, L.P. 

were also in attendance. Mr. T, Ahern of the Townsend Group 

was present. Mr. N. Joachimi of the Wellesley Group was present. 

Mr, R. Burke, the Plan Attorney and Mr. T. Paravola of Burke, 

Wilson & McIlvaine were present. Mr. B. Scholz, pensioner 
d 

representative was also present. 

(1) The Chairman called the meeting to order at 10:02 A.M. , 
I 

I 
I 



/ ( 2 )  On t h e  c a l l  f o r  a p p r o v a l  o f  t h e  Minutes of t h e  477th 
, j 

meet ing ,  h e l d  September 19 ,  1988, MS. Black made a  mot ion  f o r  

a p p r o v a l ,  Mr. Kasmer seconded t h e  motion,  and t h e  Committee 

unanimously approved. 

( 3 )  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and Savirigs Bank p r e s e n t e d  

a  r e p o r t  on t h e  a c t i v i t y  i n  t h e  m a r k e t s  over  t h e  l a s t  3 0  d a y s  

and y e a r  t o  d a t e .  Mr. F. Duda gave  a  d e t a i l e d  r e p o r t  d a t e d  

September 3 0 ,  1988 on t h e  c a s h  management accoun t .  

( 4 )  M s .  L.  Gordon, Mr. G. S a r l o  and Mr. A .  B e r l i n e r  of  t h e  

San F r a n c i s c o  based,  Walden V e n t u r e s  t h e n  p r e s e n t e d  a  r e p o r t  

on t h e  m e r i t s  of  i n v e s t i n g  i n  v e n t u r e  c a p i t a l  and t h e  c a p a b i l i t y  

of t h e i r  f i r m  i n  v e n t u r e  c a p i t a l  inves tment .  

A f t e r  d i s c u s s i o n  w i t h  r e g a r d  t o  t h e  p r o c e s s  f o r  inves tment  

managers t o  bef brought  b e f o r e  t h e  Committee f o r  p r e s e n t a t i o n s ,  

t h e  Chairman d i r e c t e d  t h a t  a  s p e c i a l  meet ing  be  c a l l e d  t o  

p r o v i d e  a n  overview of t h e  inves tment  p o l i c y  and i t s  

implementat ion and a l s o  t o  d i s c u s s  t h e  e s t a b l i s h m e n t  of  a  

subcommittee on inves tment  p o l i c y  m a t t e r s .  

(5) Messrs.  L. B a t t e r s o n ,  D. Johnson and MS. S. Wang of 

B a t t e r s o n ,  Johnson & Wang, LOP. t h e n  gave  a  p r e s e n t a t i o n  on 

t h e i r  f i r m ' s  v e n t u r e  c a p i t a l  inves tment  c a p a b i l i t i e s  e x p l a i n i n g  

t h a t  t h e i r  f o c u s  would be on Chicago,  Cook County and Midwest 

based companies. 

(6) Mr. T.  Ahern of  t h e  Townsend Group d i s t r i b u t e d  a  r e p o r t  
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d a t e d  10/20/88 on t h e  commingled fund  r e a l  e s t a t e  managers ,  

s t a t u s  of t h e i r  review of t h e  d i r e c t  p o r t f o l i o ,  and t h e  s t a t u s  

of t h e i r  review of t h e  o v e r a l l  r e a l  e s t a t e  p o l i c y  o b j e c t i v e s .  

A copy of t h e  l e t t e r  d a t e d  10/20/88 from Mr. Ahern summarizing 

t h e  Townsend Group 's  p r o g r e s s  t o  d a t e  i s  a t t a c h e d  t o  t h e s e  

minu tes .  

( 7 )  The Execu t ive  S e c r e t a r y  made t h e  Announcement of  Dea ths  

s i n c e  t h e  l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

( 8 )  The Execu t ive  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was one  (1) 

Pre-Retirement  S u r v i v i n g  Spouse Allowance t o  be  e f f e c t i v e  

September 1, 1988. 

(9 The Execu t ive  S e c r e t a r y  p r e s e n t e d  e l e v e n  (11) R e t i r e m e n t  

A p p l i c a t i o n s  f o r  approva l .  On a mot ion  by M s .  B lack ,  seconded 

by Mr. Kasmer, t h e  Committee unanimously approved t h e  r e t i r e m e n t  

a p p l i c a t i o n s  a s  p r e s e n t e d .  

(10)  The Execu t ive  S e c r e t a r y  informed t h e  Committee t h a t  

e l e v e n  (11) employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  

Re t i r ement  B e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed.  

(11) The Execu t ive  S e c r e t a r y  p r e s e n t e d  seven teen  (17)  Refunds 

of C o n t r i b u t i o n s ,  t o t a l i n g  $105,622.41 f o r  a p p r o v a l .  On a mot ion  

by Mr. Knox, seconded by Mr. Kasmer, t h e  Committee unanimously 

approved t h e  Refunds of C o n t r i b u t i o n s  t o  be p a i d  Oc tober  31,  

1988. 



(12)  The Execu t ive  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one (1) 

Chicago T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $33,054.04, e i g h t  ( 8 )  

Opera t ing  B i l l s ,  t o t a l i n g  $184,542.60, n i n e  ( 9 )  Remi t t ances ,  

t o t a l i n g  $483,469.06, and t h e  FIT D e p o s i t ,  t o t a l i n g  $215,311.88. 

On a  motion by Mr. Kasmer, seconded by M s .  Black ,  t h e  Committee 

unanimously approved t h e  B i l l s  and Remi t t ances ,  t o t a l i n g  

$916,377.58. 

(13)  The Execu t ive  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  t h i r t y - s i x  

(36) Death B e n e f i t s ,  t o t a l i n g  $54,500.00. On a  mot ion  by 

Mr. Holzman, seconded by M s .  Black,  t h e  Committee unanimously 

approved t h e  Death B e n e f i t s  t o  b e  p a i d  October  31, 1988. 

(14) The E x e c u t i v e  S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  

t o  t h e  Repor t  on D e p o s i t s ,  Disbursements  and I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary and no ted  t h a t  t h e  r e p o r t  d a t e d  September 30, 

1988 c o n t a i n e d  e r r o r s .  The c o r r e c t i o n s  a r e  a s  f o l l o w s :  f o r  

e q u i t i e s ,  a l l  f u n d s  combined, t h e  c u r r e n t  p e r i o d  number s h o u l d  

read  4.49% i n s t e a d  of 2.00% and t h e  a c t u a l  from 1/1/88 of  22.37% 
I 

was a l s o  i n  e r r o r .  The c o r r e c t i o n  t o  t h a t  number w i l l  b e  
1 
I 

I 

s u p p l i e d  l a t e r .  The f i x e d  income c u r r e n t  p e r i o d  f o r  a l l  Funds 
1 

combined shou ld  be  -41% i n s t e a d  o f  1.69%. The E x e c u t i v e  , 

S e c r e t a r y  r e p o r t e d  t h a t  t h e  market  v a l u e  of t h e  t o t a l  fund i s  

$833.6 m i l l i o n ,  a s  of 9/30/88. The E x e c u t i v e  S e c r e t a r y  s t a t e d  

t h a t  t h e  J. P. Morgan o i l  and g a s  inves tment  i s  now a  s e p a r a t e  

l i n e  i tem i n  t h e  r e p o r t  c a l l e d  " S p e c i a l  S i t u a t i o n s  - E q u i t y " .  

H e  f u r t h e r  i n d i c a t e d  t h a t  he  would r e p o r t  on t h e  s t a t u s  of t h a t  

- 4 -  



investment  a t  t h e  n e x t  meeting.  

I (14a)  Mr. W. Ross t h e n  p r e s e n t e d  a r e p o r t  on t h e  r e s u l t s  

of t h e  a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  t h e  i n c e p t i o n  

I 
t o  d a t e  ( t h r u  9/30/88) v a l u e  added by t h e  Boston Company was 

I 
2.00%. H e  f u r t h e r  n o t e d  t h a t  Boston Company c a l c u l a t e s  t h e  

same v a l u e  added number t o  be 2.64% and t h a t  t h e  .64% d i f f e r e n c e  

i s  being i n v e s t i g a t e d .  The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  

a l l o c a t i o n  changes  s i n c e  i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  

market  v a l u e  of t h e  Boston Company accoun t  was $88,591,272.00 

a s  of  September 30, 1988. 

(14b) The E x e c u t i v e  S e c r e t a r y  t h e n  r e p o r t e d  t h a t  l i q u i d a t i o n  o f  

t h e  A t a l a n t a  Sosnof f  accoun t  was accompl ished on September 30, 

(15a)  The d i s c u s s i o n  of  t h e  c a l c u l a t i o n  of  compensat ion  f o r  

pens ion  e a r n i n g s  p u r p o s e s  f o r  i n d i v i d u a l s  on l e a v e  of  a b s e n c e  

ho ld ing  f u l l - t i m e  union p o s i t i o n s  was d e f e r r e d  u n t i l  t h e  n e x t  

meeting . 
(16a)  With r e g a r d  t o  t h e  proposed l i q u i d a t i o n  of  PRITA, t h e  

Execut ive  S e c r e t a r y  gave  t h e  f o l l o w i n g  r e p o r t :  The P l a n  

committed $15 m i l l i o n  r e p r e s e n t i n g  40% of  t h e  t o t a l  PRITA fund 

i n  February  of 1982. A $3 m i l l i o n  c a s h  d i s t r i b u t i o n  h a s  been 

p a i d  t o  t h e  P l a n  g i v i n g  t h e  P l a n  a n e t  inves tment  of $12 m i l l i o n .  

A t  t h e  r e q u e s t  of  t h e  Committee a t  t h e  9/19/88 meet ing ,  P l a n  

Counsel d i r e c t e d  cor respondence  t o  t h e  T r u s t e e s  (wi th  c o p i e s  t o  
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'I t h e  o t h e r  u n i t h o l d e r s )  r e q u e s t i n g  t h a t  a  meet ing  o f  t h e  u n i t -  

h o l d e r s  and T r u s t e e s  o f  PRITA b e  schedu led  t o  a d d r e s s  t h e  

proposed l i q u i d a t i o n  p l a n .  Tha t  meet ing  h a s  been schedu led  f o r  

Monday, October 24 ,  1988 i n  A t l a n t a .  H e  s u g g e s t e d  it would be 

a d v i s a b l e  t h a t  a t t e n d e e s  from t h e  Committee have  d i r e c t i o n  from 

1 t h e  f u l l  Committee w i t h  r e s p e c t  t o  i t s  p o s i t i o n  on t h i s  m a t t e r ,  

A t  a  meeting a t t e n d e d  by Messrs.  E. Gresham, M. Holzman, 

I T .  Ahern, G. Nagle and R. Burke, v a r i o u s  s t r a t e g i e s  which t h e  

Committee could  c o n s i d e r  were d i s c u s s e d .  Sugges ted  c o u r s e s  o f  

a c t i o n  inc luded  r e q u e s t i n g  t h a t  a p p r a i s a l s  of  a l l  of  t h e  PRITA 

p r o p e r t i e s  be done f o r t h w i t h  by a n  independent  t h i r d  p a r t y ,  

r e q u e s t i n g  i n p u t  i n t o  t h e  s e l e c t i o n  of t h e  f i r m  t o  s e l l  t h e  

p r o p e r t i e s  and f e e  ar rangement ,  and t h e  p o s s i b i l i t y  of  t a k i n g  

p r o p e r t y  i n  kind i n  l i e u  of  c a s h  d i s t r i b u t i o n ,  and a t  a  

minimum be g iven time t o  a n a l y z e  t h e  proposed l i q u i d a t i o n  b e f o r e  

t h e  t r u s t e e s  move ahead  w i t h  it. The o t h e r  u n i t h o l d e r s  were 

c o n t a c t e d ,  and hav ing  been s u p p l i e d  w i t h  even less  i n f o r m a t i o n  

t h a n  t h e  Committee, were g e n e r a l l y  s u p p o r t i v e  o f  a p o s i t i o n  

t h a t  t h e  PRITA t r u s t e e s  shou ld  a l l o w  t h e  u n i t h o l d e r s  more i n p u t  

i n t o  t h e  proposed l i q u i d a t i o n  b e f o r e  any p l a n  is f i n a l i z e d .  

The Plan  A t t o r n e y  no ted  t h a t  t h e  PRITA T r u s t e e s  have  

t h e  l e g a l  r i g h t  t o  make t h e  d e c i s i o n s  r e g a r d i n g  t h e  d i s p o s i t i o n  

of t h e  a s s e t s ,  b u t  a s  a  p r a c t i c a l  m a t t e r ,  and i n  view of t h e  

f a c t  t h a t  t h e  T r u s t e e s  a r e  f i d u c i a r i e s ,  shou ld  l i s t e n  t o  t h e  

views of t h e  u n i t h o l d e r s  a l l o w i n g  f o r  i n p u t  from t h i s  Committee 

a s  t h e  l a r g e s t  b e n e f i c i a r y  of PRITA. Mr. Holzman moved t h a t  
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'l t h e  Execu t ive  S e c r e t a r y ,  Mr. P e r k ,  t h e  Chairman, and t h e  P l a n  

A t t o r n e y  be  approved t o  a t t e n d  t h e  meet ing  of t h e  u n i t h o l d e r s  

i n  A t l a n t a  on October  24th  and r e l a y  t o  t h e  T r u s t e e s  t h e  

c o n c e r n s  of t h e  Committee e x p r e s s e d  by t h e  Execu t ive  S e c r e t a r y  

and t h e  P l a n  At torney.  

(17)  There  be ing no f u r t h e r  b u s i n e s s ,  t h e  Committee unanimously 

approved t o  ad journ  a t  2:45 P.M. 

.................................. 
EXECUTIVE SECRETARY 

RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 




