
FOR THE SPECIAL RETIREMENT MEETING OF JULY 26. 1988 

1. Meeting will be called to order at 9:30 A.M., Columbian Room, Holiday 
Inn Mart Plaza. 

2. Discussion of investment in J.P. Morgan Petroleum Fund 11. 

3. Adjournment. 



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

A S p e c i a l  Meeting of t h e  Re t i r ement  Allowance 

Committee was h e l d  Tuesday, J u l y  26,  1988 a t  9:30 A.M., Columbian 

Room, Holiday Inn  Mart P laza .  The f o l l o w i n g  were i n  a t t e n d a n c e :  

Mr. E. Gresham, Chairman Mr. G. Nagle,  S e c r e t a r y  
Mr. A .  Kasmer, J r .  Mr. D. Perk 
Mr. C. Knox 

A l t e r n a t e  W. Buetow s a t  i n  J.  Hughes' s t e a d .  A l t e r n a t e  A .  C u r t i s  

s a t  i n  V. Wendorf ls  s t e a d .  A l t e r n a t e  H.  Reed s a t  i n  W. B l a c k ' s  

s t e a d .  A l t e r n a t e  H. Wi l l iams s a t  i n  I. Thomas' s t e a d .  

A l t e r n a t e  L .  Mor r i s  was p r e s e n t .  Mr. W. Ross and  M s .  P. 

Wil l iams of t h e  Pens ion  O f f i c e  s t a f f  were p r e s e n t .  Messrs. 

M. Dowd, R. LeVine and W. Walker of J.  P o  Morgan were p r e s e n t .  

Mr, N. Joachimi  of t h e  Wel les ley  Group was a l s o  p r e s e n t .  

(1) The Chairman c a l l e d  t h e  meeting t o  o r d e r  a t  9:40 A.M. 

( 2 )  Mr. Mar t in  J. Dowd in t roduced  Messrs.  R. LeVine and W. 

Walker and b r i e f l y  d i s c u s s e d  J.  P. Morgan Inves tment  Management, 

Inc .  and t h e  h i s t o r y  of t h e  J.  P. Morgan Pe t ro leum Fund I .  

Messrs. Walker and LeVine t h e n  p r e s e n t e d  i n  d e t a i l  t h e  s p e c i f i c s  

of t h e  J. P. Morgan Pet ro leum Fund I1 (Fund) .  I n  r e sponse  t o  t h e  

Committee's p r e v i o u s  r e q u e s t  f o r  i n f  ormat ion  on c o s t s  e x p e c t e d  t o  

be i n c u r r e d  by t h e  Fund, Mr. Walker p rov ided  t h e  f o l l o w i n g  

e s t i m a t e s :  



1) One t ime  expense f o r  l e g a l  f e e s  a s s o c i a t e d  w i t h  t h e  
purchase  o f  l e g a l  and r e c o r d a b l e  i n t e r e s t  i n  o i l  
p r o p e r t i e s  and w i t h  good t i t l e :  l e s s  t h a n  1% of fund.  

2 )  Annual a u d i t  expense:  $40,000.00 

3 )  Annual a p p r a i s a l s  by independent  pe t ro leum e n g i n e e r s :  
$40,000.00 

4 )  Expenses a s s o c i a t e d  w i t h  performing t h e  due d i l i g e n c e  
f o r  p r o s p e c t i v e  inves tments :  minimal 

Mr. Walker added t h a t  none of t h e s e  o t h e r  expenses  go t o  J. P. 

Morgan o r  any J. P. Morgan e n t i t y .  Mr. Walker t h e n  s t a t e d  t h a t  

t h i s  i n v e s t m e n t ' s  c l o s i n g  d a t e  i s  J u l y  3 1  and a s k e d  t h e  Committee 

t o  c o n s i d e r  an inves tment  of $10,000,000.00 i n t o  t h e  Pe t ro leum 

Fund 11. The Chairman t h e n  a s k e d  t h e  r e p r e s e n t a t i v e s  from 

J .  P. Morgan t o  l e a v e  t h e  room. Mr. Joachimi  recommended t h a t  

t h e  Committee approve  a n  inves tment  i n  t h e  Fund, based on h i s  

/? f i r m ' s  a n a l y s i s  of  t h e  Fund, t h e  d i v e r s i f i c a t i o n  c h a r a c t e r i s t i c s ,  

r a t e  of r e t u r n  p r o s p e c t s ,  i n f l a t i o n  hedge it p r o v i d e s  and t h e  

low c o r r e l a t i o n  of expec ted  r e t u r n  wi th  t h e  P l a n ' s  o t h e r  a s s e t  

c l a s s e s .  A b r i e f  d i s c u s s i o n  t h e n  ensued between Committee 

members. Mr. Kasmer moved t h a t  t h e  Ret i rement  P l a n  become a  

l i m i t e d  p a r t n e r  i n  t h e  J. P. Morgan Pet ro leum Fund I1 w i t h  a n  

a l l o c a t i o n  of $10,000,000.00. The motion was seconded by 

Mr. Knox and t h e  Committee unanimously approved.  

( 3 )  On a  motion by Mr. Perk ,  seconded by Mr. Kasmer, t h e  

Committee unanimously agreed  t o  a d j o u r n  a t  1 1 : l O  A.M. 
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