
FOR THE 475TH R E T V G  OF JULY 1 8 . 1988 

Meeting w i l l  be c a l l e d  t o  order  a t  10:OO a.m., Grant Park Room, 
Hotel  Nikko. 

Approval of  t h e  Minutes o f  t h e  474th Meeting he ld  June 20, 
1988. 

Report by Trustee.  

Ac tua r i a l  va lua t ion  -- M r .  Baratka w i l l  respond t o  any fo l low up 
ques t ions  by t h e  Committee. 

F i r s t  Q u a r t e r  1988 SEI r epo r t  -- M r .  M. Howard. 

Boston Co. t a c t i c a l  a s s e t  a l l o c a t i o n  model - r epo r t  by M r .  Ed Pe te r s .  

Discussion o f - a l t e r n a t i v e  investments such a s  venture c a p i t a l  and 
o i l  & gas  pa r tne r sh ips  -- Wellesley Group. 

Announcement of  dea ths  reported s ince  t h e  las t  meeting. 

Announcement of  Pre-Retirement Surviving Spouse Allowances. 

P re sen ta t ion  o f  new re t i rement  a p p l i c a t i o n s  f o r  approval.  

a), Talmadge I r e l and ,  Jr. -- r e t r o a c t i v e  t o  07-01-88. 

Employees.on D i s a b i l i t y  Retirement re-examined. 

~ r i s e n t a t i o n  o f  Refunds of  Contr ibut ions t o  be paid J u l y  31, 1988. 

P re sen ta t ion  of  B i l l s  and Remittances. 

Death Bene f i t s  f o r  approval. 

Report by Sec re t a ry  of  Deposits, Disbursements and Investments.  

a )  Report o n r e s u l t s o f t h e a s s e t  a l l o c a t i o n m o d e l .  

Unfinished Business 

a )  Discussion of t h e  ca l cu la t ion  of compensation f o r  pension 
ea rn ings  purposes f o r  ind iv idua ls  on l eave  of absence 
holding fu l l - t ime union pos i t ions .  

b) F iduc iary  L i a b i l i t y  Insurance coverage f o r  Retirement 
Allowance Committee. 



I 17. New Business 

a )  Robert Krejca -- approved a t  t h e  Retirement Allowance 
Committee meeting of  06-20-88 f o r  d i s a b i l i t y  allowance 
t o  begin on 07-01-88 subjec t  t o  medical eva lua t ion  -- 
found f i t  f o r  duty. Application returned.  

I b) J e r a l d  Kraus -- D-2173 - returned t o  duty 06-06-88. 

c )  George O1Neil -- revoked h i s  re t i rement  app l i ca t ion  which 
was approved a t  t h e  Retirement Allowance Committee meeting 
o f  06-20-88 and which was t o  have become e f f e c t i v e  on 
07-0 1-88. 

d) Th i r t een  month per iod  t o  repay refund of  con t r ibu t ions  and 
i n t e r e s t  e x p i r e s  -- recommendation t h a t  t h e  fol lowing be 
granted  a 30-day grace  period. 

Name & 13 Month Entered Amount 
Badge Ho. Period Expires  Service Date Due 

Duane B u t l e r  06-26-88 10- 19-77 $ 3,753-18 
15459 

Melvin C o l l i n s  06-26-88 05-19-69 13,027.31 
4259 

e) Revision of  Rules No. 2, 18 and 28 and adoption of  Rule 
No. 30. 

f )  P resen ta t ion  of  proposed pre-retirement program -- M r .  Robert 
OrConnor of  Sugerman Associates. 

1 8. Adjournment 



RETIREMENT PLAN FOR CHICAGO- TRANSIT AUTHORITY EMPLOYEES 

The 475th Meeting of t h e  R e t i r e m e n t  ~ l i o w a n c e  

Committee was h e l d  Monday, J u l y  18 ,  1988 a t  10:OO A.M., i n  

t h e  Grant  Park Room - Hote l  Nikko. The f o l l o w i n g  were i n  

a t t e n d a n c e :  

MS. W. Black Mr. G. Nagle,  S e c r e t a r y  
Mr. E. Gresham, Chairman Mr. D. Perk 
Mr. A. Kasmer, J r .  MS. V. Wendorf 
Mr. I .  Thomas 

A l t e r n a t e  L.  M o r r i s  s a t  i n  I. Thomas' s t e a d  ( f o r  t h e  l a t t e r  p a r t  

of t h e  Meet ing) .  Mr. W. Buetow s a t  i n  M s .  J. Hughes' s t e a d .  

Mr. H. Hegarty s a t  i n  M r .  C. Knox's s t e a d .  Mrs. A .  C u r t i s  s a t  i n  

W. C l a r k ' s  s t e a d .  A l t e r n a t e s  L o  Brown and H.  W i l l i a m s  were 
I p r e s e n t .  Mr. W. Ross and M s .  P o  Wil l iams o f  t h e  P e n s i o n  O f f i c e  

I 1 s t a f f  were p r e s e n t .  Messrs. N. Joachimi  and J. Prime of  t h e  

1 Welles ley  Group were  p r e s e n t .  Mr. R. Wood and M s .  A o  R o b b i t t  

of SEI were p r e s e n t .  Mr. R. Burke, t h e  P l a n  A t t o r n e y ,  was 

1 p r e s e n t .  Mr. B. S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e  was a l s o  

p r e s e n t .  

(1) The Chairman c a l l e d  t h e  meet ing  t o  o r d e r  a t  10:lO A.M. 

( 2 )  On t h e  c a l l  f o r  a p p r o v a l  of t h e  Minutes of  t h e  474th  

meeting,  h e l d  J u n e  20, 1988, M s .  Black made a mot ion  f o r  

approva l ,  Mr. Hegar ty ,  seconded t h e  motion,  and t h e  Committee 

unanimously approved.  

( 3 )  MS. S. Luthy of t h e  H a r r i s  T r u s t  and S a v i n g s  Bank p r e s e n t e d  



\ a r e p o r t  on t h e  a c t i v i t y  i n  t h e  marke t s  over  t h e  l a s t  30 d a y s  and 

y e a r  t o  d a t e .  

( 4 )  Mr. John Bara tka  of t h e  Wyatt Company responded t o  

f o l l o w  up q u e s t i o n s  from t h e  Committee w i t h  r e g a r d  t o  t h e  

A c t u a r i a l  Study p r e s e n t e d  a t  l a s t  month 's  meet ing .  

(5) M r .  R. Wood p r e s e n t e d  t h e  f i r s t  q u a r t e r ,  1988 
. . 

SEI r e p o r t .  

( 6 )  Mr. Ed P e t e r s  r e p o r t e d  on t h e  Boston Co. 's t a c t i c a l  a s s e t  

a l l o c a t i o n  model. Mr. P e t e r s  o f  t h e  Boston Company e x p l a i n e d  

t h e  reason  f o r  h i s  p r e s e n c e  t o d a y  was t o  inform t h e  Committee 

t h a t  t h e  a s s e t  a l l o c a t i o n  model was c a l l i n g  f o r  a s i g n i f i c a n t  

s h i f t  away from e q u i t i e s  f o r  t h e  f i r s t  t i m e  s i n c e  t h e  P l a n  began 

us ing  t h e  model a lmos t  one y e a r  ago. He e x p l a i n e d  t h a t  t h e  

economic f a c t o r s  used by t h e  model had t u r n e d  n e g a t i v e  c a l l i n g  

f o r  a  c u r r e n t  a l l o c a t i o n  of  34% e q u i t i e s ,  43% r e a l  e s t a t e / b o n d s  

and 23% cash.  He f u r t h e r  n o t e d  t h a t  t h e  e q u i t y  a l l o c a t i o n  would 

be moved down t o  2 4 %  over  t h e  n e a r  term. 

( 7 )  Mr. Ned Joachimi  of t h e  W e l l e s l e y  Group r e p o r t e d  t h a t  h e  met 

w i t h  r e p r e s e n t a t i v e s  of A t a l a n t a  Sosnoff  t o  d i s c u s s  t h e i r  

performance which h a s  been c o n s i s t e n t l y  below t h e i r  p e e r  g roup  

s i n c e  i n c e p t i o n  and t o  i n v e s t i g a t e  t h e  change i n  i n v e s t m e n t  s t y l e  

a s  i n d i c a t e d  by t h e  W e l l e s l e y  Group r e p o r t .  He n o t e d  t h a t  

A t a l a n t a  Sosnoff h a s  e x p e r i e n c e d  p e r s o n n e l  changes  t h a t  have  

a f f e c t e d  t h e  management of t h e  P l a n ' s  accoun t .  Mr. J o a c h i m i  
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,'-- , i n d i c a t e d  t h a t  h e  was concerned a b o u t  t h i s  manager, and s a i d  

t h a t  h e  would l i k e  t o  p roceed  w i t h  a  more in-depth  look w i t h  t h e  

p a r t i c i p a t i o n  of  t h e  Committee. H e  sugges ted  t h a t  Mr. Nagle and 

one o r  two o t h e r  i n t e r e s t e d  Committee members v i s i t  t h e  A t a l a n t a  

Sosnof f  o f f i c e s  i n  New York a l o n g  w i t h  h imse l f  p r i o r  t o  making 

any  f i n a l  recommendation. Mr. Thomas moved t h a t  t h e  S e c r e t a r y  

and o t h e r  i n t e r e s t e d  Committee members b e  g iven a p p r o v a l  t o  

t r a v e l  t o  New York t o  meet w i t h  A t a l a n t a  Sosnoff  a s  recommended 

by Ned Joachimi ,  Mr. Perk seconded and  t h e  Committee unanimously 

approved.  

Mr. Joachimi t h e n  t u r n e d  t h e  Committee 's  a t t e n t i o n  t o  a  

d i s c u s s i o n  of a l t e r n a t i v e  inves tment  s t r a t e g i e s  such  a s  v e n t u r e  

/' -) 
c a p i t a l  and o i l  and g a s  p a r t n e r s h i p s .  H e  s t a t e d  t h a t  t h e s e  t y p e s  

\-, 
of inves tments  p rov ide  e x c e l l e n t  d i v e r s i f i c a t i o n  t o  e q u i t i e s ,  

bonds and r e a l  e s t a t e  and n o t e d  t h a t  h i s  f i r m  i s  c o n s t a n t l y  

reviewing p r o s p e c t i v e  i n v e s t m e n t s  i n  t h i s  a r e a .  H e  f u r t h e r  

n o t e d  t h a t  h e  had reviewed a n  o i l  and g a s  p a r t n e r s h i p  known a s  

t h e  J. P. Morgan Pet ro leum Fund I1 (Fund 11) and a s k e d  Mr, Prime 

t o  review t h e  s p e c i f i c s  of t h i s  inves tment .  Mr. Prime 

d i s t r i b u t e d  and reviewed, in -dep th ,  a  r e p o r t  on Fund 11. I n  

c o n c l u s i o n ,  he s t a t e d  t h a t  t h e  W e l l e s l e y  Group was recommending 

t h a t  t h e  Committee c o n s i d e r  a n  inves tment  of $10,000,000.00 

i n  Fund 11. Mr. Perk r e q u e s t e d  more d a t a  on t h e  e x p e n s e s  

e x p e c t e d  t o  be i n c u r r e d  by Fund 11. The S e c r e t a r y  recommended 

t h a t  r e p r e s e n t a t i v e s  of J. P. Morgan be  asked i n  t o  make a  



r'l p r e s e n t a t i o n  on Fund 11. The Chairman r e q u e s t e d  t h a t  t h e  
I W e l l e s l e y  Group o b t a i n  t h e  r e q u e s t e d  d a t a  and d i r e c t e d  t h e  

S e c r e t a r y  t o  a s k  J. P. Morgan t o  make a p r e s e n t a t i o n  a t  t h e  

n e x t  Committee meeting.  

I (8 )  The S e c r e t a r y  made t h e  Announcement of Deaths  s i n c e  t h e  

l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l is t .  

( 9 )  The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were no Pre-Ret i rement  

S u r v i v i n g  Spouse Allowances. 

(10)  The S e c r e t a r y  p r e s e n t e d  s e v e n t e e n  (17) Re t i r ement  Appl i -  

I c a t i o n s  f o r  approva l ,  i n c l u d i n g  a r e q u e s t  f o r  r e t r o a c t i v i t y  
I 
I t o  7/1/88 f o r  Mr. T. I r e l a n d  r e c e i v e d  from h i s  s u p e r i n t e n d e n t  ' '-I 

s t a t i n g  t h a t  he  was misinformed a s  t o  t h e  d e a d l i n e  f o r  f i l i n g  
C' 

h i s  a p p l i c a t i o n .  On a motion by Mr. Kasmer, seconded by 
I 

Mr. Morr is ,  t h e  Committee unanimously approved t h e  r e t i r e m e n t  

a p p l i c a t i o n s  a s  p r e s e n t e d ,  i n c l u d i n g  Mr,. I r e l a n d ' s  r e q u e s t  f o r  

r e t r o a c t i v i t y  t o  J u l y  1, 1988. 

(11) The S e c r e t a r y  informed t h e  Committee t h a t  two ( 2 )  emplqoyees 

who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  Ret i rement  B e n e f i t s  were  

examined o r  had t h e i r  f i l e s  reviewed.  

(12)  The S e c r e t a r y  p r e s e n t e d  twenty-seven (27) Refunds o f  

, C o n t r i b u t i o n s  t o t a l i n g  $185,298.02 f o r  approva l .  On a mot ion  

by Mr. Morr i s ,  seconded by M s .  B lack ,  t h e  Committee 

unanimously approved t h e  Refunds of  C o n t r i b u t i o n s  t o  b e  p a i d  



(13) The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one (1) Chicago 

T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $38,309.19, f o u r t e e n  (14)  

Opera t ing  B i l l s ,  t o t a l i n g  $63,034.25, n i n e  (9 )  Remi t t ances ,  

1, t o t a l i n g  $484,344.40 and t h e  FIT D e p o s i t ,  t o t a l i n g  $210,118.10. 

On a motion by Mr. Morr i s ,  seconded by M s .  Black,  t h e  Committee 

unanimously approved t h e  B i l l s  and  Remi t t ances ,  t o t a l i n g  

$796,505.92. 

I (14) The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  t h i r t y  (30)  

Death B e n e f i t s ,  t o t a l i n g  $98,000.00. On a motion by Mr. Perk ,  

I seconded by Mr. Morr i s ,  t h e  Committee unanimously approved t h e  

Death B e n e f i t s  t o  be p a i d  J u l y  31,  1988. 

(15) The S e c r e t a r y  t u r n e d  t h e  Commit tee ' s  a t t e n t i o n  t o  t h e  
i 

Report on D e p o s i t s ,  Disbursements  and I n v e s t m e n t s  i n  t h e  T r u s t e e  

Summary and no ted  t h a t  t h e  June ,  1988 performance f o r  t h e  Fund 

was 5.04% and t h e  market  v a l u e  of  t h e  t o t a l  a s s e t s  of  t h e  P l a n  a s  

of June  30, 1988 was $834.3 m i l l i o n .  

(13a) The S e c r e t a r y  p r e s e n t e d  a r e p o r t  on t h e  r e s u l t s  o f  t h e  

a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  t h e  i n c e p t i o n  t o  

d a t e  ( t h r u  6/30/88) v a l u e  added by t h e  Boston Company was 1.90%. 

The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  changes  s i n c e  

i n c e p t i o n  and  i n d i c a t e d  t h a t  t h e  marke t  v a l u e  of t h e  Boston 

Company accoun t  was $86,475,124.00 a s  o f  June  30, 1988. 



The S e c r e t a r y  t h e n  informed t h e  Committee of  a r e q u e s t  from M r .  

A 1  Kasmer, J r .  f o r  a p p r o v a l  t o  a t t e n d  t h e  I n t e r n a t i o n a l  

Foundation of Employee B e n e f i t  P l a n s  c o n f e r e n c e  b e i n g  h e l d  i n  

New Or leans  i n  November. Mr. Perk t h e n  r e q u e s t e d  t h a t  h i s  

a t t e n d a n c e  a t  t h i s  seminar  be approved.  On a motion by t h e  

S e c r e t a r y ,  seconded by Mr. Morr is ,  t h e  Committee unanimously 

approved t h e  a t t e n d a n c e  of Messrs.  Perk and Kasmer a t  t h e  

seminar.  

(16a)  The S e c r e t a r y  r e q u e s t e d  t h a t  t h e  i s s u e  of compensat ion  

f o r  union o f f i c e r s  be  h e l d  i n  abeyance u n t i l  t h e  n e x t  meet ing ,  

a s  t h i s  i t em was l e f t  on t h e  agenda a t  t h e  r e q u e s t  o f  Mr. Knox 

who i s  n o t  i n  a t t e n d a n c e .  

(16b) The S e c r e t a r y  r e p o r t e d  t h a t  h e  was informed by t h e  Manager 

of B e n e f i t  S e r v i c e s  t h a t  a one y e a r  p o l i c y  had been approved a t  a 

premium c o s t  t o  t h e  Re t i r ement  P l a n  of  $35,000.00. H e  

recommended t h a t  t h e  P l a n  A t t o r n e y  review t h e  p o l i c y  b e f o r e  t h e  

Committee a c t s  t o  approve  it. 

(17a)  The S e c r e t a r y  r e p o r t e d  t h a t  Rober t  K r e j c a  who was approved 

a t  t h e  Ret i rement  Allowance Committee mee t ing  of J u n e  20, 1988 

f o r  a 7/1/88 d i s a b i l i t y  a l lowance  and whose a p p l i c a t i o n  was 

s u b j e c t  t o  medica l  e v a l u a t i o n  was found f i t  f o r  d u t y  and h i s  

a p p l i c a t i o n  was r e t u r n e d .  He f u r t h e r  n o t e d  t h a t  Mr. K r e j c a  

i n d i c a t e d  he  was r e t u r n i n g  t o  work. 

(17b) The S e c r e t a r y  r e p o r t e d  t h a t  J e r a l d  Kraus - #D-2173 

- 6 -  



returned to duty June 6, 1988. 

(17c) The Secretary reported that George OINeil revoked his 

retirement application which was approved at the Retirement 

Allowance Committee meeting of June 20, 1988 and which was to 

have become effective on July 1, 1988. 

(17d) The Secretary informed the Committee that the following 

employees' thirteen month period for repayment of contributions 

had expired and recommended that they be granted a 30-day grace 

period: Duane Butler and Melvin Collins. On a motion by 

Ms, Black, seconded by Mr. Perk, the Committee unanimously 

approved. 

(17e) The Chairman asked that the Plan Attorney address the 

proposed revision of Rules No. 2, 7, 18, 28 and adoption of 

Rule No. 30. (copy attached to these minutes). The Plan 

Attorney expla-ined that Rule No. 2 is being revised so as not 

to exclude disability retirements from the provisions of the 

rule. Rule No. 7 is being revised so as not to conflict with 

the provisions of Rule 30 which he would discuss later. Rule 

No. 18 is being revised to reflect the provision of the most 

recent collective bargaining agreement removing the requirement 

for evidence of good health in conjunction with the submission 

of an option calculation. Rule No. 28 is being revised in 

order to keep the Plan provisions in compliance with the 

requirements of the Internal Revenue Code regarding the maximum 



a n n u a l  b e n e f i t  which may b e  p r o v i d e d  by t h e  Plan .  Ru le  No. 30 

is b e i n g  adopted  i n  o r d e r  t h a t  t h e  P l a n  comply w i t h  t h e  amend- 

ments  made t o  t h e  I n t e r n a l  Revenue Code by t h e  Tax Reform Act 

of 1986 and t h e  Omnibus Budget R e c o n c i l i a t i o n  A c t  o f  1987 

concern ing  requ i rements  a s  t o  t h e  form of b e n e f i t  payments  

which may be  made from t h e  P l a n .  On a motion by Mr. Kasmer, 

seconded by M s .  Wendorf, t h e  Committee unanimously approved 

t h e  r e v i s i o n s  t o  Rules  No. 2,  7 ,  1 8  and 28, and t h e  a d o p t i o n  

of Rule  No. 30. 

( 1 7 f )  Mr. Robert  O1Connor of  Sugarman A s s o c i a t e s  p r e s e n t e d  a 

p r o p o s a l  on a p r e - r e t i r e m e n t  program a s  i d e n t i f i e d  i n  h i s  

l e t t e r  d a t e d  June  20, 1988. The S e c r e t a r y  s u g g e s t e d  t h a t  

r e p r e s e n t a t i v e s  of  t h e  Committee a t t e n d  a f u l l  s e s s i o n  

conducted  by Sugarman A s s o c i a t e s  and r e p o r t  back t o  t h e  

Committee. Messrs. Kasmer, Perk  and Hegarty i n d i c a t e d  t h e y  

would be i n t e r e s t e d  i n  a t t e n d i n g  a s e s s i o n  wi th  t h e  S e c r e t a r y .  

(18)  There  be ing no f u r t h e r  b u s i n e s s ,  t h e  Committee unanimously 

approved t o  a d j o u r n  a t  2:30 P.M. 



EXECUTIVE 'SECRETARY 
. 

RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 

DATE 




