
FOR T9E 37aTH W I ~ ! E l ? T  XEETIIG OF jug3 29, 7088 

1. iqeei;inq w i l l  be c a i l e d  t o  o r d e r  a t  9:30 a.m., Promenade Ballroom, 
Hote l  Nikko. 

2. Approvai o f  t h e  X i n u t e s  o f  t h e  473rd Xeet ing h e l d  Hay 16, 
1988. 

3. Report  by T r u s t e e .  

P r e s e n t a t i o n  o f  a c t u a r i a l  v a l u a t i o n  -- r e p o r t  by Mr. J o h n  S a r a t k a  
o f  Wyatt Co. 

F i r s t  Q u a r t e r  1988 SEI r e p o r t  -- K r .  R. Wood. 

Announcement o f  d e a t h s  r e p o r t e d  s i n c e  t h e  l a s t  meeting.  

Announcement o f  Pre-Retirement Surviving Spouse Allow- antes. 

P r e s e n t a t i o n  o f  new r e t i r e m e n t  a p p l i c a t i o n s  f o r  approva l .  

Employees on D i s a b i l i t y  Retirement r e - e x a i n e d .  

P r e s e n t a t i o n  o f  Refunds o f  Cont r ibu t ions  t o  be  paid  J u n e  30, 1988. 

P r e s e n t a t i o n  o f  B i l l s  and Remittances. 

Death B e n e f i t s  f o r  approval .  

Report  by S e c r e t a r y  o f  Deposi ts ,  Disbursements and I n v e s t n e n t s .  

a )  Repor t  on r e s u l t s  o f  t h e  a s s e t  a l l o c a t i o n  model. 

b j  1 s t  Q u e r t g r  1988 d i r e c t e d  commission r e p o r t .  

Unfinished B u s i n e s s  

a! Assignment o f  new s e n i o r i t y  d a t e  f o r  B i l l i a  Corne l ius .  
T h i r t y  day e x t e n s i o n  t o  repay refund of $11$518.83 
e x p i r e d  06-16-88. Mes s e n i o r i t y  dace f o r  pension 
purgoses  o n l y  -- 06-25-36. 

3 ! B s s i g ~ n e n t  o f  re?I s e n i o r i t y  d a t s  f o r  Thomas Hal l .  Thir$;? 
. . day e x t e n s i o n  t o  r2pa:r rsr'una of $10,752.?0 2:;crr2a 

06-76-38. senj.c;;-lt;r d ~ t e  "y ge;?zir,n ? u ; - ? ~ s e s  on:;~ -- 
a:-15-37. 



c )  T h i r t e e n  month p e r i o d  t o  repay refund o f  c o n t r i b u t i o n s  
and i n t e r e s t  e x p i r e s  -- recommendation t h a t  t h e  f o l l o w i n g  
be  g r a n t e d  a  30-day g r a c e  period.  

Name h 13 Month Entered Amount 
Badge No. Period Expires Service Date Due 

Theodore N. Rencher 06- 18-88 09-24-79 
-'% . .. 

$2,419.62 
7164 

d )  Morton L i b e r t  - q u e s t i o n  o f  pension c a l c u l a t i o n .  

15. New Bus iness  

a )  Bernard Bar ton  - approved f o r  05-01-88 r e t i r e m e n t  a t  
Re t i rement  Allowance Committee meeting o f  04-18-88 p a s s e d  
away on  04-22-88. 

b) Harry  Brown - revoked h i s  r e t i r e m e n t  a p p l i c a t i o n  and h i s  
B-ALL S u r v i v o r s h i p  Option which were approved a t  t h e  
Re t i rement  Allowance Committee meeting o f  04-18-88 
and which were t o  have become e f f e c t i v e  on 05-01-88. 

/' -\, 
c )  A l f r e d  Thomas - revoked h i s  r e t i r e m e n t  a p p l i c a t i o n  which 

, 
was approved a t  t h e  Retirement Allowance Committee 
meet ing o f  05-16-88 and which was t o  have become 
e f f e c t i v e  on 06-01-88. 

d )  Clavorn  Giner  - D-2362 - r e t u r n e d  t o  du ty  03-15-88. 

e )  P a t r i c i a  M a r s h a l l  - D-2387 - r e t u r n e d  t o  d u t y  05-02-88. 

f )  Raymond R u p p e  - D-2381 - r e t u r n e d  t o  du ty  04-04-88. 

g )  D i s c u s s i o n  o f  t h e  c a l c u l a t i o n  o f  compensation f o r  p e n s i o n  
e a r n i n g s  purposes  f o r  i n d i v i d u a l s  on l e a v e  o f  absence  
h o l d i o g  f u l l - t i m e  union p o s i t i o n s .  

h )  Proposed a m e n d ~ e n t  t o  t h e  redenp t ion  p r o v i s i o n s  o f  t h e  
RREEF USA I11 Fund. 

i )  F i d u c i a r y  L i a b i l i t y  Insurance  coverage f o r  Ret i rement  
Allowance C o m i t t e e .  

j) 1 s t  Q u a r t e r  1938 D i r e c t  Real E s t a t e  r e p o r t  and 1 s t  
Q u a r t e r  1983 PSITA r e p o r t  -- D r .  Robert Zerbs t .  



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 474th Meeting o f  t h e  Ret i rement  Allowance 

committee was h e l d  Monday, June  20,  1988 a t  9:30 A.M., i n  

t h e  Promenade Room B - Hote l  Nikko. The f o l l o w i n g  were i n  

a t t e n d a n c e :  

Mr. E. Gresham, Chairman M s .  J. Hughes 
Mr. A .  Kasmer, J r .  Mr. G. Nagle,  S e c r e t a r y  
Mr. C. Knox M s .  V. FJendorf 
Mr. I. Thomas 

The S e c r e t a r y  no ted  t h a t  i n  t h e  a b s e n c e  of t h e  Chairman (who 

a r r i v e d  l a t e r  i n  t h e  m e e t i n g ) ,  and t h e  Vice-Chairman, a  Chairman 

Pro-Tem should  be nominated. Mr. C. Knox nominated Mr. I. Thomas 

Chairman Pro-Tem, Mr. A. Kasmer seconded,  and t h e  Committee 

unanimously approved. A l t e r n a t e  W. Buetow s a t  i n  W. C l a r k ' s  
. ,.. 

s t e a d .  A l t e r n a t e  H. Reed s a t  i n  W. B l a c k ' s  s t e a d .  A l t e r n a t e  

A .  C u r t i s  s a t  i n  D. P e r k ' s  s t e a d .  A l t e r n a t e s  L .  Brown, 

H .  Wil l iams and L.  Mor r i s  were p r e s e n t .  Mr. W. Ross and M s .  P. 

Will iams of  t h e  Pens ion O f f i c e  s t a f f  were p r e s e n t .  M s .  S. ~ u t h y  

and Mr. C. Coleman of t h e  H a r r i s  T r u s t  and S a v i n g s  Bank were 

p r e s e n t .  Messrs. J. Bara tka  and R. C lasen  of  t h e  Wyatt Company 

were a l s o  p r e s e n t .  Mr. S. Gran t ,  Piedmont R e a l t y  A d v i s o r s ,  I n c .  

was p r e s e n t .  Mr. R.  Burke, t h e  P l a n  A t t o r n e y  was p r e s e n t .  

Mr. B. Scho lz ,  p e n s i o n e r  r e p r e s e n t a t i v e  was a l s o  p r e s e n t .  

(1) The Chairman Pro-Tern c a l l e d  t h e  meet ing  t o  o r d e r  a t  

9:46 A.M. 

( 2 )  On t h e  c a l l  f o r  a p p r o v a l  of t h e  Minutes of t h e  473rd 

meet ing ,  h e l d  May 16,  1988, Mr. Reed made a  motion f o r  



t -\ \  a p p r o v a l ,  Mr. Knox seconded t h e  motion,  and t h e  Committee 

unanimously approved. 

( 3 )  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and Sav ings  Bank p r e s e n t e d  

a r e p o r t  on t h e  a c t i v i t y  i n  t h e  marke t s  over  t h e  l a s t  30 d a y s  and 

y e a r  t o  d a t e .  

( 4 )  Mr. John Bara tka  of t h e  Wyatt Company p r e s e n t e d  t h e  

A c t u a r i a l  Study of t h e  Re t i r ement  P l a n  f o r  CTA Employees a s  of 

J a n u a r y  1, 1988, d a t e d  June  15 ,  1988. He no ted  t h a t  t h e r e  was a  

c o r r e c t i o n  t o  page 12 of t h e  r e p o r t .  The second s e n t e n c e  s h o u l d  

r e a d  a s  fo l lows :  "The a v e r a g e  a n n u a l  pay f o r  p a r t i c i p a n t s  under  

a g e  65 (exc lud ing  new p a r t i c i p a n t s )  i n c r e a s e d  from a p p r o x i m a t e l y  

$32,009.00 a s  of J a n u a r y  1, 1987 t o  $33,080 a s  of J a n u a r y  1, 

1988, a n  i n c r e a s e  of approx imate ly  3.3%." Mr. Bara tka  responded 

t o  q u e s t i o n s  posed by t h e  Committee and o f f e r e d  t o  make h i m s e l f  

a v a i l a b l e  a t  t h e  n e x t  Committee meet ing  t o  respond t o  any 

q u e s t i o n s  t h a t  might  come up a f t e r  t h e  Committee had had a n  

o p p o r t u n i t y  t o  review t h e  f u l l  r e p o r t .  

(5 )  The S e c r e t a r y  s t a t e d  t h a t  t h e  f i r s t  q u a r t e r  SEI r e p o r t  

was n o t  a v a i l a b l e  and asked  t h a t  t h i s  i t em be  h e l d  u n t i l  t h e  

n e x t  month. 

( 6 )  The S e c r e t a r y  made t h e  Announcement of Deaths s i n c e  t h e  

l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

( 7 )  The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were no Pre-Retirement  



I - \  

1 '  . S u r v i v i n g  Spouse Allowances. 
I 
I ( 8 )  The S e c r e t a r y  p r e s e n t e d  t h i r t y - o n e  (31)  Ret i rement  App- 

l i c a t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  a r e q u e s t  f o r  r e t r o a c t i v i t y  

t o  6/1/88 f o r  Mr. L. Davenport r e c e i v e d  from t h e  Manager of  

P e r s o n n e l  A d m i n i s t r a t i o n ,  Mr. Thomas Czech. The a p p l i c a t i o n  

p a p e r s  had been r e c e i v e d  one day l a t e .  The d i s a b i l i t y  a l lowance  

f o r  Rober t  Kre jca  was approved s u b j e c t  t o  med ica l  e v a l u a t i o n .  

On a motion by Mr. Kasmer, seconded by Mr. Morr is ,  t h e  Committee 

unanimously approved t h e  r e t i r e m e n t  a p p l i c a t i o n s  a s  p r e s e n t e d ,  

i n c l u d i n g  Mr. Davenpor t ' s  r e q u e s t  f o r  r e t r o a c t i v i t y  t o  J u n e  1, 

1988. 

(9 )  The S e c r e t a r y  informed t h e  Committee t h a t  n i n e  ( 9 )  

,- -, employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  Re t i r ement  
1 

. I ... -. B e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed.  

(10) The S e c r e t a r y  p r e s e n t e d  twenty-one (21)  Refunds of 

C o n t r i b u t i o n s  t o t a l i n g  $174,260.07 f o r  a p p r o v a l .  On a mot ion  

by t h e  S e c r e t a r y ,  seconded by Mr. Morr i s ,  t h e  Commit tee .  

unanimously approved t h e  Refunds of  C o n t r i b u t i o n s  t o  b e  p a i d  

June  30, 1988. 

(11) The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one (1) Chicago 

T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $47,611.66, s i x t e e n  (16)  

O p e r a t i n g  B i l l s ,  t o t a l i n g  $114,624.23, n i n e  ( 9 )  Remi t t ances ,  

t o t a l i n g  $480,900.63 and t h e  FIT D e p o s i t ,  t o t a l i n g  $207,279.73. 



On a motion by Mr. Morr i s ,  seconded by M r .  Knox, t h e  Committee 

I '3 
I unanimously approved t h e  B i l l s  and Remi t t ances ,  t o t a l i n g  

(12)  The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  twenty-nine  (29)  

I Death B e n e f i t s ,  t o t a l i n g  $78,500.00. On a motion by Mr. Mor r i s ,  

seconded by M r .  Knox, t h e  Committee unanimously approved t h e  

Death B e n e f i t s  t o  be  p a i d  June  30, 1988. 

(13) The S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  t o  t h e  

Report on D e p o s i t s ,  Disbursements  and I n v e s t m e n t s  i n  t h e  T r u s t e e  

Summary and n o t e d  t h a t  t h e  May, 1988 performance f o r  t h e  Fund 

was - .14% and t h e  market  v a l u e  of  t h e  t o t a l  a s s e t s  o f  t h e  P l a n  a s  

of May 31, 1988 was $796.6 m i l l i o n .  The S e c r e t a r y  a l s o  n o t e d  

t h a t  t h e  W e l l e s l e y  Group F i r s t  Q u a r t e r  r e p o r t  had shown a n  

i n c o r r e c t  number f o r  t h e  Oppenheimer performance f o r  t h e  f i r s t  

q u a r t e r ,  1988. The c o r r e c t  number s h o u l d  be  +9.5% i n s t e a d  of  

+1.3% and t h i s  c o r r e c t i o n  h a s  been r e c o r d e d .  

(13a)  The S e c r e t a r y  p r e s e n t e d  a r e p o r t  on t h e  r e s u l t s  o f  t h e  

a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  t h e  i n c e p t i o n  t o  

d a t e  ( t h r u  5/31/88) v a l u e  added by t h e  Boston Company was 1.38%. 

The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  changes  s i n c e  

i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  market  v a l u e  of t h e  Boston 

Company account  was $78,145,724.00 a s  o f  May 31, 1988. 

(13b) The S e c r e t a r y  p r e s e n t e d  a r e p o r t  e n t i t l e d  D i r e c t e d  



I Commissions - 1st Quarter 1988 identifying the commission dollars 
I .  

i 
directed to Wilshire, Bear Stearns, SEI and Chicago based or 

minority brokers. 

(14a) The Secretary recommended that the Committee assign a 
\ 

new pension seniority date for William Cornelius whose thirty 

day extension to repay a refund of $11,618.83 expired 6/16/88. 

On a motion by Mr. Reed, seconded by Mr. Knox, the Committee 

unanimously approved a new pension seniority date of 6/25/86 

for Mr. Cornelius. 

(14b) The Secretary recommended that the Committee assign a 

new pension seniority date for Thomas Hall whose thirty 

day extension to repay a refund of $14,758.40 expired 6/16/88. 

On a motion by Mr. Reed, seconded by Mr. Knox, the Committee 

unanimously approved a new pension seniority date of 3/19/87 

for Mr. Hall. 

(14c) The Secretary informed the Committee that Theodore N. 

Rencher's thirteen month period for repayment of contributions 

had expired and recommended that he be granted a 30-day grace 

period. On a motion by Mr. Knox, seconded by Mr. Reed, the 

Committee unanimously approved. 

(14d) The Secretary then turned the Committee's attention to 

a handout regarding the question of Morton Libert's 

pension calculation and the different options the Committee 



"7 c o u l d  choose i n  s e t t l i n g  t h i s  m a t t e r .  A s  a  r e s u l t  of  b e i n g  on 
l 

a d i s a b i l i t y  r e t i r e m e n t ,  Mr. L i b e r t  had o n l y  2 y e a r s  o f  p e n s i o n  
I ~ e a r n i n g s  i n  t h e  l a s t  10 P l a n  y e a r s .  A d i s c u s s i o n  ensued  

between Committee members and t h e  P l a n  At to rney  d u r i n g  which 

s e v e r a l  members e x p r e s s e d  t h e  v iew t h a t  t h e  p e n s i o n  b e n e f i t  

1 must be c a l c u l a t e d  i n  s t r i c t  compl iance  wi th  t h e  p r o v i s i o n s  o f  

t h e  P lan .  Mr. Knox t h e n  moved t h a t  Mr. L i b e r t  be  informed t h a t  

i f  he  r e t i r e s ,  h i s  a v e r a g e  e a r n i n g s  w i l l  be c a l c u l a t e d  i n  s t r i c t  

accordance  wi th  p r o v i s i o n s  of t h e  P l a n ,  r e g a r d l e s s  o f  t h e  f a c t  

t h a t  he  had l e s s  t h a n  4 y e a r s  o f  pens ion  e a r n i n g s  i n  t h e  l a s t  10  

P l a n  y e a r s .  The motion was seconded by Mr. Kasmer and  t h e  

Committee unanimously approved.  

,--. (15a)  The S e c r e t a r y  t h e n  n o t e d  t h a t  Bernard B a r t o n  who was 
' 'I 

approved f o r  a  May 1, 1988 r e t i r e m e n t  a t  t h e  R e t i r e m e n t  Allowance 

Committee meeting of A p r i l  18 ,  1988 passed  away on A p r i l  22, 

1988. 

(15b) The S e c r e t a r y  n o t e d  t h a t  Harry  Brown revoked h i s  

r e t i r e m e n t  a p p l i c a t i o n  and h i s  B-A11 S u r v i v o r s h i p  O p t i o n  which 

was approved a t  t h e  Re t i r ement  Allowance Committee m e e t i n g  of 

A p r i l  18 ,  1988 and which was t o  have  become e f f e c t i v e  on 

May 1, 1988. 

(15c)  The S e c r e t a r y  n o t e d  t h a t  A l f r e d  Thomas revoked h i s  

r e t i r e m e n t  a p p l i c a t i o n  which was approved a t  t h e  R e t i r e m e n t  

Allowance Committee meet ing  of  May 16 ,  1988 and which was t o  



1 1 4  -,; have  become e f f e c t i v e  on June  1, 1988. 
I 

(15d) The S e c r e t a r y  r e p o r t e d  t h a t  Clavorn  Giner  - D-2362 

r e t u r n e d  t o  duty  March 15,  1988. 

(15e)  The S e c r e t a r y  r e p o r t e d  t h a t  P a t r i c i a  Marsha l l  - D-2387 

r e t u r n e d  t o  duty  May 2 ,  1988. 

( 1 5 f )  The S e c r e t a r y  r e p o r t e d  t h a t  Raymond Rumppe - D-2381 

r e t u r n e d  t o  duty  A p r i l  4 ,  1988. 

I (15g) Regarding t h e  c a l c u l a t i o n  o f  compensation f o r  p e n s i o n  

e a r n i n g s  purposes  f o r  f u l l - t i m e  union o f f i c e r s  on l e a v e  of  

absence ,  t h e  P l a n  A t t o r n e y  n o t e d  t h a t  t h e  c u r r e n t  p r o c e d u r e ,  
I 

1 w h i l e  i n e q u i t a b l e ,  c o u l d  n o t  be  changed by t h e  Commit tee . .  

1) I t  i s  a m a t t e r  t h a t  would have  t o  b e  t a k e n  up i n  c o l l e c t i v e  

b a r g a i n i n g ,  or  a l t e r n a t i v e l y ,  c o u l d  be  r e c t i f i e d  by t h e  

A u t h o r i t y  by way of e s t a b l i s h i n g  job  c l a s s i f i c a t i o n  f o r  

union o f f i c e r s  r e f l e c t i n g  a c t u a l  compensat ion l e v e l s .  The 

Chairman d i r e c t e d  t h e  P l a n  A t t o r n e y  t o  w r i t e  t o  Mr. Gresham 

e x p l a i n i n g  t h e  l a t t e r  a l t e r n a t i v e .  Mr. Knox r e q u e s t e d  t h a t  

t h i s  i t em be  p l a c e d  on t h e  J u l y  agenda i n  o r d e r  t h a t  h e  have  

a n  o p p o r t u n i t y  t o  i n v e s t i g a t e  t h i s  i s s u e  f u r t h e r .  

(15h) The S e c r e t a r y  r e p o r t e d  on t h e  proposed amendment t o  t h e  

redemption p r o v i s i o n s  of t h e  RREEF USA I11 Fund. Mr. Reed 

moved t h a t  t h e  Committee adop t  t h e  proposed amendment t o  t h e  

redemption p r o v i s i o n s  of t h e  RREEF USA I11 Fund, t h e  S e c r e t a r y  



1 I -, seconded,  and t h e  Committee approved.  M s .  Hughes a b s t a i n e d  from 
I 

1 v o t i n g  . 
( 1 5 i )  The S e c r e t a r y  r e p o r t e d  t h a t  h e  was informed by Mr. C h a r l e s  

Andersen,  Manager of B e n e f i t  S e r v i c e s ,  t h a t  coverage  on t h e  

c u r r e n t  p o l i c y  ( e x p i r i n g  6/17/88) f o r  f i d u c i a r y  l i a b i l i t y  

i n s u r a n c e  wi th  t h e  AETNA C a s u a l t y  and S u r e t y  Company would b e  

ex tended  u n t i l  such  t ime  a s  a  new p o l i c y  was f i n a l i z e d  and 

approved.  He a s k e d  t h a t  t h i s  i t e m  be  h e l d  u n t i l  t h e  n e x t  month ' s  

meet ing  . 
( 1 5 j )  M r .  S t e v e  Grant  of Piedmont R e a l t y  Advisors  p r e s e n t e d  

t h e  1st Q u a r t e r  1988 D i r e c t  R e a l  E s t a t e  r e p o r t .  He n o t e d  t h a t  

he would l i k e  t o  p u r s u e  a  p r o p o s a l  f o r  e v e n t u a l  p r e s e n t a t i o n  

t o  t h e  Committee t o  purchase  3 a d d i t i o n a l  i n d u s t r i a l  u s e  t y p e  

b u i l d i n g s  nea r  t h e  Hawthorne p r o p e r t i e s .  The Committee 

i n d i c a t e d  it was n o t  opposed t o  h i s  p u r s u i n g  a proposed d e a l  

f o r  t h e i r  c o n s i d e r a t i o n .  Mr. Gran t  a l s o  r e p o r t e d  t h a t  D r .  

Z e r b s t  had met w i t h  t h e  t r u s t e e s  o f  t h e  PRITA fund,  and a 

p l a n  f o r  o r d e r l y  l i q u i d a t i o n  of t h e  a s s e t s  of PRITA was 

approved.  He f u r t h e r  noted  t h a t  w r i t t e n  n o t i f i c a t i o n  o f  

t h e  t r u s t e e s  p l a n  t o  a l l  u n i t h o l d e r s  i s  for thcoming and t h a t  

Dr. Z e r b s t  would p r o v i d e  more d e t a i l  of  t h e  l i q u i d a t i o n  

s t r a t e g y  a t  a  l a t e r  meeting.  

S t e v e  Gran t  a l s o  made r e f e r e n c e  t o  t h e  FSI bankruptcy  a t  

Woodfield Bus iness  Cen te r ,  n o t i n g  t h a t  Piedmont i s  working w i t h  



I l -) Mr. Burke ' s  o f f i c e  and Grea t  West L i f e  on a r e s o l u t i o n  of t h e  
I 

m a t t e r  of unpaid  1985 and 1986 r e a l  e s t a t e  t a x e s  and common 

a r e a  maintenance  c h a r g e s  f o r  1986. H e  r e p o r t e d  t h a t  G r e a t  West 

L i f e  h a s  o f f e r e d  t o  s e t t l e  t h e  m a t t e r  by paying $18,000.00, 

which amounts t o  t h e  common a r e a  maintenance  charges .  Mr. Burke 

t h e n  e x p l a i n e d  t h a t  FSI,  under l e a s e ,  is o b l i g a t e d  t o  make 

payment of  r e a l  e s t a t e  t a x e s  and common a r e a  maintenance  c h a r g e s .  

The r e a l  e s t a t e  t a x e s  i n  q u e s t i o n  a r e  r e a l  e s t a t e  t a x e s  f o r  1985 

and 1986. The 1985 r e a l  e s t a t e  t a x e s  were  b i l l e d  t o  t h e  t e n a n t  

by t h e  p r o p e r t y  manager, Great  West L i f e ,  i n  t h e  f a l l  of 1986 

when t h e  second i n s t a l l m e n t  of t h e  1985 r e a l  e s t a t e  t a x e s  and  

common a r e a  maintenance  c h a r g e s  were due. The t e n a n t  went i n t o  

1 bankruptcy and s u b s e q u e n t l y  Chapter  11 i n  June ,  1988. The 1985 

/ ' i  r e a l  e s t a t e  t a x e s  and common a r e a  maintenance  c h a r g e s  were n o t  

p a i d  by t h e  t e n a n t ,  FSI.  The 1986 r e a l  e s t a t e  t a x e s  were n o t  

p a i d  and were due  i n  2 i n s t a l l m e n t s  (March and September,  1 9 8 7 ) .  

He f u r t h e r  no ted  t h a t  i n  l i g h t  of t h e  eminent  bankrup tcy  of FSI ,  

it i s  n o t  r e a s o n a b l e  t o  s u g g e s t  t h a t  t h e  managing a g e n t  s h o u l d  

have s o l e  r e s p o n s i b i l i t y  f o r  t h e  1986 t a x e s .  He s t a t e d  t h a t  it 

was h i s  b e l i e f  t h a t  t h e  1985 r e a l  e s t a t e  t a x e s  and t h e  common 

a r e a  maintenance  c h a r g e s  should  have been p a i d  by t h e  t e n a n t  i n  

t h e  f a l l  of  1986. Mr. Burke t h e n  n o t e d  t h a t  h e  h a s  a d v i s e d  

Piedmont and G r e a t  West L i f e  t h a t  t h e y  a r e  c o l l e c t i v e l y  respon-  

s i b l e  f o r  t h e  o b l i g a t i o n s  because of t h e  f a c t  t h a t  t h e  R e t i r e m e n t  

P lan  was n o t  a d v i s e d  of  F S I 1 s  de l inquency  s t a t u s  i n  a  t i m e l y  



manner, thereby precluding the Plan from taking a course of 

action. He recommended that the Committee should not accept 

the present settlement and that more information from Dr. Zerbst 

should be presented to the Committee before a final decision 

is reached. 

(16) The Committee unanimously approved a motion to adjourn 

at 12:35 P.M. 
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