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FOR THE 473RD lU3TIREMEKC MEETING OF HBY 16. 1988 

1. Meeting w i l l  be c a l l e d  t o  o r d e r  a t  9:30 a.m., Lakes House Room, 
14 th  f l o o r ,  Holiday Inn  Mart Plaza.  

2.  Approval of t h e  Minutes o f  t h e  472nd Meeting held Apr i l  18, 
1988. 

3. Report by Trustee.  

4. Real E s t a t e  Consul t ing S e r v i c e s  p re sen t a t i ons :  G e r n s t e t t e r  
Associates ,  Townsend Group and J.H. Elwood & Associates.  

1 5. P re sen t a t i on  o f  1 s t  Q u a r t e r ,  1988 Wellesley Group r epo r t .  

1 6. Announcement o f  dea ths  r epo r t ed  s i n c e  t h e  l a s t  meeting. 

7. Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

8. P re sen t a t i on  o f  new re t i r emen t  a p p l i c a t i o n s  f o r  approval.  

9. Employees on D i s a b i l i t y  Retirement re-examined. 

7 10. P re sen t a t i on  o f  Refunds o f  Cont r ibu t ions  t o  be paid May 31, 1988. 

11. P re sen t a t i on  o f  B i l l s  and Remittances. 

12. Death Bene f i t s  f o r  approval .  ,d 

13. Report by Sec re t a ry  o f  Deposi ts ,  Disbursements and Investments.  

a )  Report on r e s u l t s  o f  t h e  a s s e t  a l l o c a t i o n  model. 

14. Unfinished Business  

a) Discussion o f  an  I n t e r n a t i o n a l  Equi ty  Allocation. 

b)  Assignment o f  new s e n i o r i t y  d a t e  f o r  Charles L. Hawkins. 
Th i r ty  day ex t ens ion  t o  repay refund of  $13,944.60 
expired 05-09-88. New s e n i o r i t y  d a t e  f o r  pension 
purposes on ly  -- 03-09-87. 

c )  Assignment o f  new s e n i o r i t y  d a t e  f o r  Nathaniel Hutton. 
Th i r ty  day ex t ens ion  t o  repay refund of  $15,302.59 
expired 05-09-88. New s e n i o r i t y  d a t e  f o r  pension 
purposes on ly  -- 03-09-87. 



d)  Th i r t een  month per iod t o  repay refund of  c o n t r i b u t i o n s  
and i n t e r e s t  exp i r e s  -- recommendation t h a t  t h e  fo l lowing  
be granted a  30-day grace  per iod.  

Name & 13 Month Entered Amount 
Badge No. Period Expires Service Date Due 

Thomas A. Ha l l  04-19-88 06-02-69 $14,758.40 
111 8077 

W i l l i a m  Z .  Cornel ius  05-03-88 09- 10-7 1 11,618.83 
#22690 

e )  Morton L i b e r t  - ques t ion  o f  pension ca l cu l a t i on .  

15. New Business  

a )  Bernard Barton - approved f o r  05-01-88 re t i rement  a t  
Retirement Allowance Committee meeting of  04-18-88 passed 
away on 04-22-88. 

b) Harry Brown - revoked h i s  r e t i r emen t  app l i ca t i on  and h i s  
B-ALL Surv ivorsh ip  Option which were approved a t  t h e  
Retirement Allowance Committee meeting o f  04-18-88 
and which were t o  have become e f f e c t i v e  on 05-01-88. 

c )  Clarence Guse - approved f o r  05-01-88 d i s a b i l i t y  allowance 
a t  Retirement Allowance Committee meeting of 04-18-88 -- 
re turned  t o  work on 04-25-88. 

d) Clavorn Giner - D-2362 - re turned  t o  duty 03-15-88. 

e) P a t r i c i a  Marshal l  - D-2387 - re turned  t o  duty 05-02-88. 

f )  Raymond Rumppe - D-2381 - r e tu rned  t o  duty 04-04-88. 

g) Discussion o f  t h e  c a l c u l a t i o n  o f  compensation f o r  pension 
earn ings  purposes f o r  i nd iv idua l s  on leave  of absence 
holding fu l l - t ime  union pos i t i ons .  

h)  Proposed amendment t o  t h e  redemption provis ions  of  t h e  
RREEF USA 111 Fund. 

16 . Adjournment 



RETIREMENT PLAN FOR CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 473rd Meeting o f  t h e  Re t i r ement  Allowance 

Committee was h e l d  Monday, May 1 6 ,  1988 a t  9:30 A.M., i n  

t h e  Lakes House Room - Holiday I n n ,  Mart P l a z a .  The f o l l o w i n g  

were i n  a t t e n d a n c e :  

M r .  E. Gresham, Chairman - M r .  W. C la rk  
Mr. C. Knox Mr. G. Nagle, S e c r e t a r y  

M r .  D. Perk ,  Vice  Chairman 
M s .  V. Wendorf 

A l t e r n a t e  H. Reed s a t  i n  W. B l a c k ' s  s t e a d .  A l t e r n a t e  L .  

Mor r i s  s a t  i n  I .  Thomas' s t e a d .  A l t e r n a t e s  H. Wi l l i ams ,  

and H. Hegarty were i n  a t t e n d a n c e .  Mr. W. Ross and M S .  P. 

Wil l iams of t h e  Pens ion  O f f i c e  s t a f f  were p r e s e n t .  MS. S. 

Luthy of t h e  H a r r i s  T r u s t  and S a v i n g s  Bank was p r e s e n t .  

.? Mr. R. G e r n s t e t t e r  of G e r n s t e t t e r  A s s o c i a t e s  was p r e s e n t .  
i 

Messrs. T. Ahern and K .  Lynch of t h e  Townsend Group were 

p r e s e n t .  Mr. J. Elwood and M s .  S. M c V i c k e r s  of J. H. Elwood 

and A s s o c i a t e s  were a l s o  i n  a t t e n d a n c e .  Mr. N. Joach imi ,  of t h e  

W e l l e s l e y  Group, I n c .  was p r e s e n t .  Mr. R. Burke, t h e  P l a n  

A t t o r n e y  was p r e s e n t .  Mr. B. S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e  

was a l s o  p r e s e n t .  

(1) The Chairman c a l l e d  t h e  mee t ing  t o  o r d e r  a t  9:50 A.M. 

( 2 )  On t h e  c a l l  f o r  approva l  of t h e  Minutes of t h e  472nd 

meet ing ,  h e l d  A p r i l  18 ,  1988, Mr. Perk  made a  motion f o r  

a p p r o v a l ,  Mr. Reed seconded t h e  mot ion ,  and t h e  Committee 

unanimously approved.  



/3 (3 )  M s .  S. Luthy of t h e  H a r r i s  T r u s t  and Sav ings  Bank p r e s e n t e d  

a r e p o r t  on t h e  a c t i v i t y  i n  t h e  marke t s  o v e r  t h e  l a s t  30 days  and 

yea r  t o  d a t e .  

( 4 )  The Committee hea rd  p r e s e n t a t i o n s  on r e a l  e s t a t e  c o n s u l t i n g  

s e r v i c e s  from: G e r n s t e t t e r  A s s o c i a t e s ,  Townsend Group and 

J. H.  Elwood & A s s o c i a t e s .  The S e c r e t a r y  t h e n  moved t h a t  

t h e  Committee c o n t r a c t  wi th  t h e  Townsend Group t o  p r o v i d e  t h e  

r e a l  e s t a t e  c o n s u l t a n t  s e r v i c e s  o u t l i n e d  i n  t h e i r  p r o p o s a l  

i n c l u d i n g  a due d i l i g e n c e  review of t h e  d i r e c t  p r o p e r t i e s ,  

wi th  t h e  s t i p u l a t i o n  t h a t  t h e y  open a Chicago o f f i c e .  

Furthermore,  t h e  c o n t r a c t  would .be  f o r  a  2 y e a r  p e r i o d  e f f e c t i v e  

7/1/88 a t  a  f e e  of $47,000.00 f o r  t h e  f i r s t  y e a r  and $31,000.00 

f o r  t h e  second y e a r .  The motion was seconded by Mr. Perk  and 
/'i 
'. , t h e  Committee unanimously approved.  

(5)  Mr. Joachimi  p r e s e n t e d  t h e  1st Q u a r t e r ,  1988 W e l l e s l e y  Group 

r e p o r t  i n d i c a t i n g  t h a t  he  would a r r a n g e  a meet ing  w i t h  A t a l a n t a  

Sosnoff  i n  o r d e r  t h a t  t h e y  c o u l d  be q u e s t i o n e d  r e g a r d i n g  t h e i r  

below a v e r a g e  performance w i t h i n  t h e i r  p e e r  group. 

( 6 )  The S e c r e t a r y  made t h e  Announcement of  Deaths  s i n c e  t h e  

l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

(7)  The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were two Pre-Ret i rement  

S u r v i v i n g  Spouse Allowances; S h i r l e y  A. Kasniak,  e f f e c t i v e  3/1/88 

and Mary F.  Bar ton ,  e f f e c t i v e  4/1/88. 



( 8 )  The S e c r e t a r y  p r e s e n t e d  twenty-two (22) R e t i r e m e n t  App- 

l i c a t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  a r e q u e s t  f o r  r e t r o a c t i v i t y  

t o  5/1/88 f o r  Mr. George A. Hunt. The S e c r e t a r y  n o t e d  t h a t  t h i s  

employee was d i s c h a r g e d  A p r i l  28, 1988 f o r  misconduct ,  however, 

a  memorandum i s  fo r thcoming  from Mr. H u n t ' s  depar tment  manager 

r e q u e s t i n g  r e t r o a c t i v i t y  because  h e  was a l lowed  r e i n s t a t e m e n t  f o r  

r e t i r e m e n t  purposes  and would q u a l i f y  f o r  a  5/1/88 r e t i r e m e n t .  

The d i s a b i l i t y  a l lowance  a p p l i c a t i o n s  f o r  Maria Agnew, C h a r l e s  

Lyons and E l o i s e  Wilk inson were approved pending m e d i c a l  

e v a l u a t i o n .  On a motion by Mr. Reed, seconded by M r .  Knox, t h e  

Committee unanimously approved t h e  r e t i r e m e n t  a p p l i c a t i o n s  a s  

p r e s e n t e d  i n c l u d i n g  t h e  r e q u e s t  f o r  r e t r o a c t i v i t y  f o r  Mr. Hunt. 

( 9 )  The S e c r e t a r y  informed t h e  Committee t h a t  s e v e n t e e n  (17)  

employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  

B e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed.  

(10)  The S e c r e t a r y  p r e s e n t e d  twenty-four (24)  Refunds o f  

C o n t r i b u t i o n s  t o t a l i n g  $140,899.25 f o r  a p p r o v a l .  On a mot ion  

by Mr. Morris ,  seconded by Mr. Perk ,  t h e  Committee unanimously 

approved t h e  Refunds of C o n t r i b u t i o n s  t o  be  p a i d  May 31,  1988. 

(11) The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one (1) Chicago.  

T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $43,600.49, twen ty  (20)  

Opera t ing  B i l l s ,  t o t a l i n g  $115,976.33, n i n e  ( 9 )  R e m i t t a n c e s ,  

t o t a l i n g  $478,425.92 and t h e  FIT Depos i t ,  t o t a l i n g  $204,042.54. 

On a motion by Mr. Perk ,  seconded by Mr. Mor r i s ,  t h e  Committee 



- unanimously approved t h e  B i l l s  and Remit tances ,  t o t a l i n g  

$842,045.28. 

(12)  The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  t h i r t y  (30)  

Death B e n e f i t s ,  t o t a l i n g  $92,000.00. On a  motion by Mr. Morr i s ,  

seconded by Mr. Knox, t h e  Committee unanimously approved t h e  

Death B e n e f i t s  t o  be p a i d  May 31, 1988. 

(13)  The S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  t o  t h e  

Report  on Depos i t s ,  Disbursements  and Inves tments  i n  t h e  T r u s t e e  

Summary and no ted  t h a t  t h e  A p r i l ,  1988 performance f o r  t h e  Fund 

was 1.29% and t h e  market  v a l u e  of  t h e  t o t a l  a s s e t s  o f  t h e  P l a n  a s  

of A p r i l  30, 1988 was $800.2 m i l l i o n .  

(13a)  The S e c r e t a r y  p r e s e n t e d  a r e p o r t  on t h e  r e s u l t s  o f  t h e  
/ I  

a s s e t  a l l o c a t i o n  model which i n d i c a t e d  t h a t  t h e  i n c e p t i o n  t o  

d a t e  ( t h r u  4/30/88) v a l u e  added by t h e  Boston Company was 1.76%. 

The r e p o r t  a l s o  i d e n t i f i e d  t h e  a s s e t  a l l o c a t i o n  c h a n g e s  s i n c e  

i n c e p t i o n  and i n d i c a t e d  t h a t  t h e  market  v a l u e  of  t h e  Boston 

Company account  was $81,054,729.00 a s  of A p r i l  30, 1988. 

The S e c r e t a r y  t h e n  asked  Mr. Burke t o  expound on t h e  Age 

D i s c r i m i n a t i o n  i n  Employment Act .  Mr. Burke n o t e d  t h a t  t h e r e  was 

a  new development r e g a r d i n g  t h e  p r o v i s i o n s  of t h i s  A c t  which h e  

would a d d r e s s  i n  a  handout  a t  t h e  J u n e  Committee mee t ing .  

(14a)  The S e c r e t a r y  p r o v i d e d  a handout  of an  e x c e r p t  f rom 

A r b i t r a t o r  H e a l y ' s  Award, d a t e d  11/08/86 wi th  r e g a r d s  t o  t h e  i n -  



- t e r n a t i o n a l  investment  p o l i c y .  The P l a n  At to rney  e x p l a i n e d  t h a t  
,' 

t h e  Award d i d  n o t  p r e c l u d e  t h e  Committee from a l l o c a t i n g  f u n d s  

t o  i n t e r n a t i o n a l  e q u i t i e s  on a n  u n r e s t r i c t e d  b a s i s  w i t h  r e g a r d  

t o  South  A f r i c a .  The S e c r e t a r y  and Mr. Joachimi reviewed w i t h  

t h e  Committee handouts  which a d d r e s s e d  t h e  p r e v i o u s l y  r a i s e d  

q u e s t i o n s  i n  r e g a r d  t o  i n t e r n a t i o n a l  e q u i t i e s .  A t  t h e  

c o n c l u s i o n  of d i s c u s s i o n  on t h i s  i t e m ,  t h e  Committee a c c e p t e d  

Mr. J o a c h i m i ' s  s u g g e s t i o n  t h a t  h e  p r e p a r e  a  p o l i c y  s t a t e m e n t  

t h a t  would a d d r e s s  t h e  c o n c e r n s  r e g a r d i n g  South A f r i c a  w i t h  

r e s p e c t  t o  i n t e r n a t i o n a l  i n v e s t i n g  . 
(14b) The S e c r e t a r y  recommended t h a t  t h e  Committee a s s i g n  a  

new pens ion  s e n i o r i t y  d a t e  f o r  C h a r l e s  L. Hawkins whose t h i r t y  

/-, 
day e x t e n s i o n  t o  repay a  r e fund  o f  $13,944.60 e x p i r e d  5/9/88. 

On a motion by Mr. Mor r i s ,  seconded by Mr. Perk ,  t h e  

Committee unanimously approved a new pens ion  s e n i o r i t y  d a t e  of 

3/9/87 f o r  Mr. Hawkins, 

(14c)  The S e c r e t a r y  recommended t h a t  t h e  Committee a s s i g n  a 

new pens ion  s e n i o r i t y  d a t e  f o r  N a t h a n i e l  Hutton whose t h i r t y  

day e x t e n s i o n  t o  repay a  r e fund  o f  $15,302.59 e x p i r e d  5/9/88. 

On a  motion by Mr. Nagle, seconded by Mr. Knox, t h e  Committee 

unanimously approved a  new p e n s i o n  s e n i o r i t y  d a t e  of  3/9/87 

f o r  Mr. Hutton. 

( l 4 d )  The S e c r e t a r y  informed t h e  Committee t h a t  t h e  f o l l o w i n g  

employee 's  t h i r t e e n  month p e r i o d  f o r  repayment of c o n t r i b u t i o n s  



had e x p i r e d  and recommended t h a t  t h e y  be  g r a n t e d  a 30-day g r a c e  

p e r i o d :  Thomas A. H a l l  and W i l l i a m  Z .  C o r n e l i u s .  On a mot ion  

by Mr. Nagle,  seconded by Mr. P e r k ,  t h e  Committee unanimously 

approved.  

(14e)  The S e c r e t a r y  d i s t r i b u t e d  a memo which p rov ided  

i n f o r m a t i o n  on t h e  pens ion c a l c u l a t i o n  f o r  Morton L i b e r t .  

The P l a n  A t t o r n e y  t h e n  noted  t h a t  t h e r e  was no quorum and 

t h e r e f o r e ,  t h e  Chairman suspended t h e  meet ing  a t  2:45 P.M. 

EXECUTIVE SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 




