
A G E N D A  

FOR THE 467TH RETIREMENT MEETING OF NOVEMBER 16, 1987 

1. Meeting w i l l  be c a l l e d  t o  o rde r  a t  9:30 A.M., Western S tage  Room, 
14 th  f l o o r ,  Holiday I n n  Mart Plaza. 

2. Approval of t h e  Minutes o f  t h e  466th Meeting held October 19, 1987. 

3. Approval of t h e  Minutes o f  t h e  Spec i a l  Meeting he ld  October 27, 1987. 

4. ' ~ e p o r t  by Trustee.  

5. Report by t h e  Boston Company on t h e  a s s e t  a l l o c a t i o n  model. 

6. 3 rd  Q u a r t e r  r e p o r t  by t h e  Wellesley Group. 

7. Announcement o f  d e a t h s  repor ted  s i n c e  t h e  l a s t  Meeting. 

8. P re sen t a t i on  o f  Surv ivorsh ip  Options. 

9. Announcement o f  Pre-Retirement Surviving Spouse Allowances. 
,- (..I 10. P re sen t a t i on  o f  new re t i r emen t  app l i ca t i ons  f o r  approval.  

11. Employees on D i s a b i l i t y  Retirement re-examined. 

12. P re sen t a t i on  of Refunds o f  Cont r ibu t ions  t o  be paid November 30, 
1987. 

13. P re sen t a t i on  o f  B i l l s  and Remittances. 

14. Death Bene f i t s  f o r  approval .  

15. Report by Sec re t a ry  o f  Deposi ts ,  Disbursements and Investments.  

a.) Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness  
f o r  1981 Employer Contr ibut ions.  

16. Unfinished Business.  

a . )  Discussion of t h e  i s s u e  o f  a South Afr ica  investment 
r e s t r i c t i o n  on t h e  I n t e r n a t i o n a l  Equity Allocat ion.  
Report by t h e  Wel les ley  Group. 

b.) Pension o f f i c e  s a l a r y  proposal.  
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17. New Business 

a.) Nelson Sanders - D-2423 - returned t o  duty 10-19-87. 

b.) W i l l i a m  M. Melf ic  revoked h i s  A-A11 Survivorship Option 
which was t o  have become e f f e c t i v e  on 3-1-88. 

c.) Manuel Coronado revoked h i s  B-1/2 ~ u r v i v o r s h i p  Option which 
was t o  have become e f f e c t i v e  on.1-1-88. 

d.) Thir teen month per iod  t o  repay refund of  con t r ibu t ions  and 
i n t e r e s t  e x p i r e s  - recommendation t h a t  t h e  fol lowing be 
granted a 30-day g race  period. 

13 Month 
Name & Per iod  

Badge No. Expires  

Entered 
S e r v i c e  Amount 
Date Due 

Reuhen R. Muzzall 1  1 /27/87 12/09/68 $14,742.26 
27007 

Arcadio DeLeon 1 1 /27/87 04/11/74 . $ 9,617.67 
4107 

e .)  Assignment o f  new pension s e n i o r i t y  d a t e  f o r  Luis  A. Reyes. 
Thirty-day ex tens ion  t o  pay refund of  $2,719.71 expi red  
11-4-87. New s e n i o r i t y  d a t e  f o r  pension purposes only  - Apri l  30, 1985. 

f.) Discussion o f  t h e  r e p o r t  on t h e  i n d i r e c t  r e a l  e s t a t e  investment  
and the  r o l e  o f  r e a l  e s t a t e  consul tant .  

1  8. Adjournment . 



RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 467th Meeting of t h e  Ret i rement  Allowance 

Committee was h e l d  Monday, November 16, 1987 a t  9:30 A.M., i n  t h e  

Western  S t a g e  Room, 1 4 t h  f l o o r ,  Hol iday Inn  Mart P l a z a .  The f o l -  

lowing Committee members were i n  a t t e n d a n c e :  

M s .  W. Black 
Mr. E.  Gresham 
Mr. A. Kasmer 

Mr. W. Clark  
Ms. J .  Hughes 
Mr. G.  Nagle 
Mr. D. Perk 
M s .  V. Wendorf 

A l t e r n a t e s  H.  Wi l l iams,  L. Brown, and L .  Mor r i s  who s a t  i n  I .  

Thomas's s t e a d  were p r e s e n t .  A l t e r n a t e s  A.  C u r t i s  and J .  
0 \ *  , 

Lawrie  were a l s o  p r e s e n t .  Messrs .  J. Mullen, R. P i r o v a n o ,  and 

M s .  P. Ware of t h e  Pens ion O f f i c e  s t a f f  were p r e s e n t .  Mr. R. 

Walker of t h e  H a r r i s  T r u s t  & S a v i n g s  Bank was p r e s e n t .  Messrs .  

E.  P e t e r s  and K .  Kenly of t h e  Boston Company were p r e s e n t .  

Messrs .  N. Joachimi  and J. Prime of  t h e  Wel les ley  Group were  

a l s o  p r e s e n t .  Mr. R. Burke, P l a n  A t t o r n e y  was p r e s e n t .  M r .  B. 

S c h o l z ,  pens ion r e p r e s e n t a t i v e  was a l s o  p r e s e n t .  

The Chairman c a l l e d  t h e  Meeting t o  o r d e r  a t  

9:43 A.M. 

On t h e  c a l l  f o r  a p p r o v a l  of  t h e  Minu tes  o f  t h e  

466th  Meeting, h e l d  October  1 9 ,  1987, Mr. Perk made a  mot ion  



f o r  a p p r o v a l ,  Mr. Wil l iams seconded t h e  motion,  and t h e  Committee 

unanimously approved. 

Mr. R. Walker o f  t h e  H a r r i s  T r u s t  and S a v i n g s  

Bank p r e s e n t e d  t h e  T r u s t e e  Repor t  n o t i n g  t h e  a c t i v i t y  i n  t h e  

market  f o r  t h e  l a s t  30 days and y e a r  t o  d a t e .  

The Chairman asked t h a t  item 6 on t h e  agenda b e  

a d d r e s s e d  n e x t .  He t h e n  c a l l e d  f o r  t h e  3rd  q u a r t e r  r e p o r t  

by t h e  W e l l e s l e y  Group. Mr. J o a c h i m i  r e f e r e n c e d  a l e t t e r  

which he d i s t r i b u t e d  t h a t  a d d r e s s e d  t h e  e v e n t s  of  t h e  l a s t  

few weeks t a k i n g  p l a c e  i n  t h e  s e c u r i t y  markets .  H e  summarized 

t h e  l e t t e r ' s  p o i n t  by s t r e s s i n g  t h e  need t o  a d h e r e  t o  a  l o n g  t e r m  

p e r s p e c t i v e  i n  viewing t h e  inves tment  p o l i c y .  Mr. J o a c h i m i  

d i s t r i b u t e d  and reviewed a summary r e p o r t  of t h e  3 r d  q u a r t e r  

1987 n o t i n g  t h a t  t h e  complete r e p o r t  was n o t  y e t  r eady .  H e  

a l s o  p r e s e n t e d  a r e p o r t  i d e n t i f y i n g  t h e  October  31, 1987 market  

v a l u e s  of  each of  t h e  e q u i t y  a c c o u n t s  and t h e i r  pe r fo rmance  f o r  

t h e  month of  October .  

A t  t h e  r e q u e s t  of t h e  S e c r e t a r y ,  Mr. J o a c h i m i  a d d r e s s -  

ed t h e  i s s u e  of  t h e  funding of t h e  A r i e l  C a p i t a l  e q u i t y  a c c o u n t .  

He recommended t h a t  A r i e l  C a p i t a l  b e  funded i t s  remain ing  

a l l o c a t i o n  of $14 m i l l i o n  from t h e  c a s h  accoun t .  On a mot ion  



/' ', 
* ,  

by Mr. C l a r k ,  seconded by Mr. Kasmer, t h e  Committe'e unanimously 

approved t h e  $14 m i l l i o n  funding of t h e  A r i e l  Account from t h e  

Cash Account.  

The Chairman t u r n e d  t h e  Committee 's  a t t e n t i o n  

i t o  t h e  r e p o r t  by The Boston Company on t h e  a s s e t  a l l o c a t i o n  

model. Mr. Kenly s t a t e d  t h a t  The Boston Company's job  is  t o  

add v a l u e  by t a c t i c a l l y  over  and under w e i g h t i n g  a s s e t  c l a s s e s  

I us ing  a h i g h l y  d i s c i p l i n e d  and s y s t e m a t i c  approach.  Mr. P e t e r s  
I 

r e p o r t e d  t h a t  t h e  c u r r e n t  p o s i t i o n  is 79% e q u i t i e s ,  20% bonds ,  

and 1% c a s h  which r e f l e c t s  a  s h i f t  f rom t h e  70% e q u i t y  p o s i t i o n  

made on November 11, 1987. He i n d i c t e d  t h a t  t h e  c u r r e n t  o u t l o o k  

,- . i s  p o s i t i v e  on s t o c k s ,  and bonds a r e  more a t t r a c t i v e  t h a n  c a s h ;  
/ 

\ s t o c k s  a r e  f a i r l y  v a l u e d  bu t  a r e  b e i n g  overweighted  b e c a u s e  o f  a  

p o s i t i v e  economic s c e n a r i o .  

Mr. P e t e r s  t h e n  r e p o r t e d  t h a t  t h e  b a l a n c e  i n  t h e  

account  a f t e r  t h e  c l o s e  on November 11, 1987 was $69.3 m i l l i o n .  

He p r e s e n t e d  a r e p o r t  d a t e d  November 16 ,  1987 e n t i t l e d  CTA 

Investment  Review Meeting c o v e r i n g  t h e  performance  o f  t h e  

a s s e t  a l l o c a t i o n  a c c o u n t .  Mr. P e t e r s  i n t r o d u c e d  a v a r i a t i o n  

t o  t h e  model which t h e y  c a l l  t h e  modi f i ed  u n c o n s t r a i n e d  

approach which a l l o w s  s h i f t s  t o  b e  made i n  l a r g e r  i n c r e m e n t s .  

A d i s c u s s i o n  ensued r e g a r d i n g  t h e  m e r i t s  of a d o p t i n g  t h i s  

v a r i a t i o n  d u r i n g  which Mr. Joachimi  recommended t h a t  t h e  
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Committee adopt  t h e  modif ied  uncons t ra ined  a l l o c a t i o n  model I 

, 
, *' 'I and main ta in  t h e  same a s s e t  c l a s s  t a r g e t s  and r a n g e s  which 

were p r e v i o u s l y  e s t a b l i s h e d .  I n  response  t o  a  r e q u e s t  by t h e  
1 

I 

I 

Chairman, Mr. Walker s t a t e d  t h a t  t h e  H a r r i s  Bank does  n o t  p a s s  I 

judgment a s  t o  t h e  v i a b i l i t y  of any p a r t i c u l a r  a s s e t  a l l o c a t i o n  

model, bu t  r a t h e r  h a s  r e s p o n s i b i l i t y  a s  a  f i d u c i a r y  t o  a p p r o v e  

t h e  s e l e c t i o n  o f  a  c o n s u l t a n t  and,  a s  t h e  Committee knows, 

h a s  found t h e  W e l l e s l e y  Group t o  be a  q u a l i f i e d  c o n s u l t a n t .  
I 

A d d i t i o n a l l y ,  t h e  H a r r i s  reviewed t h e  s e l e c t i o n  of t h e  Boston 1 
Company and found them t o  q u a l i f y  a s  a n  e x p e r i e n c e d  money 

manager. On a  mot ion  by Mr. Clark  seconded by M r .  Pe rk ,  t h e  
I 
1 

Committee approved a d o p t i o n  of t h e  modi f i ed  u n c o n s t r a i n e d  a s s e t  

a l l o c a t i o n  model w i t h  t h e  same a s s e t  c l a s s  t a r g e t s  and r a n g e s  

c u r r e n t l y  i n  e f f e c t .  V i r g i n i a  Wendorf v o t e d  nay. I 
I 

The Chairman asked  t h a t  i t em 1 6  ( a )  on t h e  agenda 

be a d d r e s s e d  n e x t .  Mr. Joachimi  reviewed w i t h  t h e  Committee i t s  
I 

d e c i s i o n  t o  approve  a  10% a l l o c a t i o n  t o  i n t e r n a t i o n a l  e q u i t i e s  

made s e v e r a l  months ago,  n o t i n g  t h a t  a  S u l l i v a n  P r i n c i p l e  t y p e  

r e s t r i c t i o n  was n o t  a v a i l a b l e  i n t e r n a t i o n a l l y .  H e  f u r t h e r  

i n d i c a t e d  t h a t  g o i n g  i n t o  i n t e r n a t i o n a l  e q u i t i e s  on a S o u t h  

A f r i c a  f r e e  b a s i s  would s i g n i f i c a n t l y  impact  t h e  w e i g h t i n g s  

of t h e  Uni ted  Kingdom and Germany and i n  view of t h a t  and 

o t h e r  d a t a  h i s  f i r m  ana lyzed ,  it was h i s  o p i n i o n  t h a t  i f  

it was t h e  Commit tee ' s  p o s i t i o n  t h a t  a n  i n t e r n a t i o n a l  e q u i t y  

' a l l o c a t i o n  would have  t o  be South  A f r i c a  f r e e ,  t h e n  a t  t h i s  1 ,  

p o i n t  investment  i n  i n t e r n a t i o n a l  is  n o t  v i a b l e .  The P l a n  . 

Attorney s t a t e d  t h a t  un l e s s  one can show t h a t  adopt ing  a  
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I / - -  
I 

and m a i n t a i n  t h e  same a s s e t  c l a s s  t a r g e t s  and ranges  which 

were p r e v i o u s l y  e s t a b l i s h e d .  I n  r esponse  t o  a  r e q u e s t  by t h e  

Chairman, Mr. Walker s t a t e d  t h a t  t h e  H a r r i s  Bank d o e s  n o t  p a s s  

judgment a s  t o  t h e  v i a b i l i t y  of any p a r t i c u l a r  a s s e t  a l l o c a t i o n  

model, bu t  r a t h e r  h a s  r e s p o n s i b i l i t y  a s  a f i d u c i a r y  t o  approve  

t h e  s e l e c t i o n  of  a  c o n s u l t a n t  and,  a s  t h e  Committee knows, 

I h a s  found t h e  W e l l e s l e y  Group t o  be  a  q u a l i f i e d  c o n s u l t a n t .  

A d d i t i o n a l l y ,  t h e  H a r r i s  reviewed t h e  s e l e c t i o n  of t h e  Boston 

Company and found them t o  q u a l i f y  a s  a n  exper ienced  money 
I 

manager. On a  motion by Mr. Cla rk  seconded by Mr. Perk ,  t h e  
I 

Committee approved a d o p t i o n  of t h e  modif ied  u n c o n s t r a i n e d  a s s e t  

a l l o c a t i o n  model w i t h  t h e  same a s s e t  c l a s s  t a r g e t s  and r a n g e s  

c u r r e n t l y  i n  e f f e c t .  V i r g i n i a  Wendorf v o t e d  nay. 

(7 The Chairman asked  t h a t  i t em 16 ( a )  on t h e  agenda 

be a d d r e s s e d  n e x t .  M r .  Joachimi  reviewed wi th  t h e  Committee i t s  

d e c i s i o n  t o  approve a  10% a l l o c a t i o n  t o  i n t e r n a t i o n a l  e q u i t i e s  

made s e v e r a l  months ago,  n o t i n g  t h a t  a  S u l l i v a n  P r i n c i p l e  t y p e  

r e s t r i c t i o n  was n o t  a v a i l a b l e  i n t e r n a t i o n a l l y .  H e  f u r t h e r  

i n d i c a t e d  t h a t  go ing  i n t o  i n t e r n a t i o n a l  e q u i t i e s  on a  S o u t h  

A f r i c a  f r e e  b a s i s  would s i g n i f i c a n t l y  impact t h e  w e i g h t i n g s  

of t h e  United Kingdom and Germany and i n  view of t h a t  and  

o t h e r  d a t a  h i s  f i r m  ana lyzed ,  it was h i s  op in ion  t h a t  i f  

it was t h e  Committee's. p o s i t i o n  t h a t  a n  i n t e r n a t i o n a l  e q u i t y -  

' a l l o c a t i o n  would have  t o  be South  A f r i c a  f r e e ,  t h e n  a t  t h i s  

p o i n t  investment  i n  i n t e r n a t i o n a l  i s  n o t  v i a b l e .  The P l a n  

Attorney s t a t e d  t h a t  un less  one can show t h a t  adopt ing a 



South  A f r i c a  f r e e  p o l i c y  does  n o t  measurably  d imin i sh  r e t u r n  

o r  enhance r i s k  t h e n  one canno t  a p p l y  a  South  A f r i c a  f r e e  p o l i c y  

t o  a n  i n t e r n a t i o n a l  a l l o c a t i o n .  A d i s c u s s i o n  ensued d u r i n g  

which Mr. Perk moved t h a t  t h e  Committee n o t  i n i t i a t e  a n  a l l o c a -  

t i o n  i n t o  i n t e r n a t i o n a l  e q u i t i e s ,  Mr. Kasmer seconded and t h e  

Committee unanimously approved.  

  he S e c r e t a r y  made t h e  Announcement of Dea ths  s i n c e  

t h e  l a s t  meeting,  a s  pe r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  t h r e e  ( 3 )  S u r v i v o r s h i p  

O p t i o n s  f o r  approva l .  On a  motion by Mr. Brown, seconded by M r .  

Pe rk ,  t h e  Committee unanimously approved t h e  S u r v i v o r s h i p  

Opt i o n s .  

The S e c r e t a r y  announced t h a t  t h e r e  were no  

Pre-Retirement  S u r v i v i n g  Spouse Allowances t o  r e p o r t  a t  t h i s  

meet ing .  

The S e c r e t a r y  p r e s e n t e d  n i n e  ( 9 )  Re t i r ement  

A p p l i c a t i o n s  f o r  approva l .  The D i s a b i l i t y  A p p l i c a t i o n  f o r  

C h a r l e s  C l a r k ,  Diego L .  Santos-Rios ,  and George H. Thompson 

a r e  a l l  s u b j e c t  t o  CTA medica l  o p i n i o n .  On a  motion by Mr. 

Brown, seconded by M s .  B lack ,  t h e  Committee unanimously 

approved t h e  r e t i r e m e n t  a p p l i c a t i o n s  a s  p r e s e n t e d .  

The S e c r e t a r y  informed t h e  Committee t h a t  t h r e e  



(3)  employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  

b e n e f i t s  were examined o r  had t h e i r  f i l e s  reviewed.  

The S e c r e t a r y  p r e s e n t e d  f o u r t e e n  (14)  Refunds  o f  

C o n t r i b u t i o n s ,  t o t a l i n g  $74,551.92 f o r  a p p r o v a l .  On a mot ion  by 

Mr. C l a r k ,  seconded by Mr. Pe rk ,  t h e  Committee unanimously 

approved t h e  Refunds of C o n t r i b u t i o n s  t o  be  p a i d  November 30, 

1987. 

The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  one  (1) 

Chicago T r a n s i t  A u t h o r i t y  B i l l ,  t o t a l i n g  $43,613.19, t w e n t y  (20)  

O p e r a t i n g  B i l l s ,  t o t a l i n g  $39,051.45; t e n  (10)  R e m i t t a n c e s ,  

t o t a l i n g  $427,958.91; and t h e  1st month, f o u r t h  q u a r t e r  1387 FIT 

D e p o s i t ,  t o t a l i n g  $185,776.51 On a motion by Mr. Brown, 

seconded by Ms. Black ,  t h e  Committee unanimously approved  t h e  

B i l l s  and Remi t t ances ,  t o t a l i n g  $696,400.06 t o  be  p a i d  November 

30, 1987. 

T h e . S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  f o r t y  one  (41)  I 
I 

Death B e n e f i t s ,  t o t a l i n g  $125,500.00. On a motion by Mr. Brown, 1 

seconded by Mr. Pe rk ,  t h e  Committee unanimously approved payment 
I 

of t h e  Death E e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  t u r n e d  t h e  Commit tee ' s  a t t e n t i o n  

t o  t h e  Repor t  on D e p o s i t s ,  D i sbursement s  and I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary and no ted  t h a t  t h e  Oc tober  r a t e  o f  r e t u r n  f o r  



t h e  Fund was -14.90% and t h e  market v a l u e  of t h e  t o t a l  a s s e t s  of  

t h e  Plan  a s  of October  3 1  was $731,892,459.25. 

Mr. J.  Mullen t h e n  p r e s e n t e d  a r e p o r t  on t h e  

C e r t i f i c a t e  of I n d e b t e d n e s s  n o t i n g  t h a t  t h e  r e g u l a r  Oc tober  

monthly payment from t h e  A u t h o r i t y  had been r e c e i v e d  on Oc tober  

31, amounting t o  $705,829.38 l e a v i n g  a b a l a n c e  of  $1,411,658.79. 

The S e c r e t a r y  t h e n  t u r n e d  t h e  Commit tee ' s  

a t t e n t i o n  t o  a  t r a v e l  r e q u e s t  by Mr. Kasmer t o  a t t e n d  t h e  

I n t e r n a t i o n a l  Founda t ion  o f  Employee B e n e f i t  P l a n ' s  Confe rence  i n  

San F r a n c i s c o  on December 4 - 9, 1987. On a motion by t h e  

S e c r e t a r y ,  seconded by M r .  Perk ,  t h e  Committee unanimously 

approved Mr. Kasmer's a t t e n d a n c e  a t  t h e  confe rence .  

The S e c r e t a r y  informed t h e  Committee t h a t  Piedmont 

R e a l t y  Advisors  was making ar rangements  f o r  t h e  a p p r a i s a l s  o f  

t h e  d i r e c t  p r o p e r t i e s  t o  b e  performed f o r  y e a r  end 1987. 

Piedmont was recommending t h a t  T e r r e n c e  O'Br ien  and A s s o c i a t e s  

be  engaged t o  a p p r a i s e  t h e  e q u i t y  i n v e s t m e n t s  and Donald A.  Engel  

and A s s o c i a t e s  t o  a p p r a i s e  t h e  p a r t i c i p a t i n g  mor tgages .  A l l  

p r o p e r t i e s  e x c e p t  Bannockburn, J e f f r e y  Manor, and 3660 Nor th  

Lake Shore D r i v e  would be  a p p r a i s e d .  On a motion by Mr. Kasmer, 

seconded by t h e  S e c r e t a r y ,  t h e  Committee unanimously approved 

a u t h o r i z a t i o n  f o r  Piedmont t o  n e g o t i a t e  f e e s  and e n t e r  i n t o  con- 



t r a c t s  wi th  t h e  above named r e a l  e s t a t e  a p p r a i s e r s .  

The S e c r e t a r y  r a i s e d  t h e  t o p i c  of p r e - r e t i r e m e n t  p r o -  

grams f o r  t h e  purpose  of d i s c u s s i n g  whether t h i s  might  b e  a 

b e n e f i t  t h e  Committee would be i n t e r e s t e d  i n  hav ing  o f f e r e d  

t o  p r o s p e c t i v e  r e t i r e e s .  A d i s c u s s i o n  ensued a f t e r  which t h e  

Committee d i r e c t e d  t h e  S e c r e t a r y  t o  meet w i t h  Mr. G a r r e t t  of  

t h e  CTA Human Resources  Department t o  pursue  hav ing  t h e  

A u t h o r i t y ' f i n a n c e  t h e  c o s t  of t h e  program. 

The S e c r e t a r y  t h e n  r a i s e d  t h e  s u b j e c t  o f  s e r v i c e  

c r e d i t s  a f t e r  a g e  65 f o r  a c t i v e  employees n o t i n g  t h a t  t h e  most 

r e c e n t  c o l l e c t i v e  b a r g a i n i n g  agreement  r e q u i r e s  t h a t  t h e  p ro -  

v i s i o n s  of t h e  Age D i s c r i m i n a t i o n  and Employment'Act be  f o l l o w e d  

i n  de termining t h e  r u l e s  f o r  s e r v i c e  c r e d i t .  He a s k e d  Mr. 

Pi rovano t o  expound. Mr. Pi rovano e x p l a i n e d  t h a t  c r e d i t  f o r  

s e r v i c e  f o r  employees over  age  65 w i l l  beg in  t o  a c c r u e  on 

January  I, 1988. H e  n o t e d  t h a t  t h e  q u e s t i o n  t h a t  i s  most p r e s s -  

ing t o  many i s  whether  t h e y  w i l l  g e t  c r e d i t  f o r  s e r v i c e  a f t e r  

age  65 and b e f o r e  J a n u a r y  1, 1988. He f u r t h e r  n o t e d  t h a t  Mr. 

Eurke ' s  o f f i c e  i n d i c a t e d  t h a t  t h e  Act i t s e l f  does  n o t  c l e a r l y  

a d d r e s s  t h a t  s i t u a t i o n  a s  r e g u l a t i o n s  have n o t  y e t  been r e l e a s e d .  

The P l a n  At to rney  s t a t e d  t h a t  t h e  c r e d i t i n g  of  s e r v i c e  p r i o r  t o  

January  1, 1988 f o r  a c t i v e  employees over  a g e  65 is a  s u b j e c t  



t h a t  c o u l d  be a d d r e s s e d  i n  t h e  c o l l e c t i v e  b a r g a i n i n g  p r o c e s s .  

The Chairman s t a t e d  t h a t  it was h i s  unders tand ing  t h a t  t h e  a t t o r -  

neys  f o r  t h e  Unions and A u t h o r i t y  were t o  meet t o  r e s o l v e  t h a t  

i s s u e ,  and he would look i n t o  it and r e p o r t  back t o  t h e  

Committee. 

The Chairman asked  t h a t  I tem 16 (b )  be d e l a y e d  u n t i l  

a l l  o t h e r  b u s i n e s s  b e f o r e  t h e  Committee was a d d r e s s e d .  

The S e c r e t a r y  informed t h e  Committee t h a t  Nelson 

Sanders ,  D-2423 r e t u r n e d  t o  d u t y  on October  19,  1987. 

Wil l iam M .  Melf ic  revoked h i s  A-A11 S u r v i v o r s h i p  Opt ion  which 

would have become e f f e c t i v e  on March 3 ,  1988 and Manuel Coronado 

revoked h i s  B-1/2 S u r v i v o r s h i p  Opt ion  which was . to  become e f f e c t -  

i v e  on January  1, 1988. 

The S e c r e t a r y  t h e n  recommended t h a t  a 30 day g r a c e  

p e r i o d  f o r  Reuben R.  Muzzal l  and Arcad io  DeLeon t o  r epay  t h e i r  

refund o f  c o n t r i b u t i o n s  and i n t e r e s t  be  g r a n t e d .  On a mot ion  by 

t h e  S e c r e t a r y ,  seconded by Ms. W. Black,  t h e  Committee 

unanimously approved a  30 day g r a c e  p e r i o d  f o r  t h e  two above 

named employees t o  repay r e f u n d s  of c o n t r i b u t i o n s .  

The S e c r e t a r y  t h e n  recommended t h a t  t h e  Committee 

a s s i g n  a  new pens ion  s e n i o r i t y  d a t e  f o r  L u i s  A.  Reyes whose 



30 day extension to repay a refund of $2,719.71 expired November 

4, 1987. On a motion by the Secretary, seconded by Ms. W. 

Black, the Committee unanimously approved a new pension 

seniority date of April 30, 1985 for Luis A. Reyes. 

The Chairman asked that the Secretary address item 

17 (f). The Secretary reminded the Committee that the report on 

the performance of the indirect real estate managers is done by 

Barbara Cambonls firm, Institutional Property Consultants, but 

included in the provisions of the contract with Piedmont Reality 

Advisors which expires December 31, 1987. He suggested that 

other firms offering this service be invited to make a pre- 

sentation to the Committee. The Committee directed the 

Secretary to arrange for presentations by other interested firms. 

The Plan Attorney brought to the Committee's 

attention an issue that had come up in regard to the Jeffrey 

Manor real estate investment which was approved in July of this 

year. The Plan Attorney explained that a development had occurr- 

ed that related to how the Cook County Assessor's Office would 

determine the tax assessment on this property. He referenced 

a memorandum dated November 10, 1987 (a copy of which is attach- 

ed to these minutes) detailing the specifics involved and a 

recommended method of restructuring the purchase. A discussion 



ensued  a f t e r  which t h e  Committee d i r e c t e d  t h e  S e c r e t a r y  t o  re- 

q u e s t  D r .  Z e r b s t ' s  , a t t e n d a n c e  a t  t h e  n e x t  mee t ing  t o  a d d r e s s  

q u e s t i o n s  r e g a r d i n g  t h e  v i a b i l i t y  o f  c o n t i n u i n g  w i t h  t h i s  

i n v e s t m e n t .  

The Chairman t u r n e d  t h e  Commit tee ' s  a t t e n t i o n  

t o  item 1 6  (b )  r e g a r d i n g  t h e  P e n s i o n  P e r s o n n e l  P r o p o s a l  a n d  

made a  r e p o r t  o f  t h e  subcommit tee  c o n s i s t i n g  o f  Messrs. Gresham, 

C l a r k ,  Perk  and Brown. T h e i r  recommendat ion was t h a t  Nr. Nag le  

be  g i v e n  t h e  t i t l e  o f  E x e c u t i v e  S e c r e t a r y  o f  t h e  R e t i r e m e n t  

Al lowance  Committee,  b e  p a i d  a n  a n n u a l  s a l a r y  o f  $60,000.00 

commencing November 1, 1987,  and p r i o r  t o  t h e  one-year  a n n i v e r  

s a r y  o f  t h a t  date t h e  Chairman would a p p o i n t  a  subcommi t t ee  o f  

which Mr. Nagle would be  a  member t o  c o n s i d e r  h i s  s a l a r y  i n  

t h e  c o n t e x t  of comparab le  s a l a r i e s  f o r  p o s i t i o n s  s i m i l a r  t o  

h i s  w i t h o u t  r e g a r d  t o  CTA management l e v e l s  and  h e n c e  a  y e a r l y  

r ev i ew i s  a n t i c i p a t e d .  I n  a d d i t i o n ,  Mr. Nagle  would c o n t i n u e  

t o  s e r v e  a s  E x e c u t i v e  S e c r e t a r y  u n l e s s  h i s  s e r v i c e  a s  E x e c u t i v e  

S e c r e t a r y  was t e r m i n a t e d  by a  d e c i s i o n  o f  t h e  Commit tee  made 

p u r s u a n t  t o  a  v o t e  s u p p o r t e d  by a  m a j o r i t y  of  b o t h  t h e  manage- 

ment a n d  union  membership.  F u r t h e r m o r e ,  Mr. Nagle  would r e m a i n  

a  CTA employee w i t h  a l l  f r i n g e  b e n e f i t s  t h a t  go w i t h  t h a t  e x c e p t  

f o r  s a l a r y  a d j u s t m e n t s ,  which would b e  done a t  t h e  Commit tee  

l e v e l ,  and  a l l  r e v i e w s  h e r e a f t e r , a r e  t o  b e  done a t  t h e  Commit tee  



level rather than by the CTA staff. A discussion ensued during 

which Ms. Wendorf moved that the foregoing recommendation of 

the subcommittee be accepted, Mr. Clark seconded and the 

Committee unanimously approved. 

The Committee unanimously approved a motion 

to adjourn at 2:15 p.m. 
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