
R e v i s e d  
B P X H D A  

E 46?RD RETIREMENT MEETING OF JUr,Y 20. 1987 

1. Meeting w i l l  be ca l l ed  t o  order  a t  9:30 A.M., Mark Beaubien Room, 
16th  f loor ,  Holiday Inn Mart Plaza, 

2. Approval of the  Minutes o f  t h e  462nd Meeting held June 17, 1987. 

3. Report by Trustee. 

4 Report by Arthur Young on 1986 Financial  Statements. 

5. Announcement of  deaths reported s i n c e  the  l a s t  Meeting. 

6. Presenta t ion  of Survivorship Options. 

7. Announcement of Pre-Retirement Surviving Spouse Allowances. 

8. Presenta t ion  of new ret irement appl ica t ions  f o r  approval. 

a,)  Carl  McCormack - r e t o r a c t i v e  t o  01-01-87 

9. Employees on D i s a b i l i t y  Retirement re-examined. 

10. Presenta t ion  of  Refunds of  Contributions t o  be paid J u l y  31, 
1987. 

11. Presenta t ion  of  B i l l s  and Remittances. 

12. Death Benefi ts  f o r  approval. 

13. Report by Secretary of  Deposits, Disbursements and Investments. 

a.) Report on payment on t h e  C e r t i f i c a t e  of  Indebtedness 
f o r  1981 Employer Contributions. 

b.) Report on s t a t u s  equi ty  res t ruc tur ing .  

14. Unfinished Business. 

a. ) Discussion o f  t h e  s e l e c t i o n  o f  t h e  Plan Actuary and 
Plan Auditor. 

b.) Richard Hargewood - r epor t  by Plan Attorney on s t a t u s  
of  l e g a l  act ion.  

c.) John Crayton - ques t ion 'o f  e l i g i b i l i t y  f o r  d i s a b i l i t y  
allowance. 



1 5. New Business. 

a.) Sammy Lee - D-2386 - returned t o  duty 06-16-87. 

b.) John Cousett - D-2040 - returned t o  duty 06-01-87. 

c.) Assignment of new pension s e n i o r i t y  d a t e  f o r  Nathaniel 
W. Moore. Thir ty day extension t o  repay refund o f  
$12,975.98 expired June 21, 1987. New sen io r i ty  d a t e  
f o r  pension purposes only - April  21, 1986. 

d.) Assignment of  new pension s e n i o r i t y  d a t e  f o r  Norris J. 
Franklin. Thir ty day extension t o  repay refund o f  
$8,722.35 expired June 26, 1987. New sen io r i ty  d a t e  
f o r  pension purposes only - April  26, 1986. 

e.) Assignment of new pension s e n i o r i t y  d a t e  f o r  Michael 
Brown. Thir ty  day extension t o  repay refund of 
$9,716.24 expired June 24, 1987. New s e n i o r i t y  d a t e '  
f o r  pension purposes only - April  24, 1986. 

f . )  Thir teen month period t o  repay refund o f  cont r ibut ions  
and i n t e r e s t  expires -- recommendation t h a t  the  fol lowing 
be granted a 30-day grace  period. 

13 Honth 
Name & Period Entered Amount 
Badge No. Expires Service Date Due 

David Coll ins,  Jr. 07-09-87 08-07-69 $15,318.80 
34260 

g.) Discussion of  the  r e t en t ion  o f  Performance Analytics. 

h.) Discussion of the  proposed rev i s ion  t o  Rule No..24 - 
r epor t  by Plan Attorney. 

i.) Amendment t o  the  Trust  Agreement allowing the. 'use o f  
fu tu res  i n  implementing t h e  a s s e t  a l l o c a t i o n  model. 

16. Adjournment . 

Revised 07-14, 07-28-87 
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RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 463rd Meeting of  t h e  R e t i r e m e n t  Allowance 

Committee was h e l d  Monday, J u l y  20, 1987, a t  9:30 A.M., i n  t h e  

Mark Beaubien Room, 1 6 t h  Floor ,  Hol iday Inn  Mart P l a z a .  The 

f o l l o w i n g  were i n  a t t e n d a n c e :  

Mr. W. Clark Mr. G. Nagle . 
Mr. E. Flowers Mr. D. Perk  
Mr. A. Kasmer M s .  V. Wendorf 

Mr. L. M o r r i s  s a t  i n  Mr. E. Gresham's s t e a d .  M r .  H. W i l l i a m s  

s a t  i n  Mr. I. Thomas' s t e a d .  M s .  A. C u r t i s  s a t  i n  M s .  J. Hughes' 

s t e a d .  N e i t h e r  M s .  W. Black nor h e r  a l t e r n a t e  was p r e s e n t .  

Messrs. L. Brown and H. Hegarty were p r e s e n t .  Messrs. J. Mullen,  

R. P i rovano ,  W. Ross, and M s .  C. Cox were p r e s e n t .  M s .  S. Luthy 

of t h e  H a r r i s  T r u s t  and Savings  Bank w a s  p r e s e n t .  M s .  L. Buckley 

of A r t h u r  Young & Company was p r e s e n t .  Mr. R, Burke,  t h e  P l a n  

A t t o r n e y ,  was p r e s e n t .  Mr. B. Scho lz ,  p e n s i o n e r  r e p r e s e n t a t i v e ,  

was a l s o  p r e s e n t .  

I n  t h e  absence of  t h e  Chairman, t h e  V i c e  Cha i r -  

man c a l l e d  t h e  Meeting t o  o r d e r  a t  9:50 A.M. 

On t h e  c a l l  f o r  a p p r o v a l  of t h e  Minu tes  o f  t h e  

462nd Meeting h e l d  Wednesday, June  17 ,  1987, M r .  Kasmer made a 

motion f o r  a p p r o v a l ,  Mr. Morr is  seconded t h e  mot ion ,  and t h e  

Committee unanimously approved. 



M s .  S. Luthy of t h e  H a r r i s  T r u s t  and Savimgs 

Bank p re sen ted  t h e  T r u s t e e  Report no t ing  t h e  a c t i v i t y  i n  t h e  

market f o r  t h e  l a s t  30 days and year  t o  da te .  

M s .  Luthy a l s o  d i s t r i b u t e d  and exp la ined  t o  t h e  

Committee a  T r u s t e e  Expense Update r e p o r t  which i d e n t i f i e d  t h e  

impact of t h e  P l a n ' s  e q u i t y  r e s t r u c t u r i n g  on t h e  t r u s t e e / c u s t o -  

d ian  f e e s ,  She no ted  t h a t  t h e  f e e  schedule  had n o t  changed, but  

t h e  a p p l i c a t i o n  of t h e  schedule t o  a s s e t s  t h a t  were no longe r  

inves ted  i n  mutual funds  caused an i n c r e a s e ,  She f u r t h e r  not.ed 

t h a t  t o  smooth t h e  e f f e c t  of t h e  r e s t r u c t u r i n g  on t h e  f e e s ,  a  

d iscount  of 50 pe rcen t  of t h e  i nc rease  i n  t h e  a s s e t  charge.  f e e  

would be made f o r  t h e  calendar  year  1988. 

M s ,  L. Buckley of Arthur Young & Company pre -  

sented and expla ined  t o  t h e  Committee r e p o r t s  on t h e  1986 Audit  

and F i n a n c i a l  Sta tements .  

The Sec re t a ry  made t h e  Announcement of Deaths 

s i n c e  t h e  l as t  meeting,  a s  per t h e  a t t a c h e d  l i s t .  

The Sec re t a ry  presen ted  f i v e  (5) S u r v i v o r s h i p  

Options f o r  approval  including an Option f o r  Harry B o r i s  pending 

r e c e i p t  of proof of age  of spouse. On a  motion by Mr. Kasmer, 

seconded by Mr. Morris ,  t h e  Committee unanimously approved t h e  

Su rv ivo r sh ip  Opt ions  a s  presented.  

The Sec re t a ry  informed t h e  Committee t h a t  t h e r e  

were no Pre-Retirement Surviving spouse Opt ions  t o  r e p o r t  a t  t h i s  

Meeting. 

The Sec re t a ry  repor ted  t h a t  t h e r e  were twelve  

(12) Retirement App l i ca t ions  being p re sen ted  f o r  approva l  in -  



:?-I c l u d i n g  a r e q u e s t  f o r  a January  1, 1987 r e t r o a c t i v e  d i s a b i l i t y  

r e t i r e m e n t  f o r  C a r l  McCormack and a J u l y  1, 1987 r e t r o a c t i v e  

d i s a b i l i t y  r e t i r e m e n t  f o r  Kyusik Hong pending r e c e i p t  o f  a 

f a v o r a b l e  d e t e r m i n a t i o n  from t h e  Chicago T r a n s i t  A u t h o r i t y  Med- 

i c a l  Department a n d  a s k e d  Mr. R. Pirovano of  t h e  R e t i r e m e n t  P l a n  

O f f i c e  t o  expound. Mr. Pirovano r e f r e s h e d  t h e  Committee 's  memory 

on t h e  C a r l  McCormack c a s e  n o t i n g  t h a t  s i n c e  l a s t  month ' s  mee t ing  

Mr. McCormack had been p a i d  26 weeks i n  A&S B e n e f i t s  f o r  t h e  p e r -  

iod  of June  10 ,  1986 through December 8,  1986 ( p a i d  i n  a lump 

sum on June  22 ,  1 9 8 7 ) -  S i n c e  t h i s  was t h e  o n l y  remain ing  
- 

requi rement  f o r  e l i g i b i l i t y ,  he asked f o r  t h e  Committee 's  

a p p r o v a l  t o  p l a c e  Mr. McCormack on a r e t r o a c t i v e  J a n u a r y  1, 1987 

d i s a b i l i t y  r e t i r e m e n t .  

Mr. Pi rovano t h e n  informed t h e  Committee t h a t  

correspondence  had been r e c e i v e d  from Mr. Thomas Czech - Manager, 

P e r s o n n e l  A d m i n i s t r a t i o n  Department, r e q u e s t i n g  t h a t  Kyusik Hong 

be approved f o r  a r e t r o a c t i v e  J u l y  1, 1987 d i s a b i l i t y  r e t i r e m e n t  

a s  t h e  d e l a y  i n  t h e  f i l i n g  of  Mr. Hong's a p p l i c a t i o n  was n o t  h i s  

f a u l t .  The S e c r e t a r y  i n t e r j e c t e d  t h a t  t h e  r e t i r e m e n t  a p p l i c a -  

t i o n s  f o r  Andre P r o w e l l  and Leamuel Taylor  were a l s o  b e i n g  p r e -  

s e n t e d  s u b j e c t  t o  a f a v o r a b l e  d e t e r m i n a t i o n  from t h e  Chicago 

T r a n s i t  A u t h o r i t y  Medical  Department. On a motion by M r .  Mor r i s ,  

seconded by Mr. F lowers ,  t h e  Committee unanimously approved  t h e  

r e t i r e m e n t  a p p l i c a t i o n s  a s  p resen ted .  

The S e c r e t a r y  informed t h e  Committee t h a t  e i g h t  

F-., (8)  employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  Re t i r ement  
'L) 

b e n e f i t s  were examined o r  had t h e i r  f i l e  reviewed. 



The S e c r e t a r y  presen ted  seventeen (17) Refunds 

of Cont r ibu t ions ,  t o t a l i n g  $89,523.92, f o r  approval .  On a motion 

by Mr. Flowers, seconded by Mr. Clark,  t h e  Committee unanimously 

approved. 

The S e c r e t a r y  presen ted  f o r  approva l  one (1) 

Chicago T r a n s i t  Author i ty  b i l l ,  t o t a l i n g  $41,303.32; seventeen  

(17) Operating B i l l s ,  t o t a l i n g  $149,548.31; t e n  (10) Remit tances ,  

t o t a l i n g  $436,465.25; and t h e  t h i r d  month, second q u a r t e r  1987 

FIT Deposi t ,  t o t a l i n g  $166,122.54. On a motion by Mr. Flowers,  

seconded by Mr. Williams, t h e  Committee unanimously approved 

t h e  B i l l s  and Remittances t o t a l i n g  $793,439.42, t o  be p a i d  

J u l y  31, 1987. 

The S e c r e t a r y  presen ted  f o r  approval  twenty- 

seven (27) Death B e n e f i t s ,  t o k a l i n g  $88,765.64. On a motion by 

Mr. Will iams,  seconded by Mr. Morris ,  t h e  Committee unanimously 

approved payment of t h e  Death Bene f i t s ;  a s  per  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  t u rned  t h e  Committee's a t t e n t i o n  

t o  a l e t t e r  i n  t h e  meeting m a t e r i a l  from Mr. John Prime of  t h e  

Welles ley Group regard ing  an i n q u i r y  made by Mr. Flowers a t  l a s t  
. I 

month's meeting regard ing  some nega t ive  commentary he had read  

i n  t h e  Sun Times regard ing  bond t r a d i n g  l 'osses  exper ienced  by 

The Boston Company. Mr. Prime informed t h e  Committee i n  h i s  l e t -  

t e r  t h a t  t h e  company being r epo r t ed  on was n g  F i r s t  Boston,  a 

company i n  no way r e l a t e d  t o  The Boston Company. 

The S e c r e t a r y  t hen  tu rned  t h e  Committee's a t t e n -  



I 
I r )  t i o n  t o  t h e  Repor t  on D e p o s i t s ,  Disbursements ,  and I n v e s t m e n t s  

n o t i n g  t h a t  t h e  r a t e  of performance f o r  t h e  month of J u n e  was 
I 

i 
2.54 p e r c e n t ,  t h e  y e a r  t o  d a t e  r a t e  was 13.49 p e r c e n t ,  and t h e  

m a r k e t  v a l u e  of t h e  Fund was 835.2 m i l l i o n  d o l l a r s .  

Mr. J. Mullen t h e n  p r e s e n t e d  a r e p o r t  on t h e  

C e r t i f i c a t e  of Indeb tedness  n o t i n g  t h a t  t h e  b i a n n u a l  i n t e r e s t  

payment due of $166,111.63 had been r e c e i v e d  from t h e  A u t h o r i t y  

on J u n e  30, 1987; and t h e  monthly payment on t h e  n o t e  i n  t h e  

amount of  $705,829.36 had been r e c e i v e d  on June 30,  1987 l e a v i n g  

a b a l a n c e  of  $4,234,976.31. 

Mr. Mullen t h e n  d i s t r i b u t e d  and e x p l a i n e d  t o  t h e  

Committee a  r e p o r t  on t h e  r e s t r u c t u r i n g  of  t h e  Fund 's  e q u i t y  

p o s i t i o n  s i n c e  t h e  h i r i n g  of  t h e  new managers. 

The S e c r e t a r y  t h e n  t u r n e d  t h e  Committee 's  a t t e n -  

t i o n  t o  t h e  meet ing  m a t e r i a l  and t h e  l e t t e r s  from A r t h u r  Young & 

Company and The Wyatt Company o u t l i n i n g  t h e i r  h o u r l y  r a t e s .  The 

S e c r e t a r y  n o t e d  t h a t ,  a s  r e q u e s t e d  by t h e  Committee a t  t h e  l as t  

mee t ing ,  a  r e q u e s t  f o r  a  proposal '  had been s e n t  t o  t h e  f o l l o w i n g  

a u d i t i n g  f i r m s :  C l i f t o n  Gundersen & Company, Doty J a r r e l l ,  

A r t h u r  Andersen & Company, and A r t h u r  Young & Company. The 

S e c r e t a r y  f u r t h e r  no ted  t h a t  p r o p o s a l  r e q u e s t s  w i l l  a l s o  b e  s e n t  

t o  a c t u a r i a l  f i r m s  and asked  t h e  Committee f o r  s u g g e s t i o n s  i n  

t h i s  a r e a .  A d i s c u s s i o n  ensued between Committee Members d u r i n g  N '  

which t h e  Vice Chairman s u g g e s t e d  t h a t  t h e  i tem b e  d e f e r r e d  un- 

til responsed a r e  r e c e i v e d  on t h e  r e q u e s t s  f o r  p r o p o s a l s .  

The S e c r e t a r y  t u r n e d  t h e  Committee's a t t e n t i o n  

t o  t h e  Richard  Hargewood c a s e  and asked  t h e  Plan A t t o r n e y  t o  

- S -  



expound. The P l a n  At to rney  no ted  t h a t  t h e  c a s e  i n v o l v e d  a n  over-  

payment of a  r e f u n d  of  c o n t r i b u t i o n s  i n  t h e  amount of $9,082.51. 

The P l a n  A t t o r n e y  f u r t h e r  noted  t h a t  a f t e r  c o n f e r r i n g  w i t h  

Mr. Hargewood and a s c e r t a i n i n g  p e r t i n e n t  i n f o r m a t i o n  r e g a r d i n g  

h i s  p r e s e n t  f i n a n c i a l  p o s i t i o n ,  an  o f f e r  was made by 

Mr. Hargewood t o  r epay  t h e  money a t  $50 pe r  month. It  was h i s  

recommendation t h a t  t h e  Committee a c c e p t  t h e  $50 p e r  month 

and review t h e  payment l e v e l  i n  6 t o  9 months i n  l i g h t  of  

Mr. Hargewood's f i n a n c i a l  s t a t u s  a t  t h a t  t ime.  H e  a l s o  re- 

commended t h a t  a  mortgage be p l a c e d  upon Mr. Hargewood's home 

t o  s e c u r e  t h e  unpaid  ba lance  of t h e  indeb tedness .  Mr. F lowers  

made a mot ion  t h a t  t h e  P lan  A t t o r n e y ' s  recommendation b e  

a c c e p t e d ,  M r .  Mor r i s  seconded t h e  motion,  and t h e  Committee unan- 

imously approved.  

The S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  

t o . t h e  c a s e  of John C r a y t o n ' s ' e l i g i b i l i t y  f o r  a  d i s a b i l i t y  pen- 

s i o n  which had been p l a c e d  on t h e  agenda a t  t h e  r e q u e s t  of  

Mr. F lowers  and a s k e d  Mr. Pirovano t o  expound. M r .  P i r o v a n o  

n o t e d  t h a t  a  q u e s t i o n  had been r a i s e d  a s  t o  Mr. C r a y t o n ' s  

e l i g i b i l i t y  f o r  d i s a b i l i t y  r e t i r e m e n t  and n o t e d  t h a t  upon 

r e s e a r c h i n g  t h e  f i l e s  it was a s c e r t a i n e d  t h a t  t h e  n e c e s s a r y  

medica l  r e c o r d s  a r e  i n  t h e  s t o r a g e  f a c i l i t y  of t h e  p e r  diem 

Worker 's  Compensation a t t o r n e y  who hand led  t h e  c a s e ,  Vincen t  

Getzendanner.  Mr. Pi rovano f u r t h e r  n o t e d  t h a t  t h e  f i l e  i s  

be ing  r e t r i e v e d  and asked  t h a t  t h e  m a t t e r  be d e f e r r e d  t o  t h e  

n e x t  mee t ing  . 
The S e c r e t a r y  informed t h e  Committee t h a t  



i 
) 

Sammy Lee and John C o u s e t t ,  who were f o r m e r l y  on d i s a b i l i t y  re- 

t i r e m e n t ,  had r e t u r n e d  t o  duty.  

The S e c r e t a r y  r e q u e s t e d  a p p r o v a l  of new p e n s i o n  

s e n i o r i t y  d a t e s  f o r  t h e  fo l lowing  i n d i v i d u a l s  who d i d  n o t  r e p a y  

t h e i r  refunded p e n s i o n  c o n t r i b u t i o n s  w i t h i n  t h e  30-day e x t e n s i o n  

p e r i o d ;  N a t h a n i e l  W. Moore - A p r i l  21, 1986, N o r r i s  J. F r a n k l i n  - 
A p r i l  26, 1986, and Michael  Brown - A p r i l  24, 1986. On a mot ion  

by Mr. Kasmer, seconded by Mr. Will iams,  t h e  Committee unan- 

imously approved t h e  ass ignment  of a  new pens ion  s e n i o r i t y  d a t e  

a s  p resen ted .  

The S e c r e t a r y  informed t h e  Committee t h a t  

David C o l l i n s '  t h i r t e e n  month p e r i o d  t o  repay h i s  r e f u n d  o f  con- 

t r i b u t i o n s  and i n t e r e s t  had e x p i r e d  and made a mot ion  t h a t  h e  be 

g r a n t e d  a 30-day g r a c e  p e r i o d ,  Mr. Flowers seconded t h e  mot ion ,  

and t h e  Committee unanimously agreed.  

.The  s e c r e t a r y  noted  t h a t  a t  t h e  l a s t  m e e t i n g  

h i s  recommendation t o  t e r m i n a t e  t h e  s e r v i c e s  of Performance  Ana- 

l y t i c ~  had been d e f e r r e d  t o  t h i s  month 's  meet ing  f o r  f u r t h e r  

d i s c u s s i o n .  The S e c r e t a r y  i n d i c a t e d  t h a t  h i s  p o s i t i o n  recom- 

mending t e r m i n a t i o n  had n o t  changed, however h e  s e n s e d  from t h e  

las t  m e e t i n g ' s  d i s c u s s i o n  t h a t  t h e  Committee d e s i r e d  a n  a d d i -  

t i o n a l  performance review. Mr. Flowers i n d i c a t e d  t h a t  t h e  

newness of t h e  W e l l e s l e y  Group was one reason  behind w a n t i n g  t o  

have  a n  a d d i t i o n a l  performance review a v a i l a b l e  t o  t h e  Committee. 

The S e c r e t a r y  informed t h e  Committee t h a t  a  f i r m  named SEI had 

o f f e r e d  t o  p r o v i d e  a  t r i a l  performance review f o r  a  one q u a r t e r  

p e r i o d  of t i m e  a t  a  c h a r g e  of e i t h e r  $5,000 c a s h  o r  $7,000 i n  



d i r e c t e d  b rokerage  and  asked  t h a t  t h e  Committee g i v e  t h i s  

c o n s i d e r a t i o n .  A f t e r  a b r i e f  d i s c u s s i o n  between Committee 

Members, Mr. Flowers  made a motion t o  t e r m i n a t e  t h e  r e l a t i o n s h i p  

w i t h  Performance A n a l y t i c s  and r e t a i n  SEI t o  p r o v i d e  a m o n i t o r i n g  

r e p o r t  f o r  one q u a r t e r  a t  a c o s t  of e i t h e r  $5,000 c a s h  o r  $7,000 

d i r e c t e d  brokerage ,  M r .  Kasmer seconded t h e  mot ion ,  and t h e  Comm- 

i t t e e  unanimously approved.  

The S e c r e t a r y  t h e n  asked t h e  P l a n  A t t o r n e y  t o  
- 

r e p o r t  on t h e  amendment t o  Rule No. 24. The P l a n  A t t o r n e y  ex- 
. . 

p l a i n e d  t h a t  - t h e  r e v i s i o n  t o  Rule  No. 24 would make t h e  terms of  

t h e  Rule  c o n s i s t e n t  w i t h  t h e  Q u a l i f i e d  Domestic R e l a t i o n s  Order  

p r o v i s i o n s  of t h e  I n t e r n a l  Revenue Code and ERISA. M r .  K a s m e r  

made a motion f o r  a p p r o v a l  of t h e  Amendment t o  R u l e  No. 24, 

M r .  Morr is  seconded t h e  motion, and t h e  Committee unanimously 

approved.  

The S e c r e t a r y  r e q u e s t e d  t h a t  a n  i t e m  be  

added t o  t h e  Agenda r e g a r d i n g  a n  amendment t o  t h e  T r u s t  Agreement 

which was n e c e s k a r y  i n  o r d e r  t o  a l l o w  t h e  use  of  f u t u r e  c o n t r a c t s  

i n  t h e  implementa t ion  o f  t h e  a s s e t  a l l o c a t i o n  model. The P l a n  

A t t o r n e y  t h e n  reviewed t h e  Amendment wi th  t h e  Committee. 

M r .  C la rk  made a mot ion  t o  amend t h e  T r u s t  Agreement, Mr. Kasmer 

seconded t h e  motion,  and t h e  Committee unanimously a g r e e d .  

T h e r e  be ing no f u r t h e r  b u s i n e s s ,  on a mot ion  by 

Mr. Wil l iams,  seconded by Mr. Flowers,  t h e  Committee unanimously 

a g r e e d  t o  a d j o u r n  a t  11: 43 A.M. 
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