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AGENDA

FOR THE 458 TYIREMENT MEET OF FEBRUARY 2 8

Meeting will be called to order at 9:30 A.M., Merchants' Room,
14th floor, Holiday Inn Mart Plaza.
Approval of the Minutes of the 457th Meeting held January 21, 1987.

Report by Trustee.

Report on investment in Wachovia Bank Real Estate Fund - Cindy Corey.

Announbement of deaths reported since the last Meeting.
Presentation of Survivorship Options.

Announcement of Pre~Retirement Surviving Spouse Allowances.
Presentation of new retirement applications for épproval.
Employees on Disability Retirement re—eﬁaminéd.

Presentation of Refunds of Contributions to be paid February 28,
1987.

Presentation of Bills and Remittances.
Death Benefits for approval.
Report by Secretary of Deposits, Disbursements and Investments.

a.) Report on payment on the Certificate of Indebtedness
for 1981 Employer Contributions.

Unfinished Business.

a.) Carl L. McCormack - approved for disability pension
effective 02-01-87 subject to medical evaluation. The
evaluation performed by the CTA medical department
indicates that he is not disabled under Section 12 of
the Plan.

b.) Proposal by Compensation and Capital, Inc. to increase
their fees. '

¢.) Proposed amendment to the Group Trust Agreement for
RREEF USA-~III allowing the redemption of units by
utilizing the proceeds of the issuance of replacement
units.



f—f> 15. New Business.

a.) John D. Smith - D=2366 - returned to duty 02-02-87.

b.) Ronald D. Mickels - revoked his application for B-2/3
Survivorship Option which was to have become effective
on 09-01-87 and which was approved at the Retirement
Allowance Committee meeting of 12-22-86,

ec.) Isiah Samuel, Jr. = 13 month period to repay refund of
contributions and interest expires 02-15-37 ==
recommendation that he be granted a 30 day grace periocd.

Name & Entered Amount
Badge No. Service Date Due

Isiah Samuel, Jr.
#22812 03~13=T0 $12,942.19

d.) Fidueiary liability insurance.

e.) Update on lease renegotiations at 333 W. Lake ~ report
by Secretary.

f.) Pension department structuring & staffing.

Kii) 16. Adjournment.
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RETIREMEMT FLAN
FOR
CHICAGO TRAMBIT AUTHORITY EMFLOYEES
The 458th Meeting of the Retirement Allowance
Committee was held Monday, February 23, 1987, at 9:30 A.M., in
the Mevchant’s Room, -14th Floor, Holiday Inn Mart Flaza. The

following were in attendances

. Me. W. Black Mr. A. Kasmer
Mr. W. Clark. Mr. G. Magle
Mr. E. Flowers o o Mr. DL Perk

Mr. E. Gresham Ms. ¥. Wendorf
Ms. J. Hughes ' : :

M. e Morris sat in Mr. I. Thomas® stead. Myr. H. Reed sat in

for Ms. W. Black, who arrvived late to the meeting. HMessrs.

Ha Hegartyq Ha Milliams, W. Ruetow, J,‘Lawrieg and Mrs. A.

Curtis were present. Mr. J. Mullen and Ms. F. Williams were

present. Mr. W. Ashley, ﬁlan Consultant, was pressnt.

Mr. R. Burke, Flan Attorney, was presenf. Mr. F. Duda of tE@

Harris Trust and Savings Bank was present. HMrs. C. Christopher

-of Wachovia Bank was present. Mr. B. Schols, pensioner

representative was also present.

The Secretary walcomed and intvoduced the new
Committee ﬂ@mberﬁ and Alltsrnates.

The Chairman called'the Meeting to order at

P248 AL

"The Chairman called for approval of the Minutes

of the 437th Meeting held Januwary 246, 1987. 0On a motion by
M. Rasmer, seconded by Mr. Reed, the Committes unanimously

approved the Minutes of the 457th Mesting.



Mro Fo Duda of the Havvie Trust and Savings Bank
presentead the Trustes Report which showed the activity in the
market for the last 30 days.

The Secretary vequsested that item #4 on the agen
be held untii the arvival of C. Chriﬁtopher of the Wachovia R

The Secretary made the Announcements of Deaths s
the last meelting, as per the attached list.

The Secretary presentad nine (%) Survivorship
Opfiong for approvaly includiﬁg an oﬁtion for John J. Hester,
pending d@partmant head signaturey Joseph LaBellarte pending
depavitment head signature, proof of agegvmarriage certificate
and physician’s statementy and Merrit Kotin pending physician
statement, marviage certificate and proof of age. On a motio
Mr. Kasmer, seconded by Mr. Morvis, the Committee unaﬁimmuﬁly
approved the Survivorship Options as presented.

The Secretary informed the Committee that There
no Pre*Retirement Surviving Spouse Allowances to report.

The ZSecretary informed the Committes that there

sizteen (14) Retivement Applications heing presented for

approval. On a motion by Mr. Kasmer, seconded by Mr. Clark, the -

Committes unanimously approved the Retivement Applications as
presented.
The Secretary informed the Committee that

fifteen (18 employess who were presently receiving Disabilit
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Retirvement BRenefits were examined or had theiv file reavieswed.

The Secretary presented eleven (11 Refunds of
C(:«n't.r:i.brm::'u:mss.‘I totaling $85,094.78, for appro?al" On a motion
by Mr. Clavk, seconded by.Mr" KRasmer, the Committee uﬁaﬁimquﬁly
approved the Refunds of Contributions, to be paid o February BSU
198%.

- The Sgcr@tary presented for approval one (1) Chicago

Transit Authovity bill, totaling $83,901.24; twenty-three (23
Operating bills, totaling $44,221.%46; eleven (11> Remittances,
totaling $434,174.02y and the FIT Deposit for the first month,
first guarter of 1987, totaling %$136,054.38. 0On a molion by
Mr. Kasmer, seconded by My. Clark, the Committee unaniﬁcusly
approved the Bills and Remittances, totaling $700,351.42.

The Sacrétary presented for approval twenbty—Tour
(24) Death Bewnefits, totaling $70,000.00. 0On a motion by
My. Reed, seconded hy Mr. Ngsmar,'ﬁh@ Committee unaﬁimcualy'
approved payment of the Death Benefits, as per the atkécheﬂ

’

The Secretary twrnsd the Committee’s attention
to the Report on Deposits, Dishuraeméntﬁ and Investments nolting
that the total Fund return for January, 1987 was 6é.46%. _Tﬁm
Secretary further noted that the total portfolio had é mar ket
value of.$?8ég036990?"28 at a cost of $664,320,301.22.

Mro. Mullen presented a report on the Cevtificate
of Indebtedrness noting that a payment in the amount of
$705, 829,38 for the manth of Januwary had been received which

- B
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leaves a balance on the note of $7,764,12%.21.,  Mr. Hullen

also noted that an interest paym@ﬁt of $275,853.40 had besn
received an February 2, 1987,

Mr. Mullen also presented various reports on
the overall pevformance of the Fund and investment manager
performance.

The Secretary then noted that the Committees
unanimously voted, via telephone poll, to approve the hiring
of Don Engel and Associates to appraiee the 20 Morth Michigan
and Country Lakes property for a fee of $12,000.00.

The Secretary also noted that Charles Andersewn
has withdrawn his travel reguest to attend the Harris Bank
conference. The airling tickets had already been purchased
and Tthere would be a 25X penalty amounting to $7%.00 which
would be reflected in the next month’s meeting material. |

The SBecreltary also noted that there was a reguesth
from loid Brown, Alternats, to attend the Mational Confarence
on FPublic Emplovess Rebtirement Systems seminar in Héwaiin The
Secyretary then entertained the mation for this item. On a
motion by Mr. Morris, secondsd by Mr. Kasmer, the Dommitt&é
unanimously approved the veauest of Mre Loid Brown to attend
the Mational Conference on Fublic Employees Retirement Systems
in Hawaii on April 4-11, 1987, The Secretary then brought to the
Committee’s attention a form received from the Mational

Conference on Public Employee Retivement Systems requesting the

\
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names of the official delegetes and alternates who My
attend futwure seminars and cast voltes, stoc. He nolted

that the Committee was entitled to one vote for sach $25 in
membership fees paid, and as the dues amounted to $150.00,
the Committee is entitled to seven (7)) votes. On a motion
by Mr. Kasmer, seconded by Mr. Clark, the Committes -

unanimously approved that the three (3) attendess (Ms. Black,

Mr. Brown and Mr. Magle) bes allowed to cast the seven votes

of the Retivement Alléwance‘COWMitte@ on issues put to a vote
by the Mational Conference on Fublic Emplorvee Retirement
Syetems at the Hawaiil seminar.

Thé Secratary informed the Committee.that tha
pension credit infarmation statements for all active employees
had been distributed.

The Chairman requested that the‘matﬁ@r of the
proposal for a fee increass by Compensation & Capital, Inc.
bhe deferved uwbil the next mesting as Mr. Cerasoli was
unable to attend this meeting dus to inclement waather.

The Secretary turned the Cmmmitteé?ﬁ attenfioﬁ
to the item on the agenda regarding the proposed amendment to
the Group Trust Agreement for RREEF USA-ITI which would allow
RREEF to redesm units hy‘utiliﬁing the proceeds of the issuance
of replauameht units. He further natgd that he was dirvected by
the Committee at the last meeting to BXPUr@ss & Cconcern to RREEF

that the amendment doe not proavide that in the event the
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Committee elects to redeem its units and an gligible purchaser
is found the funds will be promptly remitted to the Flan.

The Secretary noted that he discussed this dssue wifh a
representative of RREEF who indicated further amendment to

the Group Trust Agreement was nolt necessary. He further noted
that he asked the Flan aAbttorney to review the matter with
RREEF and asked the Flan attorney for his reporf" The Flan

Attorney stated that he requested that the amendment be

ext@nded to provide for payment forthwith in the event that
there is a redemption of units. He suggested that this
should be in the form of an amendment to the Group Trust
Agreement or at minimum via a letbter of interpretation from
RREEF. The Attorney stated that he has not received a
response from RREEF and asked that this issue be held in
abgyance until he receives a respons@.

The SQaretar? thern twrned the Committee’s
attention to a letter dated February 13, 1987 from RREEF
requesting that they be allowed to 1ift a restriction
prohibiting investment in industrial properties in Southern
California that range in size from $5 million to $1% million.
A discussion ensued during which the éecretary was ingtructed
to get additional information on this proposal from RREEF and
report hack to the Coammittee.

The Chairman asked that Item 4 on the Agenda, Tthe

report on dnvestment in Wachovia Rank Real Estate Fund be
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addressed at this timeband aéked Mre. Cindy Christopher to
make her presentation. Mrs. Chriﬁtapher reviewed with the
Committee a report on the Flan's investment in the Wachovia
Bank Real Estate Fund. In response to a question from the
Secretary, she indicated that Wachovia uzes an independent
MAL appraisor fTor all prmpe;tias in thg Fund. The Flan
Attorney asked that the Committee h@'pruvid@d with
informatioh as to how the sales price of properties in the Fund
compared to the latest appraised value. Mr. Kasmer asked to be
provided information as to the cost of the properties as
the report presented only refiected the market valugs.
Mre. Christopher indicated she would respond to thesse requests.
The Secretary then turned the Committes’s

atteﬁtion to Cavl L. MocCormack who was approved for disability
pension effective 251787 subject to CTA medical @valﬁatimn"
The Secretary indicated that a medical evaluation had been
performaed by Dr. Rom;n5 CTa Acting Medical Director on D203 /B7
and that Dr. Roman's report indicated long standing alcohol
abuse. As a result of the long standing elcochol abuse,
Mr. MoCormack is not eligible fmr @ disability pension wuler
Section 12 of the Flan. Theiplan Attorney indicated that he.

| o ' ;
had revidhed the case and the evaluation by Dr. Roman, and
hased on thaf'avaluafimﬁg Mro MeCormack does not qualify fov
disability retirement under Section 12 of the Flan. A &iﬁw

cussion ensued during which Mr. Clark made a motion that

~




fr. MocCormack’s disebility application be devniedy Mr. Kasmer

spconded the motion. The Chairman called for a vots the

-

results of which were as follows:

Mr. Clark - vea Mra Flowers - yes
Mae. Hughes - vea ) Mr. Gresham - vea
Mr. Magle - wveasa Mr. Kasmer - yea

Mr. Ferk - vea Mr. Morvis - nay

M. Wendorf - vea Mr. Reed - nay

The vote resulted in approval of the motion.
The Secretary noted that John D. Smith, dis-
ability retiree, #D-2344 rveturned to duty February 2, 1987.
The Becretary also informed the Committee that

Ronald D. Mickels revoked his application for EB-2/3 Survivor-
\
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ship Option which was to have become effective on 09701787 and
which was appr&ved at the Reltirement Allowance Committee
meeting of 12/22/8Bé&.

“The Becretary then stated that the 13-month period
to repay refund of contributions and interest expived on 2/715/87
for Isiah Samuel, Jr., and recommended that this epplovee he
granted a 30 day grace period to repay. On a motion by Mr. Ferk,
seconded by Mr. Flowers, the Committee unanimously approved that
Isiah Samuel be granted a 30 day grace period to repay his vrefund
of contributions and interest.

The Secretary turned’th@ Committee’s attention to a |
copy of a memo received from Mr. C. Andersen regarding fiduciary
Liability insurance coverage for the Committes. MHe stated that

-y

there 148 a 3 year policy which runs from June of 12859 to June,
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1988 and approval is needed to pay the annual premium. @&
discussion snsusd during which Mr. Ashley and Tthe Flan

Attorney explained the provisions of the policy to the Comm-

ittes members. A motion was made by Mr. Clark to hold this

issue in abeyance until the next meeting, Ms. Hughes

seconded and the Committes unanimously approved. The
Becretary then stated that he would request Mr. Charles
fmdersen to report oé this matter at the next meeting.

| The Secretary then tufned the Committee’s
attention to a report on the update of lease renégotiationﬁ at
EEEIMeat Lake. The Secretary noted that the Flan’s parviner,
Hiffman, Schaffer, dnderson was raquiréd to rensgotiate the
tenant leases in the building. He stated that this has been

accomplished with three year terms with effective dates of

“April - June, 1987 with an option to extend an additional two

years after the three year period. He also noted that either
party may terminate the lease with six months notice after the
three-year period.

The Sgcreltary presented a proposal to the Cmmmitt@&
in which he regueshed that hie be allowsd to annually present
salary adiustment recommendations to the Retirvement Allowance
Committee for The Fension Section staff instead of having fhi%
function come undeyr the purview of the'muthority as it

historically has been done. HMHe =xplained that the Authority

has not heen responsive to his recommendations vegarding his
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pevesonmel and that this probably stems from the fact that he
and his staff are on leave of absence from the Authority and

that salavies ave paid by the Retirement Fund. & discussion

ansued after which the Chairman assigned a subcommittes consist-

ing of Ms. Hughes, Mv. Ferk, Mr. RKasmer, and Mr. Flowers to

study the matter further with the Secretary and report back to

~the Committee with a recommendation.

The maltter of the introduction of Houwse Rill 220
in the State Legislature to amend the Pensimn.Code to add
Article 23, which enacts the CTA Retirement Flan into the code
wae discussed. The Plan Attorney was directed to prepare a
draft summation of the Retirement éllowancé Committees’s
position on House Rill 220 and submit it to the full Committee
for approval.

There heing no further business, the Committes

unanimously agreed to adjourn at 1:30 P.M.

e T

SECRETARY,
RETIREMENT ALLOWANCE COMMITTEE

sssand . Mgt

CHAIRMAM,
RETIREMENT ALLOWANCE COMMITTEE

DATED _MARCH 16,

SR A ot Jey |






