
1. Meeting w i l l  be  c a l l e d  t o  o rde r  a t  9:30 A.M., Western S t age  Room, 
14th f l o o r ,  Holiday Inn  Mart Plaza. 

2. Approval o f  t h e  Minutes o f  t h e  456th Meeting he ld  December 22, 1986. 

3. Report by Trustee.  

4.  Report by Ned Joachimi and John Prime o f  t h e  Wellesley Group on: 

a . )  o v e r a l l  investment po l icy ;  

b. ) a s s e t  a l l o c a t i o n ;  

c.) r e l a t i v e  e q u i t y  subsec to r  weightings; and 

d . )  manager cons ide ra t i ons .  

5. Announcement o f  d e a t h s  repor ted  s i n c e  t h e  las t  Meeting. 

6. P re sen t a t i on  o f  Surv ivorsh ip  Options. 

3 7.  Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

8. Presen ta t i on  o f  new re t i r emen t  a p p l i c a t i o n s  f o r  approval.  

a. ) ~ i i l i a m  S e a r s  - r e t r o a c t i v e  t o  04-0 1-86. 

9. Employees on D i s a b i l i t y  Retirement re-examined. 

10. P r e s e n t a t i o n  o f  Refunds of Cont r ibu t ions  t o  be  pa id  January  31, 
1987. 

13. P re sen t a t i on  o f  B i l l s  and Remittances. 

12. Death B e n e f i t s  f o r  approval .  

13. Report by S e c r e t a r y  o f  Deposits,  Disbursements and Investments .  

a.)  Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness  
f o r  1981 Employer Contr ibut ions.  

I .  Unfinished Business.  

a . )  Michel i  F e r r a n t e l l i  -- reques t  f o r  d i s a b i l i t y  b e n e f i t s .  
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b.) Proposed reso lu t ion  t o  amend the  investment pol icy  
t o  exclude investments i n  companies not adhering t o  
the  Su l l ivan  Pr inc ip les .  

c.) Report by Plan Attorney on t h e  resolu t ion  of  t h e  
matter involving management f e e  charges on the  P l a n t s  
investment i n  PRITA. 

d.)  Proposal by Compensation and Capital,  Inc. t o  inc rease  
t h e i r  fees. 

15. New Business. 

a . )  John D. Jackson - D-2356 - returned t o  duty 11-11-86. 

b.) David Davney, Jr. - 0-2373 - returned t o  duty 12-10-86. 

c.) William L. Eberhart - January 1, 1987 r e t i r e e  - ques t ion  
of  e l i g i b i l i t y .  

d.) Report by Plan Attorney on how recently enacted l e g i s -  
l a t i o n  w i l l  impact t h e  Plan i n  regard t o  mandatory 
ret irement and benef i t  accruals .  

e.) Proposed amendment t o  Rule 22 c la r i fy ing  t h e  i s s u e  
of f i r s t  year  employee se rv ice  with t h e  Authority. 

f .)  Proposed amendment t o  the  Group Trust Agreement f o r  
RREEF USA-111 allowing the  redemption o f  u n i t s  by 
u t i l i z i n g  t h e  proceeds of t h e  issuance of  replace- 
ment un i t s .  

g.) Elect ion f o r  the  o f f i c e s  of  Chairman and Vice 
Chairman f o r  a  term of 2 years. 

h.) Requests f o r  approval t o  a t t end  seminars. 

i. ) Rescheduling of  t h e  February 16, 1987 Retirement 
Allowance Committee meeting a s  a  r e s u l t  of  Washington's 
birthday. 

16. Adjournment . 



RETIREMENT PLAN 

FOR 

C H I C A G O  TRANS1 T  AUTHOR1 TY EMPLOYEES 

The 4 5 7 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

Commi t t ee  was h e l d  Monday, J a n u a r y  2 6 ,  1987 ,  a t  9:30 A.M.,  i n  

t h e  S t e a m b o a t  Room, 1 4 t h  F l o o r ,  H o l i d a y  I n n  Mart  P l a z a .  The  

f o l l o w i n g  were  i n  a t t e n d a n c e :  

M r .  C .  A n d e r s e n  
Ms. W. B l a c k  
M r .  W .  C l a r k  
Mr. E. F l o w e r s  

Mr. A .  Kasmer  
Mr. G.  N a g l e  
M r .  D .  P e r k  

M r .  H. W i l l i a m s  s a t  i n  M r .  E. G r e s h a m ' s  s t e a d .  M r .  L .  M o r r i s .  

s a t  i n  M r .  I .  Thomas1 s t e a d .  M r .  L. Brown s a t  i n  f o r  M r .  Kasmer  

u n t i l  h i s  a r r i v a l .  Mr. R .  O tConnor  was a l s o  p r e s e n t .  

M r .  J .  M u l l e n ,  M s .  P .  W i l l i a m s ,  and  M s .  C .  Cox were p r e s e n t .  

M r .  W .  A s h l e y ,  P l a n  C o n s u l t a n t ,  w a s . p r e s e n t .  Mr. R .  B u r k e ,  P l a n  

A t t o r n e y ,  was p r e s e n t .  M s .  S. L u t h y ,  H a r r i s  T r u s t  & S a v i n g s  
. . a  

Bank,  was p r e s e n t .  M e s s r s .  N. J o a c h i m i  and  J .  P r i m e  o f  t h e  

W e l l e s l e y  Group w e r e  a l s o  p r e s e n t .  .-. 

The Cha i rman  c a l l e d  t h e  M e e t i n g  t o  o r d e r  a t  

9:45 A.M. 

The Cha i rman  c a l l e d  f o r  a p p r o v a l  o f  t h e  M i n u t e s  

o f  t h e  4 5 6 t h  M e e t i n g  h e l d  December  2 2 ,  1986.  On a  m o t i o n  b y  

Mr. Brown, s e c o n d e d  b y  M r .  F l o w e r s ,  t h e  Commit tee  u n a n i m o u s l y  

a p p r o v e d  t h e  M i n u t e s  o f  t h e  4 5 6 t h  M e e t i n g .  

M s .  S .  L u t h y  o f  t h e  H a r r i s  T r u s t  & S a v i n g s  
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;J Bank p r e s e n t e d  t h e  T r u s t e e  R e p o r t  w h i c h  showed t h e  a c t i v i t y  i n  



(7 t h e  m a r k e t  f o r  t h e  l a s t  30  d a y s .  

The S e c r e t a r y  made t h e  Announcement o f  D e a t h s  

s i n c e  t h e  l a s t  m e e t i n g ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  s i x  ( 6 )  S u r v i v o r s h i p  

O p t i o n s  f o r  a p p r o v a l ;  i n c l u d i n g  an  o p t i o n  f o r  I 'ke  H o u s t o n  

p e n d i n g  r e c e i p t  o f  p r o o f  o f  a g e  o f  s p o u s e ,  m a r r i a g e  c e r t i f i c a t e ,  

p h y s i c i a n ' s  s t a t e m e n t  a n d  a  f a v o r a b l e  m e d i c a l  o p i n i o n  f r o m  t h e  

CTA M e d i c a l  D e p a r t m e n t .  On a  m o t i o n  by Mr. A n d e r s e n ,  s e c o n d e d  

by M r .  F l o w e r s ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  S u r v i v o r -  

s h i p  O p t i o n s  a s  p r e s e n t e d .  

The S e c r e t a r y  i n f o r m e d  t h e  Commi t t ee  t h a t  t h e r e  

was  o n e  ( 1 )  P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e  t o  r e p o r t  

w h i c h  became e f f e c t i v e  December 1 ,  1986.  

The S e c r e t a r y  i n f o r m e d  t h e  Commi t t ee  t h a t  t h e r e  

w e r e  t w e n t y - t h r e e  ( 2 3 )  R e t i r e m e n t  A p p l i c a t i o n s  b e i n g  p r e s e n t e d  

f o r  a p p r o v a l ;  i n c l u d i n g  a r e q u e s t  f o r  a n  A p r i l  1 ,  1986  r e t r o -  

a c t i v e  r e t i r e m e n t  f o r  W i l l i a m , S e g r s  and  a  r e q u e s t  f o r  a  
' .. 

J a n u a r y  1 ,  1987 r e t r o a c t i v e  d i s a b i l i t y  r e t i r e m e n t  p e n d i n g  a 

f a v o r a b l e  m e d i c a l  o p i n i o n  f rom t h e  CTA M e d i c a l  D e p a r t m e n t  f o r  

C a r l  McCormack. The S e c r e t a r y  i n f o r m e d  t h e  Commi t t ee  t h a t  t h e r e  

was  a  s e t t l e m e n t  a g r e e m e n t ,  d a t e d  December 3 ,  1986 ,  b e t w e e n  t h e  

A u t h o r i t y  a n d  L o c a l  No. 241 a l l o w i n g  d i s c h a r g e d  e m p l o y e e  

W i l l i a m  S e a r s  t o  r e t i r e  e f f e c t i v e  March 2 6 ,  1986.  H e  f u r t h e r  

n o t e d  t h a t  t h e r e  was a  s e t t l e m e n t  a g r e e m e n t  be tween  t h e  A u t h o r i t y  

a n d  L o c a l  No. 3 0 8 ,  d a t e d  December 8 ,  1 9 8 6 ,  which p r o v i d e d  t h a t  

d i s c h a r g e d  e m p l o y e e  C a r l  McCormack would  b e  a l l o w e d  a  d i s a b i l i t y  

r e t i r e m e n t  e f f e c t i v e  J a n u a r y  1 ,  1987 .  A d i s c u s s i o n  e n s u e d  



b e t w e e n  Commi t t ee  Members and t h e  P l a n  A t t o r n e y  d u r i n g  w h i c h  t h e  

P l a n  A t t o r n e y  p o i n t e d  o u t  t h a t  t h e s e  s e t t l e m e n t  a g r e e m e n t s  a r e  

n o t  b i n d i n g  on t h e  Commit tee  a n d  t h a t  t h e  same c r i t e r i a  u s e d  f o r  

a n y  i n d i v i d u a l  a p p l y i n g  f o r  r e t i r e m e n t  s h o u l d  b e  a p p l i e d  i n  t h e s e  

c a s e s .  The S e c r e t a r y  f u r t h e r  n o t e d  t h a t  a  r e q u e s t  f o r  a 

F e b r u a r y  1 ,  1987 d i s a b i l i t y  r e t i r e m e n t  f o r  W i l l i a m  D .  C o o p e r ,  

p e n d i n g  r e c e i p t  o f  a  f a v o r a b l e  o p i n i o n  f r o m  t h e  C T A '  M e d i c a l  

D e p a r t m e n t ;  and a  r e q u e s t  f o r  a  F e b r u a r y  1 ,  1987 d i s a b i l i t y  

r e t i r e m e n t  f o r  Anthony F. B l a z e v i c h ,  p e n d i n g  r e c e i p t  o f  a 

f a v o r a b l e  o p i n i o n  f rom t h e  C T A  M e d i c a l  ~ e p a r t m e n t  w e r e  a l s o  b e i n g  

p r e s e n t e d  f o r  a p p r o v a l .  On a  m o t i o n  by M r .  F l o w e r s ,  s e c o n d e d  by 

M r .  C l a r k ,  t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d  t h e  Retirement. App- 

l i c a t i o n s  a s  p r e s e n t e d .  

E r .  Ned J o a c h i m i  o f  t h e  W e l l e s l e y  Group i n t r o -  

d u c e d  t o  t h e  -Commi t t ee  a n  a s s e t  a l l o c a t i o n  model  w h i c h  w a s  

d e v e l o p e d  b y ' T h e  B o s t o n  Company a s k i n g  t h a t  t h e  C o m m i t t e e  a p p r o v e  

t h a t  a n  i n d e p t h  a n a l y s i s  b e  d o n e  b y  t h e  W e l l e s l e y  Group i n  c o n -  

j u n c t i o n  w i t h  t h e  s t a f f  f o r  p r e s e n t a t i o n  t o  t h e  Commitee a t  a 

l a t e r  d a t 8 .  A f t e r  d i s c u s s i o n ,  M r .  C l a r k  made a  m o t i o n  t h a t  

Mr. J o a c h i m i  b e  a l l o w e d  t o  p r o c e e d  w i t h  t h e  r e s e a r c h  a n d  b r i n g  

t h e  r e s u l t s  b a c k  t o  t h e  C o m m i t t e e ,  M r .  Kasmer s e c o n d e d  t h e  

m o t i o n ,  a n d  t h e  c o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  

M r .  J o a c h i m i  r e v i e w e d  w i t h  t h e  C o m m i t t e e  h i s  

f i rm's  manager  s e l e c t i o n  p r o c e s s .  A d i s c u s s i o n  e n s u e d  d u r i n g  

w h i c h  t h e  Cha i rman  d i r e c t e d  t h e  s t a f f  t o  work w i t h  t h e  W e l l e s l e y  

Group on t h e  m a n a g e r  s e l e c t i o n  p r o c e s s ,  a s k i n g  t h a t  t h e  C o m m i t t e e  

b e  i n f o r m e d  o n c e  t h e  f i e l d  h a s  b e e n  n a r r o w e d  t o  t h e  b e s t  p r o s -  



p e c t s  i n  each s t y l e .  

M r .  C l a r k  t h e n  made a  m o t i o n  t h a t  i n t e r n a t i o n a l  

i n v e s t m e n t s  b e  a n a l y z e d  f o r  p o s s i b l e  i n c l u s i o n  i n  t h e  i n v e s t m e n t  

p o l i c y ,  M r .  Kasmer s e c o n d e d  t h e  m o t i o n  a n d  t h e  C o m m i t t e e  u n a n i -  

m o u s l y  a p p r o v e d .  

The S e c r e t a r y  a s k e d  t h a t  I t e m  1 4 ( b )  on t h e  

Agenda: t h e  P r o p o s e d  R e s o l u t i o n  t o  Amend t h e  I n v e s t m e n t  P o l i c y  

t o  E x c l u d e  I n v e s t m e n t s  i n  Companies  n o t  A d h e r i n g  t o  t h e  S u l l i v a n  

P r i n c i p l e s  ( a  c o p y  i s  a t t a c h e d  t o  t h e s e  M i n u t e s )  b e  a d d r e s s e d  a t  

t h i s  t ime and t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  a  d r a f t  o f  t h e  

r e s o l u t i o n .  Af t e r  p e r u s a l  and  a b r i e f  d i s c u s s i o n  b e t w e e n  Comm- 

i t t e e  Members, t h e  S e c r e t a r y  made a  m o t i o n  t o  a c c e p t  t h e  r e s o l u -  

t i o n  t o  amend t h e  i n v e s t m e n t  p o l i c y  a s  p r e s e n t e d ,  M r .  A n d e r s e n  

s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d .  

The S e c r e t a r y  i n f o r m e d  t h e  Commi t t ee  t h a t  n i n e  

(9) e m p l o y e e s  who were p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  

b e n e f i t s  w e r e  e x a m i n e d  o r  had t h e i r  f i l e  r e v i e w e d .  . 
The  S e c r e t a r y  p r e s e n t e d  e i g h t  ( 8 )  R e f u n d s  o f  

C o n t r i b u t i o n s ,  t o t a l i n g  $70 ,364 .81 ,  f o r  a p p r o v a l .  On a  m o t i o n  b y  

Mr. Kasmer ,  s e c o n d e d  b y  Mr. F l o w e r s ,  t h e  Commi t t ee  u n a n i m o u s l y  

a p p r o v e d  t h e  R e f u n d s  o f  C o n t r i b u t i o n s  t o  b e  p a i d  on J a n u a r y  3 1 ,  

1987.  

The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  o n e  ( 1 )  

C h i c a g o  T r a n s i t  A u t h o r i t y  b i l l ,  t o t a l i n g  $ 3 9 , 5 9 0 . 6 0 ;  t w e n t y - t h r e e  

(23) O p e r a t i n g  B i l l s , .  t o t a l i n g  $ 1 5 3 , 8 4 6 . 6 3 ;  e l e v e n  ( 1 1 )  

R e m i t t a n c e s ,  t o t a l i n g  $434 ,356 .39 ;  and  t h e  F I T  D e p o s i t ,  t o t a l i n g  

$ 1 3 5 , 8 3 1 . 0 6 .  On a  m o t i o n  by M r .  F l o w e r s ,  s e c o n d e d  by M s .  B l a c k ,  



Ir t h e  Commit tee  u n a n i m o u s l y  a p p r o v e d  t h e  B i l l s  and R e m i t t a n c e s ,  

1 t o t a l i n g  $ 7 7 3 , 6 2 4 . 6 8 ,  t o  b e  p a i d  J a n u a r y  3 1 ,  1987.  

The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  n i n e t e e n  

( 1 9 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $57,500.00.  On a  m o t i o n  b y  

M r .  Andersen ,  s e c o n d e d  by M r .  Kasmer,  t h e  Commi t t ee  u n a n i m o u s l y  

a p p r o v e d  payment  o f  t h e  D e a t h  B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  R e p o r t  on D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  n o t i n g  

t h a t  t h e  t o t a l  Fund r e t u r n  f o r  December,  1986 was - .73% a n d  t h e  

y e a r  t o  d a t e  r e t u r n  was 12.37%. The S e c r e t a r y  f u r t h e r  n o t e d  

t h a t  t h e  t o t a l  p o r t f o l i o  had a m a r k e t  v a l u e  o f  $ 7 4 1 , 3 6 9 , 7 5 8 . 0 0 .  

M r .  Mul len  p r e s e n t e d  a r e p o r t  on t h e  C e r t i f i -  

c a t e  o f  I n d e b t e d n e s s  n o t i n g  t h a t  a  payment  i n  t h e  amount  o f  

$ 1 , 4 1 1 , 0 0 0  f o r  t h e  m o n t h s  o f  November a n d  December h a d  b e e n  

r e c e i v e d  which  l e a v e s  a  b a l a n c e  on t h e  n o t e  o f  $ 8 , 4 6 9 , 9 5 2 . 5 9 .  

M r .  Mul len  a l s o  n o t e d  t h a t  an  i n t e r e s t  payment  o f  $ 2 7 5 , 0 0 0 . 0 0  

h a d  been  r e c e i v e d  on J a n u a r y  4 ,  1987. . . 
M r .  Mul len  a l s o  p r e s e n t e d  v a r i o u s  r e p o r t s  on t h e  

o v e r a l l  p e r f o r m a n c e  o f  t h e  Fund and i n v e s t m e n t  m a n a g e r  p e r f o r m -  

a n c e .  

The S e c r e t a r y  t h e n  t u r n e d  t h e  C o m m i t t e e ' s  

a t t e n t i o n  t o  M i c h e l i  F e r r a n t e l l i ' s  r e q u e s t  f o r  d i s a b i l i t y  b e n e -  

f i t s  n o t i n g  t h a t  a t  t h e  d i r e c t i o n  o f  t h e  C o m m i t t e e  a t  t h e  

O c t o b e r ,  1986 m e e t i n g  M r .  F e r r a n t e l l i  was e x a m i n e d  b y  

D r .  C o t s o n a s  a t  t h e  U n i v e r s i t y  o f  I l l i n o i s  M e d i c a l  C e n t e r  a n d  a t  

r\ D r .  C o t s o n a s '  d i r e c t i o n  a  n e u r o l o g i c a l  e x a m i n a t i o n  was p e r f o r m e d  
:ij 

by D r .  G r u e n e r  a n d  an  o r t h o p e d i c  e x a m i n a t i o n  p e r f o r m e d  b y  



D r .  S p e n c e r .  The S e c r e t a r y  f u r t h e r  n o t e d  t h a t  D r .  C o t s o n a s '  

r e c o m m e n d a t i o n s  w e r e  a s  f o l l o w s :  

1. t h a t  h e  r e t u r n  t o  work i n  a  s e d e n t a r y  a c t i v i t y  
u n d e r  a p p r o p r i a t e  s u p e r v i s i o n  ; 

2.  t h a t  h e  e n t e r  i n t o  a t h e r a p e u t i c  r e l a t i o n s h i p  
w i t h  a  p h y s i c i a n  o r  p h y s i c a l  t h e r a p i s t  o f  h i s  
own c h o o s i n g  who i s  e x p e r i e n c e d  i n  t h e  manage- 
ment o f  s y m p t o m a t i c  b a c k s ;  and  

3 .  t h a t  h i s  c o n d i t i o n  b e  r e - e v a l u a t e d  c o m p r e h e n -  
s i v e l y  a t  l e a s t  y e a r l y .  

After  d i s c u s s i o n  b e t w e e n  t h e  P l a n  A t t o r n e y  and C o m m i t t e e  Members, I 

M r .  M o r r i s  made a  m o t i o n  t h a t  M r .  F e r r a n t e l l i  b e  p l a c e d  on d i s -  

a b i l i t y  r e t i r e m e n t  r e t r o a c t i v e  t o  S e p t e m b e r  1 .  1 9 8 6  u n t i l  h e  c a n  

b e  p l a c e d  i n  a  l i g h t  d u t y  p o s i t i o n ,  Mr. F l o w e r s  s e c o n d e d  t h e  

m o t i o n ,  and t h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d .  

I n  r e s p o n s e  t o  t h e  C h a i r m a n ' s  r e q u e s t ,  t h e  P l a n  

A t t o r n e y  p r e s e n t e d  a  r e p o r t  on t h e  r e s o l u t i o n  o f  t h e  m a t t e r  

i n v o l v i n g  management f e e  c h a n g e s  on t h e  P l a n ' s  i n v e s t m e n t  i n  

PRITA n o t i n g  t h a t  PRITA h a s  a g r e e d  t o  a c c e p t  t h e  s i x  ( 6 )  b a s i s  

p o i n t s  f e e  which  would  amount  t o  a p p r o x i m a t e l y  $ 1 2 , 0 0 0  a n n u a l l y  

a n d  which would b e  r e t r o a c t i v e  t o  F e b r u a r y  1 ,  1 9 8 5  w i t h  n o  i n -  

t e r e s t .  M r .  C l a r k  made a  m o t i o n  t h a t  t h e  C o m m i t t e e  a p p r o v e  t h e  

a g r e e m e n t ,  Mr. F l o w e r s  s e c o n d e d  t h e  m o t i o n ,  and  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d .  

The S e c r e t a r y  r e q u e s t e d  t h a t  t h e  matter  o f  t h e  

p r o p o s a l  f o r  a f e e  i n c r e a s e  by Compensa t ion  & C a p i t a l ,  I n c .  b e  

d e f e r r e d  u n t i l  t h e  n e x t  m e e t i n g  a s  Mr. C e r a s o l i  was  u n a b l e  t o  

a t t e n d  t h i s  m e e t i n g  d u e  t o  i n c l i m a t e  w e a t h e r .  

- 6 -  



t n  The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

J o h n  J a c k s o n  and  David  Davney,  who were on d i s a b i l i t y  r e t i r e m e n t ,  

h a d  r e t u r n e d  t o  d u t y .  

The S e c r e t a r y  t h e n  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n -  

t i o n  t o  t h e  m a t t e r  o f  W i l l i a m  E b e r h a r t  n o t i n g  t h a t  i t  was p l a c e d  

on t h e  a g e n d a  i n  a n t i c i p a t i o n  o f  t h e  A u t h o r i t y  c o n t e s t i n g  

M r .  E b e r h a r t ' s  r e t i r e m e n t  a s  a  r e s u l t  o f  h i s  b e i n g  d i s c h a r g e d  d u e  

t o  a  c r i m i n a l  o f f e n s e .  The S e c r e t a r y  f u r t h e r  n o t e d  t h a t  h e  h a d  

n o t  r e c e i v e d  a n y  d o c u m e n t a t i o n  from t h e  A u t h o r i t y  i n d i c a t i n g  t h a t  

t h e y  w e r e  c o n t e s t i n g  M r .  E b e r h a r t ' s  r e t i r e m e n t .  I n  r e s p o n s e  t o  

a  r e q u e s t  by t h e  Chai rman f o r  h i s  comments on t h e  ma t t e r ,  

M r .  OIConnor  s t a t e d  t h a t  t h e  G e n e r a l  A t t o r n e y  h a s  t a k e n  e x c e p -  

t i o n  t o  t h e  manner  i n  w h i c h  t h i s  e m p l o y e e ' s  r e t i r e m e n t  a p p l i c a -  

t i o n  was a p p r o v e d .  The S e c r e t a r y  n o t e d  t h a t  h i s  o f f i c e  h a d  n o t  

r e c e i v e d  a n y  n o t i f i c a t i o n  f r o m  t h e  A u t h o r i t y  r e g a r d i n g  

M r .  E b e r h a r t ,  t h e r e f o r e ,  h i s  a p p l i c a a t i o n  was p r o c e s s e d  t h r o u g h  
* . . -- . t:bg n o r m a l  c h a n n e l s .  

I n  r e s p o n s e  t o  t h e  C h a i r m a n ' s  r e q u e s t ,  t h e  P l a n  

A t t o r n e y  p r e s e n t e d  a  r e p o r t  on t h e  r e c e n t l y  e n a c t e d  l e g i s l a t i o n  

r e g a r d i n g  m a n d a t o r y  r e t i r e m e n t  a n d  b e n e f i t  a c c r u a l s  a n d  how i t  

w i l l  i m p a c t  t h e  P l a n .  . The P l a n  A t t o r n e y  n o t e d  t h a t  t h e  manda- 

t o r y  r e t i r e m e n t  a g e  was n o  l o n g e r  i n  e f f e c t  u n d e r  f e d e r a l  l a w  

a n d  i n d i v i d u a l s  w o r k i n g  beyond a g e  65 a r e  t o  b e  t r e a t e d  t h e  same 

a s  a n y  o t h e r  e m p l o y e e  w i t h  r e g a r d  t o  a c c r u a l s  f o r  p e n s i o n  a n d  

c o n t r i b u t i o n s  t h e r e o n .  The P l a n  A t t o r n e y  f u r t h e r  n o t e d  t h a t  h e  

\=i was p r e s e n t i n g  t h i s  t o  t h e  Commit tee  f o r  i n f o r m a t i o n a l  p u r p o s e s  

o n l y  and t h a t  t h e  f o r e g o i n g  would h a v e  t o  b e  i m p l e m e n t e d  i n t o  t h e  



P l a n  p r o v i s i o n s  v i a  t h e  c o l l e c t i v e  b a r g a i n i n g  p r o c e s s .  

The P l a n  A t t o r n e y  t h e n  p r e s e n t e d  a  p r o p o s e d  

Amendment t o  R u l e  No. 22  f o r  t h e  p u r p o s e  o f  c l a r i f y i n g  t h e  i s s u e  

o f  a n  e m p l o y e e ' s  f i r s t  y e a r  o f  s e r v i c e  w i t h  t h e  A u t h o r i t y .  The 

P l a n  A t t o r n e y  e x p l a i n e d  t h a t  d u e  t o  an  o v e r s i g h t  i n  i n c o r p o r a t i n g  

t h e  p r o v i s i o n s  which  w e r e  i m p l e m e n t e d  i n t o  t h e  P l a n  i n  1980  

w h e r e b y  a new employee  i s  r e q u i r e d  t o  work a  t w e l v e  ( 1 2 )  month  

p e r i o d  b e f o r e  p a r t i c i p a t i n g  i n  t h e  R e t i r e m e n t  P l a n ,  R u l e  No. 22  

i s  b e i n g  amended s o  t h a t  i t  i s  c o n s i s t e n t  w i t h  t h e  P l a n  c h a n g e s .  

T h e r e f o r e ,  t h e  p u r p o s e  o f  t h i s  amendment i s  t o  c o r r e c t l y  r e f l e c t  I 

t h e  o n e - y e a r  p a r t i c i p a t i o n  p r o v i s i o n .  I n  r e s p o n s e  t o  a q u e s t i o n  

b y  M r .  F l o w e r s  r e g a r d i n g  t h e  p r e s e n t  10 y e a r  R v e s t i n g w  p r o v i s i o n ,  

t h e  P l a n  A t t o r n e y  s t a t e d  t h a t  a n  e m p l o y e e  would a c t u a l l y  h a v e  t o  

work 11  y e a r s  i n  o r d e r  t o  b e  e l i g i b l e  t o  v e s t  a n d  i f  a 5 y e a r  

v e s t i n g  p r o v i s i o n  was a d o p t e d  h e / s h e - w o u l d  h a v e  t o  work 6 y e a r s .  

A f t e r  f u r t h e r  d i s c u s s i o n ,  a  m o t i o n  f o r  a p p r o v a l  o f  t h e  Amendment 

t o  R u l e  No.. 22. w e s  made b y  Mr. F l o w e r s ,  s e c o n d e d  b y  M s .  B l a c k ,  

a n d  u n a n i m o u s l y  a p p r o v e d  by t h e  Commi t t ee .  ( A  c o p y  o f  t h e  Amend- 

m e n t  t o  R u l e  No. 22  i s  a t t a c h e d  t o  t h e s e  M i n u t e s ) .  

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  m a t t e r  o f  t h e  p r o p o s e d  amendment t o  t h e  Group T r u s t  Agree -  

m e n t  f o r  RREEF USA-I11 which would  a l l o w  t h e  r e d e m p t i o n  o f  u n i t s  

by  u t i l i z i n g  t h e  p r o c e e d s  o f  t h e  i s s u a n c e  o f  r e p l a c e m e n t  u n i t s .  

The  S e c r e t a r y  n o t e d  t h a t  what  RREEF USA-I11 i s  e f f e c t i v e l y  h o p i n g  

t o  a c c o m p l i s h  w i t h  t h e  amendment i s  t o  b e  a b l e  t o  k e e p  t h e  same 

l e v e l  o f  d o l l a r s  i n  t h i s  f u n d  b y  a l l o w i n g  f o r  t h e  p u r c h a s e  o f  a  

c u r r e n t  u n i t h o l d e r l s  i n t e r e s t  b y  a n o t h e r  p a r t y  t h e r e b y  



a v o i d i n g  t h e  n e e d  f o r  t h e  f u n d  t o  s e l l  p r o p e r t y .  A d i s c u s s i o n  I 
e n s u e d  b e t w e e n  t h e  P l a n  A t t o r n e y  a n d  Commi t t ee  Members d u r i n g  

w h i c h  M r .  C l a r k  made a  mot ion  t h a t  t h i s  m a t t e r  b e  d e f e r r e d  u n t i l  

f u r t h e r  c l a r i f i c a t i o n  c o u l d  b e  o b t a i n e d  as  t o  w h e t h e r  o r  n o t  

t h e r e  a r e  a n y  r e s t r i c t i o n s  r e g a r d i n g  t h e  l i q u i d a t i o n  o f  t h e  

P l a n t s  h o l d i n g s ,  M r .  F l o w e r s  s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  Comm- 

i t t e e  u n a n i m o u s l y  a p p r o v e d .  

The Chairman c a l l e d  f o r  n o m i n a t i o n s  f o r  t h e  

o f f i c e s  o f  Cha i rman  a n d  V i c e  Chai rman f o r  t h e  P l a n  Y e a r s  1 9 8 7  

a n d  1988 .  M r .  F l o w e r s  n o m i n a t e d  Mr. E .  Gresham a s  C h a i r m a n ,  

M r .  W i l l i a m s  s e c o n d e d  t h e  n o m i n a t i o n .  T h e r e  b e i n g  n o  f u r t h e r  

n o m i n a t i o n s ,  t h e  Commi t t ee  u n a n i m o u s l y  a p p o i n t e d  M r .  E .  Gresham 

a s  Cha i rman .  M r .  A n d e r s e n . n o m i n a t e d  M r .  D .  P e r k  a s  Vice C h a i r -  

man, M r .  F l o w e r s  s e c o n d e d  t h e  n o m i n a t i o n .  T h e r e  b e i n g  n o  f u r t h e r  

n o m i n a t i o n s ,  t h e  Commi t t ee  u n a n i m o u s l y  a p p o i n t e d  M r .  D .  P e r k  a s  I 
1 

V i c e  C h a i r m a n .  
. I  . . 

. -  The S e c r e t a r y  i n f o r m e d  t h e  C-ommdttee t h a t  h e  
. 

had  s e v e r a l  r e q u e g t s  f rom Commi t t ee  Members. a n d  s t a f ' f  a t t e n d  

s e m i n a r s  i n c l u d i n g  a r e q u e s t  f rom Messrs. C .  A n d e r s e n  a n d  

3 .  M u l l e n  t o  a t t e n d  t h e  H a r r i s  Bank s e m i n a r  i n  F l o r i d a ;  a n d  a 

r e q u e s t  f o r  M s .  B l a c k  and h i m s e l f  t o  a t t e n d  t h e  N a t i o n a l  

C o n f e r e n c e  on P u b l i c  Employee R e t i r e m e n t  S y s t e m s  i n  H a w a i i .  A 

d i s c u s s i o n  e n s u e d  be tween  Commi t t ee  Members d u r i n g  whi'ch t h e  I 
1 

Chai rman  n o t e d  t h a t  i t  was h i s  o p i n i o n  t h a t  t h e  P l a n  s h o u l d  j o i n  

t h e  N a t i o n a l  C o n f e r e n c e  on P u b l i o  Employee  R e t i r e m e n t  S y s t e m s  a t  

a n  a n n u a l  f e e  o f  $150 a s  an a f f i l i a t e d  member. M r .  Kasmer  made 

a  m o t i o n  t h a t  t h e  P l a n  j o i n  t h e  N a t i o n a l  C o n f e r e n c e  on P u b l i c  



Employee R e t i r e m e n t  S y s t e m s ,  Mr. F l o w e r s  s e c o n d e d  t h e  m o t i o n ,  and  

t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d .  

M r .  Kasmer t h e n  made a  m o t i o n  f o r  a p p r o v a l  o f  t h e  

a t t e n d a n c e  o f  Messrs. C .  Andersen and  J .  Mul len  a t  t h e  H a r r i s  

Bank s e m i n a r  i n  F l o r i d a ;  and  t h e  a t t e n d a n c e  o f  M s .  W. B l a c k  a n d  

M r .  G.  N a g l e  a t  t h e  N a t i o n a l  C o n f e r e n c e  o f  P u b l i c  Employee  Re- 

t i r e m e n t  S y s t e m s  i n  H a w a i i .  Mr. F l o w e r s  s e c o n d e d  t h e  m o t i o n ,  a n d  

t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d .  

M r .  M o r r i s  a s k e d  t h a t  t h e  Commi t t ee  r e c o n s i d e r  

t h e  p o l i c y  w h e r e b y  Commi t t ee  A l t e r n a t e s  a r e  n o t  a l l o w e d  t o  I 

6 

a t t e n d  s e m i n a r s .  A d i s c u s s i o n  e n s u e d  b e t w e e n  C o m m i t t e e  Members 

and  t h e  P l a n  A t t o r n e y  d u r i n g  which M r .  OtConnor  made a m o t i o n  

t h a t  Commi t t ee  A l t e r n a t e s  b e  a l l o w e d  t o  a t t e n d  s e m i n a r s ,  

M s .  B l a c k  s e c o n d e d  t h e  m o t i o n ,  and t h e  Commi t t ee  u n a n i m o u s l y  

a p p r o v e d .  

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  

t h e  m a t t e r  o f  t h e  F e b r u a r y  1 6 ,  1987 m e e t i n g  n o t i n g  t h a t  t h i s  was  

t h e  d a y  on w h i c h  P r e s i d e n t s t  Day was b e i n g  o b s e r v e d  a n d  a s k e d  i f  . 

t h e  Commi t t ee  d e s i r e d  t o  r e s c h e d u l e  t h e  m e e t i n g  t o  a n o t h e r  day,, 

A f t e r  d i s c u s s i o n ,  i t  was d e c i d e d  t h a t  t h e  m e e t i n g  b e  h e l d  on 

F e b r u a r y  1 6 ,  1987 as  s c h e d u l e d .  

The S e c r e t a r y  t h e n  i n f o r m e d  t h e  C o m m i t t e e  t h a t  h e  

had  r e c e i v e d  a w r i t t e n  r e q u e s t  f rom F r e d d i e  A l f o r d  a s k i n g  t h a t  h e  

b e  g r a n t e d  a n  e x t e n s i o n  t o  r e p a y  h i s  r e f u n d e d  c o n t r i b u t i o n s  o r  a  

r e p a y m e n t  p l a n  o f  $200 p e r  month.  The S e c r e t a r y  f u r t h e r  n o t e d  

t h a t  M r .  A l f o r d ' s  c o n t r i b u t i o n  r e p a y m e n t  was on t h e  a g e n d a  l a s t  i I 

month a s  h i s  13-month p e r i o d  for r e p a y m e n t  e x p i r e d  on I 

1 



December 1 5 ,  1986 .  The S e c r e t a r y  a l s o  n o t e d  t h a t  M r .  A l f o r d  h a d  

a c h a n g e  o f  a d d r e s s  on A p r i l  1 ,  1986 and  a s  a  r e s u l t  c l a i m e d  t h a t  

h e  had r e c e i v e d  o n l y  r e c e i v e d  t h e  f i r s t  c o n t r i b u t i o n  r e p a y m e n t  

n o t i c e  and n o t  t h e  e n s u i n g  two n o t i c e s .  After d i s c u s s i o n  b e t w e e n  I 

Commit t ee  Members,  M r .  Kasmer made a  m o t i o n  t h a t  Mr. A l f o r d  b e  

g i v e n  a  30-day e x t e n s i o n  t o  r e p a y  h i s  r e f u n d e d  c o n t r i b u t i o n s ,  

M r .  W i l l i a m s  s e c o n d e d  t h e  m o t i o n ,  and  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d .  

The S e c r e t a r y  d i s t r i b u t e d  t o  t h e  C o m m i t t e e  a  

l e t t e r  h e  r e c e i v e d  f r o m  P i e d m o n t  R e a l t y  A d v i s o r s  p r o p o s i n g  t h a t  I 

t h e  C h i c a g o  b a s e d  f i r m  o f  T e r r e n c e  O r B r i e n  which p e r f o r m e d  t h e  

a p p r a i s a l s  i n  1 9 8 5  b e  r e t a i n e d  a s  t h e  R e a l  E s t a t e  a p p r a i s o r  f o r  

t h e  Woodf ie ld  B u s i n e s s  C e n t e r  and 711 J o r i e  p r o p e r t i e s  a t  one -  

h a l f  o f  t h e  f e e  s c h e d u l e  w h i c h  was i n  p l a c e  f o r  l a s t  y e a r ' s  

a p p r a i s a l  a n d  w h i c h  f u r t h e r  p r o p o s e d  t h a t  t h e  f i r m  o f  B l a k e  & 

A s s o c i a t e s  b e  r e t a i n e d  a t  a  f e e  o f  $15 ,000  t o  p e r f o r m  t h e  y e a r  

end p a r t i c i p a t i n g  m o r t g a g e  a p p r a i s a l s  f o r  t h e  20 N .  ~ i c h i g L n  

Avenue and C o u n t r y  ~ a k e s  p r o p e r t i e s .  A d i s c u s s i o n  e n s u e d  d u r i n g  
- 8 .  

w h i c h  Mr. C l a r k  i n q u i r e d  w h e t h e r  t h e r e  was a  f i r m  l o c a t e d  i n  t h e  

C h i c a g o l a n d  a r e a  t h a t  i s  c a p a b l e  o f  p e r f o r m i n g  t h e  p a r t i c i p a t i n g  

m o r t g a g e  p r o p e r t y  a p p r a i s a l s .  The S e c r e t a r y  r e s p o n d e d  t h a t  t h i s  

s t e p  had b e e n  t a k e n  l a s t  y e a r .  M r .  C l a r k  s u g g e s t e d  t h a t  P i e d m o n t  

b e  a s k e d  t o  l o o k  f o r  a f i r m  i n  C h i c a g o  t o  p e r f o r m  t h e s e  a p p r a i -  

s a l s .  The S e c r e t a r y  n o t e d  t h a t  s i n c e  t i m e  was o f  t h e  e s s e n c e  h e  

was r e q u e s t i n g  t h a t  i f  P i e d m o n t  f o u n d  a firm i n  C h i c a g o  h e  c o n -  

d u c t  a  t e l e p h o n e  p o l l  o f  t h e  Commit tee  t o  o b t a i n  a p p r o v a l .  

A f t e r  f u r t h e r  d i s c u s s i o n ,  M r .  C l a r k  made a  m o t i o n  t h a t  P i e d m o n t  



b e  a s k e d  t o  l o o k  w i t h i n  t h e  C h i c a g o l a n d  a r e a  t o  f i n d  a  f irm t o ,  

p e r f o r m  t h e  a p p r a i s a l s  a n d  t h a t  t h e  S e c r e t a r y  t h e n  c o n d u c t  a  

t e l e p h o n e  p o l l  o f  t h e  Commi t t ee  f o r  a p p r o v a l ,  Mr. Kasmer  s e c o n d e d  

t h e  m o t i o n ,  and  t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d .  

The Cha i rman  s t a t e d  t h a t  h e  would  l i k e  t o  h a v e  

p l a c e d  on t h e  a g e n d a  f o r  t h e  n e x t  m e e t i n g  a  m a t t e r  r e g a r d i n g  t h e  

P e n s i o n  D e p a r t m e n t .  H e  s t a t e d  t h a t  i t  was h i s  o p i n i o n  t h a t  t h e  

S e c r e t a r y  b e  g i v e n  a n  o p p o r t u n i t y  t o  v e n t  m o t i o n s  on t h e  s t r u c -  

t u r i n g  o f  t h e  P e n s i o n  D e p a r t m e n t  on t h e  p r e m i s e  t h a t  a l l  c o s t s  o f  ~ 
t h i s  d e p a r t m e n t ,  i n c l u d i n g  s t a f f i n g ,  ' a r e  p a i d  f o r  b y  t h e  Fund .  

I /  I 

T h e r e  i s  a  g r e y  a r e a  i n  t e r m s  o f  how t h i s  d e p a r t m e n t  a n d  p e r s o n -  

n e l  i s  s t r u c t u r e d  a n d  h e  and  t h e  Manager o f  t h e  P e n s i o n  D e p a r t -  I I 

ment  h a v e  been  l o o k i n g  a t  i t  on a  one- to -one  b a s i s  a n d  h e  would  

h o p e  t h a t  M r .  N a g l e  b e  g i v e n  an  o p p o r t u n i t y  a t  t h e  n e x t  m e e t i n g  

o r  a  s u b s e q u e n t  m e e t i n g  t o  l a y  o u t  . h i s  p r o p o s a l s  a s  t o  how h e  

t h i n k s  t h e  d e p a r t m e n t  b e s t  f u n c t i o n s .  Mr. F l o w e r s  made a  m o t i o n  

t h a t  t h i s  m a t t e r  b e  p l a c e d  on t h e  a g e n d a  f o r  t be  n e x t  m e e t i n g ,  

M r .  M o r r i s  s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  Commi t t ee  u n a n i m o u s l y  

a p p r o v e d .  

The S e c r e t a r y  i n f o r m e d  t h e  CommJttee t h a t  t h e  

3 p e r c e n t  i n t e r e s t  had  b e e n  a p p l i e d  t o  employee  c o n t r i b u t i o n s  

f o r  t h e  P l a n  Y e a r  1986 .  

T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  on a  m o t i o n  b y  

Mr. Kasmer ,  s e c o n d e d  by M r .  N a g l e ,  t h e  Commi t t ee  u n a n i m o u s l y  
l. 

a g r e e d  t o  a d j o u r n  a t  1:32 P.M. 
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