
A G E H Q A  

FOR THR 456TH D N T  m G  OF DECR-32. 1986 

Meeting w i l l  be c a l l e d  t o  o rde r  a t  9:30 A.M., MerchantsT Room, 
14 th  f l o o r ,  Holiday I n n  Mart Plaza.  

Approval o f  t h e  Minutes o f  t h e  455th Meeting held November 24, 1986. 

Report by Trustee.  

P re sen t a t i on  o f  3rd Q u a r t e r  Performance Analy t ics  Report by 
Robert Moseson and Les Golembo. 

Reports  by Dr. Robert Ze rbs t  o f  Piedmont Rea l ty  Advisors. 

a.)  3rd Q u a r t e r  D i r e c t  Real Estate Operating Report. 

b . )  3rd Q u a r t e r  Real  E s t a t e  P o r t f o l i o  Report. 

c. ) Update on PRITA. 

d . )  Review o f  Real E s t a t e  po l i cy  and objec t ives .  

Announcement of dea ths  repor ted  s i n c e  t h e  last  Meeting. 

P re sen t a t i on  o f  Surv ivorsh ip  Options. 

Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

P re sen t a t i on  o f  new re t i r emen t  a p p l i c a t i o n s  f o r  approval.  

a , )  Thomas D. S u l z e r  - r e t r o a c t i v e  t o  01-01-86. 

Employees on D i s a b i l i t y  Retirement re-examined. 

P re sen t a t i on  o f  Refunds .of  Cont r ibu t ions  t o  be paid December 31, 
1986. 

P re sen t a t i on  of B i l l s  and 'Remittances. 

Death Bene f i t s  f o r  approval .  

Report by S e c r e t a r y  o f  Deposi ts ,  Disbursements and Investments .  

a . )  Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness  
f o r  1981 Employer Cont r ibu t ions .  

Unfinished Business. 

a . )  Micheli  F e r r a n t e l l i  -- reques t  f o r  d i s a b i l i t y  b e n e f i t s .  



b.) Report t h e  employment s t a t u s  and t h e  app l i ca t ion  of 
Rule 21 t o  r e i n s t a t e d  employee Donald Bullock. 

c . )  Proposed r e s o l u t i o n  t o  amend t h e  investment pol icy  
t o  exclude investments  i n  companies n o t  adhering t o  
t h e  S u l l i v a n  P r inc ip l e s .  

16. New Business. 

a , )  Edward P i e t r i  - D-2361 - returned t o  duty  10-20-86. 

b.) Loyce Wright - D-2253 - re turned  t o  du ty  11-12-86. 

c . )  Report by P lan  Attorney on the  r e s o l u t i o n  of  t he  
ma t t e r  involv ing  management f e e  charges  on t h e  P l a n l s  
investment i n  PRITA. 

d . )  Assignment o f  new pension s e n i o r i t y  d a t e  as a r e s u l t  
o f  t h e  non-payment o f  con t r ibu t ion  r e funds  wi th in  a 
13 month per iod  a s  provided i n  Rule 2 1. 

Reinstatement Date Returned Entered Amount 
Name & Badge Date to Work Service Date Owed 

Freddie  L. Alford 

(7 51 3665 1 1-15-85 11-15-85 08-10-78 $ 3,767-02 

\\ 

William Bankston 
522153 11-18-85 11-18-85 0 3-29-6 8 $14,644.36 

e . )  Proposal by Compensation and Cap i t a l ,  Inc.  t o  i n c r e a s e  
t h e i r  f ee s .  

f . )  Discussion o f  t h e  formation of  a co rpo ra t ion  t o  hold 
c e r t a i n  o f  t h e  P l an ' s  r e a l  e s t a t e  investments  a s  provided 
by t h e  r e c e n t l y  enacted Tax Reform Act. Report by P lan  
Attorney. 

1 - 17. Adjournment, 



RETIREPIENT PLAN 

FUR 

CHICPIGO THAIqSIT AUTHORITY EMPLOYEES 

The  456.th M e e t i n g  o f  t h e  R e t i r e m e n t  Al. l n w a n c e  

C o r ~ ~ ~ i t t t e  was h e l d  Mo~.lclay, December 22, 1986 ,  a t  9 :36  A.M,  i n  

t h e  M e ) - c h a n t s s  RUUPI ,  1 4 t h  F l o o r ,  I-lol.iday I n n  M a r t  P l a z a ,  T h e  

f o l l o w i n g  were i n  a t t e n d a n c e :  

MI-, ,  C. Al ide r s sn  Mr. A. Kasmer  
Ms. W. B l c ~ t ~ k  MI-.  G. b l a g l e  
MI-, W. C1.a)-I{ Mr. D. P e r k  
Mr. E, Flowers Mr. I ,  Thomas  

Mr. H. W i l l i a m s  s a t  i n  f o r  Mr. E. G r e s h a ~ ~ .  Messrs. L, Harris, 

L. Brown, M,, Reed ,  H. Hegill-ty,  a n d  W. 09ConnoI-  wet-e p r e s e n t , ,  

M r .  J,, M ~ ~ l l e n ,  M s .  1' .  W i l L i a ~ s s ,  a n d  Ms. C, Cox were p r e s e n t ,  

Mr. W,, A s h l e y ,  P l a n  C a n s u l t a n t ,  w a s  p r e s e n t .  M s .  S. L u t h y ,  

Ple.=,srs. F, Duds and  C. Cole{ l~an  o f  t h e  H a r r i s  Ti-t.ts.t a n d  S a v i n q : ~  

Ban]{ were p r e s e r ~ t , ,  MI". L. G o l e ~ l h o  o f  P e ~ - f o ~ - ~ t a I ~ c e  A n a l y t i c s  was 

p r e s e n t ,  I J. Stop l?e \ i s ,  I - e p r e s e n t a t i v o  fl-OPI t ! i e  P l a n  A t t o r -  

n e y s  o f f i c e ,  w a s  P I - @ s e n t .  Mr. J. B a l - a t k a ,  The W y a t t  Company, 

w a s  p ~ - e s e n - t .  Dl-. R. Zerbs-1: u f  P i e d m o n t  R e a l t y  A d v i s o r s  w a s  

p l - e s e ~ i t ,  M -  B. S c h o l z ,  pens i czne r  I - e p l - e s e n t a t i v e ,  was a l s a  p r e -  

s e n t .  

TIIE Chail-man c a l l - e d  t h e  M e e t i n g  .to o r d e r  al: 

Y:47 A.M.  

The  C h a i r m a n  c a l l e d  f o r  a p p r o v a l  o f  t h e  M:i.liute:; 

0 - f  t h e  4 5 5 t h  Meet:ing of the R e t i r e m e n t  Al . lowance Conmittee h e l d  

I \ Iove r~~be~-  2 4 ,  :1.885,, 017 a rrlotion h y M r .  F lowel -s ,  s t>carided 13 y 



Pfr. Kas r~e l - ,  . t h e  C o w e ~ i t t e e  u ~ i a n i ~ i ~ a u s l y  a p p r o v e d  ' t h e  Mint.i.teti o f  t h e  

-I 4 5 5 t h  M e e t i n g , ,  

Ids, S u  l-\.t'tl'l:/ u'(I t h e  H a r r i s  T i - u s t  arid %avj.nn!a 

I Bank p r e s e n t e d  t h e  T i - u s t e e  Repo~--l- wh ich  showed t h e  a ~ t i v j : t ; ~  i n  

t h e  ma)- l te t  f o r  t h e  l a s t  38 d a y s .  

M I - ,  F. Duda o f  t n r -  H a r r i s  T r u s t  ancl Sav:i . t .~gs 

Bank p r e s e n t e d  a  r e p a r t  01-1 t h e  l o c a l  f i ~ i a n c i a l  i n s t i t u t i o n  CD 

p~-og)-alo n o t i n g  S h - a t  ht-? h a d  I - e c e i v e d  f r o m  t h e  S e c l - e t a r y "  s 0 . F  f -  

i c e  a  list of b a n k s  t o  b e  c a n t a c t e d  r e g a r d i n g  p a r t i c i p a t i o n  

i n  t h e  progi-am. Mi-. Dctda ft.ti-.ther n o t e d  t h a t  h e  h a d  c o l - r e -  

s p o n d e d  w i t h  t h e  b a n k s  o n  t h e  list i n v i t i n g  t h e m  t o  cont-ac-k 

h im I-egai-cl ing t h e i t -  p a l - t i c i p a t i n n  i n  t h e  PI-agl-am, a n d  tila.!: h e  

was  ail~a i t i n g  *fctr theI-  r e spon! i e  t o  c a n v e r s a t i u n s  h e  h a d  w i t h  

r e p ) - e s e n % a t i v e s  fl-orv Micl-City Bank a n d  H i g h l a n d  C ~ ~ ~ q m ~ t n i . t ; d  B~II-I /{ , .  

H e  i n d i c a t e d  t h a t  a n  i l - Ives ta Ien t  i n  a  $1 r l i 1 l i ~ 1 - r  CD f r o m  Seaway 

Bank h a d  b e e n  m a d e ,  Nl-. Dctda a l s u  n o t e d  t h a t  170  ) - e < ; p ~ 7 ) i ~ e  a t  al:l. 

h a d  I3een r e c e i v e d  fro111 t h e  o t h e r  b a n l t s  o n  t h e  l . i r? t ,  A d i s -  

c ~ t s ~ i o n  eliscrecl b e t w e e n  MI-. Duda a n d  Comrl i t tec; .  MemI3e1-s dct1-i1-1g 

w l ~ i c h  MI-,, Ducla e x p l - e s s e d  h i s  ca r~ r : : e rns  r e g a r d i ~ i q  d e a l i n g  w i t h  

i n s t i t u t i o n s  t h a t  h a v e  a  low crecl  i t  r a n k i n g .  M I - ,  Dctda ful-'kl.t.e~- 

s t a t e d  t h a t  f r o w  a)-I i n v e s t ~ ~ ~ e \ i . t  p o i n t  o f  v i e w ,  ev'e1-I t l 7 ~ ~ t g h  ais 

i n s t i S u t i o n  is i n s u r e d ,  t h e  C I - e c l i t  c r i t e r i a  s h o u l d  b e  cal is i -  

d e r e d  i n  o f f e r i n g  pa l - t i c ipa t : i c : l n  i n  t h e  pl-agram t o  a11 i~i::.jtn':t~t- 

t i o n ,  - C l a r k  s t a . t ~ c l  t h a t  i t  was  h i s  o p i n i o n  . t h a t  i f  w e  

d i d  : i n v e s t  i n  a  l ~ a n l <  wl7:ich d i i j  n o t  d o  w e l l  it- tuould b e  v e r y  bad  

p l . l I : , l i ~ i t y  foi-  tl?e F':Lan,, t h e r e . f o r e ,  w e  rju5-t: h a v e  jus.!::i.f:'L(:a.t:i.orl 

f o r  : i n v e s - t i n y  i n  any banlt  tl-\a.l- dc~e.:; n u t  f a l l  w i t l l i ~ l  t l .)~ gt.tiiJe- 

- 2 -  



l i n e s  s e t u p  b y  ' t h e  Tr t.t.sSl-ee and C(s~qni  t tee .  

Mr. L.. G o l e r ~ b o  u f  P e r f o r ~ ~ a l i c e  A n a l y t i c s  p r e -  

s e n - t e d  t h e  3 r d  n u a \ - t e ) -  Repot-t ancl r e s p o n d e d  t o  q u e s t i o n s  f r o m  

Com~lrittee Metr~lael-5.  

MI-. J, Step l i e , i s  nf' t h e  P l a n  A ' t . to r l i eyqs  o f f i c e  

p r e s e n t e d  a  ~-el.~ol-.l- r e g a l - d i n g  a  r e c o a ~ w e l i d a t i o ~ i  by  t h e  P l a n  At to]- -  

n e y  a s  o u t l i n e d  i n  h i s  1.e'ttel- d a t e d  Decenbel- 7 ,  1986 t o  e s t a b l : i . s h  

a  co l -pa ra t io l - i  t o  h o l d  c e r t a i n  of . the P l a n ' s  r e a l  e s t a t e  i n v e s t - .  

rrrents, MI-.  S t e p h e n s  f ~ t r ' t h e l -  e x p l a i n e d  t h a t  a l l  tlie slial-e:s i n  

t h a t  c o r p o r a t i o n  would b e  h e l d  by t h e  CTA R e t i r e m e n t  P l a n ,  Ini- 

t i a l l y ,  t h e  cc11'po~"a'tioIi W Q L ~ ~ C I  ~ a k e  t h e  l o a n  on  the Lake-Wac:ltel- 

p r o p e r t y .  L a . t e r ,  some o f  tlie at l iel-  p r o p e r t i e s  c n u l d  e i t h e r  b e  

~tovecl  i n % o  t h i s  rnrpol-a'l-:ion 01- s e p a r a t e  c o l - p o l - a t i a n s  cottl.cl b e  s e t  

~ i p  f o r  e a c h  p ~ - a p e l - t y .  MI-.  S.ke13iie1'1~ n o t e d  t h a t  the!so a r e  ~ ~ a t t e r s  

t h a t  c o ~ t l c l  b e  a d d r e s s e d  b y  t h e  Plan A t t o r n e y  a t  a l a t e r  t i i t~r?.  

Mr. S t e p h e n s  fu~-frl.ter e x p l a i n e d  t h a t  t h e  r e c e l - i t l y  e n a c t e d  Tax 

Reform A c t  a l l o w s  a  t a x - e x e m p t  e n t i t y  t o  t a k e  a d v a n t a g e  o f  t h e  

c o r p u l - a t e  st)-[.[c:ture wi t l - iout  - the  at : lverse t a x  i ~ ~ p l . i c a t i o n s  tliere- 

by f u r t h e r  i n s u l a . t i ~ - ~ g  r e t i t - e m e n t  p :!an a s s e t s  f rom t h e  po te~ i . l -%a .?  

l e g a l  p r o b l e m s  a s s o c : i a t e d  t r J i a t R  r e a l  e s t a t e  owliei-ship,  R r:lis;- 

c u s s i o n  ensuecl b e t w e e n  Coe\n:i.ttee Pfenbers and Mr. S t e p l i e n s  

dul-ilig which Mr.. C l a r k  wade a  tl\c,'t:ioli t h a t  a s e p a r a t e  coi-!3ni..a.tion 

b e  s e t  up f o r  t h e  pr.trchar;e o f  t h e  p r o p e r t y  a t  333 W .  Lalte S.t~-c;e.l: 

avid t h a t  s a i d  c o r p o r a . t : i u n  lio:l.cI o n l y  t l i e  a s s e t s  017 t h i s  p r o p e r t y ,  

MI-.  F l o w e r s  s e c a ~ ~ d e d  tlie t \ ,ot ion.  The C o ~ l m i t t e e  unanino[.tcsly a[:)- 

p r o v e d  the  t ~ o t  ion. F\.tr.tI?~.r d :15~ i t5~ . io11  e ~ i s ~ t e d  i -egdrd  i n g  tl-IE 

o f f i c e r s  o f  t h e  col-pol-a.tirs1-1. M Y , .  Flawerr;  made a  t t lu t ion  i:-lia.t tlie 



P l a n  A t t o r n e y ' )  s r e c o m r ~ e ~ ~ r j a t i o u ,  t h a t  t h e  c o r p o r a t i o n  b e  named 

CTA RAG, Inc, a n d  t h e  o f f i c e r s  b e  a s  f o l l o w s :  MI- ,  Dm F'erlc, 

P r e s i d e n t ;  MI- .  G. Itlag l e ,  Secre.tary-Treasctl-el-; a n d  t h e  r emd . i . i~ ing  

C o m m i t t e e  M@~llbel-s s e r v e  a s  D i r e c t o r s  b e  a p p r o v e d ,  HI-. C l a r  It 

s e c o n d e d  t h e  n o t i o n ,  a n d  t h e  Cor i tn i t t ee  u n a n i a o ~ c ~ . l y  a p p r o v e d .  

T h e  S e c l - e t a l - y  no.tecl t h a t  t h e  i n d  i v i d u a  1s i n  t h e  a b o v e - n e n S i a 1 7 e d  

o f f i c e s  a r e  s u b j e c t '  t n  c h a n g e .  Hr. S t e p h e n s  n o t e d  t h a t  t h e r e  

w a ~ t l d  b e  a c la t . t se  i n  t h e  By-Lard!; which  would a d d l - e s ~  t h i s  ~ ) a ' t ' t e l - , ,  

Dr. Z e r h s t  o f  P i e d m o n t  R e a l t y  A d v i s o r s  D i s t r i -  

b u t e d  a n d  r e v i e w e d  t h e  h i s t o r y  a f  d e v e l o p m e n t  of' t h e  R e a l  E s t a t e  

P o l i c y  o u t l i n i n g  t h e  r e a s o n s  i t  was i r ~ p l e m e n t e d  a n d  t h e  resea t . . c l I  

it w a s  b a s e d  o n ,  e t c ,  

Di-. Z e i - b s t  t h e n  r e v i e w e d  w i t h  t h e  Corsm:i t tee  

s t a t u s  o f  t h e  p r o p e l - t i e s  i n  t h e  PHITA Fund. The  S e c l - e t a ) - y  t h e n  

t u r n e d  t h e  C o w e \ i t t e e 7 s  a t . t e n t i o n  t o  a  ~ ~ a t t e r  r e l a t i n g  t c ~  t h e  

PRITA Fund n o t i n g  t h a t  t h e  c o n t r a c t u a l  a g r e e m e n t  w i t h  PRITR 

r e q u i r e s  t h a t  u n i t h o l d e r s  i i ~  PRITA a r e  n a t  suhj@c.l: t o  manage l sen t  

f e e s  w h i l e  t h e y  a r e  c l i e n t s  o f  Lnwry, R a c l i n ,  H a r r e l l  h Howerdd 

H i  Hawcsvei-, .tRe S o c r e 9 t a r y  n o t e d  t h a t  a s  a 1 - e s ~ t l t  o f  t h e  

R e t i , - e r l e n t  A l l o w a n c e  C u ~ w l i t t e e  t e r m i n a t i n g  t h e i t -  c o n s ; u l t a n t  

r e l a t i t 3 n z . h j . p  with i-RI-IM o n  F e b ~ ~ a r y  1, 1985 t h e  P l a n  A . t t o r n e y  ha%. 

s i n c e  b e e n  i n  n e g o t i a t i o n s  w i t h  PF:TTA w i t h  a v i e w  t o w a r d  

s e t t l i n g  t h e  r \ a t . t e r  o f  p a y ~ l ~ e v ~ t  o f  a  10 b a s i s  p o i n t  m a n a g e m e n t  f e e  

b y  u n i t h o l d e r s  who cea:;ecl t o  b e  c l i e n t s  o f  LRHH. T h e  S e c r e t a r y  

n o t e d  t h a t  t o  t h a t  e n d  t I . ~ e  I ' l a n  A t t o r n e y  i s  r e c o m n e n d i n g  a 

s e t - t l . e ~ s e n t  w:i.kl.i F'Fi':f'TA whet-l;by t h e  P l a n  w a ~ t l d  p a y  a ~-lzcli-tcecl f ee  a f  



w h i l e  t h e  P l a n  c o n . t i n ~ t e s  t o  b e  a  1 - [ n i t h o l d e r  i t 7  PRITA. A f t e l -  

d i s c u s s i o i i  b e t w e e n  Cawmit . tee  i.ie~*~bel-s, it was  a g r e e d  t h a t  t h e  

r l a t t e j -  b e  h e l d  i n  a b e y a n c e  f o r  f u r t h e r  e x p l a n a t i o n  b y  t h e  

P l a n  A t t o r n e y .  

The  Ciiail- tan c a l l e d  f o r  a l u n c h  b r e a k  a t  12:58 

P. H" 

T h e  C h a i r m a n  r e c o n v e n e d  t h e  M e e t i n g  a t  j.:4E1 P.H. 

Dr. Z e r b s t  t h e n  p r e s e n t e d  t h e  3 r d  Q u a r t e r  Di rec t  

R e a l  E s t a t e  O p e ) - a t i n g  R e p o r t  a n d  t h e  3 r d  Quai- te l -  R e a l  E s t a t e  

P o r t f o l i o  R e p o r t .  

The  Secretary made t h e  Announcemen t  o f  D e a t h s  

s i n c e  t h e  l a s t  m e e t i n g ,  a s  p e r  t h e  a t t a c h e d  list, 

'The Sccre. ta1-y p r e s e n t e d  t w e n t y  ( 2 0 )  St.tt-vi.vo~-.:;h i p  

O p t i o n s  f o r  a p p r o v a l g  i nc l r . t d ing  a n  a p t i o n  f o r  MI-. W ,  C a m p b e l l ,  

p e n d i n g  I - e c e i p t  o f  a  d o c t o r Y s  s t a t e m e n t  a n d  p r o o f  o f  spot. iseVc3 

a g e ;  a n  o p t i o n  f o r  Mrs. O. D a n i e l l e y ,  p e n d i n g  p r o o f  o f  s p n u s e 9 s  

a g e ;  a17 o p t i o n  fur i41-. G. Woods, p e n d i n g  pl-oof o f  s p i ) ~ i ~ e " s  a g e ;  

a n d ,  a17 a p a t i o \ i  for .  Mr. A. J o l i n s o n ,  p e n d i n g  r e c e i p t  o f  a  

m a r r i a g e  c e t - t i f i c a t e .  On a r t ~ o t i o n  b y  Mr. Kasmet-, s e c o n d e d  b y  

Mr. F l o w e r s ,  t h e  Cowmit-lree c inanimoi t s ly  a p p r o v e d  t1-1~ S ~ . I P V ~ ' U ' Q I - -  

s h i p  O p t i o n s  a s  P I - e sen t ec l . ,  

The  S c c r e t a l - y  i n f o r m e d  tlie C o ~ l w i t t e e  t h a t  t h e r e  

were 110 F ' r e - R e . t i ~ - r ~ e r , t  S u r v i v i n g  S p r ~ ~ t s e  A 1  l o w a n c e s  t o  r e p o l -  t a t  

t h i s  m e e t i n g .  

T h e  S e c l - e t a r y  i n f o r m e d  t h e  C o r n n i t t e e  t h a t  t h e r e  

were n i n e t y - f o u r -  (5'4) Retii-emel-rt A p p l i c a t i o n s  b e i n g  p l - e s e n t e d  f o r  

a p p r o v a l ;  i n c l t . i d i n g  a I-ec]r.rest f o r  a J a n u a r y  1, 1986 I - e t r o a c k i v e  

- 5 -  



I - e t i r e m e n t  foi- Tholsas S ~ t l z e l -  who r e t u r n e d  t o  t h e  A u t h o l - i t y  i-011:s 

f r o m  d i s a b i l i t y  retiremel.tt i n  December 1982 ,  was n o t  I-etr.t\-ned t u  

w o r k  w i t h i n  a  3 - y e a r  p e r i o d  o f  tiwe, which ended  i n  Janr.ial-y 1986 ,  

and  t h e r e f o r e  t h e  P l a n  A t t o r n e y  and Sec l -e ta l -y  a] -e  reconmel.td:i.t7g 

t h a t  Mr. S u l z e r .  b e  g r a n t e d  a  J a n u a r y  1, 1 9 8 6  r e - t l - o a c t i v e  r e t i r e -  

ment ,  On a  m o t i o n  by MI". k l i l l i a m s ,  s e c o n d e d  by M s .  E l a c k ,  . the  

Ca~lmittee u n a n i n o u s l y  approved  t h e  R e t i r e r \ e n t  A p p l i c a t i u ~ ~ s  i n -  

c l u d i n g  t h e  Janctal-y 1, 1986  I - e t r o a c t i v e  I-@ti)-erlen.1: f o ~ -  

Mr. Thomas S u l z e r .  

The S e c r e t a r y  r e p o r t e d  t h a t  e l e v e n  (11) 

e m p l o y e e s  who a r e  p r e s e n t l y  r e c e i v i n g  d i s a b i l i t y  r e t i r e m e n t  

b e n e f i t s  were examined  ot- h a d  t h e i r  f i l e  I-eviewecl ,, 

The S e c r e t a r y  p r e s e n t e d  t l ~ i i - t e e e n  (13) Aefr.intlc, 

o f  Con t l - i l - I i~ t i c )17~y  t o t a l i n g  839,498.71,  f o r  a p p r o v a l ,  The  cc:rn- 

p a r i s o n  f i g u r e s  f o r  t h e  same p e r i o d  o f  t ime o n e  y e a r  a g o  were  

n i n e t e e n  (191 Fi'efundc,, ' t o t a l i s ~ g  $2.48,410,27. 017 a m ~ 7 t i 0 1 - 1  fny 

Mr. Flowerrs ,  s e c o n d e d  by Hr. I(asmer, t h e  C o r ~ r l i t t e e  unanimol. ls ly 

a p p r o v e d  t h e  li'efu17d.j o f  C o n t r i b c t t i n n s  t o  b e  p a i d  o n  

December 31, 1986. 

The S e c l - e t a r y  p r e s e n t e d  f o r  a p p r o v a l  o n e  ( 1 1  

C h i c a g o  T i - a n s i t  Act.l:l.tority h i l l ,  t o t a l i n g  533,523,24; t w e n t y - , f i v e  

( 2 5 )  O p e r a t i n g  B i l l s ,  t o t a l i n g  'rt;104,326,95; t e n  (101 Ri;ltlit.tances, 

t o t a l i n g  $ 4 2 2 , 8 8 9 . 2 1 ;  and t h e  F I T  D e p o s i t ,  t o t a l i n g  $135 ,539 .28 .  

On a  m o t i o n  by MI- ,, Flowe)-s ,  secot-icled b y  MI-.  Thomas, . t he  Cn~$~w:i.!:.l:ee 

i t n a n i m o u s l y  a p p r o v e d  t h e  B i l l s  and R e m i t t a n c e s ,  t a t a l i s l g  

$ 6 9 7 , 4 5 8 . 6 8 ,  t u  b e  p ~ i c l  on  I1ecemhe1- 31, 1986.  

The Sec:y.etar.y p r e s e n t e d  f u r  app l -ova l  t l a l i i - t y - f o u r  



(341 D e a t h  B e n e f i t s , ,  t a t a l i n g  $915,O00.00. T h e  c o m p a i - i s o n  f i g u r e s  

f o r  t h e  sa1'1e p e r i o d  0.F time o n e  y e a r  a g o  were t w e n t y - o n e  (21) 

D'eaSth B e n e f i t s ,  t o t a l i n g  $51,500. Q8. On a  m o t i o n  b y  Mr. F:Lowel-s, 

s e c o n d e d  h y tlr . ' I " h a ~ i a s ,  t h e  Cunl$~:i:ttee u \ I ' a n i m o u s l y  a p p r o v e d  p a y -  

m e n t  o f  t h e  D e a t h  B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  l istn 

T h e  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e 9 s  a t t e n t i o n  ~ 
t a  t h e  R e p o r t  017 D e p o s i - t s ,  D i s b u r s e r t e n t s  a n d  1 n v e s . l - n e n t s  i n  t h e  

Trustee S u r ~ m a r y  n o t i n g  S11a.l- t h e  t o t a l  p o r t f o l i o  h a d  a r1arke-t 

v a l c i e  o f  *746,527,626.3 a t  a  c o s t  o f  $641,262,988.59, 

Mr. M u ) - r i s  a s k e d  why t h e r e  .were 110 f i g u r e s  o n  C o n t r i b u t i o n s  a\- 

t h e  C e r t i f i c a t e  o f  I n d e b t e d n e s s .  Hr .  M u l l e n  110tecl t l1a. t  . t h e  

f u n d s  h a d  n u t  b e e n  r e c e i v e d  b y  t h e  H a r r i s  Bank c\n?:il Dece~l lbe l -  1,) 

1986 a n d ,  t h e ) - e f o l - e ,  ~ c ) ~ l l d  b e  i n c I . ~ i d e d  i n  t h e  ~ - e p o ~ - t  p)-esel -~. tecI  a.k 

t h e  n e x t  n e e t i n g .  1 
T h e  S e c t - e t a ) - y  a s k e d  t h a t  t h e  r ~ a t t e l -  ~-ri .gal-d:ing 

M i c h e l i  F e r r a n t e l l i 7 s  r e q u e s t  f o r  d i s a b i l i t y  b e n e f i t s  b e  

d e f e r r e d  u n t i l  t h e  n e x t  m e e t i n g ,  

T h e  S e c r e t a r y  . t h e n  t u r n e d  t h e .  Commi t t e e Y  5 a t t e n -  

t i o n  t o  a I - e p 0 r . t  a n  t h e  erqplnymel-1.k s t a t u s  a n d  a p p l i c a t i o n  czf , 

R u l e  No. 21 t t s  D o n a l d  ~ n l l u c k  tr~11c~se c a s e  w a s  b r o u g h t  b e f a r e  t h e  I 
I 

C a r ~ r ~ i t t e e  a t  t h e  las.1: ~ t ~ e e t i n q  a t  t4r. F l ~ w e r 9 ' i  r eques - t ,  T h e  

S e c r e t a r y  i n f o r p l e d  t h e  C o r l m j . t t e e  t l ~ a ' t  Mr. B u l l o c k  h a d  h e e n  r e i n -  

s t a t e d  b u t  h a d  n o t  b e e n  r e t u r n e d  t o  work u n t i l  r e c e n . t l y ,  - t l ,el-e-  

f o r e ,  w a s  b e i n g  g i v e n  f 3 non.l-hr~ t o  r e p a y  h i s  r e f u n d e d  ~(3 i - t . t i - ibu-  

t i a n s  a s  p l - o v i d e d  u n d e r  R u l e  No. 2:!.. 

'The Sec:re.!:ary r e q u e s t e d  t h a t  t h e  n e x t  j:l:em on I 
t h e  a g e n d a ,  T l i ~  pl-ol:)osecl I-er;olr-i'k:i.nn t o  alllend t h e  1 n v e s t m e n . t  1 



i 

I P a l i c y  t o  e x c l u d e  i ~ s v e s t r ~ c . n . t s  i n  c o l > ~ p a n i e s  n o t  a d h e r i n g  t o  t l s e  

S u l l i v a ~ s  P ~ - i ) s c i p X e ~ ~  b e  d e f e l - l - ~ d  u n t i l  t h e  n e x t   tee-king,. 

T h e  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

I 
I E d w a r d  F ' i e t r i  a n d  L o y c e  W I - i g h t  who were o n  d i s a b i l i t y  ~ - k - t i ~ - e -  

1 m e n t  h a d  r e t u r n e d  , t o  d u t y .  

i T h e  S e c r e t a l - y  i n  f o r p l e d  t h e  C o m n i . t t e e  t h a t  

a c c o r d i n g  t o  t h e  P e n s i o n  D e p a r t m e n t  r e c o r d s  F r e d d i e  L, A l f o r d  

a n d  W i l l i a m  Banks ton ,  e m p l o y e e s  who were t e r m i n a t e d ,  r e c e i v e d  a  

r e f u n d  o f  conf : r ibu t ion! ; ,  a n d  s t . t h s e q u e l i t l y  r e i n s t a t @ c l ,  h a v e  ) s a t  

r e p a i d  t h e i r  reft . tnd o f  c o n t r i b u t i o n c ,  w i t h i n  t h e  13--r)\t3\s't-h p e r -  

I 
i o d  a s  p r o v i d e d  f o r  i n  R u l e  b113, 21. A d i s c u s s i o n  en?;c.tecl I:,c.!:- I 

w e e ~ s  t h e  S e c l - e t a , - y  a n d  C o r t r g i t t e e  Members  d u r i n g  w h i c h  I 

MI-. MOI-ris made a moQl-iais t h a t  Mu.,, A l f o l - d  be g r a n t e d  a 3B-day 

I 
I - e p a y m e l s t  e x t e n s i o n ,  Mt-. F l o w e r s  s e c o ~ i d e d  t h e  n o t i o n ,  ancl t h e  

C o r l m i t t e e  a p p l - a v s d .  Wi.tl . l  r e g a r d  t!:, Mr. D a n k s t o n ,  Mi-. F l o w e r s  . 

s t a t e d  t lsa 'r  t o  h i s  knowledge h e  was no- t  b a c k  t o  kco~-lc. T h e  

S e c r e t a r y  s a i d  t h a t  he w o u l d  c l ? e c k ,  b u t  r e q u e s t e d  a p p r o v a l  

o f  a  3B-day I-epay151en.l- e x t e t r s i o n  fi71- Mr. B a n k s t o n  s o  t h a t  if it is 
L 
I 

f o u n d  t h a t  h i s  13-1t101ith repayit \en.l-  p e r i o d  d i d  e x p i r e  017 

D e c e m b e r  18, 1986 t h e  e x . l - e n s i o n  c o ~ t l d  a u t o m a t i c a : l l y  b e  s e t  i n  
I 

I 

m a t i a n ,  On a mntiun b y  Mr. Kasmer,  s e c o n d e d  b y  M s .  Black, t h e  I 

I 
C o r \ l n i t . t e e  unanimmus1.y  a p p i - o v e d  a ZB-da y I - e p a y n e n t  e x t e n s f i a n  fo i -  

Mr. H a n k s t o n .  
I 

I 

T h e  5 e c r e t a l - y  t u r n e d  t h e  C o n r l i . t t e e Y  s a S - t - e n . t i u n  

t o  t h e  p r o p o s a l  b y  C ~ ~ > ~ p e \ ~ + j ~ t i o n  dnd  C a p i t a l ,  In(:. f o r  a n  i n c r e a s e  1 
! 

, ,,' '1 , i n  t l s e i l -  fees ancl a s k e d  MI-,. Mr.tl1.e-n t o  e x p o u n d .  NI-. H u l l . e ~ l  PI-e- 
'd 

s e n t e d  a u.epn~--l: o n  . t h e  {;a)- i t~ t .~ ! i  s e i - v i ~  e s  p r o v i d e d  b y  Copl l : ) ensa t - io i~  1 



h C a p i t a l  o n  a r t o n t h l y  b a s i s  n o t i n g  t h a t  t h e y  a r e  ~ - e q ~ ( e s t i n g  a n  

i n c r e a s e  o f  $28,888 r e t r o a c t i v e  t o  J u l y  1986" k d i s c u s s i o n  

ensued b e t w e e n  C o m m i t t e e  bleml~ers d u r i n g  which  Mr. Flowers 

recommended t h a . t  Mr. Ge l - a sa l : i  I:,e a s k e d  t o  come h e f o r e  t h e  Conm- 

i t t e e  ancl r jake a  p r e s e n - t a t i n n .  7 ' 1 7 ~  C o ~ ~ ~ l i t t e e  ag~-eec I ,  

T h e  S e c r e t a r y  i -nfoamed t h e  C o r n n i t t e e  t h a t  it was  

n e c e s s a l - y  t o  c h a n g e  t h e  J a n u a r y  M e e t i n g  d a t e  a s  Monday, 

J a n u a r y  19 was Dr. M a r t i n  l..l..\.l'her K i n g ' s  b i r t h d a y .  A f t e t -  d : i s -  

c u s s i o n ,  it w a s  a g r e e d  t h a t  t h e  i l e e t i n g  b e  moved t o  Wednesday,! 

J a n u a r y  21, 1957. 

T h e r e  b e i n g  no f u r t h e ] -  b u s i n e s s ,  an a  mael-ion b y  

Mr. A n d e r s e n ,  s e c o n d e d  b y  MI-. K a s n e r  , t h e  Conmit-ri.ee u n a n i n o u s 1 . y  

a g r e e d  t o  a d  joul-n a t  2:41 F'.?l. 
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