
A G J 3 B B A  

FOR THE 455TH RETIREMENT MEETING OF NOVEMBER 24, 1Q86 

1. Meeting w i l l  be c a l l e d  t o  o r d e r  a t  9:30 A.M., Merchants1 Room, 
14 th  f l o o r ,  Holiday Inn  Mart Plaza.  

2. Approval of t h e  Minutes o f  t h e  454th Meeting he ld  October 20, 1986. 

3. I n d i r e c t  r e a l  e s t a t e  manager presen ta t ions .  

a . )  RREEF USA I11 Fund - p r e s e n t a t i o n  by Mr. Gerald Egan. 

b.) Secu r i t y  C a p i t a l  Real E s t a t e  Fund - presenta t ion  by 
Messrs. Robert G e r n s t e t t e r  and Lewis Kresch. 

4. Equi ty  manager p re sen t a t i ons .  

a . )  Aff i rmat ive Investment Management, Inc.  - presen ta t i on  
by M r .  Travers  J. B e l l ,  Jr. and D r .  Herbert  Roosma. 

b.) Abraham and Sons Asset  Management, Inc.  - p r e s e n t a t i o n  
by Messrs. B r e t t  Brubaker and Charles  T r ibbe t t  111. 

5. Report by Trus tee  i nc lud ing  a  r e p o r t  on cash management account.  

6. Report by Wellesley Group on agenda f o r  investment po l i cy  
cons ide ra t i ons  and s t a t u s  o f  i n i t i a l  q u a r t e r l y  repor t .  

7. Announcement o f  d e a t h s  r epo r t ed  s i n c e  t h e  last Meeting. 

8. P re sen t a t i on  o f  Surv ivorsh ip  Options. 

9. Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

10. P re sen t a t i on  o f  new re t i r emen t  a p p l i c a t i o n s  f o r  approval.  

11. Employees on D i s a b i l i t y  Retirement re-examined. 

12. P re sen t a t i on  o f  Refunds o f  Cont r ibu t ions  t o  be paid November 30, 
1986. 

13. P re sen t a t i on  o f  B i l l s  and Remittances. 

14. Death Bene f i t s  f o r  approval.  

15. Report by Sec re t a ry  o f  Deposi ts ,  Disbursements and Investments.  

a . )  Report on payment on t h e  C e r t i f i c a t e  of Indebtedness 
f o r  1981 Employer Cont r ibu t ions .  



15. Report by Sec re t a ry  o f  Deposi ts ,  Disbursements and Investments.  
I '--\ 

a.) Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness 
f o r  1981 Employer Cont r ibu t ions .  

I 16. Unfinished Business. 

a . )  Michel i  F e r r a n t e l l i  -- r e q u e s t  f o r  d i s a b i l i t y  b e n e f i t s .  

b.) J. Melton - discharged employee who was subsequent ly  
r e i n s t a t e d  08-26-85. T h i r t e e n  month per iod  ends 09-26-86. 
Recommendation f o r  30 day ex tens ion  t o  10-26-86. Wanda 
Black w i l l  i n v e s t i g a t e  h i s  employment s t a t u s .  

c.) Local  f i n a n c i a l  i n s t i t u t i o n  CD program - discuss ion  o f  
t h e  c r e d i t  ranking l i s t i n g .  

d.) Discussion on South Af r i ca  divestment  -- recommendation 
o f  t h e  South Afr ican Divestment Subcommittee. 

17. Mew Business. 

a.)  M r .  John Hinton - a c t i v e  employee who was r e i n s t a t e d  on 
05-20-80, who d id  no t  repay h i s  refunded c o n t r i b u t i o n s  
w i t h i n  t h e  90 day per iod ,  is now reques t fng  he be g ran t ed  
t h e  oppor tun i ty  t o  repay t h e  r e f ind .  

b.) Donald Bullock - 13 month pe r iod  t o  repay refund o f  
c o n t r i b u t i o n s  and i n t e r e s t  e x p i r e s  December 4 ,  1986 -- 
recommendation t h a t  he be gran ted  a  30 day g race  per iod .  

Name h Entered 
Badge No. Service Date 

Donald Bullock 
#22034 03-10-72 

Reinstatement Amount 
Date Due 

c.)  Freddie  B. Baker - D-2378 - r e tu rned  t o  duty 11-04-86. 

d . )  James H. Dohoney - revoked A-1/2 Surv ivorsh ip  Option 
which was approved a t  t h e  ~ e t  irement Allowance Commit t e e  
meeting o f  05-19-86 and was t o  become e f f e c t i v e  on 
01-01-87. 

e . )  Larry  Chi ldress  - approved f o r  d i s a b i l i t y  re t i rement  
e f f e c t i v e  11-01-86 s u b j e c t  t o  medical evaluat ion.  Found 
f i t  t o  r e t u r n  t o  work on 10-27-86. Retirement appl i -  
c a t i o n  re turned .  

16. Adjournment . 



RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

The 4 5 5 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  
I 

C o m m i t t e e  w a s  h e l d  Monday, November 2 4 ,  1 9 8 6 ,  a t  9 :30  A . M . ,  i n  1 

t h e  M e r c h a n t s '  Room, 1 4 t h  F l o o r ,  H o l i d a y  I n n  Mart P l a z a .  T h e  i 
I 

f o l l o w i n g  w e r e  i n  a t t e n d a n c e :  I 

M r .  C .  A n d e r s e n  M r .  A .  Kasmer  
M s .  W .  B l a c k  M r .  G .  N a g l e  
Mr. W .  C l a r k  M r .  D.  P e r k  
M r .  E.  F l o w e r s  Mr. I. Thomas 
Mr. E .  G r e s h a m  

M e s s r s .  L. M o r r i s  a n d  H.  H e g a r t y  w e r e  p r e s e n t .  M r .  R .  J a n i a  s a t  1 
i n  M r .  P e r k ' s  s t e a d  u n t i l  h i s  a r r i v a l .  M r .  3 .  W e a t h e r s p o o n  s a t  i ~ 

I i n  f o r  managemen t .  M r .  H .  W i l l i a m s  s a t  i n  Mr. E. G r e s h a m ' s  s t e a d  , 

u n t i l  h i s  a r r i v a l .  M e s s r s .  J .  M u l l e n ,  R .  P i r o v a n o ,  

M s .  P. W i l l i a m s ,  a n d  M s .  C .  Cox w e r e  p r e s e n t .  M r .  W .  A s h l e y ,  t h e  

P l a n  C o n s u l t a n t ,  w a s  p r e s e n t .  Mr. R .  B u r k e ,  t h e  P l a n  A t t o r n e y ,  1 
I 

was p r e s e n t .  M s .  S. L u t h e y ,  Messrs. F .  Duda a n d  C .  C o l e m a n  o f  I 
L 

t h e  Harr i s  T r u s t  a n d  S a v i n g s  Bank w e r e  p r e s e n t .  M e s s r s .  . I 

N. J o a c h i r n i  a n d  J .  P r i m e  o f  The  W e l l e s l e y  Group  w e r e  p r e s e n t .  I 
I 

M r .  B. S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e , ,  was a l s o  p r e s e n t .  I 

The S e c r e t a r y  c a l l e d  t h e  M e e t i n g  t o  o r d e r  a t  
I 

9 :40  A.M.  a n d  i n f o r m e d  t h e  C o m m i t t e e  t h a t  b o t h  t h e  C h a i r m a n  a n d  1 

V i c e  C h a i r m a n  w o u l d  b e  l a t e  a r r i v i n g ,  t h e r e f o r e ,  i t  was n e c e s s a r y  1 
t o  a p p o i n t  a C h a i r m a n  P r o  Tempore .  M r .  C .  A n d e r s e n  n o m i n a t e d  

M r .  W .  C l a r k  f o r  C h a i r m a n  P r o  Tempore ,  M e s s r s .  I .  Thomas a n d  

A .  Kasrner s e c o n d e d  t h e  n o m i n a t i o n .  T h e r e  b e i n g  no f u r t h e r  nomi-  1 



n a t i o n s ,  Mr. W .  C l a r k  was  a p p o i n t e d  C h a i r m a n  P r o  Tempore .  

The Cha i rman  P r o  Tempore  c a l l e d  f o r  a p p r o v a l  

o f  t h e  M i n u t e s  o f  t h e  4 5 4 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

C o m m i t t e e  h e l d  O c t o b e r  2 0 ,  1986 .  On a m o t i o n  by  M r .  Thomas ,  

s e c o n d e d  b y  M r .  K a s m e r ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  

M i n u t e s  o f  t h e  4 5 4 t h  M e e t i n g .  

On t h e  c a l l  f o r  t h e  r e a l  e s t a t e  m a n a g e r  p r e -  

s e n t a t i o n s ,  t h e  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  i 
a n d  r e v i e w e d  t h r e e  r e a l  e s t a t e  i n v e s t m e n t  p i e  c h a r t s  e x p l a i n i n g  I 
t h e  d i r e c t  a n d  i n d i r e c t  p o r t i o n s  o f  t h e  r e a l  e s t a t e  a l l o c a t i o n s .  1 
The S e c r e t a r y  t h e n  i n t r o d u c e d  M e s s r s .  K ,  B i t t m a n  a n d  G .  E g a n  o f  1 

I 

t h e  RREEF U S A  111 F u n d  who d i s t r i b u t e d  a n d  p r e s e n t e d  a r e p o r t  

w h i c h  u p d a t e d  t h e  P l a n ' s  i n v e s t m e n t  i n  t h e  RREEF USA I11 F u n d .  

The  S e c r e t a r y  t h e n  i n t r o d u c e d  Messrs. 

L .  K r e s c h  a n d  R .  G e r n s t e t t e r  o f  t h e  S e c u r i t y  C a p i t a l  R e a l  E s t a t e  

Fund who d i s t r i b u t e d  a n d  p r e s e n t e d  a r e p o r t  w h i c h . u p d a t e d  t h e  

P l a n ' s  i n v e s t m e n t  i n  t h a t  Fund.  

On t h e  c a l l  f o r  t h e  e q u i t y  m a n a g e r  p r e s e n t a -  I 
I 

t i o n s ,  t h e  S e c r e t a r y  i n t r o d u c e d  Messrs. T .  B e l l ,  R .  Will iams, a n d  ! 
1 

C .  W a l k e r  o f  A f f i r m a t i v e  I n v e s t m e n t  Managemen t ,  I n c .  who d i s t r i -  I 
I 

b u t e d  a r e p o r t  a n d  g a v e  a  s l i d e  p r e s e n t a t i o n  w h i c h  i n t r o d u c e d  a n d  I 

I 

e x p l a i n e d  t h e i r  f i r m  a n d  i t s  e q u i t y  managemen t  c a p a b i l i t i e s .  . i 
The  S e c r e t a r y  t h e n  i n t r o d u c e d  Messrs. 1 

B .  B r u b a k e r  a n d  C .  T r i b e t t  I11 o f  Abraham a n d  S o n s  Asset Manage-  1 

m e n t ,  I n c .  who g a v e  a r e p o r t  w h i c h  i n t r o d u c e d  a n d  o u t l i n e d  t h e i r  1 

firm a n d  i t s  e q u i t y  management  c a p a b i l i t i e s .  I 



The Cha i rman  P r o  Tempore c a l l e d  f o r  a  l u n c h  

b r e a k  a t  12:51 P.M. 

The M e e t i n g  was r e c o n v e n e d  a t  1 :22  P.M. a t  

which  t i m e  M r .  P e r k  r e l i e v e d  Mr. C l a r k  a n d  assumed  h i s  p o s i t i o n  

a s  Chai rman.  

M s .  S .  L u t h e y  o f  t h e  H a r r i s  T r u s t  a n d  S a v i n g s  

Bank t h e n  p r e s e n t e d  t h e  T r u s t e e  R e p o r t  w h i c h  showed t h e  a c t i v i t y  

i n  t h e  m a r k e t  f o r  t h e  l a s t  30-day p e r i o d  a n d  y e a r  t o  d a t e .  

Mr. N .  J o a c h i m i  o f  The W e l l e s l e y  G r o u p  s u g -  

g e s t e d  t h a t  a n y  p o t e n t i a l  i n v e s t m e n t  m a n a g e r s  b e  s c r e e n e d  by h im 

p r i o r  t o  coming  b e f o r e  t h e  Commi t t ee .  M r .  Kasmer made a  m o t i o n  

t h a t  a l l  p o t e n t i a l  i n v e s t m e n t  m a n a g e r s  b e  s c r e e n e d  by The W e l l e s -  

l e y  Group p r i o r  t o  coming  b e f o r e  t h e  C o m m i t t e e ,  t h e  S e c r e t a r y  

s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  Commit tee  u n a n i m o u s l y  a g r e e d .  

M r .  J o a c h i m i  t h e n  t u r n e d  t h e  C o m m i t t e e 1 s  a t t e n t i o n  t o  h i s  f i r m ' s  

f i r s t  Q u a r t e r l y  R e p o r t  f o r  t h e  P l a n  ( c o v e r i n g  t h e  2nd Q u a r t e r  o f  

1 9 8 6 )  e x p l a i n i n g  t h a t  t h e r e  w e r e  some e r r o r s  w h i c h  w o u l d  b e  c o r -  

r e c t e d  v e r y  s o o n .  H e  f u r t h e r  n o t e d  t h a t  a  more d e t a i l e d  p r e s e n -  ~ 

t a t i o n  w o u + d , b e  made o f  t h e  3rd  Q u a r t e r  R e p o r t  w h i c h  w o u l d  b e  

a v a i l a b l e  v e r y  s o o n .  , 

The Cha i rman  t h e n  a s k e d  t h a t  t h e  m a t t e r  p e r -  

t a i n i n g  t o  S o u t h  A f r i c a n  D i v e s t m e n t  ( i t e m  1 6 ( d )  on  t h e  a g e n d a )  b e  1 
a d d r e s s e d  a t  t h i s  t ime.  The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  I 
t h a t  t h e  S u b c o m m i t t e e  o n  S o u t h  A f r i c a n  D i v e s t m e n t ;  c o n s i s t i n g  o f  

I. Thomas, E .  F l o w e r s ,  C .  A n d e r s e n  and  h i m s e l f  m e t  o n  

November 10 ,  1986 .  He a l s o  n o t e d  t h a t  W .  B l a c k ,  R .  O f c o n n o r ,  

N .  J o a c h i m i ,  J .  P r i m e ,  J .  M u l l e n ,  and  D .  P e r k  (who c o u l d  n o t  s t a y  



f o r  t h e  e n t i r e  m e e t i n g )  w e r e  i n  a t t e n d a n c e .  The  S e c r e t a r y  f u r -  

t h e r  n o t e d  t h a t  t h e r e  was  a  v e r y  i n f o r m a t i v e  d i s c u s s i o n  o n  t h e  

l e g a l ,  m o r a l  a n d  p o l i t i c a l  i s s u e s  o f  d i v e s t i n g  w h i c h  r e s u l t e d  i n  

t h e  S u b c o m m i t t e e  f o r m i n g  a  c o n c e n s u s  t o  recommend t o  t h e  f u l l  

C o m m i t t e e  t h a t  a  p o l i c y  o f  d i v e s t m e n t  o f  c o m p a n i e s  t h a t  a r e  non-  

s i g n a t o r i e s  o f  t h e  S u l l i v a n  P r i n c i p l e s  b e  i m p l e m e n t e d .  

M r .  Gresham a s k e d  i f  t h e r e  w e r e  M i n u t e s  o f  t h e  S u b c o m m i t t e e  

M e e t i n g  a v a i l a b l e .  The  S e c r e t a r y  n o t e d  t h a t  i t  w a s  p a s t  p o l i c y  

t h a t  no m i n u t e s  w e r e  t a k e n  a t  S u b c o m m i t t e e  M e e t i n g s ,  h o w e v e r ,  a  

summary o f  t h e  p r o c e e d i n g s  c o u l d  b e  p r o v i d e d  i n  t h e  f u t u r e .  The  

C h a i r m a n  a s k e d  t h a t  t h i s  b e  d o n e .  A d i s c u s s i o n  e n s u e d  b e t w e e n  

C o m m i t t e e  Members  a n d  Mr. J o a c h i m i  r e g a r d i n g  w h a t  a c t i o n  w o u l d  b e  

t a k e n  w i t h  r e g a r d  t o  t h e  S o u t h  A f r i c a n  D i v e s t m e n t  i s s u e  d u r i n g  

w h i c h  Mr. A n d e r s e n  made a m o t i o n  t h a t  t h e  r e c o m m e n d a t i o n  made b y  

t h e  S u b c o m m i t t e e  b e  a p p r o v e d .  The S e c r e t a r y  t h e n  a s k e d  t h e  P l a n  

A t t o r n e y  t o  d r a f t  a  r e s o l u t i o n  t o  amend t h e  I n v e s t m e n t  P o l i c y  t o  

p r o v i d e  f o r  t h e  a d o p t i o n  o f  t h e  p o l i c y  w h i c h  e x c l u d e s  i n v e s t m e n t  

i n  c o m p a n i e s  t h a t  d o  b u s i n e s s  i n  S o u t h  A f r i c a  a n d  d o  n o t  a d h e r e  

t o  t h e  S u l l i v a n  P r i n c i p l e s .  The P l a n  A t t o r n e y  s t a t e d  t h a t  h e  

w o u l d  p r e p a r e  s u c h  a r e s o l u t i o n  w h i c h  wou ld  b e  b a s e d  o n  t h e  a r b i -  

t r a t o r ' s  a w a r d  a n d  w h i c h  w o u l d  i n c l u d e  m o n i t o r i n g  a n d  r e v i e w i n g  

t h o s e  c o m p a n i e s  i n  t h e  P l a n t s  p o r t f o l i o .  M r .  F l o w e r s  s e c o n d e d  

t h e  m o t i o n ,  a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  

The  S e c r e t a r y  made t h e  a n n o u n c e m e n t  o f  d e a t h s  

r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  e l e v e n  ( 1 1 )  S u r v i v o r -  

s h i p  O p t i o n s  f o r  a p p r o v a l ;  i n c l u d i n g  a n  o p t i o n  f o r  M r .  H .  A u s t i n  



p e n d i n g  r e c e i p t  o f  a  d o c t o r t s  s t a t e m e n t  o f  good h e a l t h  a n d  C h i c a -  

g o  T r a n s i t  A u t h o r i t y  m e d i c a l  a p p r o v a l ,  and an  o p t i o n  f o r  

M r .  J .  S h o r t  p e n d i n g  p r o o f  o f  a g e  f o r  h i m s e l f  a n d  h i s  s p o u s e  a n d  

a  m a r r i a g e  c e r t i f i c a t e .  On a m o t i o n  by Mr. W e a t h e r s p o o n ,  

s e c o n d e d  by M r .  F l o w e r s ,  t h e  Commit tee  u n a n i m o u s l y  a p p r o v e d  t h e  

S u r v i v o r s h i p  O p t i o n s  a s  p r e s e n t e d .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

t h e r e  was o n e  ( 1 )  P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e  t o  

r e p o r t .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

t h e r e  w e r e  e l e v e n  ( 1 1 )  R e t i r e m e n t  A p p l i c a t i o n s  b e i n g  p r e s e n t e d  

f o r  a p p r o v a l .  On a  m o t i o n  b y  M r .  F l o w e r s ,  s e c o n d e d  b y  

M r .  W e a t h e r s p o o n ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  R e t i r e -  

men t  A p p l i c a t i o n s  a s  p r e s e n t e d .  

The S e c r e t a r y  r e p o r t e d  t h a t  f i v e  ( 5 )  e m p l o y e e s  

who a r e  p r e s e n t l y  r e c e i v i n g  d i s a b i l i t y  r e t i r e m e n t  b e n e f i t s  w e r e  

e x a m i n e d  o r  had t h e i r  f i l e  r e v i e w e d .  

The S e c r e t a r y  p r e s e n t e d  f o u r t e e n  ( 1 4 )  R e f u n d s  

o f  C o n t r i b u t i o n s ,  t o t a l i n g  $ 7 2 2 , 8 7 8 . 7 4 ,  f o r  a p p r o v a l .  The  com- 

p a r i s o n  f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  o n e  y e a r  a g o  w e r e  

n i n e t e e n  ( 1 9 )  R e f u n d s ,  t o t a l i n g  $144 ,454 .92 .  On a  m o t i o n  b y  

M r .  Kasmer,  s e c o n d e d  by M s .  B l a c k ,  t h e  Commit tee  u n a n i m o u s l y  

a p p r o v e d  t h e  R e f u n d s .  

The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  t w e n t y -  

n i n e  ( 2 9 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $ 7 4 , 5 0 0 . 0 0 .  The c o m p a r i s o n  

f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  o n e  y e a r  a g o  were t w e n t y -  

two ( 2 2 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $ 5 2 , 0 0 0 . 0 0 .  On a  m o t i o n  b y  



M r .  Kasmer ,  s e c o n d e d  by Mr. F l o w e r s ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  t h e  p a y m e n t  o f  t h e  D e a t h  B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  

l i s t .  

The S e c r e t a r y  t u r n e d  t h e  C o m r n i t t e e 1 s  a t t e n t i o n  

t o  t h e  R e p o r t  o n  D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary n o t i n g  t h a t  t h e  t o t a l  p o r t f o l i o  h a d  a m a r k e t  v a l -  

u e  o f  $ 7 4 2 , 1 3 4 , 7 8 9 . 9 5  a t  a  c o s t  o f  $ 6 4 0 , 8 3 9 , 4 2 5 . 3 8 .  

I n  r e s p o n s e  t o  t h e  S e c r e t a r y ' s  r e q u e s t ,  

M r .  J .  M u l l e n  p r e s e n t e d  a  r e p o r t  o n  t h e  C e r t i f i c a t e  o f  I n d e b t e d -  

n e s s  n o t i n g  t h a t  a  paymen t  i n  t h e  amoun t  o f  $ 7 0 5 , 8 2 9 . 3 8  h a d  b e e n  

r e c e i v e d  f r o m  t h e  A u t h o r i t y  l e a v i n g  a  b a l a n c e  o f  $ 9 , 8 8 1 , 6 1 1 . 3 5 .  

M r .  M u l l e n  n o t e d  t h a t  t h e r e  a r e  s e v e r a l  e r r o r s  i n  o t h e r  a reas  o f  

t h e  r e p o r t ,  t h e r e f o r e ,  a c o r r e c t e d  r e p o r t  w o u l d  b e  d o n e  a n d  s e n t  

t o  t h e  C o m m i t t e e .  

The S e c r e t a r y  a s k e d  t h a t  t h e  ma t t e r  o f  

M i c h e l i  F e r r a n t e l l i t s  r e q u e s t  f o r  d i s a b i l i t y  b e n e f i t s  b e  d e f e r r e d  

u n t i l  t h e  n e x t  m e e t i n g  a s  t h e  r e s u l t s  o f  t h e  t h i r d  p a r t y  d o c t o r l s  

e x a m i n a t i o n  h a d  n o t  b e e n  r e c e i v e d .  

The S e c r e t a r y  a s k e d  M s .  B l a c k  t o  p r e s e n t  a  r e -  

p o r t  o n  h e r  c o n t a c t  w i t h  M r .  J .  M e l t o n  who w a s  d i s c h a r g e d  a n d  

s u b s e q u e n t l y  r e i n s t a t e d  o n  A u g u s t  2 6 ,  1 9 8 5 ,  h a d  n o t  r e p a i d  h i s  

r e f u n d e d  c o n t r i b u t i o n s  w i t h i n  t h e  13-month  p e r i o d  w h i c h  e n d e d  o n  

S e p t e m b e r  2 6 ,  1 9 8 6 ,  r e c e i v e d  a r e c o m m e n d a t i o n  f o r  a 3 0 - d a y  r e p a y -  

m e n t  e x t e n s i o n ,  a n d  whose  c a s e  h a d  b e e n  d e f e r r e d  p e n d i n g  t h e  

o u t c o m e  o f  M s .  B l a c k  c o n t a c t i n g  t h e  e m p l o y e e  t o  s e e  w h e t h e r  o r  

n o t  h e  w i s h e d  t o  r e p a y  t h e  m o n i e s .  M s .  B l a c k  i n f o r m e d  t h e  Comm- 

i t t e e  t h a t  s h e  h a d  c o n t a c t e d  M r .  M e l t o n  a n d  e x p l a i n e d  t o  h im 



wha t  t h e  o u t c o m e  w o u l d  b e  i f  h e  d i d  n o t  r e p a y  t h e  c o n t r i b u t i o n s ,  ~ 
h o w e v e r ,  Mr. M e l t o n  s t a t e d  t h a t  h e  c o u l d  n o t  r e p a y  t h e  m o n i e s .  

On a m o t i o n  by  M r .  Kasmer ,  s e c o n d e d  b y  M s .  B l a c k ,  t h e  C o m m i t t e e  
! 

u n a n i m o u s l y  a g r e e d  t h a t  Mr. M e l t o n  b e  g i v e n  a new p e n s i o n  s e n -  I 

i o r i t y  d a t e  o f  A u g u s t  2 6 ,  1 9 8 5 ,  

M r .  F. Duda o f  t h e  H a r r i s  T r u s t  a n d  S a v i n g s  

Bank t h e n  r e v i e w e d  a n d  e x p l a i n e d  t h e  c r e d i t  r a n k i n g  l i s t  f o r  t h e  

l o c a l  a r e a  b a n k s  w h i c h  r a n k e d  t h e  i n s t i t u t i o n s  o n  a p e e r  g r o u p  

b a s i s  a c c o r d i n g  t o  t h e i r  r e l a t i v e  b a l a n c e  s h e e t  s t r e n g t h .  A 

d i s c u s s i o n  e n s u e d  b e t w e e n  Commi t t ee  Members ,  t h e  P l a n  A t t o r n e y ,  

a n d  Mr. Duda d u r i n g  w h i c h  t h e  P l a n  A t t o r n e y  n o t e d  t h a t  e v e n  

t h o u g h  a n  i n s t i t u t i o n  d i d  n o t  r a n k  h i g h  o n  t h e  l i s t  i t  c o u l d  

s t i l l  b e  c o n s i d e r e d  a s  l o n g  as  i t  w a s  i n s u r e d  by  t h e  FDIC o r  

FSLIC. The  C h a i r m a n  a s k e d  M r .  Duda w h a t  was n e e d e d  t o  p u t  t h e  

p r o g r a m  i n  m o t i o n  a n d  Mr. Duda s t a t e d  t h a t  a l i s t  o f  n a m e s  o f  

t h o s e  i n s t i t u t i o n s  t h a t  t h e  C o m m i t t e e  w i s h e d  t o  h a v e  p a r t i c i -  

p a t e  i n  t h e  p r o g r a m .  The C h a i r m a n  t h e n  a s k e d  t h a t  t h e  Comm- 

i t t e e  Members  c o n t a c t  t h e  S e c r e t a r y  a n d  p r o v i d e  h im w i t h  t h e  

name o f  a n y  i n s t i t u t i o n  t h a t  t h e y  w o u l d  l i k e  t o  b e  g i v e n  t h e  

o p p o r t u n i t y  t o  p a r t i c i p a t e  i n  t h e  p r o g r a m .  

The  S e c r e t a r y  t h e n  t u r n e d  t h e  C o m m i t t e e f s  

a t t e n t i o n  t o  t h e  J o h n  H i n t o n  c a s e  n o t i n g  t h a t  M r .  F l o w e r s  h a d  

a s k e d  t h a t  t h i s  m a t t e r  b e  p l a c e d  o n  t h e  a g e n d a .  The  S e c r e t a r y  

n o t e d  t h a t  M r .  H i n t o n  was  a  r e i n s t a t e d  e m p l o y e e  who d i d  n o t  

r e p a y  h i s  r e f u n d e d  c o n t r i b u t i o n s  w h i t h i n  t h e  9 0 - d a y  r e p a y m e n t  

p e r i o d  a n d  w a s  now r e q u e s t i n g  t h a t  h e  b e  g r a n t e d  t h e  o p p o r t u n i t y  

t o  d o  s o  c l a i m i n g  h e  was n o t  p r o p e r l y  i n f o r m e d  o f  t h e  p r o c e d u r e .  



The S e c r e t a r y  t h e n  t u r n e d  t h e  C o m m i t t e e 1 s  a t t e n t i o n  t o  a c o p y  o f  

t h e  f o r m ,  s i g n e d  b y  M r .  H i n t o n ,  i n  w h i c h  h e  a c k n o w l e d g e s  t h a t  h e  

u n d e r s t a n d s  t h e  p r o v i s i o n s  o f  R u l e  No. 2 1  r e g a r d i n g  c o n t r i b u t i o n  

r e p a y m e n t  p r o c e d u r e s .  A d i s c u s s i o n  e n s u e d  b e t w e e n  C o m m i t t e e  Mem- 

b e r s  a n d  t h e  P l a n  A t t o r n e y  d u r i n g  w h i c h  M r .  Thomas made  a m o t i o n  

t h a t  Mr. H i n t o n 1 s  r e q u e s t  b e  d e n i e d ,  M r .  Kasmer  s e c o n d e d  t h e  

m o t i o n ,  a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d .  

The  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

Dona ld  B u l l o c k l s  13-month  r e p a y m e n t  p e r i o d  w o u l d  e x p i r e  o n  

December  4, 1 9 8 6  a n d  made a  m o t i o n  t h a t  h e  b e  g i v e n  a 3 0 - d a y  

e x t e n s i o n  o f  r e p a y m e n t ,  M r .  Thomas s e c o n d e d  t h e  m o t i o n .  

M r .  F l o w e r s  n o t e d  t h a t  a l t h o u g h  Mr. B u l l o c k  h a d  b e e n  r e i n s t a t e d  

i n  1 9 8 5  h e  d i d  n o t  r e t u r n  t o  d u t y  u n t i l  a p p r o x i m a t e l y  o n e  w e e k  

a g o .  The  S e c r e t a r y  w i t h d r e w  t h e  m o t i o n  n o t i n g  t h a t  h i s  d e p a r t -  

ment  h a d  n o t  b e e n  s u p p l i e d  t h i s  i n f o r m a t i o n  a n d  t h a t  h e  w o u l d  

r e p o r t  o n  Mr. B u l l o c k l s  s t a t u s  a t  t h e  n e x t  m e e t i n g .  

The  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

F r e d d i e  B a k e r  who was r e c e n t l y  a p p r o v e d  f o r  d i s a b i l i t y  r e t i r e -  

ment  h a d  r e t u r n e d  t o  d u t y .  

The  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

J a m e s  H .  Dohoney h a d  r e v o k e d  t h e  A-1/2 S u r v i v o r s h i p  O p t i o n  w h i c h  

was  a p p r o v e d  a t  t h e  M e e t i n g  o f  May 1 9 ,  1 9 8 6  a n d  was t o  b e  e f f e c -  

t i v e  J a n u a r y  1 ,  1 9 8 7 .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

L a r r y  C h i l d r e s s ,  who was  a p p r o v e d  f o r , a  November 1 ,  1 9 8 6  d i s -  

a b i l i t y  r e t i r e m e n t  s u b j e c t  t o  a  m e d i c a l  e v a l u a t i o n ,  h a d  b e e n  

f o u n d  f i t  a n d  r e t u r n e d  t o  d u t y .  



' I --I The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e  
I b u s  t o u r  h a d  b e e n  c a n c e l l e d  a n d  t h e  n e x t  d a t e  w o u l d  b e  s o m e t i m e  

i n  t h e  S p r i n g  o f  1987 .  

T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s ,  o n  a m o t i o n  

by Mr. N a g l e ,  s e c o n d e d  b y  M r .  F l o w e r s ,  t h e  C o m m i t t e e  u n a n i m o u s l y  
f 

a g r e e d  t o  a d j o u r n  a t  2:50 P.M. 
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