
A G E N E B  

FOR THE 452ND RETTREMENT MEETING OF AUGUST 19, 1986 

1. Meeting w i l l  be c a l l e d  t o  order  a t  10:30 A.M., Western Stage  Room, 
14th f loor ,  Holiday I n n  Mart Plaza. 

t 
I 
I 2. Approval of the  Minutes of t h e  451st Meeting held J u l y  16, 1986. 

1 3.  Report by Trustee. 

4. Announcement of deaths reported since t h e  l a s t  Meeting. 
I 

5. Presentat ion of Survivorship Options. 

6. Announcement of Pre-Retirement Surviving Spouse Allowances. 

7. Presentat ion of new re t i rement  app l i ca t ions  f o r  approval. 
8 

! 
8. . Employees on Disab i l i ty  Retirement re-examined. 

9. Presentat ion of Refunds of Contributions t o  be paid August 31, 1986. 

10. Presentat ion of B i l l s  and Remittances. 

11. Death Benef i t s  f o r  approval. 

12. Report by Secretary of Deposits,  -Disbursements and Investments. 

a.) Report on payment on t h e  C e r t i f i c a t e  of Indebtedness 
f o r  1981 Employer Contributions. 

13. Unfinished Business. 

a.) I s s u e  of  whether $600 lump sum payment and the  
vacation buy back w i l l  be considered pension 
earnings -- r epor t  by Plan Attorney. 

b.) Update repor t  on development of program t o  i n v e s t  in 
C D t s  of l o c a l  f i n a n c i a l  i n s t i t u t i o n s .  

c. ) John D. Jackson -- d i s a b i l i t y  r e t i r e e  a s  of 07-01-86 
request ing r e t r o a c t i v e  d i s a b i l i t y  pet-irement t o  06-01-86. 



14. New Business. 

a . )  Presentation of Retirement Plan Budget. 

b.) Micheli Ferrantelli - request for disability benefits. 

c . )  Report on status of the Plan's investment in Pension 
Realty Income Trust A. 

d.) Discussion on South Africa divestment and report by 
Ned Joachimi. 

15. Adjournment. 



RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 452nd Meeting of t h e  Retirement Allowance Committee was 

h e l d  Tuesday, August 19,  1986, i n  t h e  Western S t age  Room, 14 th  

F l o o r ,  Holiday Inn Mart Plaza.  The fo l lowing  were i n  a t t endance :  

M r .  C. Andersen Mr. A. Kasmer, J r .  

M s .  W. Black Mr. G. Nagle 

Mr. E. Flowers Mr. D. Perk 

Mr. E. Gresham 

Messrs. L. Brown, L. Morris,  H. Williams, H. Hegarty and Mrs. A.  

C u r t i s  were p re sen t .  Messrs. J. Mullen, W. ROSS, R. P i rovano  and 

M s .  P. W i l l i a m s  were presen t .  Messrs. J. Prime and N. Joachimi ,  

Wel les ley  Group, Inc .  were p re sen t .  Messrs. J. Brightman, C. 

Coleman, F. Duda and M s .  S. Luthy, t h e  H a r r i s  Bank and T r u s t  

Company were p re sen t .  Mr. R. Burke, t h e  Plan At torney  was 

p r e s e n t .  Mr. B. Scholz,  pensioner r e p r e s e n t a t i v e  was a l s o  

p r e s e n t .  

The S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  was a quorum 

and t h e  Chairman c a l l e d  t h e  meeting t o  order  a t  1 0 : 4 1  A.M. 

The Chairman c a l l e d  f o r  approval  of t h e  Minutes o f  t h e  451st  

Meeting he ld  J u l y  1 6 ,  1986. On a motion by Mr. Andersen, 

seconded by M r .  Brown, t h e  Committee unanimously approved t h e  

Minutes of t h e  451st Meeting. 



The S e c r e t a r y  t u r n e d  t h e  Committee's a t t e n t i o n  t o  t h e  

t r u s t e e  r e p o r t  and  i n t r o d u c e d  Mr. J o n  S. Brightman, V.P., o f  t h e  

Harris Bank. M r .  Brightman informed t h e  Committee t h a t  S a r a h  

Luthy would h e n c e f o r t h  be  t h e  t r u s t  o f f i c e r  f o r  t h e  R e t i r e m e n t  

P l a n ' s  accoun t .  M s .  S. Luthy t h e n  p r e s e n t e d  t h e  T r u s t e e  Repor t  

on t h e  a c t i v i t y  i n  t h e  market f o r  t h e  p a s t  30 day p e r i o d .  

The S e c r e t a r y  r e p o r t e d  t h a t  r e p r e s e n t a t i v e s  d e s i g n a t e d  by 

t h e  Sub-committee had m e t  w i t h  r e p r e s e n t a t i v e s  from t h e  Drovers ,  

Independence a n d  Highland Community banks and Uptown F e d e r a l  

S a v i n g s  a n d  Loan. A l l  f o u r  i n s t i t u t i o n s  expressed  a n  i n t e r e s t  i n  

p a r t i c i p a t i n g  i n  t h i s  program; some proposed t h a t  t h e  6-month 

f l o a t i n g  i n t e r e s t  r a t e  be extended t o  a  one-year f l o a t i n g  rate. 

The Chairman t h e n  s t a t e d  t h a t  t h e  Committee was f a c e d  w i t h  a 

d e c i s i o n  a s  t o  t h e  s e l e c t i o n  of t h e  i n s t i t u t i o n s  t o  become 

i n v o l v e d  i n  t h e  program, and s u g g e s t e d  t h a t  o t h e r  Committee 

members s h o u l d  make recommendations a s  t o  any i n s t i t u t i o n s  t h a t  

t h e y  f e l t  would be  i n t e r e s t e d .  A d i s c u s s i o n  t h e n  ensued  between 

Committee members r e g a r d i n g  t h e  d e t e r m i n i n g  f a c t o r s  i n  t h e  

s e l e c t i o n  p r o c e s s  o f  which i n s t i t u t i o n s  would p a r t i c i p a t e .  

The Chairman t h e n  recommended t h a t  Commi t t ee  members p r o v i d e  a 

l i s t  of  i n s t i t u t i o n s  which could  be s c r u t i n i z e d  by t h e  e n t i r e  

Committee t o  a i d  i n  de te rmin ing  which banks would p a r t i c i p a t e  i n  

t h e  program a n d  t h e  amounts of monies t o  be a l l o c a t e d  t o  t h e s e  

i n s t i t u t i o n s .  Mr. F. Duda t h e n  recommended, and t h e  Committee 

a g r e e d ,  t h a t  a  set  of g u i d e l i n e s  f o r  t h e  CD program be  p r e p a r e d  

b e f o r e  any  i n s t i t u t i o n s  were chosen. The S e c r e t a r y  a l s o  r e p o r t e d  

t h a t  t h e  P l a n  A t t o r n e y  had corresponded wi th  t h e  1 8  c r e 2 i t  u n i o n s  



s o l i c i t i n g  a response regarding t h e i r  i n t e r e s t  i n  t h i s  program 

and t h a t  on ly  1 c r e d i t  union had responded. 

The S e c r e t a r y  made t h e  announcement of dea ths  r e p o r t e d  s i n c e  

t h e  l a s t  meeting,  a s  p e r  t h e  a t t ached  list.  

The S e c r e t a r y  presen ted  a t o t a l  of s i x  (6)  Su rv ivo r sh ip  

Options f o r  app rova l  w i th  an  A-all op t ion  f o r  F r a n c i s  J. McKernan 

t o  be approved 'pending medical opinion. On a motion by Mr. 

Gresham, seconded by M r .  Kasmer, t h e  Committee unanimously 

approved t h e  Su rv ivo r sh ip  Options. 

The S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  was one (1) 

Pre-Retirement Su rv iv ing  Spouse Allowance t o  be r epo r t ed  

e f f e c t i v e  J u l y  1, 1986. 

The S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  were f i f t e e n  

(15) Retirement App l i ca t ions  being presen ted  f o r  app rova l  w i th  a 

d i s a b i l i t y  r e t i r e m e n t  a p p l i c a t i o n  f o r  Will iam A. Hansen t o  be  

approved s u b j e c t  t o  medical  opinion. The S e c r e t a r y  t u r n e d  t h e  

Committee's a t t e n t i o n  t o  t h e  i s s u e  of Michel i  F e r r a n t e l l i f  s 

d i s a b i l i t y  b e n e f i t  r e q u e s t  and asked t h e  P lan  At torney  t o  

expound. The At torney  s t a t e d  t h a t  Mr. F e r r a n t e l l i  has  r ece ived  

d i s a b i l i t y  b e n e f i t s  from t h e  Worker's Compensation program and is 

reques t ing  a d i s a b i l i t y  re t i rement  from t h e  Retirement Plan.  The 

Plan Attorney s t a t e d  t h a t  he h a s  requested t h a t  a CAT scan be 

performed by a s p e c i a l i s t .  The Attorney s t a t e d  t h a t  once t h e  

doctor  r e p o r t s  back, t h e  Committee could then  make a d e c i s i o n  on 



Mr. F e r r a n t e l l i ' s  a p p l i c a t i o n  f o r  D i s a b i l i t y  Retirement. The 

S e c r e t a r y  then made a motion t h a t  t h e  Retirement a p p l i c a t i o n s  be  

approved and t h a t  t h e  D i s a b i l i t y  a p p l i c a t i o n s  f o r  F e r r a n t e l l  i and 

Hansen be approved s u b j e c t  t o  medical eva lua t ion .  The motion was 

seconded by M r .  F lowers  and t h e  Committee unanimously approved. 

The S e c r e t a r y  r epo r t ed  t h a t  t h r e e  (3)  employees who a r e  

p r e s e n t l y  r ece iv ing  D i s a b i l i t y  Retirement B e n e f i t s  a r e  t o  have ! 
t h e i r  f i l e s  reviewed. I 

i 
The S e c r e t a r y  p re sen ted  twenty (20) Refunds of  Con t r ibu t ions  I 

f o r  approval ,  t o t a l i n g  $192,955.77. The comparison f i g u r e s  f o r  

t h e  same per iod  of  t i m e  one yea r  ago were twenty-two (22) 

Refunds, t o t a l i n g  $257,781.39. On a motion by Mr. Gresham, 

seconded by M s .  Black,  t h e  Committee unanimously approved t h e  I 
Refunds of Con t r ibu t ions  t o  be pa id  August 31, 1986. ~ 

The S e c r e t a r y  p re sen ted  one (1) Chicago T r a n s i t  A u t h o r i t y  I t 
b i l l ,  t o t a l i n g  $46,532 -98; twenty-one (21) Opera t ing  b i l l s ,  

t o t a l i n g  $30,090.96; e l even  (11) Remittances, t o t a l i n g  

$438,623.31 and t h e  FIT d e p o s i t ,  t o t a l i n g  $134,156.53. On a 

motion by Mr. Andersen, seconded by M s .  Black'and Mr. Kasmer, t h e  i 
Committee unanimously approved payment of t h e  B i l l s  and I 

I 

Remittances,  t o t a l i n g  $649,403.78. On t h e  ques t ion ,  M r .  Thomas I 
noted  t h a t  some of t h e  Committee members were a t t e n d i n g  I 

educa t iona l  seminars  t h a t  he was not  aware of and s t a t e d  t h a t  I 

t h i s  informat ion should  be disseminated t o  a l l  Committee members. I 

A d i scuss ion  ensued between Committee members, whereby t h e  . i 



Chairman s t a t e d  t h a t  t h e  S e c r e t a r y  is i n  t h e  p roces s  o f  l i s t i n g  

a l l  upcoming seminars and each Committee member would g e t  a copy 

o f  t h i s  l i s t .  Mr. Thomas t h e n  moved t h a t  t h e  Committee m u s t  

approve t h e  a t t endance  of a n  educa t iona l  seminar by any member, 

M s .  Black seconded and t h e  Committee unanimously approved. Mr. 

Thomas made a second motion a l lowing a l t e r n a t e  members as  w e l l  a s  

r e g u l a r  members of t h e  Committee t o  a t t e n d  seminars.  The motion 

was seconded by M s .  B l a c k .  The vo te  of t h e  Committee w a s  two (2)  

a y e  v o t e s  and  no  n a y  v o t e s .  A d i s c u s s i o n  e n s u e d  b e t w e e n  

Commit tee  members a s  t o  t h e  r u l e s  o f  vo t ing  a t  which t ime Mr. 

Thomas withdrew t h e  motion. 

The Sec re t a ry  p re sen ted  f o r  approval ,  twenty-two (22) Death 

B e n e f i t s ,  t o t a l i n g  $54,000.00. The comparison f i g u r e s  f o r  t h e  

'. J same pe r iod  of  t ime one year  ago were twenty-eight  (28) , t o t a l i n g  

$83,000.00. On a motion by N r .  Flowers, seconded by M r .  Kasmer, 

t h e  Committee unanimously approved payment of t h e  Death B e n e f i t s ,  

a s  p e r  t h e  a t t ached  l is t .  

The Sec re t a ry  t u rned  t h e  Committee's a t t e n t i o n  t o  t h e  r e p o r t  

-on Depos i t s ,  Disbursements and Investments i n  t h e  T r u s t e e  

Summary, no t ing  t h a t  a s  of J u l y  31, 1986 t h e  t o t a l  p o r t f o l i o  had 

a market  va lue  of $727,273,132.84. 

A t  t h e  S e c r e t a r y ' s  r e q u e s t ,  Mr. J. Mullen p r e s e n t e d  a r e p o r t  

on t h e  C e r t i f i c a t e  of Indebtedness  no t ing  t h a t  t h e  J u l y  payment 

i n  t h e  amount of $705,825.30 had been rece ived  from t h e  Author i ty  

which l eaves  a balance of $12,000,000.00. 



A t  t h e  r e q u e s t  of t h e  Chairman f o r  an updated r e p o r t  on t h e  

m a t t e r s  of t h e  $600.00 lump sum payment and t h e  v a c a t i o n  buyback, 

t h e  S e c r e t a r y  asked t h a t  t h e  P l an  At torney expound on t h i s  

matter. The Attorney s t a t e d  t h a t  both unions have r eques t ed  a 

wi thdrawal  from t h e  a r b i t r a t i o n  and t h e  Author i ty  should make t h e  

a p p r o p r i a t e  employer c o n t r i b u t i o n s .  The Attorney no ted  t h a t  he 

h a s  corresponded with  A r b i t r a t o r  Healy regarding t h e s e  i s s u e s  and 

it is  now a ma t t e r  of awai t ing  t h e  i s suance  of h i s  d e c i s i o n .  

The S e c r e t a r y  brought t o  t h e  Committee's a t t e n t i o n  a r eques t  

from John D. Jackson f o r  a r e t r o a c t i v e  d i s a b i l i t y  r e t i r e m e n t  t o  

June  1, 1986. The Sec re t a ry  no ted  t h a t  based on medical  

e v a l u a t i o n  t h a t  has  been received,  Mr. Jackson is d i s a b l e d  and 

c a l l e d  f o r  approval  of h i s  d i s a b i l i t y  re t i rement  a p p l i c a t i o n  f o r  

J u l y  1, 1986 t o  be r e t r o a c t i v e  t o  June 1, 1986. On a motion by 

M r .  Perk seconded by Mr. Thomas, t h e  Committee unanimously 

approved John D. Jackson ' s  d i s a b i l i t y  r e t i r emen t  a p p l i c a t i o n .  

The S e c r e t a r y  t hen  presen ted  a r ecap  of t h e  Ret i rement  Plan 

Budget f o r  1987 no t ing  t h a t  it was broken down i n t o  expenses  . 

budgeted f o r  Labor, Adminis t ra t ion and Investment. He a l s o  noted 

t h a t  t h e r e  has  a l s o  been included a budget f o r  t r a v e l  and 

seminars  based on e s t ima te s  of  f i g u r e s  f o r  t h e  p a s t  two y e a r s .  I 
The Chairman then  c a l l e d  f o r  a motion t o  accep t  t h e  proposed 1987 

Ret i rement  P lan  budget. On a motion by Mr. Thomas, seconded by 

M r .  Kasmer, t h e  Committee unanimously approved t h e  proposed 

Ret i rement  P lan  budget f o r  1987. 



The S e c r e t a r y  t h e n  r e p o r t e d  on t h e  s t a t u s  o f  t h e  P l a n ' s  

inves tment  i n  Pens ion  R e a l t y  Income T r u s t  A (PRITA). .The  

S e c r e t a r y  n o t e d  t h a t  t h e  Committee i n i t i a l l y  i n v e s t e d  $15 m i l l i o n  

i n  PRITA, i n  February ,  1982, g i v i n g  t h e  P l a n  a 40% i n t e r e s t  i n  

PRITA. The t r u s t e e s  of PRITA, one of whom is Mr. Howerdd o f  

Lowry, R a c l i n ,  H a r r e l l  and Howerdd, i n v e s t e d  t h e  f u n d s  i n  

p a r t i c i p a t i n g  mor tgages  i n  p r o p e r t i e s  l o c a t e d  i n  t h e  energy  b e l t .  

F i v e  of t h e  n i n e  mortgage l o a n s  made a r e  e i t h e r  i n  d e f a u l t  o r  

beh ind  i n  payment; PRITA h a s  f o r e c l o s e d  on t h r e e  of  t h e s e  

p r o p e r t i e s .  The S e c r e t a r y  e x p l a i n e d  t h a t  t h e  v a l u e  o f  t h e s e  f i v e  

l o a n s  w i l l  be w r i t t e n  down based on a p p r a i s a l s  t h a t  a r e  b e i n g  

made now. The S e c r e t a r y  noted  t h a t  t h e  e x t e n t  of  t h e  write7 downs 

a r e  n o t  y e t  known, b u t  t h a t  Rober t  Z e r b s t  would make a f u l l  

r e p o r t  a t  t h e  n e x t  Committee meeting. The S e c r e t a r y  d i d  n o t e  

however, t h a t  t h e  P l a n  had r e c e i v e d  a $3,000,000.00 r e t u r n  o f  

c a p i t a l  l o w e r i n g  t h e  c o s t  of i t s  inves tment  i n  PRITA t o  

$12,000,000.00 and t h a t  t h e  3/31/86 market  v a l u e  of  t h e  P l a n ' s  

s h a r e  of PRITA was $20,790,000.00. 

The Chairman t h e n  t u r n e d  t h e  Committee 's  a t t e n t i o n  t o  t h e  

d i s c u s s i o n  on South  A f r i c a  d ives tment  a n d  asked f o r  a  r e p o r t  from 

Ned Joachimi .  K r .  Joachimi  reviewed p a r t s  of  t h e  r e p o r t s  t h a t  

t h e  Committee had been p rov ided  wi th  p r i o r  t o  t o d a y ' s  meet ing .  A 

l e n g t h y  d i s c u s s i o n  ensued among t h e  Committee members and t h e  

P l a n  A t t o r n e y  on t h e  v a r i o u s  i s s u e s  r e l a t i n g  t o  d i v e s t m e n t .  

Mr. F l o w e r s  r e q u e s t e d  a  r e p o r t  on t o  wha t  e x t e n t  the F u n d ' s  

c u r r e n t  h o l d i n g s  w o u l d  b e  a f f e c t e d  by a S o u t h  A f r i c a  f r e e  



investment po l i cy .  The Chairman a l s o  d i r e c t e d  Mr. J o a c h i m i  t o  

p r o v i d e  m o r e  i n f o r m a t i o n  on  t h e  c o s t  o f  d i v e s t m e n t  f o r  

d i s t r i b u t i o n  t o  t h e  Committee. 

There being no f u r t h e r  bus iness ,  t h e  Committee unanimously 

agreed t o  ad jou rn  a t  1:10 P.M. 

SECRETARY 

RETIREMENT ALLOWANCE COMMITTEE 
. . . . 

CHAIRMAN 

RETIREMENT ALLOWANCE COMMITTEE 

DATED 




