
FOR THE 451ST RETIREMENT MEETING OF JULY 16. 1986 
I-'\ 

1. Meeting w i l l  be  c a l l e d  t o  o r d e r  a t  10:30 A.M., Sauganash-East 
Ballroom, 14 th  f l o o r ,  Holiday Inn  Mart Plaza.  

2.  Approval of t h e  Minutes of t h e  450th Meeting held June 16, 1986. 

3. Report by Trustee.  

4. Report on Plan F i n a n c i a l  Statements  -- -Mr .  James Martin,  Ar thur  
Young. 

5. Report on Plan Ac tua r i a l  Valuat ion -- M r .  John Baratka,  The Wyatt 
Company 

6. Announcement o f  dea ths  r epo r t ed  s i n c e  t h e  l a s t  Meeting. 

7. P re sen t a t i on  of  Surv ivorsh ip  Options. 

8. Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

9. P re sen t a t i on  o f  new re t i r emen t  a p p l i c a t i o n s  f o r  approval.  

10. Employees on D i s a b i l i t y  Retirement re-examined. 

n 11. P re sen t a t i on  o f  Ref'unds o f  Cont r ibu t ions  t o  be paid J u l y  31, 1986. 
%\,' 

2 .  P re sen t a t i on  o f  B i l l s  and Remittances. 

13, Death Bene f i t s  f o r  approval.  \ 

14. Report by Sec re t a ry  o f  Deposi ts ,  Disbursements and Investments .  

a.) Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness  
f o r  1981 Employer Contr ibut ions.  

15. Unfinished Business.  

a.) I s s u e  o f  whether $600 lump sum payment and t h e  
vaca t ion  buy back w i l l  be considered pension 
earn ings  -- r e p o r t  by P l an  Attorney. 

b.) Vic tor  E. C o l l i n s  - D-2305 - reques t  f o r  r e t r o a c t i v e  
d i s a b i l i t y .  

c.) Update r e p o r t  on development o f  program t o  i nves t  
i n  C D f s  o f  l o c a l  f i n a n c i a l  i n s t i t u t i o n s  



16. New Business 

a.) William E. Miller -- D-2334 returned to duty 06-11-86. 
b.) John D. Jackson -- disability retiree as of 07-01-86 

requesting retroactive disability retirement to 06-01-86. 

17. Adjournment. 



RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES I 

1 

The 4 5 1 s t  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

Commit tee  was  h e l d  Wednesday,  J u l y  1 6 ,  1986,  i n  t h e  S a u g a n a s h  I 
E a s t  B a l l r o o m ,  1 4 t h  F l o o r ,  H o l i d a y  I n n  Mart  P l a z a .  The  f o l -  1 
l o w i n g  w e r e  i n  a t t e n d a n c e :  

M r .  C.  A n d e r s e n  M r .  G .  N a g l e  
Mr. E.  F l o w e r s  Mr. D .  P e r k  
Mr. E. Gresham 

M r .  H. Reed s a t  i n  M s .  W.  B l a c k ' s  s t e a d ,  M r .  L. M o r r i s  s a t  i n  I 

I 
M r .  I. Thomast  s t e a d ;  M r .  J .  W e a t h e r s p o o n  s a t  i n  M r .  W .  C l a r k ' s  , 

s t e a d ;  M r .  L. Brown, a l t e r n a t e  f o r  M r .  A .  Kasmer ,  w a s  p r e s e n t .  I 
M r .  J a n i a  s e r v e d  i n  t h e  f i f t h  management Commi t t ee  Member p o s i -  

t i o n  w h i c h  was  u n f i l l e d  b y  t h e  C h i c a g o  T r a n s i t  B o a r d .  

M e s s r s .  H. H e g a r t y ,  H.  Williams, and  R .  O tConnor  were a l s o  p r e -  

s e n t .  M e s s r s .  J.  M u l l e n ,  W.  R o s s ,  M s .  P. W i l l i a m s  a n d  

M s .  C .  Cox w e r e  p r e s e n t .  M r .  J .  M a r t i n  and M s .  L .  B u c k l e y ,  

A r t h u r  Young & Company, were p r e s e n t .  M r .  G. S c h e d l e r ,  t h e  

H a r r i s  Bank & T r u s t  Company, was p r e s e n t .  M r .  R .  B u r k e ,  t h e  P l a n  

A t t o r n e y ,  was  p r e s e n t .  M r .  J .  B a r a t k a ,  The W y a t t  Company, was  I 

I 

p r e s e n t .  M r .  B. S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e ,  w a s  a l s o  p r e -  1 
s e n t .  

The V i c e  C h a i r m a n  c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  

1 0 : 4 3  A . M .  I 

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  a new i I 
I 

management Commi t t ee  Member, W a l t e r  H .  C l a r k ,  and  A l t e r n a t e  Mem- I 



L 

i 1 : 

: f') b e r ,  J o h n  M .  W e a t h e r s p o o n ,  h a d  b e e n  a p p o i n t e d  b y  t h e  B o a r d .  H e  i 
, f u r t h e r  n o t e d  t h a t  i t  was n e c e s s a r y  t o  a p p o i n t  a  C o m m i t t e e  C h a i r -  

man t o  f i l l  t h e  v a c a n c y  a n d  c o m p l e t e  t h e  term w h i c h  was  l e f t  by  I 
M r .  G a l l a g h e r  who i s  no l o n g e r  o n  t h e  Commi t t ee  a n d  s u g g e s t e d  

t h a t  n o m i n a t i o n s  b e  t a k e n .  M r .  C .  A n d e r s e n  n o m i n a t e d  M r .  D ,  P e r k  

f o r  Cha i rman ,  M r .  R .  J a n i a  s e c o n d e d  t h e  n o m i n a t i o n .  

M r .  L .  M o r r i s  n o m i n a t e d  M r .  E ,  Gresham f o r  C h a i r m a n ,  M r .  H .  Reed 

s e c o n d e d  t h e  n o m i n a t i o n .  M r .  Gresham n o t e d  t h a t  a  management  

Commit tee  Member s h o u l d  b e  a p p o i n t e d  t o  c o m p l e t e  t h e  t e r m  a s  

h i s t o r i c a l l y  a  management r e p r e s e n t a t i v e  s e r v e d  a term a n d  

t h e n  a  u n i o n  r e p r e s e n t a t i v e  s e r v e d  a  t e r m .  M e s s r s .  M o r r i s  a n d  

Reed w i t h d r e w  t h e  n o m i n a t i o n  a n d  s e c o n d  f o r  M r .  Gresham t o  b e  

a p p o i n t e d  Cha i rman .  T h e r e  b e i n g  no  f u r t h e r  n o m i n a t i o n s ,  t h e  

Commit tee  u n a n i m o u s l y  a p p o i n t e d  M r .  D .  P e r k  a s  C h a i r m a n .  

The Cha i rman  c a l l e d  f o r  a p p r o v a l  o f  t h e  M i n u t e s  

o f  t h e  4 5 0 t h  M e e t i n g  h e l d  J u n e  1 6 ,  1986.  A m o t i o n  f o r  a p p r o v a l  

was made b y  M r .  A n d e r s e n  a n d  s e c o n d e d  by M r .  F l o w e r s .  On t h e  

q u e s t i o n ,  M r .  Gresham n o t e d  t h a t  t h e  name o f  o n e  o f  t h e  new 

r e t i r e e s  b e i n g  p r e s e n t e d  f o r  a p p r o v a l  was i n c o r r e c t l y  s p e l l e d  - 
Ray S h o r e s  s h o u l d  b e  Roy S h o r e s ,  The S e c r e t a r y  n o t e d  t h a t  t h i s  

c o r r e c t i o n  would  b e  made t o  t h e  M a s t e r  Copy o f  t h e  M i n u t e s  w h i c h  

a r e  o n  f i l e  i n  t h e  S e c r e t a r y ' s  O f f i c e . .  The C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  t h e  M i n u t e s  o f  t h e  4 5 0 t h  M e e t i n g  a s  c o r r e c t e d .  

Mr. G .  S c h e d l e r  o f  t h e  H a r r i s  Bank & T r u s t  Com- 

pany  p r e s e n t e d  t h e  T r u s t e e  R e p o r t  o n  t h e  a c t i v i t y  i n  t h e  m a r k e t  

f o r  t h e  p a s t  30 d a y  p e r i o d .  

M r .  J ames  M a r t i n  o f  A r t h u r  Young & Company i n t r o -  



on  t h e  P l a n  F i n a n c i a l  S t a t e m e n t s  a n d  t h e  1 9 8 5  ~ n n u a l  P l a n  Year 

A u d i t .  

M r .  3. B a r a t k a ,  The Wyat t  Company, p r e s e n t e d  t o  ~ 
t h e  C o m m i t t e e  a  r e p o r t  o n  t h e  P l a n  A c t u a r i a l  V a l u a t i o n .  1 

I 

The S e c r e t a r y  made t h e  a n n o u n c e m e n t  o f  d e a t h s  

r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  a  t o t a l  o f  f i v e  ( 5 )  

S u r v i v o r s h i p  O p t i o n s  f o r  a p p r o v a l .  On a  m o t i o n  by  

Mr. W e a t h e r s p o o n ,  s e c o n d e d  by M r .  A n d e r s e n ,  t h e  C o m m i t t e e  u a a a -  

i m o u s l y  a p p r o v e d  t h e  S u r v i v o r s h i p  O p t i o n s .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e r e  

was o n e  ( 1 )  P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e  t o  b e  1 
I 

r e p o r t e d  e f f e c t i v e  J u n e  1 ,  1986.  
J.1 

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e r e  

w e r e  t e n  ( 1 0 )  R e t i r e m e n t  A p p l i c a t i o n s  b e i n g  p r e s e n t e d  f o r  a p p r o -  

v a l .  On a m o t i o n  by M r .  F l o w e r s ,  s e c o n d e d  b y  M r .  W e a t h e r s p o o n ,  

t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  new r e t i r e m e n t  a p p l i c a -  

t i o n s .  

The S e c r e t a r y  r e p o r t e d  t h a t  s i x  ( 6 )  e m p l o y e e s  

who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  B e n e f i t s  w e r e  1 
i 

examined  o r  h a d  t h e i r  f i l e  r e v i e w e d .  

The S e c r e t a r y  p r e s e n t e d  f o u r t e e n  ( 1 4 )  R e f u n d s  o f  
I 

C o n t r i b u t i o n s  f o r  a p p r o v a l ,  t o t a l i n ' g  $121 ,115 .30 .  The  c o m p a r i -  
I 

s o n  f i g u r e s  f o r  t h e  same p e r i o d  o f  t ime o n e  y e a r  a g o  w e r e  f i f t e e n  1 
1 

R e f u n d s ,  t o t a l i n g  $153 ,492 .58 .  On a  m o t i o n  b y  M r .   res sham, 
I 

s e c o n d e d  by M r .  W e a t h e r s p o o n ,  t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d  i 



t h e  Refunds  o f  C o n t r i b u t i o n s  t o  b e  p a i d  J u l y  3 1 ,  1986.  

The S e c r e t a r y  p r e s e n t e d  o n e  ( 1 )  C h i c a g o  T r a n s i t  

A u t h o r i t y  b i l l ,  t o t a l i n g  $38 ,807 .79 ;  t w e n t y  ( 2 0 )  O p e r a t i n g  b i l l s ,  

t o t a l i n g  $ 1 2 1 , 7 9 3 . 8 2 ;  t e n  ( 1 0 )  R e m i t t a n c e s ,  t o t a l i n g  $ 4 4 6 , 2 0 4 . 2 1 ;  

a n d  t h e  FIT D e p o s i t ,  t o t a l i n g  $133,626.13.  On a m o t i o n  by  

M r .  Andersen ,  s e c o n d e d  by Mr. M o r r i s ,  t h e  Commi t tee  u n a n i m o u s l y  

a p p r o v e d  payment o f  t h e  B i l l s  and  R e m i t t a n c e s ,  t o t a l i n g  

$740 ,431 .95-  

The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  t h i r t y  ( 3 0 )  

D e a t h  B e n e f i t s ,  t o t a l i n g  $73,500.00.  The c o m p a r i s o n  f i g u r e s  f o r  

t h e  same p e r i o d  o f  t i m e  o n e  y e a r  a g o  w e r e  f i f t e e n  (15)  D e a t h  Ben- 

e f i t s ,  t o t a l i n g  $ 6 5 , 0 0 0 . 0 0 .  On a  m o t i o n  by  M r .  F l o w e r s ,  s e c o n d e d  

by M e s s r s .  W e a t h e r s p o o n  and  M o r r i s ,  t h e  Commi t tee  u n a n i m o u s l y  

a p p r o v e d  payment o f  t h e  D e a t h  B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  l i s t ,  

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  

t h e  r e p o r t  o n  D e p o s i t s ,  D i s b u r s e m e n t s  and I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary n o t i n g  t h a t  a s  o f  J u n e  3 0 ,  1986  t h e  t o t a l  p o r t -  

f o l i o  had a  m a r k e t  v a l u e  o f  $ 7 5 4 , 0 4 6 , 7 0 5 . 4 2  a t  a c o s t  o f  

$628 ,360 ,839 .69 .  H e  f u r t h e r  n o t e d  t h a t  t h e  r a t e  o f  r e t u r n  f o r  

t h e  month o f  J u n e  was  0 .98% a n d  t h e  y e a r  t o  d a t e  r a t e  was  12 .60%,  

A t  t h e  S e c r e t a r y ' s  r e q u e s t ,  M r .  J .  M u l l e n  p r e -  

s e n t e d  a  r e p o r t  o n  t h e  C e r t i f i c a t e  o f  I n d e b t e d n e s s  n o t i n g  t h a t  

t h e  J u n e  payment  i n  t h e  amount o f  $705 ,829 .39  h a d  b e e n  r e c e i v e d  

f r o m  t h e  A u t h o r i t y  w h i c h  l e a v e s  a  b a l a n c e  o f  $ 1 2 , 7 0 4 , 9 2 8 . 8 7 .  

A t  t h e  r e q u e s t  o f  t h e  Cha i rman  f o r  a n  u p d a t e d  

r e p o r t  on t h e  m a t t e r s  o f  t h e  $600 lump sum payment  a n d  t h e  v a -  

c a t i o n  buy b a c k ,  t h e  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  



J \ 

1 I? t o  a  l e t t e r  f r o m  J a m e s  P. D a l e y  o f  B e l l ,  Boyd & L l o y d  w h i c h  

1 was r e c e i v e d  i n  r e s p o n s e  t o  a l e t t e r  s e n t  t o  M r .  C a r d i l l i  a n d  

a s k e d  t h e  P l a n  A t t o r n e y  t o  expound .  The P l a n  A t t o r n e y  n o t e d  t h a t  

as t h e  l e t t e r  s t a t e s  i t  i s  t h e  A u t h o r i t y f s  p o s i t i o n  t h a t  a s  t h e s e  

i s s u e s  w e r e  i n i t i a l l y  v o l u n t a r i l y  s u b m i t t e d  t o  A r b i t r a t o r  H e a l y ,  
I 

8 I 
1 i t  would b e  p r u d e n t  t o  a w a i t  t h e  i s s u a n c e  o f  M r .  H e a l y t s  award .  I 

i' I 

The P l a n  A t t o r n e y  was t h e n  d i r e c t e d  by t h e  C o m m i t t e e  t o  c o r r e -  I 

s p o n d  w i t h  A r b i t r a t o r  H e a l y  i n f o r m i n g  him o f  t h e  C o r n m i t t e e l s  

i i n t e r p r e t a t i o n  i n  r e g a r d  t o  t h e s e  i s s u e s .  (A c o p y  o f  b o t h  

1 
i l e t t e r s  a r e  a t t a c h e d  t o  t h e s e  M i n u t e s ) .  I 

I 2 
I 

The s u b j e c t  o f  V i c t o r  E. C o l l i n s 1  r e q u e s t  was  I 
1 

i 
I 

a g a i n  b r o u g h t  t o  t h e  C o m m i t t e e 1 s  a t t e n t i o n .  The S e c r e t a r y  n o t e d  
I 

t h a t  h e  had r e c e i v e d  a  memorandum f r o m  M s .  A .  C u r t i s  a n d  

M r .  C. A n d e r s e n  w h i c h  i n d i c a t e d  t h a t  when Mr. C o l l i n s  c o m p l e t e d  

h i s  26-weeks o f  A&S I n s u r a n c e  B e n e f i t s  h e  was n o t  p r o p e r l y  i n -  

f o r m e d  o f  h i s  e l i g i b i l i t y  t o  a p p l y  f o r  D i s a b i l i t y  R e t i r e m e n t  

B e n e f i t s .  A d i s c u s s i o n  e n s u e d  b e t w e e n  Commi t t ee  Members d u r i n g  

w h i c h  t h e  S e c r e t a r y  made a  m o t i o n  t h a t  V i c t o r  C o l l i n s ,  who i s  

c u r r e n t l y  o n  D i s a b i l i t y  R e t i r e m e n t ,  b e  a w a r d e d  r e t r o a c t i v e  D i s -  

a b i l i t y  R e t i r e m e n t  b e n e f i t s  f o r  t h e  p e r i o d  J a n u a r y  1 ,  1985  t o  

J u n e  3 0 ,  1 9 8 5 ,  M r .  W e a t h e r s p o o n  s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  

Commit tee  u n a n i m o u s l y  a p p r o v e d .  

A t  t h e  r e q u e s t  o f  t h e  C h a i r m a n  f o r  a n  u p d a t e d  

r e p o r t  on t h e  d e v e l o p m e n t  o f  t h e  p r o g r a m  t o  i n v e s t  i n  C D t s  

a t  l o c a l  f i n a n c i a l  i n s t i t u t i o n s ,  t h e  S e c r e t a r y  i n f o r m e d  t h e  

Commit tee  t h a t  c o n t a c t  h a d  b e e n  made w i t h  r e p r e s e n t a t i v e s  o f  

s e v e r a l  l o c a l  i n s t i t u t i o n s  and  m e e t i n g s  would  c o n t i n u e  t o  b e  



h e l d  t o  d e t e r m i n e  how t o  b e s t  s t r u c t u r e  t h e  C D  p r o g r a m .  

1, 
i: 

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

W i l l i a m  E. Mi l le r ,  who h a d  b e e n  on  D i s a b i l i t y  R e t i r e m e n t ,  re- 

t u r n e d  t o  d u t y  o n  J u n e  1 1 ,  1986.  

The S e c r e t a r y  b r o u g h t  t o  t h e  C o m m i t t e e v s  a t t e n -  

t i o n  a  r e q u e s t  f r o m  J o h n  J .  J a c k s o n  f o r  a  J u l y  1 ,  1 9 8 6  r e t r o -  

a c t i v e  D i s a b i l i t y  R e t i r e m e n t .  The S e c r e t a r y  p r e s e n t e d  t h e  f a c t s  

B c o n c e r n i n g  M r .  J a c k s o n ' s  r e q u e s t  a n d  s u g g e s t e d  t h a t  t h e  m a t t e r  

b e  h e l d  i n  a b e y a n c e  u n t i l  f u r t h e r  i n f o r m a t i o n  was  s e c u r e d .  On a 

m o t i o n  by M r .  Reed,  s e c o n d e d  by M r .  W e a t h e r s p o o n ,  t h e  C o m m i t t e e  

u n a n i m o u s l y  a g r e e d  t h a t  M r .  J a c k s o n ' s  r e q u e s t  f o r  a r e t r o a c t i v e  
i 

J u l y  1 ,  1986  D i s a b i l i t y  R e t i r e m e n t  b e  h e l d  i n  abeyan.ce,., 

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e  

c o n d e n s e d  F i n a n c i a l  S t a t . e m e n t  was a v a i l a b l e  f o r  t h o s e  who w i s h e d  

t o  h a v e  o n e .  He f u r t h e r  n o t e d  t h a t  t h e  s t a t e m e n t  w o u l d  b e  dLs- 

t r i b u t e d  t o  a l l  e m p l o y e e s  w i t h  t h e i r  p a y c h e c k  a n d  t o  p e n s i o n e r s  

by m a i l .  

The S e c r e t a r y  f u r t h e r  n o t e d  t h a t  t h e  P l a n  A n n u a l  

R e p o r t  was c u r r e n t l y  b e i n g  p r i n t e d  and would  b e  a v a i l a b l e  s o o n .  

M r .  L .  M o r r i s  o f  L o c a l  No. 241  i n f o r m e d  t h e '  S e c -  

r e t a r y  t h a t  a f t e r  r e s e a r c h i n g  t h e  m a t t e r  h e  f o u n d  t h a t  L o c a l  2 4 1  

Board  Members w e r e  n o t  r e c e i v i n g  p r o p e r  c r e d i t  f o r  t h e  number o f  

h o u r s  worked  c o n d u c t i n g  u n i o n  b u s i n e s s  and a s k e d  t h e  S e c r e t a r y  

t o  l o o k  i n t o  t h e  m a t t e r .  The S e c r e t a r y  n o t e d  t h a t  h e  would  

h a v e  t h e  p e n s i o n  r e c o r d s  c h e c k e d .  



T h e r e  b e i n g  no f u r t h e r  b u s i n e s s ,  o n  a m o t i o n  b y  

M r .  W e a t h e r s p o o n ,  s e c o n d e d  by M r .  F l o w e r s ,  t h e  C o m m i t t e e  unan-  

i m o u s l y  a g r e e d  t o  a d j o u r n  a t  12:08 P.M. 
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D A T E D  A U G U S T  19. 1986: 




