
FOR THE 450TH RETIREMENT MEETING OF JUNE 16. 1986 

1. Meeting w i l l  be  c a l l e d  t o  o rde r  at 10:30 A.M., Steamboat Room, 14 th  
f l o o r ,  Holiday Inn  Mart Plaza. 

2. Approval of t h e  Minutes o f  t h e  449th Meeting he ld  May 19, 1986. 

3. Report by Trustee.  

4. Report by Investment Management Cont ro ls  System - Plan ' s  c u r r e n t  
investment s t r u c t u r e  and debt /equi ty  r a t i o .  

5. Announcement o f  dea ths  repor ted  s i n c e  t h e  last  Meeting. 

6. P re sen ta t ion  o f  Survivorship Options. 

7. Announcement of  Pre-Retirement Surv iv ing  Spouse Allowances. 

8. P re sen ta t  ion  o f  new re t i rement  a p p l i c a t i o n s  f o r  approval. 

a.) Roy Shores - r e t r o a c t i v e  t o  06-01-86. 

9. Employees on D i s a b i l i t y  Retirement re-examined. 

10. P re sen ta t ion  o f  Refunds o f  Cont r ibut ions  t o  be paid June 30, 1986. 

11. P re sen ta t ion  o f  B i l l s  and Remittances. 

12. Death Bene f i t s  f o r  approval.  

13. Report by Sec re t a ry  o f  Deposits,  Disbursements and Investments.  

a.) Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness 
f o r  1981 Employer Contr ibut ions.  

14. Unfinished Business.  

a , )  Har r i s  Bank s h o r t  term investment proposal  - r epo r t  by 
Sub-committee. 

b.) V ic to r  E. Co l l i n s  - D-2305 - r eques t  f o r  r e t r o a c t i v e  
d i s a b i l i t y  f o r  per iod  01-01-85 through 06-30-85. 

\ 

c.) Charles  Gage - r eques t  f o r  r e t r o a c t i v e  d i s a b i l i t y  f o r  
per iod  08-0 1-85 through 10-10-85. 



d.) I s s u e  o f  whether t h e  $600 lump sum payment and t h e  
vaca t ion  buy back w i l l  be considered pension ea rn ings  -- r e p o r t  by Plan Attorney. 

15. New Business 

a.) Robert Kre j ca  - D-2316 - r e tu rned  t o  du ty  06-04-86. 

b.) Real Estate Sub-committee r e p o r t  on d i r e c t  and i n d i r e c t  
r e a l  e s t a t e  proposals .  

c.) Report by P l an  Actuary on recommendation t o  r e v i s e  t h e  
su rv ivo r sh ip  op t ion  f a c t o r s .  

d.) Appointment o f  Arthur Young as Plan  Auditor  f o r  t h e  1986 
P l an  Year a u d i t .  

e.)  Appointment o f  t h e  Wyatt Company as P lan  Actuary f o r  t h e  
1986 Plan  Year va lua t ion .  

f .)  Rescheduling o f  t h e  J u l y  21, 1986 Retirement Allowance 
Committee Meeting t o  J u l y  16, 1986. 

1 5. Adjournment . 



RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 450th Meeting o f  t h e  R e t i r e m e n t  Allowance 

Committee was h e l d  Monday, June  16 ,  1986, a t  10:30 A.M., i n  t h e  

Steamboat  Room, 1 4 t h  F l o o r ,  Holiday Inn  Mart P l a z a .  The f o l l o w -  

i n g  were i n  a t t e n d a n c e :  

M r .  C. Andersen M r .  A. Kasmer 
M s .  W. Black M r .  G. Nagle 
Mr. E. Flowers M r .  I. Thomas 
M r .  E. Gresham 

The S e c r e t a r y  n o t e d  t h a t  M s .  A. C u r t i s  and 

Mr. R. J a n i a  were s i t t i n g  i n  t h e  s t e a d  of  M r .  D. Pe rk  and  

Mr. R. Andrzejewski .  Ne i the r  Mr. J. G a l l a g h e r  nor  h i s  a l t e r -  

n a t e  was p r e s e n t .  Messrs. L. Morr is ,  H, Reed, H. Wi l l i ams ,  

L. Brown, and H. Reddrick were p r e s e n t .  Mr. J. Weatherspoon 

was a l s o  p r e s e n t .  Mr. J. Mullen and  M s .  C. Cox were p r e s e n t .  

N r .  W. Ashley,  t h e  P l a n  Consu l t an t ,  was a l s o  p r e s e n t .  

Mr. R. Burke, t h e  P l a n  At to rney ,  was p r e s e n t .  Messrs. 

G. S c h e d l e r  and L. Knecht of t h e  Harris T r u s t  & S a v i n g s  Bank 

were p r e s e n t .  M r .  N. ~ o a c h i m i ,  t h e  P l a n ' s  new inves tment  con- 

s u l t a n t ,  was p r e s e n t .  Mr. J. Bara tka  of  The Wyatt Company was ~ 
p r e s e n t .  Mr. B. ~ c h o l z ,  pens ioner  r e p r e s e n t a t i v e ,  was a l s o  p r e -  

s e n t .  

The Vice Chairman c a l l e d  t h e  mee t ing  t o  o r d e r  I 



a t  10 :43  A.M. 

The V i c e  Chairman c a l l e d  f o r  a p p r o v a l  o f  t h e  

M i n u t e s  o f  t h e  4 4 9 t h  Mee t ing  h e l d  May 1 9 ,  1 9 8 6 .  On a m o t i o n  b y  

M s .  B l a c k ,  s e c o n d e d  by M r .  Nagle ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  t h e  M i n u t e s  o f  t h e  4 4 9 t h  M e e t i n g  h e l d  May 1 9 ,  1986.  

A t  t h e  Vice  C h a i r m a n ' s  r e q u e s t  f o r  t h e  p r e -  

s e n t a t i o n  o f  t h e  T r u s t e e  R e p o r t ,  t h e  S e c r e t a r y  n o t e d  t h a t  

I t e m  14(a) on t h e  a g e n d a ,  t h e  s h o r t  t e r m  i n v e s t m e n t  p r o p o s a l  

by t h e  H a r r i s  Bank,  would b e  t a k e n  o u t  o f  o r d e r  a n d  p r e s e n t e d  

i m m e d i a t e l y  f o l l o w i n g  t h e  T r u s t e e  R e p o r t .  M r .  G.  S c h e d l e r  

o f  t h e  H a r r i s  T r u s t  and S a v i n g s  Bank t h e n  p r e s e n t e d  t h e  Trus -  

t e e  R e p o r t  on t h e  a c t i v i t y  i n  t h e  m a r k e t  f o r  t h e  p a s t  30 day  

p e r i o d .  

The S e c r e t a r y  t h e n  p r e s e n t e d  a  r e c a p  o f  t h e  

J u n e  1 9  I n v e s t m e n t  Sub-commit tee  m e e t i n g  n o t i n g  t h a t  t h e  p u r -  

p o s e  o f  t h e  m e e t i n g  was t o  c o n t i n u e  d i s c u s s i o n  o f  t h e  H a r r i s  

B a n k t s  c a s h  management p r o p o s a l  a n d  d e v e l o p  p r o c e d u r e s  on i n -  

v e s t i n g  i n  C D f s  a n d  o t h e r  fo rms  o f  i n v e s t m e n t s  w i t h  l o c a l  a r e a  I 

b a n k s  a n d  s a v i n g s  and  l o a n  i n s t i t u t i o n s .  The S e c r e t a r y  f u r t h e r  

o t e d  t h a t  t h e  Sub-commi t tee  had a g r e e d  t o  recommend t h a t  t h e  

b a l a n c e  o f  t h e  c a s h  management i n v e s t m e n t  p r o p o s a l  w h i c h  was 
I 

p r e s e n t e d  a t  t h e  l a s t  Commit tee  m e e t i n g  b e  p u t  i n t o  o p e r a t i o n  
I 
I 

now w h i l e  p r o c e d u r e s  f o r  i n v e s t m e n t  i n  l o c a l  i n s t i t u t i o n  C D f s  
1 

a r e  b e i n g  d e v e l o p e d .  A d d i t i o n a l l y ,  t h e  S u b - c o m m i t t e e  a s k e d  t h a t  
I 

t h e  H a r r i s  Bank p r o p o s e  t o  t h e  Commit tee  a g r a d u a t e d  f e e  s c h e d u l e  I 

I 
d u e  t o  t h e  f a c t  t h a t  t h e r e  would b e  s u c h  a l a r g e  amount  o f  money 1 
i n v o l v e d .  M r .  L .  K n e c h t  o f  t h e  Harris p r e s e n t e d  a n d  e x p l a i n e d  1 



/- 
< 1 t h e  proposed fee  s c h e d u l e  n o t i n g  t h a t  t h e  o l d  f e e  s t r u c t u r e  was' 

one- tenth  of  1 p e r c e n t  of t h e  a s s e t s  i n  t h e  program a n d  t h e  new 

schedu le  would b e  t e n  ( 1 0 )  b a s i s  p o i n t s  f o r  t h e  f i r s t  $100 m i l -  

l i o n ,  n i n e  ( 9 )  b a s i s  p o i n t s  f o r  t h e  second $100 m i l l i o n ,  and 

e i g h t  (8)  b a s i s  p o i n t s  on funds  i n  e x c e s s  o f  $200 m i l l i o n .  A 

d i s c u s s i o n  ensued  between Committee Members d u r i n g  which 

t h e  S e c r e t a r y  made a  motion f o r  a p p r o v a l  of  t h e  Harris Bank's  

proposed s h o r t  term inves tment  p r o p o s a l  and fee s c h e d u l e ,  t h e r e  

be ing no second t o  t h e  motion it was n o t  c a r r i e d .  Mr. Thomas 

asked  if i n v e s t i n g  i n  c r e d i t  unions  had been c o n s i d e r e d .  The 

P l a n  A t t o r n e y  responded t h a t  it was h i s  u n d e r s t a n d i n g  t h a t  

c r e d i t  u n i o n s  do n o t  have t h e  n e c e s s a r y  i n s u r a n c e  t o  c o v e r  a s  

l a r g e  a sum of  money a s  t h a t  which was b e i n g  i n v e s t e d .  

Mr. Thomas s t a t e d  t h a t  some of t h e  CTA c r e d i t  u n i o n s  were  

equipped t o  h a n d l e  a n  inves tment  of t h i s  t y p e  and  it was h i s  

op in ion  t h a t  it shou ld  b e  looked i n t o  a s  one  o f  t h e  p o s s i b i l i -  I 

+ I 

t ies .  F u r t h e r  d i s c u s s i o n  ensued between Committee Members 1 

dur ing  which t h e  S e c r e t a r y  sugges ted  t h a t  t h a t  p o r t i o n  of t h e  i 
1 

inves tment  ( approx imate ly  $175 m i l l i o n )  o t h e r  t h a n  t h e  monies 

s e t  a s i d e  f o r  p o s s i b l e  inves tment  i n  l o c a l  banks ,  s a v i n g s  and 

l o a n  i n s t i t u t i o n s  o r  c r e d i t  unions be  moved on  now and  f u r t h e r  

r e s e a r c h  be  done f o r  t h e  i n v e s t i n g  o f  t h e  remain ing  f u n d s  i n  

l o c a l  i n s t i t u t i o n s .  A f t e r  f u r t h e r  d i s c u s s i o n ,  M r .  F lowers  made 

a  motion t h a t  t h e  Committee approve going a h e a d  w i t h  t h e  $175 

m i l l i o n  s h o r t  term inves tments  w i t h  t h e  remainder  t o  b e  s e t  ( 

a s i d e  u n t i l  t h e  Committee cou ld  come t o  some d e c i s i o n  on t h e  

m a t t e r ,  t h e  S e c r e t a r y  seconded t h e  motion, and t h e  Committee 



unanimously approved. 

Mr. N. Joachimi ,  t h e  P l a n ' s  new inves tment  I 

c o n s u l t a n t ,  informed t h e  Committee t h a t  h i s  f i r m  was i n  t h e  
i 

p r o c e s s  o f  s e p a r a t i n g  from Jenney Montgomery S c o t t ,  I n c . ,  t h e  I ~ 
p a r e n t  company. H e  . i n d i c a t e d  t h a t  t h e  new firm would b e  named 

I 
The Wel les ley  Group and n o t e d  t h a t  h e  had e x p l a i n e d  a n d  d i s c u s s e d  1 

1 

t h e  m a t t e r  i n  dep th  w i t h  t h e  P l a n  At to rney  t h e  r e a s o n s  f o r  t h e  

s e p a r a t i o n .  H e  f u r t h e r  n o t e d  t h a t  t h e  new f i r m  w i l l  have  t h e  

same employees and r e p o r t  g e n e r a t i n g  c a p a b i l i t i e s  w i l l  b e  en- 

hanced. 
I 

Mr. Joachimi  t u r n e d  t h e  Commit tee ' s  a t t e n -  I 

t i o n  t o  t h e  Fund 's  p r e s e n t  inves tment  s t a t u s  and d i s c u s s e d  some 
I I 
I 

of  t h e  a r e a s  h i s  f i r m  would l i k e  t o  focus  on o v e r  t h e  n e x t  , 

s e v e r a l  months. S p e c i f i c a l l y ,  he  i n d i c a t e d  t h a t  t h e  d e b t / e q u i t y  1 

r a t i o  a d j u s t m e n t  s t r a t e g y  should  b e  f i n e  t u n e d  a n d  o u t l i n e d  I 

I 

s e v e r a l  f a c t o r s  i n  s u p p o r t  of t h i s .  
I 

I n  response  t o  a q u e s t i o n  from M r .  F lowers ,  ! 

Mr. Joachimi  i n d i c a t e d  t h a t  h i s  f i r m  h a s  done e x t e n s i v e  r e s e a r c h  

i n t o  t h e  impact  of South  A f r i c a  r e l a t e d  d i v e s t m e n t  on p o r t f o l i o  
I 

performance and would be  happy t o  p r o v i d e  whatever  i n f o r m a t i o n  1 

is d e s i r e d .  I 

The S e c r e t a r y  made t h e  announcement of  d e a t h s  

r e p o r t e d  s i n c e  t h e  l a s t i n g  meeting,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  a  t o t a l  of  seven  (7) 
I 
I 

S u r v i v o r s h i p  O p t i o n s  f o r  approva l  i n c l u d i n g  a n  o p t i o n  f o r  1 

Will iam A.  Davis  pending r e c e i p t  of  a  med ica l  s t a t e m e n t  from 

h i s  a t t e n d i n g  p h y s i c i a n  and CTA medica l  a p p r o v a l ,  a l o n g  w i t h  



proof of  age f o r  spouse; an o p t i o n  f o r  A lbe r t  J. Karbach 
i 

pending CTA medical  approval  and proof of age f o r  spouse;  an  I 
I 

! 
opt ion  f o r  John D. Masterson pending r e c e i p t  of mar r i age  

I I 

c e r t i f i c a t e  and proof of age f o r  spouse; an o p t i o n  f o r  I 

W i l l i e  J. S t in son  pending r e c e i p t  of medical s t a t emen t  from 
I 

a t t e n d i n g  phys ic ian  and CTA medical  approval .  On a motion by 

Mr. Flowers, seconded by Mr. Kasmer, t h e  Committee unanimously 

approved t h e  Surv ivrosh ip  Options a s  presented.  I 

The S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  

were no Pre-Retirement Surv iv ing  Spouse Allowances t o  r e p o r t .  ~ 
The S e c r e t a r y  i n s t r u c t e d  t h e  Committee t o  make 

t h e  fo l lowing  ad jus tments  i n  t h e  new re t i rement  a p p l i c a t i o n s  

being p re sen ted ,  as fol lows:  under t h e  d i s a b i l i t y  r e t i r e m e n t s  

t h e r e  a r e  two d e l e t i o n s  - George Haralson who w i l l  n o t  be e l i g i -  

b l e  f o r  r e t i r emen t  u n t i l  August 1 as he would s t i l l  be  r e c e i v i n g  

26-week insurance  b e n e f i t s  dur ing  t h e  month of J u l y ;  and,  I 
I 
I 
I 

Joseph J. Kasper who h a s  been absen t  from duty  s i n c e  J u l y  9 ,  1985 i 
1 

but  d i d  n o t  q u a l i f y  f o r  26-weeks o f  insurance b e n e f i t s  nor f o r  1 
d i s a b i l i t y  re t i rement  b e n e f i t s  under Sec t ion  12 of t h e  Plan.  

The i 
S e c r e t a r y  f u r t h e r  noted t h a t  Mr. Kasper ' s  a p p l i c a t i o n  f o r  r e t i r e -  I 

ment should  n o t  have been submit ted by h i s  department and w i l l  be 

r e tu rned  by t h e  S e c r e t a r y ' s  Of f i ce .  The S e c r e t a r y  f u r t h e r  

noted t h a t  t h e  a p p l i c a t i o n  f o r  A r t i s  Martin,  J r .  and 

John D. Jackson should be approved pending r e c e i p t  of  a CTA 

medical  opinion;  and, t h a t  Ray Shores '  r e t i r emen t  d a t e  be made 

r e t r o a c t i v e  t o  June 1, 1986 a s  a memorandum was r e c e i v e d  from 

Personnel  Adminis t ra t ion s t a t i n g  t h a t  h i s  a p p l i c a t i o n  was 



i n c o r r e c t l y  processed and should have been processed  f o r  June  not 

J u l y .  The S e c r e t a r y  then presen ted  an a d d i t i o n a l  J u l y  I, 1986 
I 

d i s a b i l i t y  re t i rement  a p p l i c a t i o n  f o r  Be r l  S inger .  On a motion I 

by Ms. C u r t i s ,  seconded by Mr. Thomas, t h e  Committee unanimously I 
I 

p r e s e n t e d  t h e  twenty (20) new re t i rement  a p p l i c a t i o n s  a s  pre-  

s e n t  ed. I 

The Sec re t a ry  repor ted  t h a t  t e n  (10)  employees 
I 

who a r e  p r e s e n t l y  rece iv ing  D i s a b i l i t y  Retirement B e n e f i t s  were 

examined o r  had t h e i r  f i l e  reviewed. 
I 

The Sec re t a ry  presen ted  e l even  (11) Refunds of 
I 

Cont r ibu t ions  f o r  approval ,  t o t a l i n g  $119,993.43. The comparisonl  

f i g u r e s  f o r  t h e  same per iod of t ime  one yea r  ago were f i f t e e n  ~ 
(15) Refunds, t o t a l i n g  $130,704.02. On a motion by Mr. Flowers,  

seconded by M s .  Black, t h e  Committee unanimously approved t h e  

Refunds of Cont r ibu t ions  t o  be p a i d  June 30, 1986. I 

I 

The Sec re t a ry  presen ted  one (1) Chicago T r a n s i t  

Au tho r i t y  b i l l ,  t o t a l i n g  $28,975.28; twenty-one (21) Opera t ing  , 

b i l l s ,  t o t a l i n g  $84,736.61; t e n  ( 1 0 )  Remittances,  t o t a l i n g  1 I 
$443,732.21; and t h e  FIT Deposit ,  t o t a l i n g  $133,136.03. I 

1 
Mr. Flowers  made t h e  motion f o r  approval ,  and Mr. Kasmer seconded 

1 t h e  motion. On t h e  ques t ion ,  M r .  Andersen asked  what t ype  of  in-, 

surance  d i d  t h e  f i g u r e s  i n  t h e  r e p o r t  r e p r e s e n t .  The S e c r e t a r y  I 
responded t h a t  it was f o r  t h e  l i a b i l i t y  i n su rance  on t h e  Pension 1 

I 

Department Of f  i c e .  The Committee unanimously approved payment 1 

I of t h e  B i l l s  and Remittances a s  p resen ted ,  t o t a l i n g  $690,580.13. 1 

The Sec re t a ry  presen ted  f o r  app rova l  twenty- 

f i v e  (25)  Death Bene f i t s ,  t o t a l i n g  $81,500.00. The comparison 



--, f i g u r e s  f o r  t h e  same per iod  of t ime one year  ago were twenty- 
I 

I four  ( 2 4 )  Death B e n e f i t s ,  t o t a l i n g  $89,000.00. On a motion by 

Mr. Flowers, seconded by M s .  Black and Mr. Kasmer, t h e  Committee 

j . .  
unanimously approved payment of t h e  Death B e n e f i t s ,  a s  pe r  t h e  

a t t ached  l is t .  

The Sec re t a ry  t u rned  t h e  Committee's a t t e n t i o n  

t o  t h e  r e p o r t  of Deposi ts ,  Disbursements and Inves tments  i n  t h e  

T rus t ee  Summary n o t i n g  t h a t  a s  of May 30, 1986 t h e  t o t a l  p o r t f o -  

l i o  had a market v a l u e  of $747,630,066.20 a t  a c o s t  of  

$624,311,374.57. The Sec re t a ry  f u r t h e r  no ted  t h a t  t h e  r a t e  of  

r e t u r n  f o r  t h e  month of May was 2.02% and t h e  yea r  t o  d a t e  r a t e  

was 11.5%. 

A t  t h e  S e c r e t a r y ' s  r eques t ,  Mr. J. Mullen pre-  

sen ted  a r e p o r t  on t h e  C e r t i f i c a t e  .of Indebtedness  n o t i n g  t h a t  

t h e  May payment i n  t h e  amount of $705,829.38 had been r ece ived  

which l e a v e s  a c u r r n t  balance of $13,110,000. 

M r .  Mullen then  t u r n e d  t h e  Committee's a t t e n -  

t i o n  t o  and exp la ined  s e v e r a l  c h a r t s  on t h e  performance of t h e  

Fund's e q u i t y  managers and t h e  composit ion of t h e  Fund's  po r t -  

f o l i o  which were a p a r t  of t h e  meeting m a t e r i a l .  

The Sec re t a ry  brought t o  t h e  Committee's a t t e n -  

t i o n  t h e  m a t t e r  of Vic tor  E. C o l l i n s '  r eques t  f o r  a change i n  h i s  

r e t i r emen t  d a t e ,  which was de fe r r ed  a t  t h e  l a s t  meet ing pending 

r e c e i p t  of  a d d i t i o n a l  information. The S e c r e t a r y  informed t h e  

Committee t h a t  a l e t t e r  had been s e n t  t o  Mr. C o l l i n s '  former 

department head r eques t ing  a l l  p e r t i n e n t  i n fo rma t ion  i n  o rde r  

t h a t  t h e  Committee could review t h e  documents and make a dec i -  



s i o n  on t h i s  matter. A d i s c u s s i o n  ensued between Mr. Ashley and  

Committee Members d u r i n g  which Mr. Kasmer made a mot ion  t o  d e f e r  

t h e  m a t t e r  u n t i l  t h e  n e x t  meeting,  t h e  S e c r e t a r y  seconded t h e  

motion,  and t h e  Committee unanimously agreed .  

A t  t h e  r e q u e s t  of t h e  V i c e  Chairman f o r  a n  up- 

d a t e  on C h a r l e s  Gage 's  r e q u e s t  f o r  r e t r o a c t i v e  d i s a b i l i t y  r e t i r e -  

ment f o r  t h e  p e r i o d  August 1, 1985 through October  1 0 ,  1985, 

which had been d e f e r r e d  a t  t h e  l a s t  meet ing ,  Mr. Ash ley  no ted  

t h a t  med ica l  r e p o r t s  had been o b t a i n e d  and upon rev iew showed 

t h a t  Mr. Gage d i d  q u a l i f y  f o r  d i s a b i l i t y  b e n e f i t s  f o r  t h e  

p e r i o d  i n  q u e s t i o n ,  t h e r e f o r e ,  it was h i s  recommendation t h a t  

Mr. Gage's r e q u e s t  f o r  r e t r o a c t i v e  d i s a b i l i t y  b e n e f i t s  f o r  t h e  

p e r i o d  i n  q u e s t i o n  be  approved. Mr. Flowers  made a mot ion  t h a t  

Mr. Gage's r e q u e s t  f o r  r e t r o a c t i v e  d i s a b i l i t y  b e n e f i t s  f o r  

August 1, 1985 t h r o u g h  October  10 ,  1985 b e  approved,  Mr. Kasmer 

seconded t h e  mot ion ,  and t h e  Committee unanimously approved.  

A t  t h e  r e q u e s t  of  t h e  V i c e  Chairman f o r  a n  
1 

upda te  on whether  t h e  $600 lump sum payment a n d  t h e  v a c a t i o n  buy - 

back w i l l  b e  c o n s i d e r e d  f o r  pens ion e a r n i n g s ,  t h e  P l a n  A t t o r n e y  

n o t e d  t h a t  it was h i s  o p i n i o n  t h a t  t h e  lump sum payment and 

v a c a t i o n  buy back a r e  compensation and s h o u l d  b e  t r e a t e d  a s  such,  

and  f u r t h e r  n o t e d  t h a t  h e  had s e n t  a l e t t e r  t o  Mr. C a r d i l l i  

a s k i n g  t h a t  employer  c o n t r i b u t i o n s  on t h e s e  monies  b e  made by 

t h e  A u t h o r i t y  a n d  would r e p o r t  back t o  t h e  Committee when a 
I 

response  was r e c e i v e d .  

The S e c r e t a r y  informed t h e  Committee t h a t  

Rober t  K r e j c a ,  who was on d i s a b i l i t y  r e t i r e m e n t ,  r e t u r n e d  t o  I 
I 



duty.  

The S e c r e t a r y  then  informed t h e  Committee 

t h a t  t h e  Real E s t a t e  Sub-committee met on F r iday ,  June  13  and 

presen ted  t o  t h e  Committee a review of t h e  p roposa l  and re-  

commendation made by .Mr. S t eve  Grant f o r  an investment  i n  s e v e r a l  

warehouse p r o p e r t i e s ;  t h r e e  l ea sed  bu i ld ings  i n  Waukegan and one 

l e a s e d  b u i l d i n g  i n  L i b e r t y v i l l e .  The S e c r e t a r y  f u r t h e r  noted 

t h a t  t h e  Sub-committee had voted t o  recommend approva l  of  t h i s  

investment t o  t h e  f u l l  Committee. A d i s cus s ion  ensued between 

Committee Members dur ing  which Mr. Andersen asked i f  it were n o t  

a f a c t  t h a t  some of t h e  b u i l d i n g s  were i n  need of r e p a i r s  and 

from where t h e  monies would come. Mr. Weatherspoon t u r n e d  t h e  

Committee's a t t e n t i o n  t o  t h e  proposa l  which noted  that monies had 

been s e t  a s i d e  f o r  r e p a i r i n g  and maintenance of t h e  p r o p e r t i e s .  

M r .  Nagle made a motion t h a t  t h e  Sub-Committee's recommendation 

f o r  approval  be accep ted  and t h e  investment be  moved on, 
I 

Mr. Flowers seconded t h e  motion, and t h e  Committee approved t h e  i 
I 

motion. A l l  Committee Members vo ted  f o r  approva l  w i t h  t h e  I I 

except ion of Mr. Andersen who vo ted  aga ins t .  

The V i c e  Chairman then  asked t h a t  t h e  record  

show t h a t  Mr. Thomas had t o  r e t i r e  from t h e  meeting and 
I 

M r .  Morris would s i t  i n  h i s  s t e a d  f o r  t h e  remainder of t h e  

meeting. 

The S e c r e t a r y  t hen  tu rned  t h e  Committee's I 

a t t e n t i o n  t o  a r e p o r t  regard ing  a recommendation t o  r e v i s e  t h e  
I 

Surv ivorsh ip  Option f a c t o r s  and asked Mr. J. Baratka  t o  expound. I 

I 

Mr. Baratka noted t h a t  t h e  va lues  had not  been looked a t  i n  i 



sometime and needed t o  be changed. Mr. Baratka  f u r t h e r  noted 

t h a t  t h e  new t a b l e s  would provide a higher  b e n e f i t  f o r  t h e  
I 

employee. A d i s cus s ion  ensued between Mr. Baratka ,  t h e  Plan ~ 
Attorney,  and Committee Members dur ing  which t h e  S e c r e t a r y  

made motion t h a t  based on Mr. Ba ra tka ' s  recommendation and t h e  I 

I 

P l a n  At to rney ' s  agreement t h e  Committee accep t  t h e  proposed 

change i n  o p t i o n  f a c t o r s  f o r  new r e t i r e e s  beg inn ing  'July 1, 1986, 
I 

M r .  Kasmer seconded t h e  motion, and t h e  Committee unanimously 

agreed .  

The Vice Chairman noted t h a t  t h e  nex t  i tem 

on t h e  agenda was t h e  appointment of t h e  P l an  Audi tor  f o r  t h e  

1986 P lan  Year. Mr. Nagle made a motion t h a t  Ar thur  Young & 

Company be reappointed a s  Plan Audi tor ,  M s .  Black seconded t h e  

motion. On t h e  ques t ion ,  Mr. Flowers asked how long  Arthur  I 

Young's t e rm would l a s t .  The S e c r e t a r y  noted t h a t  t h e r e  had I 

never  been a formal  c o n t r a c t  t h e  P lan  Audi tor  was appo in t ed  I 
; 

annua l ly .  The Committee unanimously approved t h e  reappointment 1 

of Arthur  Young & Company as  t h e  P lan  Audi tor .  i 

The Vice Chairman t h e n  no ted  t h a t  it was a l s o  I 

neces sa ry  t o  appoin t  a Plan Actuary f o r  t h e  1986 P l a n  Year. 

M r .  Nagle made a motion t h a t  The Wyatt Company be reappoin ted  a s  

P l a n  Actuary f o r  t h e  1986 P lan  Year, Mr. Kasmer seconded t h e  

motion. On t h e  ques t ion ,  Mr. Flowers asked how long  The Wyatt 

Company had been a c t i n g  a s  t h e  Plan Actuary. The S e c r e t a r y  I 

no ted  t h a t  t hey  had served i n  t h a t  c a p a c i t y  s i n c e  1949. The 

Committee unanimously approved t h e  reappointment of  The Wyatt 

Company as  t h e  Plan Actuary f o r  t h e  1986 P lan  Year. 



The Secre ta ry  informed t h e  Committee t h a t  it 

was neces sa ry  t o  reschedule  next  month's meeting from J u l y  2 1  

t o  J u l y  16.  A f t e r  a b r i e f  d i s cus s ion ,  on a m i t i o n  by 

Mr. Nagle, seconded by M s .  Black, t h e  Committee unanimously 

approved t h e  reschedul ing of t h e  J u l y  Retirement Allowance 1 
I 

Committee Meeting from J u l y  2 1  t o  J u l y  16 .  

There being no f u r t h e r  bus ines s ,  on a motion 

by M r .  Kasmer, seconded by M s .  C u r t i s ,  t h e  Committee unanimously ~ 
I 

agreed t o  ad jou rn  a t  12:35 P.M. 

I 
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