
A S E H D A  

FOR THE 448TH RETIREMENT MEETING OF APRIL 28. 1986 

1. Meeting w i l l  be c a l l e d  t o  o r d e r  a t  10:30 A.M., Merchantsf Room, 14 th  
f l o o r ,  Holiday Inn  Mart Plaza.  

2. Approval o f  t h e  Minutes o f  t h e  447th Meeting held March 17, 1986. 

3. Proposal  on t h e  a d d i t i o n  o f  2 new i n d i r e c t  r e a l  e s t a t e  inves tments  
by D r .  Robert Zerbst .  

4. Report by Trus tee ,  i nc lud ing  a  r e p o r t  on t h e  In te rmedia te  T e r m  
Reserve Fund (ITRF) . 

5. Announcement o f  dea ths  repor ted  s i n c e  t h e  l a s t  Meeting. 

6. ' Presen ta t i on  o f  Survivorship Options. 

7. Announcement o f  Pre-Retirement Surviving Spouse Allowances. 

8. Presen ta t i on  o f  new re t i r emen t  a p p l i c a t i o n s  f o r  approval .  

9. Employees on D i s a b i l i t y  Retirement re-examined. 

10. P re sen t a t i on  o f  Refunds of Cont r ibu t ions  t o  be paid A p r i l  30, 1986. 
,/', 
\ ,' 

I 11. P re sen t a t i on  o f  B i l l s  and Remittances. 

12. Death Bene f i t s  f o r  approval.  

13. Report by S e c r e t a r y  o f  Deposi ts ,  Disbursements and Investments .  

a , )  Report on payment on t h e  C e r t i f i c a t e  o f  Indebtedness  
f o r  198 1 Employer Contr ibut ions.  

b.) Report on P r i c e  t o  Book Rat io  o f  t h e  SBP 400. 

1 .  Unfinished Business.  

a . )  Non-payment by CTA o f  3% employer c o n t r i b u t i o n s  on t h e  
$600 lump sum payments t o  employees -- r e p o r t  by P l an  
Attorney. 

b.) Assignment o f  new pension s e n i o r i t y  d a t e  as a  r e s u l t  
o f  t h e  non-payment o f  c o n t r i b u t i o n  re funds  w i t h i n  a 
13 month per iod  a s  provided i n  Rule 21. 



REIRSTATE#ElQT ENTERED AMOUNT 
NBME DATE SERVICE DATE OYED 

Leon Harr ison,  Jr. 02- 12-85 04-06-70 $ 11,172.00 

c.) Update r epo r t  on s h o r t  term investments .  Report by P lan  
Attorney on amendment o f  Trus t .  

15. Mew Business 

a.) Sy lves t e r  McFerren, Jr. - revoked h i s  a p p l i c a t i o n  f o r  A-1/2 
Survivorship Option which was t o  have become e f f e c t i v e  on 
05-01-86 and which was approved a t  t h e  Retirement Allowance 
Committee Meeting o f  12-16-85. 

b . )  Daniel M. Al len - e l e c t e d  t o  deny a Pre-Retirement Surv iv ing  
Spouse Allowance. 

c.)  She i l a  Watkins - D-2317 - r e tu rned  t o  du ty  03-31-86. 

d.)  L. B. J e f f r i e s  - 01-16779 - c o l l e c t i o n  o f  overpayment. 

e . )  James J. Lavin - r e i n s t a t e d  ex-secur i ty  employee. 

f .)  M. F a r r a n t e l l i  - ques t ion  regard ing  e l i g i b i l i t y  f o r  
d i s a b i l i t y  b e n e f i t s .  

16. Adjournment. 



RETIREMENT PLAN 

FOR 

C H I C A G O  TRANS1 T AUTHORITY ,EMPLOYEES 

The 4 4 8 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

Commi t t ee  was h e l d  Monday, A p r i l  2 8 ,  1 9 8 6 ,  a t  10:30 A . M . ,  i n  t h e  

M e r c h a n t s t  Room, 1 4 t h  F l o o r ,  H o l i d a y  I n n  Mar t  P l a z a .  The f o l -  

l o w i n g  w e r e  i n  a t t e n d a n c e :  

Mr. C.  A n d e r s e n  M r .  D .  P e r k  
M r .  E .  F l o w e r s  M r .  I .  Thomas 
M r .  G .  N a g l e  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  i n  t h e  

a b s e n c e  o f  t h e  Chai rman a n d  V i c e  Cha i rman  i t  was n e c e s s a r y  t o  

a p p o i n t  a  Chai rman P r o  Tempore  and  o p e n e d  t h e  f l o o r  f o r  n o m i n a -  

t i o n s .  M r .  Andersen  n o m i n a t e d  M r .  D .  P e r k  a s  Cha i rman  P r o  Tem- 

p o r e .  Mr. P e r k  d e c l i n e d  t h e  n o m i n a t i o n .  M r .  Thomas n o m i n a t e d  
1 

M r .  H .  W i l l i a m s  a s  Chai rman P r o  Tempore and M r .  P e r k  s e c o n d e d  

t h e  n o m i n a t i o n .  T h e r e  b e i n g  n o  f u r t h e r  n o m i n a t i o n s ,  t h e  Comm- I 

i t t e e  u n a n i m o u s l y  a p p o i n t e d  M r .  H .  W i l l i a m s  a s  Cha i rman  P r o  

Tempore.  

The Cha i rman  P r o  Tempore c a l l e d  t h e  M e e t i n g  t o  

o r d e r  a t  1 0 : 3 8  A . M .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

M r .  R .  J a n i a  was  s i t t i n g  i n  M r .  R .  A n d r z e  j e w s k i l s  s t e a d ,  

M r .  H .  W i l l i a m s  was  s i t t i n g  i n  M r .  E .  Gresham's  s t e a d ,  1 

M r .  H .  Reed was  s i t t i n g  i n  M s .  W .  B l a c k ' s  s t e a d ,  a n d  M r .  L .  Brown 1 

was  s i t t i n g  i n  M r .  A .  K a s m e r l s  s t e a d .  N e i t h e r  M r .  G a l l a g h e r  n o r  I 

1 

h i s  a l t e r n a t e  was p r e s e n t .  Messrs. L. M o r r i s  a n d  H .  H e g a r t y  w e r e  I 



a l s o  p r e s e n t .  M e s s r s .  J .  Mul len  a n d  M s .  C .  Cox w e r e  p r e s e n t .  

M r .  W.  Ashley.,  P l a n  C o n s u l t a n t ,  was p r e s e n t .  Messrs. G .  S c h e d l e r  

a n d  F. Duda o f  t h e  H a r r i s  T r u s t  a n d  S a v i n g s  Bank were p r e s e n t .  

M r .  R .  B u r k e ,  t h e  P l a n  A t t o r n e y ,  w a s  p r e s e n t .  Mr. J .  B a r a t k a  o f  

The Wyat t  Company was  p r e s e n t .  M r .  B .  S c h o l z ,  p e n s i o n e r  repre-  

s e n t a t i v e ,  w a s  a l s o  p r e s e n t .  

The Chairman P r o  Tempore c a l l e d  f o r  a p p r o v a l  o f  

t h e  M i n u t e s  o f  t h e  4 4 7 t h  M e e t i n g  h e l d  March 1 7 ,  1 9 8 6 .  On a  

m o t i o n  by M r .  Thomas, s e c o n d e d  by M r .  Brown, t h e  C o m m i t t e e  u n a n -  

i m o u s l y  a p p r o v e d  t h e  M i n u t e s  o f  t h e  4 4 7 t h  M e e t i n g  a s  p r e s e n t e d .  

Upon t h e  r e q u e s t  b y  t h e  Cha i rman  P r o  Tempore  

f o r  a  r e p o r t  on t h e  p r o p o s a l  f o r  t h e  a d d i t i o n  o f  t w o  new i n -  

d i r e c t  r e a l  e s t a t e  i n v e s t m e n t s  t o  b e  g i v e n  by D r .  R .  Z e r b s t ,  t h e  

S e c r e t a r y  i n f o r m e d  t h e  Commi t t ee  t h a t  D r .  Z e r b s t  w a s  u n a b l e  t o  

b e  p r e s e n t  a t  t h i s  M e e t i n g  a n d  a s k e d  t h a t  t h e  m a t t e r  b e  h e l d  i n  

a b e y a n c e  u n t i l  D r .  Z e r b s t  was a v a i l a b l e .  

M r .  G .  S c h e d l e r  o f  t h e  H a r r i s  Bank i n t r o d u c e d  I 
I 

t o  t h e  C o m m i t t e e  Mr. F. Duda who g a v e  t h e  T r u s t e e  R e p o r t  on t h e  i 

a c t i v i t y  i n  t h e  m a r k e t  f o r  t h e  p a s t  3 0  d a y s .  M r .  Duda t h e n  

t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  a  r e p o r t  on t h e  r e l a t i v e  

p e r f o r m a n c e  o f  t h e  P l a n ' s  i n v e s t m e n t  i n  t h e  two  s h o r t  term 

i n v e s t m e n t  f u n d s  a t  t h e  H a r r i s  Bank. I n  November o f  1 9 8 5 ,  t h e  I 

R e t i r e m e n t  A l l o w a n c e  Commi t t ee  a p p r o v e d  t h e  p l a c i n g  o f  60  p e r  

c e n t  o f  t h e  c a s h  r e s e r v e s  ( a l l  o f  w h i c h  was c u r r e n t l y  i n v e s t e d  
I 

i n  t h e  H a r r i s  B a n k ' s  IRF F u n d )  i n t o  t h e  I T R F  f u n d  l e a v i n g  40 , 

p e r  c e n t  i n  t h e  IRF Fund. H e  r e v i e w e d  a  s c h e d u l e  w h i c h  i l l u s -  I 

I 

t r a t e d  t h a t  i m p l e m e n t i n g  t h i s  s t r a t e g y  r e s u l t i n g  i n  a d d i t i o n a l  



e a r n i n g s  o f  $ 9 5 9 , 0 0 0  f o r  t h e  p e r i o d  December 1 ,  1 9 8 5  t h r o u g h  

A p r i l  1 5 ,  1986 .  
i 

M r .  Duda t h e n  r e v i e w e d  a  p r o p o s a l  w i t h  t h e  

C o m m i t t t e e  i n  w h i c h  t h e  H a r r i s  Bank would  manage a  s e p a r a t e  

p o r t f o l i o  t o  b e  s t r u c t u r e d  s i m i l a r l y  t o  t h e  ITRF i n  t h a t  2 5  

p e r  c e n t  o f  t h e  p o r t f o l i o  would b e  i n v e s t e d  i n  3-month ,  

25  p e r  c e n t  i n  6-month,  25  p e r  c e n t  i n  1 - y e a r ,  a n d  2 5  p e r  

c e n t  i n  2 - y e a r  s e c u r i t i e s .  Commerc ia l  p a p e r ,  C D t s  a n d  o t h e r  

money m a r k e t  i n s t r u m e n t s  would b e  s u b s t i t u t e d  f o r  t h e  3 a n d  6  

month T r e a s u r y  B i l l s  i n  o r d e r  t o  t a k e  a d v a n t a g e  o f  t h e  a d d i -  

t i o n a l  y i e l d .  A d i s c u s s i o n  e n s u e d  among t h e  C o m m i t t e e  M e m -  

b e r s  a f t e r  w h i c h  t h e  Chairman P r o  Tempore t h a n k e d  M r .  Duda 

f o r  h i s  p r e s e n t a t i o n .  

The S e c r e t a r y  made t h e  a n n o u n c e m e n t s  o f  d e a t h s  

r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  a  t o t a l  o f  s i x  ( 6 1  

S u r v i v o r s h i p  O p t i o n s  f o r  a p p r o v a l .  On a  m o t i o n  b y  M r .  Brown, 

s e c o n d e d  b y  M r .  P e r k ,  t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d  t h e  

s u r v i v o r s h i p  O p t i o n s .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e r e  
1 

was one  ( 1 )  P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e  t o  r e p o r t  I 

I 
I which  became e f f e c t i v e  F e b r u a r y  1 ,  1986 .  

The S e c r e t a r y  s u b m i t t e d  t w e n t y - s i x  ( 2 6 )  A p p l i c a -  I ~ 
t i o n s  f o r  ~ e t i r e m e n t ,  i n c l u d i n g  t h e  d i s a b i l i t y  r e t i r e m e n t  a p p l i -  i 

c a t i o n  f o r  C l e m e n t i n e  Brown p e n d i n g  r e c e i p t  o f  CTA m e d i c a l  

a p p r o v a l ,  a n d  a  r e q u e s t  f o r  a  r e t r o a c t i v e  d i s a b i l i t y  r e t i r e m e n t  
I 

b e n e f i t  f r o m  J a n u a r y  1 ,  1986 t o  F e b r u a r y  25 ,  1 9 8 6  f o r  I 



E l t o n  W i l l i a m s  who r e t u r n e d  t o  t h e  a c t i v e  e m p l o y e e s  r o l l s  on 

F e b r u a r y  2 6 ,  1986.  I n  r e s p o n s e  t o  t h e  S e c r e t a r y ' s  r e q u e s t ,  

M r .  A s h l e y  p r e s e n , t e d  t h e  f a c t s  s u r r o u n d i n g  M r .  W i l l i a m s 1  r e q u e s t -  

a n d  recommended t h a t  M r .  W i l l i a m s  b e  g i v e n  a lump sum o n e - t i m e  

payment  o f  d i s a b i l i t y  r e t i r e m e n t  b e n e f i t s  t o  c o v e r  t h e  p e r i o d  

from J a n u a r y  1 ,  1986  t o  F e b r u a r y  2 5 ,  1986.  On a m o t i o n  b y  

Mr. F l o w e r s ,  s e c o n d e d  by M r .  P e r k ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  t h e  r e t i r e m e n t  a p p l i c a t i o n s  i n c l u d i n g  t h e  d i s a b i l i t y  

r e t i r e m e n t  a p p l i c a t i o n  f o r  C l e m e n t i n e  Brown p e n d i n g  CTA m e d i c a l  

a p p r o v a l ,  and  t h e  a w a r d i n g  o f  a  lump sum o n e - t i m e  p a y m e n t  o f  d i s -  

a b i l i t y  r e t i r e m e n t  b e n e f i t s  f o r  Mr. E l t o n  W i l l i a m s .  

The S e c r e t a r y  r e p o r t e d  t h a t  t e n  ( 1 0 )  e m p l o y e e s  

who a r e  p r e s e n t l y  r e c e i v i n g  d i s a b i l i t y  r e t i r e m e n t  b e n e f i t s  w e r e  

examined o r  had  t h e i r  f i l e  r e v i e w e d .  

The S e c r e t a r y  p r e s e n t e d  f i f t e e n  ( 1 5 )  R e f u n d s  o f  

C o n t r i b u t i o n s  f o r  a p p r o v a l ,  t o t a l i n g  $142 ,015 .16 .  The c o m p a r i -  

son f i g u r e s  f o r  t h e  same p e r i o d  o f  t ime o n e  y e a r  a g o  were t w e l v e  

( 1 2 )  R e f u n d s ,  t o t a l i n g  $117 ,719 .58 .  On a  m o t i o n  b y  M r .  Brown, 

s e c o n d e d  by M r .  Thomas, t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d  t h e  

Refunds  o f  C o n t r i b u t i o n s  t o  b e  p a i d  A p r i l  3 0 ,  1 9 8 6 .  

The S e c r e t a r y  p r e s e n t e d  o n e  ( 1 )  C h i c a g o  T r a n -  

s i t  A u t h o r i t y  b i l l ,  t o t a l i n g  $ 3 6 , 5 9 5 . 5 0 ;  t w e n t y - s e v e n  ( 2 7 )  

O p e r a t i n g  B i l l s ,  t o t a l i n g  $1 8 5 , 2 0 8 . 9 7 ;  t e n  ( 1 0 )  R e m i t t a n c e s ,  

t o t a l i n g  $ 4 4 3 , 7 6 2 . 4 8 ;  a n d ,  t h e  F I T  D e p o s i t ,  t o t a l i n g  $ 1 2 5 , 2 4 0 . 6 4 .  

On a m o t i o n  by M r .  P e r k ,  s e c o n d e d  by Mr. Reed,  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d  payment  ' o f  t h e  B i l l s  a n d  R e m i t t a n c e s  

t o t a l i n g  $ 7 9 0 , 8 0 7 . 5 9 .  



The S e c r e t a r y  s u b m i t t e d  f o r  a p p r o v a l  t w e n t y -  

s e v e n  ( 2 7 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $ 6 4 , 5 0 0 .  The c o m p a r i s o n  
0 

f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  o n e  y e a r  a g o  w e r e  t w e n t y -  

( 2 0 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $ 7 4 , 5 0 0 .  On a  m o t i o n  b y  M r .  P e r k ,  

s e c o n d e d  b y  Mr. Brown, t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  pay-  

ment  o f  t h e  D e a t h  B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  list.. 

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  r e p o r t  o f  D e p o s i t s ,  D i s b u r s e m e n t s  and I n v e s t m e n t s  i n  t h e  

T r u s t e e  Summary n o t i n g  t h a t  a s  o f  March 3 1 ,  1986  t h e  t o t a l  p o r t -  

f o l i o  had  a  m a r k e t  v a l u e  o f  $ 7 3 3 , 4 7 9 , 1 6 1 . 9 3  a t  a  c o s t  o f  

$616 ,795 ,276 .78 .  

A t  t h e  S e c r e t a r y ' s  r e q u e s t ,  M r .  J .  M u l l e n  p r e -  

s e n t e d  a r e p o r t  on t h e  C e r t i f i c a t e  o f  I n d e b t e d n e s s  n o t i n g  t h a t  

a  payment  f rom t h e  C h i c a g o  T r a n s i t  A u t h o r i t y  h a d  b e e n  r e c e i v e d  

i n  t h e  amount o f  $ 7 0 5 , 8 2 9 . 3 8 .  M r .  Mul len  a l s o  n o t e d  t h a t  t h e  

p r e s e n t  b a l a n c e  i s  $ 1 4 , 8 2 2 , 4 1 7 . 0 1 .  Mr. M u l l e n  f u r t h e r  n o t e d  
I 

t h a t  a  payment  o f  $771 ,081 .90  h a d  been  r e c e i v e d  w h i c h  r e p r e -  
I 

s e n t s  t h e  s e c o n d  p e r i o d  e m p l o y e r  c o n t r i b u t i o n s .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

a s  o f  March 3 1 ,  1986  t h e  P r i c e  t o  Book R a t i o  o f  t h e  S  & P  400 

s t o o d  a t  1.94 w h i c h  c o n f i r m s  t h a t  a s h i f t  t o  a 40 p e r  c e n t  e q u i t y  I 

1 

e x p o s u r e  was i n  o r d e r .  However,  n o  move would  b e  made u n t i l  t h e  
I 

a r b i t r a t o r ' s  d e c i s i o n  on t h e  P l a n ' s  c o n s u l t a n t  h a s  b e e n  made. I 

1 
I n  r e s p o n s e  t o  a  r e q u e s t  by t h e  C h a i r m a n  P r o  ~ 

Tempore f o r  a  r e p o r t  on t h e  non-payment  o f  3  p e r  c e n t  e m p l o y e r  
I 

c o n t r i b u t i o n s  on t h e  $600 lump sum payment t o  e m p l o y e e s ,  t h e  P l a n  
I 

A t t o r n e y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e  m e e t i n g  w i t h  t h e  a r b i -  ~ 
I 



t r a t o r  s c h e d u l e d  f o r  A p r i l  1 8  had  b e e n  p o s t p o n e d  and  a s k e d  t h a t  

t h e  m a t t e r  b e  h e l d  i n  a b e y a n c e  u n t i l  t h e  May M e e t i n g .  A d i s -  

c u s s i o n  e n s u e d  d u r i n g  which  i t  was b r o u g h t  o u t  t h a t  t h e  i s s u e  o f  

w h e t h e r  t h e  V a c a t i o n  Buy-Back would b e  c o n s i d e r e d  p e n s i o n  e a r n -  

i n g s  would a l s o  b e  r u l e d  upon by t h e  a r b i t r a t o r .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

Leon ~ a r r i s o n ,  J r .  who had  b e e n  g i v e n  a  30-day e x t e n s i o n  t o  r e p a y  

h i s  r e f u n d e d  c o n t r i b u t i o n s  h a d  n o t  d o n e  s o  a n d ,  t h e r e f o r e ,  s h o u l d  

b e  g i v e n  a  new p e n s i o n  s e n i o r i t y  d a t e .  The Cha i rman  P r o  Tempore  

n o t e d  t h a t  h e  had communica ted  w i t h  M r .  H a r r i s o n  r e g a r d i n g  t h i s  

m a t t e r  t o  n o  a v a i l .  On a  m o t i o n  by M r .  R e e d ,  s e c o n d e d  by 

M r .  J a n i a ,  t h e  Commi t t ee  u n a n i m o u s l y  a g r e e d  t h a t  M r .  H a r r i s o n  b e  

g i v e n  a new p e n s i o n  s e n i o r i t y  d a t e  o f  F e b r u a r y  1 2 ,  1 9 8 5 .  

The Cha i rman  P r o  Tempore t h e n  r e q u e s t e d  a n  up-  

d a t e d  r e p o r t  on s h o r t  t e r m  i n v e s t m e n t s .  A d i s c u s s i o n  e n s u e d  

among Commi t t ee  Members a n d  t h e  P l a n  A t t o r n e y  d u r i n g  w h i c h  

M r .  F l o w e r s  a s k e d  if a S u b c o m m i t t e e  h a d  n o t  b e e n  a p p o i n t e d  t o  I I 

r e s e a r c h  t h i s  m a t t e r .  The P l a n  A t t o r n e y  s t a t e d  t h a t  t h i s  was  

c o r r e c t  and n o t e d  t h a t  t h e  S u b c o m m i t t e e  was t o  s e e k  o u t  o t h e r  

b a n k s  i n  t h e  C h i c a g o l a n d  a r e a  i n  w h i c h  t h e  C o m m i t t e e  m i g h t  

c o n s i d e r  p l a c i n g  m o n i e s .  The P l a n  A t t o r n e y  t h e n  n o t e d  t h a t  i t  

h a d  b e e n  b r o u g h t  o u t  t h a t  t h i s  m i g h t  c a u s e  i t  t o  b e  n e c e s s a r y  

f o r  t h e  Agreement  w i t h  t h e  H a r r i s  Bank a n d / o r  t h e  R e t i r e m e n t  

P l a n  document  t o  b e  m o d i f i e d .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

S y l v e s t e r  McFer ren  r e v o k e d  h i s  A-1/2 S u r v i v o r s h i p  O p t i o n  A p p l i -  

c a t i o n  which  was t o  h a v e  become e f f e c t i v e  May 1 ,  1986  a n d  w h i c h  ~ 
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was a p p r o v e d  a t  t h e  Commit tee  M e e t i n g  o f  December 1 6 ,  1985.  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

D a n i e l  M .  A l l e n  had  e l e c t e d  t o  d e n y  h i s  P r e - R e t i r e m e n t  S u r v i v i n g  

S p o u s e  A l l o w a n c e .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

S h e i l a  W a t k i n s ,  who had been  on d i s a b i l i t y  r e t i r e m e n t ,  h a d  

r e t u r n e d  t o  d u t y .  

The S e c r e t a r y  b r o u g h t  t o  t h e  C o m m i t t e e ' s  

a t t e n t i o n  t h e  m a t t e r  o f  t h e  c o l l e c t i o n  o f  an  o v e r p a y m e n t  o f  

r e t i r e m e n t  b e n e f i t s  made t o  L .  B .  J e f f r i e s ,  w h i c h  M r .  F l o w e r s  

h a d  a s k e d  b e  p l a c e d  on t h e  a g e n d a  f o r  d i s c u s s i o n  a n d  c o n s i -  

d e r a t i o n  b y  t h e  Commit tee .  The S e c r e t a r y  n o t e d  t h a t  

M r .  J e f f r i e s '  m o n t h l y  r e t i r e m e n t  b e n e f i t  had  b e e n  c a l c u l a t e d  

i n c o r r e c t l y  w h i c h  r e s u l t e d  i n  a  $104.60 p e r  month  o v e r p a y m e n t  

f o r  t h e  p a s t  1 4  m o n t h s ;  o r ,  a  t o t a l  o v e r p a y m e n t  o f  $ 1 , 4 2 2 . 4 0  

w h i c h  M r .  J e f f r i e s  was b e i n g  a s k e d  t o  r e p a y  a t  $ 5 0 . 0 0  p e r  month .  

A d i s c u s s i o n  e n s u e d  among Commi t t ee  Members a n d  t h e  P l a n  A t t o r n e y  ~ 

d u r i n g  w h i c h  t h e  P l a n  A t t o r n e y  n o t e d  t h a t  i t  was  t h e  C o m m i t t e e ' s  

d u t y  t o  s e e k  r e p a y m e n t  of  t h e s e  m o n i e s  and d o e s  n o t  h a v e  t h e  

l e g a l  r i g h t  t o  w a i v e  r e p a y m e n t .  M r .  Andersen  s t a t e d  t h a t  i t  w a s  

h i s  o p i n i o n  t h a t  M r .  F l o w e r s  s h o u l d  c o n t a c t  Mr. J e f f r i e s  a n d  f i n d  

o u t  how much h e  c o u l d  pay e a c h  month  w i t h o u t  c a u s i n g  a h a r d s h i p  
I 

l 

and  r e p o r t  b a c k  t o  t h e  Commi t t ee .  M r .  F l o w e r s  made a m o t i o n  t h a t  
I 

t - h i s  m a t t e r  b e  d e f e r r e d  u n t i l  t h e  n e x t  M e e t i n g ,  M r .  Brown 

s e c o n d e d  t h e  m o t i o n ,  and t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

J a m e s  J .  L a v i n ,  a n  e x - S e c u r i t y  D e p a r t m e n t  e m p l o y e e ,  h a d  r e c e n t l y  i 
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r e t u r n e d  t o  d u t y  t h r o u g h  a r b i t r a t i o n  a n d  n o t e d  t h a t  t h e  i s s u e  

b e f o r e  t h e  C o m m i t t e e  was w h e t h e r  o r  n o t  h e  would  b e  e x t e n d e d  t h e  ! 

p r i v i l e g e s  o f  R u l e  No. 26 s o  t h a t  h e  c o u l d  r e t a i n  ' h i s  o r i g i n a l  

p e n s i o n  s e n i o r i t y  d a t e  even  t h o u g h  t h e  t i m e  l i m i t  h a s  e x p i r e d .  

A d i s c u s s i o n  e n s u e d  d u r i n g  which  t h e  P l a n  A t t o r n e y  s t a t e d  t h a t  

t h e  Commi t t ee  c o u l d  e x t e n d  t h e  b e n e f i t s  o f  R u l e  No. 26  t o  

Mr. L a v i n .  A f t e r  f u r t h e r  d i s c u s s i o n  among t h e  C o m m i t t e e  Members,  

Mr. P e r k  moved t h a t  M r .  L a v i n  b e  a l l o w e d  t o  t a k e  a d v a n t a g e  o f  t h e  

p r o v i s i o n s  u n d e r  R u l e  No. 26  i n  o r d e r  t o  r e s t o r e  h i s  o r i g i n a l  

p e n s i o n  s e n i o r i t y  d a t e ,  M r .  Brown s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  

Commit tee  u n a n i m o u s l y  a p p r o v e d .  

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  c a s e  o f  M i c h e l i  F e r r a n t e l l i  who h a s  come t o  t h e  C o m m i t t e e  

r e q u e s t i n g  d i s a b i l i t y  b e n e f i t s  u n d e r  t h e  P l a n .  The P l a n  A t t o r -  

n e y  n o t e d  t h a t  M r .  F e r r a n t e l l i  i s  an  e m p l o y e e  o f  t h e  C h i c a g o  

T r a n s i t  A u t h o r i t y  who c l a i m e d  i n j u r y  o c c u r r i n g  on O c t o b e r  1 7 ,  I 

1979 a n d  f i l e d  a  Workmans' C o m p e n s a t i o n  Cla im.  I t  was r e s i s t e d  1 
i 

by t h e  C h i c a g o  T r a n s i t  A u t h o r i t y .  He r e c e i v e d  T e m p o r a r y  a n d  

Permanen t  D i s a b i l i t y  B e n e f i t s  f r o m  t h e  C h i c a g o  T r a n s i t  A u t h o r i t y  

f rom O c t o b e r  1 ,  1980 t o  J u l y  1 ,  1981 .  The m a t t e r  w e n t  b e f o r e  

a n  a r b i t r a t o r  a t  t h e  I l l i n o i s  I n d u s t r i a l  Commiss ion i n  S e p t e m b e r  

o f  1986 a n d  t h e  a r b i t r a t o r  found  t h a t  t h e r e  was  a t e m p o r a r y  I 

t o t a l  d i s a b i l i t y  o f  some 20 p e r  c e n t ,  p a r t i a l  d i s a b i l i t y ,  a n d  t h e  

a r b i t r a t o r  o r d e r e d  t h e  C h i c a g o  T r a n s i t  A u t h o r i t y  t o  p a y  b e n e f i t s  

t o  M r .  F e r r a n t e l l i  t o t a l i n g  142 w e e k s  a t  $256.80 p e r  w e e k ;  t h e y  

had  a l r e a d y  p a i d  $ 2 2 , 0 0 0  and  had t o  p a y  t h e  b a l a n c e  o f  t h a t  p l u s  

m e d i c a l  e x p e n s e s .  We w e r e  p r o v i d e d  w i t h  d o c u m e n t a t i o n  t o  t h e  



e f f e c t  t h a t  t h e  A u t h o r i t y  s u b s e q u e n t l y  p a i d  M r .  F e r r a n t e l l i  

$ 4 4 , 0 0 0 .  M r .  F e r r a n t e l l i  h a s  now come t o  t h e  C o m m i t t e e  r e -  

q u e s t i n g  a i s a b i l i t y  b e n e f i t s '  u n d e r  t h e  P l a n .  Mr. F e r r a n t e l l i  

w a s  e x a m i n e d  on J u l y  2 ,  1 9 8 1  by  t h e  C o r b e t t  C l i n i c  a n d  was 

removed f r o m  T e m p o r a r y  a n d  P e r m a n e n t  D i s a b i l i t y  a n d  r e t u r n e d  

t o  t h e  C T A  e m p l o y m e n t  r o l l s ;  h e  was e x a m i n e d  on  March  3 0 ,  1 9 8 1  

by Dr. Acuna a n d  f o u n d  a b l e  t o  g o  b a c k  t o  w o r k ;  h e  was e x a m i n e d  

on A p r i l  8 ,  1 9 8 1  b y  D r .  P e c k  a n d  f o u n d  o k a y  t o  g o  b a c k  t o  w o r k ;  

h e  was e x a m i n e d  on November 8 ,  1 9 8 3  b y  D r .  P e t t y  a n d  f o u n d  f i t  

t o  r e t u r n  t o  w o r k ;  a n d ,  h e  was e x a m i n e d  by  D r .  McNabola  on  

F e b r u a r y  2 7 ,  1 9 8 6  a n d  f o u n d  f i t  t o  r e t u r n  t o  work  a s  a t r a c k m a n .  

The  P l a n  A t t o r n e y  s t a t e d  t h a t  b a s e d  on t h e  f o r e g o i n g  a n d  t h e  

f a c t  t h a t  i n  t h e  f i l e s  w h i c h  a r e  a v a i l a b l e  t o  t h e  C o m m i t t e e  t h e r e  

i s  n o  m e d i c a l  t e s t i m o n y  s u s t a i n i n g  h i s  i n a b i l i t y  t o  r e t u r n  t o  

w o r k ,  I d o  n o t  f i n d  a n y t h i n g  i n  t h e  r e c o r d  b a s e d  u p o n  b y  e x a m i n a -  

t i o n  w h i c h  w o u l d  l e a d  me t o  recommend t o  y o u  t h a t  t h i s  i n d i v i d u a l  ; 

q u a l i f i e s  f o r  d i s a b i l i t y  b e n e f i t s .  We h a v e  n o  m e d i c a l  t e s t i m o n y  I 

i 

t o  t h e  e f f e c t  i n  o u r  f i l e s  t h a t  h e  i s  d i s a b l e d  a n d  t h e  m o s t  r e -  

c e n t  e x a m i n a t i o n s  i n d i c a t e  t h a t  h e  i s  a b l e  t o  r e t u r n  t o  w o r k .  

F u r t h e r ,  i t  h a s  b e e n  d e t e r m i n e d  t h a t  t h i s  i n d i v i d u a l  r u n s  a res-  

t a u r a n t .  Mr. A s h l e y  c o n c u r r e d  w i t h  t h e  P l a n  A t t o r n e y  a d d i n g  

t h a t  a c c o r d i n g  t o  h i s  u n d e r s t a n d i n g  h e  a l s o  h a s  a b u i l d i n g  w h e r e  

h e  d o e s  j a n i t o r i a l  work .  Mr. P e r k  s t a t e d  t h a t  b a s e d  on t h e  corn- 1 
1 

m e n t a r y  by  t h e  P l a n  A t t o r n e y  a n d  t h e  f a c t  t h a t  h e  was e x a m i n e d  

on f o u r  s e p a r a t e  o c c a s i o n s ,  f o u n d  f i t  f o r  w o r k ,  t h e  a d d i t i o n a l  ~ 
i n f o r m a t i o n  p r o v i d e d  t h e  C o m m i t t e e  t h a t  h e  h a s  o t h e r  b u s i n e s s ,  1 
a n d  t h e  f a c t  t h a t  we h a v e  n o  s u p p o r t  t h a t  h e  m e r i t s  c o n s i d e r a -  

r 



t i o n  f o r  d i s a b i l i t y ,  I move t h a t  h i s  r e q u e s t  b e  d e n i e d ,  

Mr. J a n i a  s e c o n d e d  t h e  m o t i o n .  On t h e  q u e s t i o n ,  M r .  F l o w e r s  

a s k e d  i f  Mr. F e r r a n t e l l i  h a d  r e t u r n e d  t o  work  a s  y e t .  

M r .  A s h l e y  i n d i c a t e d  t h a t  a s  o f  t o d a y ,  a f t e r  s p e a k i n g  w i t h  t h e  

W o r k e r s t  C o m p e n s a t i o n  u n i t ,  h e  was i n f o r m e d  t h a t  t h e y  a r e  

w r i t i n g  t o  t h e  man o r d e r i n g  h im b a c k  t o  w o r k .  Th C o m m i t t e e  
I 

u n a n i m o u s l y  a p p r o v e d  d e n i a l  o f  Mr. F e r r a n t e l l i ' s  r e q u e s t .  

The  S e c r e t a r y  b r o u g h t  t o  t h e  C o m m i t t e e ' s  a t t e n -  

t i o n  a n  i t e m  w h i c h  w a s  n o t  on t h e  a g e n d a  r e g a r d i n g  V i c t o r  C o l l i n s  l 

a n d  a s k e d  Mr. A s h l e y  t o  e x p o u n d .  Mr. A s h l e y  n o t e d  t h a t  a  r e q u e s t  

h a d  b e e n  made by L o c a l  No. 241  t h a t  Mr. C o l l i n s '  e f f e c t i v e  

r e t i r e m e n t  d a t e  b e  made r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 8 5 .  

Mr. C o l l i n s  made a p p l i c a t i o n  f o r  d i s a b i l i t y  on J u n e  1 1 ,  1 9 8 5  f o r  

J u l y  1 ,  1 9 8 5 .  He f u r t h e r  n o t e d  t h a t  h i s  l a s t  d a y  w o r k e d  was 

J u n e  26 ,  1984  a n d  h e  was  o f f  d u e  t o  h y p e r t e n s i o n .  He c o m p l e t e d  

26 w e e k s  o f  A&S b e n e f i t s  on December  2 6 ,  1 9 8 4 .  D u r i n g  t h i s  

p e r i o d  h e  e n t e r e d  t h e  a l c o h o l i c  p r o g r a m  on A u g u s t  2 9 ,  1 9 8 4 .  

T h e r e  i s  a  s i x  mon th  p e r i o d  b e t w e e n  t h e  t ime h e  c o m p l e t e d  26  . ! I 

w e e k s  o f  i n s u r a n c e  b e n e f i t s  a n d  when h e  made a p p l i c a t i o n  f o r  d i s -  

a b i l i t y  r e t i r e m e n t  b e n e f i t s ,  a n d  we a r e  now b e i n g  a s k e d  t o  make  

i t  r e t r o a c t i v e .  Mr. A s h l e y  f u r t h e r  n o t e d  t h a t  t h e  C o m m i t t e e  h a s  , 

n o  l e t t e r  s u p p o r t i n g  t h e  r e t r o a c t i v i t y  r e q u e s t  f r o m  t h e  d e p a r t -  

men t  h e a d ,  n o  i n f o r m n a t i o n  a b o u t  h i s  w h e r e a b o u t s  n o r  h i s  m e d i c a l  1 
-. 

c o n d i t i o n  f rom J a n u a r y  1 ,  1 9 8 5  t o  J u n e  2 6 ,  1 9 8 5  a n d  was, t h e r e -  i 
I 

f o r e ,  r ecommend ing  t h a t  t h e  C o m m i t t e e  s t a n d  f a s t  on  t h e  o r i g i n a l  1 
I 

r e t i r e m e n t  d a t e  o f  J u l y  1 ,  1 9 8 5  l a c k i n g  r e c e i p t  o f  f u r t h e r  d o c u -  1 
m e n t a t i o n  on t h e  p e r i o d  i n  q u e s t i o n .  The P l a n  A t t o r n e y  t h e n  1 



s t a t e d  t h a t  i t  i s  w i t h i n  t h e  C o r n m i t t e e l s  p o w e r ,  o n c e  t h a t  f o r m  o f  
* .  

d o c u m e n t a t i o n  was r e c e i v e d . - w h i c h  would-  g i v e  s o m e t h i n g  t o  s t a n d  
. . . . , . ... 

upon w i t h  r e g a r d  t o  w h a t  t h e  i n d i i i d u a l l s  c o n d i t i o n  was d u r i n g  

t h a t  p e r i o d  o f  t i m e ,  t o  t a k e  a l o o k  a n d ' . ' t h e n '  d e c i d e  u p o n  a 

d i f f e r e n t  r e t r o a c t i v e  d a t e  f o r  t h e  i n d i v i d u a l ,  M r .  P e r k  made a  

m o t i o n  t h a t  t h e  m a t t e r  b e  d e f e r r e d  p e n d i n g  r e c e i p t  o f  f u r t h e r  

d o c u m e n t a t i o n ,  Mr. F l o w e r s  s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d .  

T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  o n  a  m o t i o n  b y  

M r .  J a n i a ,  s e c o n d e d  by Mr. Thomas ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a d j o u r n  a t  12:10 P.M. 

--__________-___-_------------ 
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