
- A G E N D A  

FOR THE 447TH WIREMEN! MEE;TING OF MARCH 17, 1986 

1. Meeting w i l l  be called t o  order a t  10:30 A.M., Steamboat Room, 14th 
f loor ,  Holiday Inn Ynrt Plaza. 

2. Approval of the Minutes of the 446th Meeting held February 18, 1986. 

3. 4th Quarter 1985 Indirect Real Estate Report, Report on Appraisals, and 
discussion of New Indirect Investments by Dr. Robert Zerbst. 

4. Report by Trustee. 

5. Announcement of deaths reported since the  l a s t  Meeting. 

6. Presentat ion of Survivorship Options. 

7. Announcement of Pre-Retirerent Surviving Spouse Allowances. 

8. Presentation of new retirement applications fo r  approval. 

a.) William Sorensen -- retroactive t o  03-01-86. 

9. Employees on Disability Retirement re-examined . 
10. Presentation of Refunds of Contributions t o  be paid March 31, 1986. 

11. Report by Secretary of Deposits, Disbursements and Investments. 

a.) R e p r t  on payment on the Cert i f icate  of Indebtedness 
f o r  1981 Employer Contributions. 

b.) Report on Price t o  Book Ratio of the  S&P 400. 

12. Presentation of B i l l s  and Remittances. 

13. Death Benefits for  approval. 

14. Unfinished Business. 

a,) Non-payment by CTA of 3% employer contributions on t h e  
$600 lump sum payments t o  employees -- report by Plan 
Attorney. 

15. Mew Business. 

a.) Ernest E. Guedel, Jr. - revoked h i s  application f o r  
retirement and h i s  B-1/2 Survivorship Gption which were 
t o  become effective on 03-01-86 and which were approved 
a t  the  Retirement Allowance Committee Meeting of 02-18-86. 



b.) Report by Sub-committee (Mr. Perk, Mr. Nagle and 
M r .  Burke) on feasibi l i ty of investing short term 
money with other Chicago banks. 

c.) Assignment of new pension seniority date a s  a result  
of the non-payment of contribution refunds within a 
13 month period as  provided i n  Rule 21. 

Leon Harrison, Jr. 02-12-85 04-06-70 $ 11,172.00 

16. Adjournment. 



RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 447th Meeting o f  t h e  R e t i r e m e n t  Allowance 

Committee was h e l d  Monday, March 17, 1986, i n  t h e  Steamboat  Room, 

1 4 t h  F loor ,  Hol iday  Inn  Mart P laza .  The f o l l o w i n g  were i n  a t t e n -  

dance: 

Mr. C. Andersen Mr. E. Gresham 
M s .  W. Black Mr. A. Kasmer 
Mr. E. F lowers  Mr. G. Nagle 
Mr. J. G a l l a g h e r  Mr. D. Perk  

The S e c r e t a r y  informed t h e  Committee t h a t  

Mr. R. J a n i a  was s i t t i n g  i n  Mr. R e  Andrze jewsk i ' s  s t e a d ,  a n d  

Mr. L .  Morr is  was s i t t i n g  i n  Mr. I. Thomas1 s t e a d .  Mess r s ,  

H. Hegarty, H. Wi l l i ams ,  and H. Reed were p r e s e n t .  

Mr. R. OIConnor was a l s o  p r e s e n t .  Mr. J. Mullen,  

M s .  P. Wil l iams,  and M s .  C. Cox were p r e s e n t .  Mr. W. A s h l e y ,  

t h e  P l a n  C o n s u l t a n t ,  was p r e s e n t .  Mr. R. Burke, t h e  P l a n  A t t o r -  

ney was p r e s e n t .  Mr. J. B a r a t k a ,  The Wyatt Company, was p r e s e n t .  

Mr. G. S c h e d l e r ,  t h e  H a r r i s  T r u s t  and S a v i n g s  Bank, was p r e s e n t .  

Dr. R. Ze rbs t ,  Piedmont R e a l t y  Advisors ,  was p r e s e n t .  

Mr. B i l l  B a r n h a r t ,  from t h e  Chicago T r i b u n e ,  was a l s o  p r e s e n t .  

The Chairman c a l l e d  t h e  Meeting t o  o r d e r  a t  

10:35 A.M. 

The Chairman c a l l e d  f o r  a p p r o v a l  o f  t h e  Minu tes  

of  t h e  446th Meeting h e l d  F e b r u a r y  18,  1986. Mr. F lowers  made a 

motion f o r  a p p r o v a l ,  Mr. Kasmer seconded t h e  mot ion .  On t h e  



q u e s t i o n ,  t h e  P l a n  A t t o r n e y  r e q u e s t e d  t h a t  Page 3 of t h e  Minutes  

be  r e v i s e d  t o  r e f l e c t  t h a t  a  commitment f o r  t h e  p u r c h a s e  o f  t h e  

l and  i n  Bannockburn, I l l i n o i s  i s  s u b j e c t  t o  t h e  s a t i s f a c t i o n  of  

c o n d i t i o n s  a c c e p t a b l e  t o  t h e  P lan .  Mr. Nagle made a mot ion  f o r  

a p p r o v a l  of t h e  Minutes a s  r e v i s e d ,  Mr. Morr i s  seconded t h e  mo- 

t i o n ,  and t h e  Committee unanimously approved. 

D r .  R.  Z e r b s t  of  Piedmont R e a l t y  A d v i s o r s  p r e -  

s e n t e d  t h e  4 t h  Q u a r t e r  1985 I n d i r e c t  Rea l  E s t a t e  R e p o r t ,  and a 

Report  on A p p r a i s a l s .  

Mr. G. S c h e d l e r  o f  t h e  H a r r i s  T r u s t  and S a v i n g s  

Bank p r e s e n t e d  t h e  T r u s t e e  Repor t  n o t i n g  t h e  a c t i v i t y  i n  t h e  

market  over t h e  l a s t  30-day p e r i o d  and y e a r  t o  d a t e .  

The S e c r e t a r y  made t h e  Announcement o f  Dea ths  

s i n c e  t h e  l a s t  meet ing ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  n i n e  ( 9 )  S u r v i v o r s h i p  

Opt ions  f o r  a p p r o v a l ;  i n c l u d i n g  a n  o p t i o n  f o r  Booker T. Henry 

pending r e c e i p t  o f  Chicago T r a n s i t  A u t h o r i t y  m e d i c a l  a p p r o v a l .  

On a motion by Mr. Flowers ,  seconded by Mr. Kasmer, t h e  Comm- 

i t t e e  unanimously approved t h e  S u r v i v o r s h i p  O p t i o n s  i n c l u d i n g  

t h e  o p t i o n  f o r  Booker T. Henry pending r e c e i p t  o f  Chicago Tran-  

s i t  A u t h o r i t y  medica l  a p p r o v a l .  

The S e c r e t a r y  informed t h e  Committee t h a t  

t h e r e  were two ( 2 )  Pre-Ret i rement  S u r v i v i n g  Spouse O p t i o n s  t o  

r e p o r t ,  e f f e c t i v e  February  1, 1986. 

The S e c r e t a r y  p r e s e n t e d  t w e n t y - f i v e  (25)  new 

A p p l i c a t i o n s  f o r  R e t i r e m e n t ;  i n c l u d i n g  a r e q u e s t  f o r  a  I 
March 1, 1986 r e t r o a c t i v e  r e t i r e m e n t  f o r  Wil l iam J. Sorensen  a s  
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March 1, 1986 r e t r o a c t i v e  r e t i r e m e n t  f o r  Wil l iam J o  So rensen  a s  

h i s  a p p l i c a t i o n  was s u b m i t t e d  l a t e  due t o  i l l n e s s .  On a mot ion  

by Mr. Perk ,  seconded by Mr. Kasmer, t h e  Committee unanimously 

approved t h e  A p p l i c a t i o n s  f o r  Re t i r ement  i n c l u d i n g  t h e  March 1, 

1986 r e t r o a c t i v e  r e t i r e m e n t  f o r  Wil l iam J. Sorensen .  I 

The S e c r e t a r y  informed t h e  Committee t h a t  

s i x  ( 6 )  employees who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e -  

ment b e n e f i t s  were examined o r  had t h e i r  f i l e  reviewed.  

The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  were e i g h t e e n  

(18) Refunds of  C o n t r i b u t i o n s ,  t o t a l i n g  $97,357.48, f o r  a p p r o v a l .  

The f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  one y e a r  a g o  were  

f o u r t e e n  (14)  Refunds, t o t a l i n g  $141,348.68. On a mot ion  by 

Mr. Perk ,  seconded by Mr. Kasmer, t h e  Committee unanimously 

approved t h e  Refunds o f  C o n t r i b u t i o n s  t o  be  p a i d  March 31,  1986. 

The S e c r e t a r y  p r e s e n t e d  t h e  B i l l s  and  R e m i t t -  
l 

a n c e s  f o r  a p p r o v a l  n o t i n g  t h a t  t h e r e  was one (1) Chicago T r a n s i t  
I 

A u t h o r i t y  b i l l ,  t o t a l i n g  $36,119.68; n i n e t e e n  (19)  O p e r a t i n g  I I 
I 

b i l l s ,  t o t a l i n g  $17,675.82; t e n  (10)  Remi t t ances ,  t o t a l i n g  
i 

$444,360.95; and,  t h e  FIT D e p o s i t ,  t o t a l i n g  $120,368.10. On a 

motion by Mr. Kasmer, seconded by Mr. Perk ,  t h e  Committee unan- 

imously approved t h e  B i l l s  and  Remi t t ances ,  t o t a l i n g  

$618,524.55, t o  be p a i d  March 31, 1986. 

A t  t h e  r e q u e s t  o f  t h e  Chairman f o r  a r e p o r t  on 

t h e  Depos i t s ,  Disbursements  and I n v e s t m e n t s ,  t h e  S e c r e t a r y  t u r n e d  

t h e  Committee's a t t e n t i o n  t o  t h e  T r u s t e e  Summary n o t i n g  t h a t  a s  

o f  February 28, 1986 t h e  t o t a l  p o r t f o l i o  had a marke t  v a l u e  of  

$711,269,691.97. 



A t  t h e  S e c r e t a r y ' s  r e q u e s t ,  Mr. J. Mullen p r e -  

s e n t e d  a Repor t  on t h e  C e r t i f i c a t e  o f  I n d e b t e d n e s s  n o t i n g  t h a t  

$1,411,658.76 had been r e c e i v e d  from t h e  A u t h o r i t y  which r e p r e -  

s e n t e d  payments f o r  J a n u a r y  and February  a t  $705,829.38 p e r  

month. Mr. M u l l e n  f u r t h e r  n o t e d  t h a t  t h e  b a l a n c e  due  is 

$15,528,246.39. 

The S e c r e t a r y  t h e n  informed t h e  Committee t h a t  

a s  o f  February  28, 1986 t h e  P r i c e  t o  Book R a t i o  o f  t h e  S&P 400 

s t o o d  a t  1.86 and f u r t h e r  n o t e d  t h a t  i f  t h e  r a t i o  on March 3 1 s t  

remains i n  t h e  range  o f  1.8 t o  2.0 t i m e s  book a s h i f t  t o  a 40 

p e r c e n t  e q u i t y  exposure  from t h e  p r e s e n t  50 p e r c e n t  s h o u l d  b e  

i n i t i a t e d .  The S e c r e t a r y  f u r t h e r  n o t e d  t h a t  t h e  r e q u i r e d  reduc-  

t i o n  would amount t o  some 90 m i l l i o n  d o l l a r s .  H e  p o i n t e d  o u t  

t h a t  t h e  Fund c u r r e n t l y  h a s  9 e q u i t y  managers managing 1 2  d i f -  

f e r e n t  e q u i t y  a c c o u n t s ,  and t h a t  t h i s  was i n s t i t u t e d  i n  J u l y  of  

1984 when t h e  Fund was 70 p e r c e n t  e q u i t i e s .  With a r e d u c t i o n  

down t o  40 p e r c e n t ,  r e s t r u c t u r i n g  o f  t h e  e q u i t y  managers  would 

be  i n  o r d e r ,  and t h i s  would b e  b e s t  accompl ished w i t h  t h e  a s s i s -  

t a n c e  o f  a c o n s u l t a n t .  

The S e c r e t a r y  p r e s e n t e d  twenty-seven (27)  

Death B e n e f i t s  f o r  a p p r o v a l ,  t o t a l i n g  $76,000. The f i g u r e s  f o r  

t h e  same p e r i o d  of  t i m e  one y e a r  ago  were t w e n t y - f i v e  (25)  

Death B e n e f i t s ,  t o t a l i n g  $47,000. On a motion by Messrs .  F lowers  

and Andersen, seconded by Mr. Kasmer, t h e  Committee unanimously 

approved t h e  Death B e n e f i t s  t o  b e  p a i d  March 31, 1986. 

I n  r e s p o n s e  t o  a r e q u e s t  by t h e  Chairman f o r  a 

r e p o r t  on t h e  non-payment by t h e  A u t h o r i t y  of  t h e  3 p e r c e n t  
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employer c o n t r i b u t i o n s  on t h e  $600 lump sum payments  t o  employ- 

e e s ,  t h e  P l a n  A t t o r n e y  no ted  t h a t  t h i s  m a t t e r  was s c h e d u l e d  t o  

go b e f o r e  t h e  a r b i t r a t o r  i n  A p r i l .  

The S e c r e t a r y  informed t h e  Committee t h a t  

E r n e s t  E. Guedel ,  J r .  revoked h i s  Re t i r ement  A p p l i c a t i o n  and 

B-1/2 S u r v i v o r s h i p  Opt ion ,  which were t o  have become e f f e c t i v e  

March 1, 1986, and which were approved a t  t h e  F e b r u a r y  1 8 ,  1986 

meeting.  

The Chairman n o t e d  t h a t  t h e  R e p o r t  by t h e  Sub- 

committee on t h e  f e a s i b i l i t y  o f  i n v e s t i n g  t h e  ~ u n d ' s  s h o r t - t e r m  

money w i t h  o t h e r  Chicago banks  would be  d i s c u s s e d  a t  a s p e c i a l  

segment of  t h e  Meeting r e g a r d i n g  t h e  s t a t u s  o f  t h e  h i r i n g  of a n  

inves tment  c o n s u l t a n t  t o  be  h e l d  immediately f o l l o w i n g  t h e  reg-  

u l a r  Meeting . 
The S e c r e t a r y  informed t h e  Committee t h a t  

Leon H a r r i s o n ,  J r .  had n o t  r e m i t t e d  h i s  r e f u n d e d  c o n t r i b u t i o n s  

w i t h i n  t h e  13-month p e r i o d  a s  p r o v i d e d  i n  Rule  No.  2 1  and made 

a motion t h a t  Mr. H a r r i s o n  b e  g r a n t e d  a 30-day e x t e n d e d  pay- 

ment p e r i o d ,  Mr. Flowers seconded t h e  motion, a n d  t h e  Committee 

unanimously agreed .  

The Chairman c a l l e d  f o r  a recess a t  11:35 A.M. 

and asked  a l l  Committee Members, A l t e r n a t e s ,  P e n s i o n  Department  

s t a f f ,  t h e  P l a n  A t t o r n e y ,  and t h e  P l a n  C o n s u l t a n t  t o  remain f o r  

t h e  n e x t  segment o f  t h e  Meeting. 

The Chairman c a l l e d  f o r  t h e  Meet ing  t o  

reconvene a t  12:15 P.M 

The Chairman t h e n  t u r n e d  t h e  Commi t t ee ' s  a t t e n -  



t i o n  t o  t h e  i t e m  on t h e  agenda r e g a r d i n g  t h e  i n v e s t m e n t  o f  s h o r t  

te rm cash  n o t i n g  t h a t  a  p r e l i m i n a r y  look a t  t h i s  s u g g e s t s  t h a t  

t h e  Plan  would have  t o  b e  amended t o  a l l o w  t h e  s t a f f  w i t h  t h e  

p o s s i b l e  a s s i s t a n c e  of  t h e  c o n s u l t a n t  t o  d i r e c t  t h e s e  i n v e s t -  

ments. A d d i t i o n a l l y ,  s t a n d a r d s  i n  a r e a s  such a s  c o l l a t e r a l  

requi rements  o f  t h e  v a r i o u s  banks would have t o  b e  deve loped .  

He f u r t h e r  n o t e d  t h a t  a f t e r  t h e s e  i s s u e s  were r e s o l v e d  a  de- 

c i s i o n  would b e  made by t h e  Committee on whether  o r  n o t  w e  

should move fo rward  w i t h  t h e  inves tment  o f  c a s h  i n  banks  o t h e r  

t h a n  downtown banks.  

The Chairman t h e n  t u r n e d  t h e  Commit tee ' s  a t t e n -  

t i o n  t o  t h e  m a t t e r  of  t h e  h i r i n g  of  a n  Inves tment  C o n u l t a n t  f o r  

t h e  Fund and  b rough t  t h e  Committee u p t o d a t e  on t h e  r e s u l t s  o f  t h e  

l a s t  meet ing  o f  t h e  Inves tment  Subcommittee n o t i n g  t h a t  t h e r e  had 

been a  deadlock v o t e  and,  t h e r e f o r e ,  no recommendation c o u l d  b e  

made t o  t h e  f u l l  Committee. The Chairman t h e n  p r e s e n t e d  t h e  

m e r i t s  of b o t h  firms be ing  c o n s i d e r e d ;  Lowry, R a c l i n ,  H a r r e l l  & 

Howerdd and Inves tment  Management C o n t r o l  Sys tems,  I n c .  A f t e r  a  

d i s c u s s i o n  and comments by v a r i o u s  Committee Members a  r o l l  c a l l  

v o t e  was t a k e n ,  a s  f o l l o w s :  

Perk 
Kasmer 
Nagle 
G a l l a g h e r  
Andersen 
J a n i a  
Flowers  
Gresham 
Morr i s  
Black 

Inves tment  Management C o n t r o l  Sys tems 
Inves tment  Management C o n t r o l  Sys tems 
Inves tment  Management C o n t r o l  Sys tems 
Inves tment  Management C o n t r o l  Sys tems 
Inves tment  Management C o n t r o l  Sys tems 
Inves tment  Management C o n t r o l  Sys tems 
Lowry, R a c l i n ,  H a r r e l l  & Howerdd 
Lowry, R a c l i n ,  H a r r e l l  & Howerdd 
Lowry, R a c l i n ,  H a r r e l l  & Howerdd 
Lowry, R a c l i n ,  H a r r e l l  & Howerdd 



The Chairman n o t e d  t h a t  a s  had been a g r e e d  t o  by t h e  Committee i n  

c a s e  of a  deadlock v o t e  t h e  m a t t e r  would be  t u r n e d  o v e r  t o  a n  

a r b i t r a t o r  i n  o r d e r  t h a t  a  f i n a l  d e c i s i o n  c o u l d  b e  made.   he 

Chairman d i r e c t e d  t h e  P l a n  A t t o r n e y  t o  inform t h e  a r b i t r a t o r  

t h a t  t h e  Committee had a  deadlock v o t e  and f u r t h e r  recommended 

t h a t  t h e  a r b i t r a t o r  be informed t h a t  n e i t h e r  l a b o r  n o r  manage- 

ment wanted l a w y e r s  invo lved .  

There  b e i n g  no f u r t h e r  b u s i n e s s ,  on a mot ion  by 

Mr. Kasmer, seconded by Mr. Perk ,  t h e  Committee unanimously  

a g r e e d  t o  a d j o u r n  a t  1:50 P.M. 

- - 

SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 

DATED 



Revised Page 3 - Minutes 
446th Meeting - Retirement Allowance Committee . 
Februa'ry 18,: 1986: 

t o  a  p r o p o s a l  known a s  L i n c o l n  P r o p e r t y  Company Development 

P a r t n e r s h i p  - Bannockburn, I l l i n o i s  and e x p l a i n e d  t o  t h e  Comm- 

i t t e e  t h a t  t h e  o b j e c t i v e  of  t h e  proposed t r a n s a c t i o n  i s  t o  c r e a t e  

a  development p a r t n e r s h i p  between L inco ln  P r o p e r t y  Company ( t h e  

a c t i v e  development p a r t n e r )  and t h e  P lan  ( t h e  p a s s i v e  e q u i t y  

p a r t n e r )  t o  deve lop  a  t h r e e - s t o r y  174,000 s q u a r e  f o o t  o f f i c e  

b u i l d i n g .  T h i s  o b j e c t i v e  i s  a c h i e v e d  i n  two p a r t s .  The f i r s t  

p a r t  c o n s i s t s  of f i r s t  mor tgage  from t h e  P l a n  t o  t h e  e x i s t i n g  

landowners - L/P P a r t n e r s  (Aaron L. Lebedow and Ronald N. P a u l )  . 
The second p a r t  c o n s i s t s  o f  a  t h r e e - y e a r  o p t i o n  t o  p u r c h a s e  t h e  

s u b j e c t  p r o p e r t y  g i v e n  t o  L i n c o l n  P r o p e r t y  Company f rom L/P 

P a r t n e r s .  L inco ln  w i l l  c o n t r i b u t e  t h e  o p t i o n  t o  p u r c h a s e  t h e  

l a n d  and t h e  P l a n  w i l l  commit t o  purchase  t h e  l a n d  ( a l l  o r  most 

of t h e  r e q u i r e d  p u r c h a s e  p r i c e  w i l l  come from t h e  l o a n  repay-  

ment ) ,  s u b j e c t  t o  t h e  s a t i s f a c t i o n  o f  c o n d i t i o n s  a c c e p t a b l e  

t o  t h e  P l a n .  

It w i l l  b e  t h e  development p a r t n e r s h i p  which h o l d s  

t h e  o p t i o n  t o  purchase  t h e  p r o p e r t y  any t i m e  i n  t h e  n e x t  t h r e e  

y e a r s  f o r  $2,735,000. I n  o r d e r  t o  r e c e i v e  t h e  36 month o p t i o n  

t h e  p a r t n e r s h i p  must l e n d  t h e  e x i s t i n g  owners o f  t h e  p r o p e r t y  

$2,250,000 a t  11% i n t e r e s t  f o r  36 months. For  l e g a l  r e a s o n s ,  

t h e  P l a n ' s  c o u n s e l  a d v i s e d  t h a t  t h e  l o a n  b e  o r i g i n a t e d  f rom t h e  

P l a n  and t h a t  t h e  o p t i o n  b e  g i v e n  t o  L inco ln  P r o p e r t y  Company. 

The mortgage which t h e  P l a n  s h a l l  c r e a t e  w i l l  b e  c o l l a t e r a l i z e d  

by a  f i r s t  l i e n  on t h e  s u b j e c t  p r o p e r t y  and t h e  p e r s o n a l  a s s e t s  

of  t h e  e x i s t i n g  landowners.  A d i s c u s s i o n  ensued  d u r i n g  which t h e  

P l a n  A t t o r n e y  no ted  t h a t  t h e  p r o p e r t y  was p r e s e n t l y  zoned f o r  




