
A G E N D A  

FOR THE 446TH RETIREMENT MEETING OF FEBRUARY 18,. 1986: 

1. Meeting will b e  called to order  a t  10:30 A.M., Merchants' Room, 14th 
Floor, Holiday Inn Mart Plaza. 

2. Approval of t he  Minutes of t h e  445th. Meeting; held Janua'ry: 21, 1986;. 

3. 4th. Qua'rter 1985; Report by Robert Moseson a n d  l e i  Golembo. 

4. ' 4th: .Qua:rter 1985; Direct .Real: Estate .Report, . Report on Appraisals, 
and  Presentation of a New Dikect Investment. by Dr. '  Robert Zerbst. 

5. Report by Trus:tee. 

6.' Annouricement of Deaths Reported since the last Meeting:. 

7. Presentation of Survivorship ' Options. 

8.; Ann.ouncement . of Pre-Retirement: Surviving: Spouse Allowances. 

9. Presentation of New Retirement Applications for  Approval. 

(a)  ,John F. .Lowery - Disability: Retirement - Retro. to:  2-1-86;. 

0 10. Employees on Disability Retirement re-examined . 
11. Presentation of Refunds of Contributions to b e  paid February 28,; 1986;. 

- 12.. Report by Secretary of Deposits,. Disbursements and Investments. 

(a )  Report on' Payment: on the. Certificate : of Indebtedness. 
for .198:1i Employer Contributions. 

( b )  Report. on Price to :  Book ;Ratio of the. SBP q00 '. 

13. Presentation of Bills a n d  Remittances. 

14. Death Benefits .for Approval. 

15. Unfinished Bushess .  

(a ]  Ex-Security . ,Department. Employees: 

( I )  To be  Terminated Under Rule No. ,26 ' 

. . . . . . . . . . 

Name Badge Number 

George B. Evans. . 
Fernand. 1. Fortier 
Michael Hogan . 
Charles Keegan 
Raleigh Mathis 
James W .  LaFolIette 
William OIBrien 
Richard Pollizze 



15. Unfinished Bus'iness - (Continu.ed) 

( 2 ) '  To b e  Deferred' Pending Reinstatement; 

Name 

James J .  L a v i n ' .  
Paul.  S. Wallace 

Badge Number 1 
I 

( 3 )  To b e  Deferred Pending Outcome of Litigation . 
Timothy V. OIMahoney 17927 

1 6 .  New Business. 

( a )  Theodor,e Car te r  - D-2141,. Returned t o .  du ty  
1-22-86!.' 

(6) Non-payment. b y  CTA of 3% employer contributions. on t h e  
$600' lump sum payments to  employees. 

(c)  30-day extension f o r  payment. of contribution re fund  - e x p i r e s  
2-2 1-86.. 

. - - - -- - - - -- - - - - - - - - -. - - -- - - - - - - - - - -- - - - - - 

Reinstatement Entered  
Name Date Service  Date Amount 

Melvin P. Drane 12-20-84; 12-19-68 : $1 3 ,762 .77  

17. Adjournment. , 



RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 446th Meeting of t h e  Retirement Allowance Comm- 

i t t e e  was held Tuesday, February l8 , "1986 ,  i n  t h e  Merchants1 

Room, 1 4 t h  F loo r ,  Holiday Inn  Mart Plaza .  The fo l lowing  were i n  

a t tendance:  

Mr. C. Andersen Mr. A. Kasmer 
M s .  W. Black Mr. G. Nagle 
Mr. E. Flowers Mr. D. Perk 
Mr. J. Gal lagher  Mr. I. Thomas 
Mr. E. Gresham 

The S e c r e t a r y  no ted  t h a t  Mr. R. J a n i a  was s i t t i n g  

i n  Mr. R. Andrzejewski ls  s t e a d .  Messrs. L. Brown, H. Hegar ty ,  

H. Williams, R. OIConnor, and L. Morris  were p r e s e n t .  

Mr. J. Mullen, M s .  P. Will iams,  and M s .  C. Cox were p r e s e n t .  

Mr. W. Ashley was a l s o  p r e s e n t .  Mr. C. Coleman of t h e  Harris 

T r u s t  and Savings Bank was p r e s e n t .  Mr. J. Bara tka  o f  The Wyatt 

- Company was p re sen t .  Mr. R. Burke, t h e  Plan At torney ,  was pre-  

s en t .  Mr. L. Golembo of Performance Ana ly t i c s ,  Inc .  was p r e s e n t .  

Mr. S. Grant of  Piedmont R e a l t y  Advisors  was p r e s e n t .  

Mr. B. Scholz, pens ioner  r e p r e s e n t a t i v e ,  was a l s o  p r e s e n t .  

The Chairman c a l l e d  t h e  Meeting t o  o r d e r  a t  10:44 

A.M. 

The Chairman c a l l e d  f o r  approval  of t h e  Minutes of 

t h e  445th Meeting he ld  Tuesday, January  21, 1986. The S e c r e t a r y  

noted t h a t  t h e r e  was a change on Page 3 ,  t h i r d  paragraph ,  s t a t i n g  

t h a t  t h e  word "removedn should be  changed t o  "approvedn and asked 



t h e  Committee t o  make t h i s  change i n  t h e i r  copy of t h e  Minutes. 

On a motion by Mr. Kasmer, seconded by Mr. Thomas, t h e  Committee 

unanimously approved t h e  Minutes of t h e  445th Meeting, a s  

amended. 

.Mr. L. Golembo of  Performance Ana ly t i c s ,  Inc .  
. . 

presen ted  t h e  4 t h  Q u a r t e r  1985 Report  on t h e  investment  perform- 

ance  of t h e  Retirement Plan.  

Mr. S. Grant of  Piedmont Rea l ty  Advisors  t u r n e d  t h e  
. .  . 

Committee's a t t e n t i o n  t o  a l e t t e r ,  da t ed  February 5 ,  1986, p re -  

s e n t i n g  a proposal  from Marquette P r o p e r t i e s  t o  c o n s t r u c t  100 

covered parking spaces  a t  t h e  Country L a k e  Apartments a t  a c o s t  

of $250,000. He f u r t h e r  no ted  t h a t  Piedmont Rea l ty  Adv i so r s  had 

reviewed t h i s  r eques t  and concur s  w i th  Marquet te ' s  judgment and,  

t h e r e f o r e ,  recommended t h a t  t h e  Committee approve t h i s  a d d i t i o n a l  

investment of $250,000 a t  Country Lakes Apartments i n  N a p e r v i l l e ,  

I l l i n o i s .  On a motion by Mr. Kasmer, seconded by M r .  Pe rk ,  t h e  

Committee unanimously approved t h e  $250,000 loan  f o r  c o n s t r u c t i o n  

of t h e  c a r  p o r t s .  

The Chairman t h e n  s t a t e d  t h a t  i n  t h e  f u t u r e  a l l  

r e a l  e s t a t e  p r o p o s a l s  be p re sen ted  t o  t h e  Real E s t a t e  Subcomm- 

i t t e e  p r i o r  t o  p r e s e n t a t i o n  t o  t h e  f u l l  Committee. The Chair-  

man named Messrs. D. Perk,  G. Nagle, E. Gresham, and E. F lowers  

t o  t h e  Real  E s t a t e  Subcommittee and f u r t h e r  i n s t r u c t e d  t h e  Sec- 

r e t a r y  t h a t  a l l  Retirement Allowance Committee Members should  

be i n v i t e d  t o  a t t e n d  t h e  Real E s t a t e  Subcommittee Meetings.  
. . . . .  

Mr. Grant t hen  turned.  t h e  Committee's a t t e n t i o n  



. . . . . . . . .  . . .  . . . . 

t o  a proposa l  known a s  Lincoln P rope r ty  Company Development 
. . . .  . , . . . 

P a r t n e r s h i p  - Bannickburn, I l l i n o i s  and explained t o  t h e  Comm- 
. . -  . . 

i t t e e  t h a t  t h e  o b j e c t i v e  of t h e  proposed t r a n s a c t i o n  is  t o  c r e a t e  
. . 

a development p a r t n e r s h i p  between Lincoln  P rope r ty  Company ( t h e  
. . . . 

a c t i v e  development p a r t n e r )  and t h e  P lan  ( t h e  p a s s i v e  e q u i t y  
. . . . . . . . . . 

p a r t n e r )  t o  deve lop  a  t h r e e - s t o r y  174,000 square  f o o t  o f f  i c e  

bu i ld ing .  T h i s  o b j e c t i v e  is ach ieved  i n  two p a r t s .  The f i r s t  

p a r t  , c o n s i s t s  of  f i r s t  mortgage from t h e  Plan t o  t h e  e x i s t i n g  
. . . . .  

landowners - L/P P a r t n e r s  (Aaron L. Lebedow and   on aid N. P a u l ) .  

The second p a r t  c o n s i s t s  of a  th ree-year  op t ion  t o  purchase  t h e  

s u b j e c t  p r o p e r t y  given t o  Lincoln  Proper-ty Company from L/P 

P a r t n e r s .  L inco ln  w i l l  c o n t r i b u t e  t h e  op t ion  t o  purchase  t h e  

land  and t h e  P l an  w i l l  commit t o  purchase  t h e  l and  ( a l l  o r  most 

of t h e  r equ i r ed  purchase p r i c e  w i l l  come from t h e  l o a n  repay- 

ment) ,  t he reby  forming a  p a r t n e r s h i p .  

It w i l l  be t h e  development p a r t n e r s h i p  which h o l d s  
. . 

t h e  o p t i o n  t o  purchase  t h e  p r o p e r t y  any t ime i n  t h e  n e x t ' t h r e e  

y e a r s  f o r  $2,735,000. I n  o r d e r  t o  r e c e i v e  t h e  36 y e a r  o p t i o n  

t h e  p a r t n e r s h i p  must lend t h e  e x i s t i n g  owners of t h e  p r o p e r t y  
. . 

$2,250,000 a t  11% i n t e r e s t  f o r  36 months. For l e g a l  r ea sons ,  
. . . . .  

t h e  P l a n t s  counse l  advised t h a t  t h e  l o a n  be  o r i g i n a t e d  from t h e  

P lan  and t h a t  t h e  op t ion  be g iven  t o  Lincoln  P rope r ty  Company. 
. .. . . .  . . 

The mortgage which t h e  Plan s h a l l  c r e a t e  w i l l  be  c o l l a t e r a l i z e d  

by a  f i r s t  l i e n  on t h e  s u b j e c t  p r o p e r t y  and t h e  p e r s o n a l  a s s e t s  

' o f  t h e  e x i s t i n g  landowners. A d i s c u s s i o n  ensued du r ing  which t h e  
. . 

Plan Attorney no ted  t h a t  t h e  p r o p e r t y  was p r e s e n t l y  zoned f o r  

r e s i d e n t i a l  b u i l d i n g s  and zoning f o r  commercial b u i l d i n g  is be ing  



. . 

appl ied  f o r  a t  t h i s  time. The Chairman s t a t e d  t h a t  he would l i k e  
. .  . . 

t h e  Committee t o  have more a s su rances  t h a t  t h e  p r o p e r t y  w i l l ,  i n  
. . . . . . 

f a c t ,  be rezoned commercial. F u r t h e r ,  t h e  Chairman expressed  h i s  

concern about  t h e  n a t u r e  of t h e  c o l l a t e r a l  t h a t  t h e  borrowers  

were j o i n t l y  p u t t i n g  up no t ing  t h a t  he d i d  no t  f e e l  t h a t  t h e i r  

a s s e t s  would prov ide  a r e a l  guaran tee  t o  t h e  Committee. A f t e r  

f u r t h e r  d i s c u s s i o n ,  t h e  Chairman asked f o r  a motion t h a t  Piedmont 
. . 

Real ty  Advisors  and Burke, G r i f f i n  go forward w i t h  t h e  neces sa ry  

n e g o t i a t i o n s  and r e p o r t  back t o  t h e  Real  E s t a t e  Subcommittee 

wi th  r e spec t  t o  t h e s e  i s s u e s  and i f  t h e  Subcommittee was sa t is -  
- 

f i e d  t h e  S e c r e t a r y  p o l l  t h e  f u l l  Committee f o r  app rova l  of t h i s  
- .  - . .  % . .  . . 

proposal .  On a motion by Mr. Nagle, seconded by M s .  Black,  t h e  

Committee unanimously approved. 

.Mr. C. Coleman of t h e  H a r r i s  T r u s t  & Savings  Bank 
- . . . . . , . 

presented t h e  T r u s t e e ' s  Report on t h e  a c t i v i t y  i n  t h e  market  f o r  

t h e  l a s t  30-day per iod .  

The S e c r e t a r y  made t h e  announcement of  d e a t h s  s i n c e  
. . .  

t h e  l a s t  Meeting, a s  p e r  t h e  a t t a c h e d  l ist .  
. . . . - .  . .  

The S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  
. . . . -. - . . 

were e leven (11) Surv ivorsh ip  Opt ions  f o r  approval :  i n c l u d i n g  an 
- .  . .  . .  - .  . . . . . . 

opt ion  f o r  Raymond Faye, pending r e c e i p t  of Chicago T r a n s i t  

Author i ty  medical  approval ;  an op t  ion f o r  William McCoy, pending 

r e c e i p t  of a d o c t o r ' s  s ta tement  and Chicago T r a n s i t  A u t h o r i t y  
. . . 

medical approva l ;  an  op t ion  f o r  Royal Reed, pending a d o c t o r ' s  

s ta tement  and Chicago T r a n s i t  Au tho r i t y  medical  approva l ,  and an 
. . .. 

opt ion  f o r  Ea rnes t  Gu ide l l ,  pending r e c e i p t  of  a d o c t o r  s t a t emen t  
- .  

and Chicago T r a n s i t  Author i ty  medical  approval .  On a motion by 



. . . . . . .  . . . . . .  . . 

Mr. Flowers, seconded by Mr. J a n i a ,  t h e  Committee unanimously 

approved t h e  Su rv ivo r sh ip  Opt ions  inc lud ing  t h e  aforement ioned 

pending r e c e i p t  of  v a r i o u s  documents. 

The S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  was 
. . . . . . . .  . . 

one (1) Pre-Retirement Surviving Spouse Allowance t o  r e p o r t  which 

became e f f e c t i v e  January  1, 1986. 

The S e c r e t a r y  presen ted  twenty-f ive  (25) new Re- 
. . . . . . .  

t i rement  App l i ca t ions  f o r  approva l  inc lud ing  a n  a p p l i c a t i o n  f o r  

W i l l i e  Poole on which he asked Mr. Ashley t o  expound. 

Mr. Ashley expla ined  t h e  c a s e  t o  t h e  Committee and noted t h a t  a s  

a r e s u l t  of a d e c i s i o n  handed down by t h e  I n d u s t r i a l  Commission 
. . . . . . . . . . . . . . . . . . .  . .  - . . . .  

Mr. Poole was t o  receiv 'e  D i s a b i l i t y  Retirement b e n e f i t s  from 
. . . . 

February 1, 1984 t o  September 3 ,  1984. The S e c r e t a r y  a l s o  no ted  
- - . . . . . . . . .  . . 

t h a t  a l s o  included was a February 1, 1986 r e t r o a c t i v e  D i s a b i l i t y  
. . . - 

Retirement a p p l i c a t i o n  f o r  John F. Lowery. On a motion by 
. . . . .  - . . .  

Mr. Flowers, seconded by Mr. Kasmer, t h e  Committee unanimously 

approved t h e  new Ret i rement  App l i ca t ions  a s  p re sen ted ,  

The S e c r e t a r y  r epo r t ed  t h a t  f o u r  ( 4 )  employees who 

a r e  p re sen t ly  r e c e i v i n g  D i s a b i l i t y  Retirement b e n e f i t s  were ex- 
. . . . 

amined o r  had t h e i r  f i l e  reviewed. 
. . . . . .  . . 

The S e c r e t a r y  p re sen ted  e igh teen  (18) Refunds o f  
. . 

Cont r ibu t ions  f o r  approva l ,  t o t a l i n g  $157,853-70. The compari- 

son f i g u r e s  f o r  t h e  same pe r iod  of t ime one y e a r  ago were 

s i x t e e n  ( 1 6 )  Refunds, t o t a l i n g  $130,145.79. On a motion by 

Mr. Nagle, seconded by Messrs. Flowers and Gresham, t h e  Comm- 
. . 

i t t e e  unanimously approved t h e  Refunds of C o n t r i b u t i o n s  t o  b e  
. . . .  

pa id  February 28, 1986. 



. - 

The S e c r e t a r y  t u r n e d  t h e  Committee's a t t e n t i o n  t o  

t h e  Trus tee  Summary no t ing  t h a t  t h e  p o r t f o l i o  had a market v a l u e  

of $685,330,068.75. 

A t  t h e  S e c r e t a r y ' s  reques t ,  Mr. J. Mullen p re sen ted  
. . .  . 

a r e p o r t  on t h e  c e r t i f i c a t e  o f  Indebtedness  no t ing  t h a t  t h e  

December p r i n c i p a l  payment of $705,829.38 and t h e  December i n t e r -  

e s t  payment of  $489,342.80 was made by t h e  Au tho r i t y  on January  
- .  

7,  1986. Mr. Mullen f u r t h e r  no ted  t h a t  t h e  ba l ance  on t h e  p r in -  

c i p a l  p o r t i o n  of t h e  l oan  is  $16,939,905.15. 

The S e c r e t a r y  informed t h e  Committee t h a t  a s  of 
. . 

January 3 1 t h e  l e v e l  of t h e  P r i c e  t o  Book r a t i o  s t o o d  a t  1.74, 
. . . . . . . - . . 

r e q u i r i n g  a 50% e q u i t y  a l l o c a t i o n  whic.h is t h e  Fund 's  p r e s e n t  

p o s i t  ion. 

The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was one (1) 
. . 

Chicago T r a n s i t  Au tho r i t y  b i l l ,  t o t a l i n g  $49,308.49; f o u r t e e n  
.. . . . . . 

(14) Operating b i l l s ,  t o t a l i n g  $16,058.42; t e n  (10)  Remitt-  
- . .  

ances ,  t o t a l i n g  $443,356.34; and t h e  F I T  Deposi t ,  t o t a l i n g  
. . . . 

119,024.85, f o r  approval .  On a motion by Messrs. Kasmer 

and Perk,  seconded by Mr. Thomas, t h e  Committee unanimously 
.. . . ,  

approved payment of t h e  B i l l s  and Remittances,  t o t a l i n g  
. . . . . . . 

$627,748.10, t o  be pa id  February 28, 1986. 

The S e c r e t a r y  p re sen ted  f o r  approva l  twenty-seven 

(27) Death B e n e f i t s ,  t o t a l i n g  $88,500. The comparison f i g u r e s  
. . .. . . . 

f o r  t h e  same pe r iod  of t ime  one y e a r  ago were twenty- f ive  (25) 

Death Bene f i t s ,  t o t a l i n g  $73,000. On a motion by Mr. Flowers,  
. .  . 

seconded by Mr. Thomas, t h e  Committee unanimously approved pay- 
. . .  - .  

ment of t h e  Death Bene f i t s .  



I n  response t o  a r eques t  by t h e  Chairman f o r  an 
. . 

updated s t a t u s  r e p o r t  on ex-Secur i ty  Department employees, t h e  

P l an  At torney s t a t e d  t h a t  he s e n t  a l e t t e r  t o  t h e  Secre-  

t a r y ' s  O f f i c e  recommending t h a t  t h e  i n d i v i d u a l s  named under 
. . 

I tem 4 ( a )  (1) on t h e  agend.a b e  te rmina ted  under Rule No. 26 
. . .  . . . . 

s i n c e  t h e  l i t i g a t i o n  involv ing  t h e s e  i n d i v i d u a l s  had been t e r -  
. . . . . . . .  

minaked. The Plan Attorney f u r t h e r  recommended t h a t  t h e  m a t t e r  
. . 

of James Lavin and Paul S. Wal lace  be  d e f e r r e d  pending t h e i r  

p o s s i b l e  acceptance of r e in s t a t emen t .  The Plan At to rney  f u r t h e r  

recommended t h a t  t h e  mat te r  of  Timothy O1Mahoney's a p p e a l  b e  

d e f e r r e d  f o r  s i x  months pending t h e  r e s u l t  of t h e  l i t i g a t i o n .  
. . . . . . . .  . . . .  

The S e c r e t a r y  noted t h a t  J. L a F o l l e t t e l s  name should be  re- 

moved from t h e  l is t  a s  he r e t u r n e d  t o  work on b c t o b e r  16,  1985. 

The Chairman then  c a l l e d  f o r  a motion f o r  t e r m i n a t i o n  o f  t h o s e  
. . .  . . 

employees named under Item 1 4 ( a )  (1) on t h e  agenda acco rd ing  t o  
. . . . . . . .  . . .  

Rule No. 26. Mr. Nagle made t h e  motion, Mr. Kasmer seconded,  

t h e  Committee unanimously approved. 

The S e c r e t a r y  informed t h e  Committee t h a t  
. - . . 

Theodore C a r t e r ,  who had been on d i s a b i l i t y  r e t i r e m e n t ,  had 

r e tu rned  t o  duty .  
. - .  . . . .  

The Chairman t u r n e d  t h e  Committee's a t t e n t i o n  t o  

t h e  nex t  item on t h e  agenda - t h e  non-payment by CTA o f  3% 

employer c o n t r i b u t i o n s  on t h e  $600 lump sum payments t o  em-  
. - 

ployees .  A d i s c u s s i o n  ensued du r ing  which t h e  Chairman asked  

t h e  P lan  At torney t o  expound on t h e  matter ' .  The P lan  At to rney  

s t a t e d  t h a t  t h e  Committee h a s  f i d u c i a r y  o b l i g a t i o n  t o  c o l l e c t  
. . . . .  

any monies owed by t h e  CTA. A f t e r  f u r t h e r  d i s c u s s i o n ,  t h e  



Chairman e n t e r t a i n e d  a motion t o  a u t h o r i z e  t h e  P l an  At to rney  t o  

a t t empt  t o  n e g o t i a t e  f o r  payment of approximately $217,000.00 
. . 

owed by t h e  CTA t o  t h e  Plan and i f  unable  t o  c o l l e c t  t h e  monies 

f i l e  a l awsu i t .  

Mr. Perk made t h e  motion, M s .  Black seconded, and t h e  Committee 

unanimously approved. F u r t h e r  d i s c u s s i o n  ensued d u r i n g  which 
. . . . .  

Mr. perk noted t h a t  t h e  CTA a r b i t r a t o r  had s t a t e d  t h a t  t h e  $600 

lump sum payment t o  employees was n o t  s u b j e c t  t o  t h e  3% employer 
. . 

c o n t r i b u t i o n s .  The Chairman t h e n  c a l l e d  f o r  an amendment t o  t h e  
t motion t o  have t h e  Plan At torney  work wi th  l a b o r ,  management and 

t h e  a r b i t r a t o r  t o  reach a d e c i s i o n  t h a t  t h e  Committee cou ld  f o l -  

low and r e p o r t  back t o  t h e  Committee. Mr. Perk, M s .  Black,  and 
. . . . . . .  . . . . . . . . . . . .  

t h e  Committee unanimously approved t h e  amended motion. 

The Sec re t a ry  informed t h e  Committee t h a t  
. . 

Melvin Drane had no t  reimbursed h i s  refunded c o n t r i b u t i o n s  du r ing  

t h e  30-day ex t ens ion  per iod  g ran ted  by t h e  Committee. On a 
. - . . . . . . .  . . 

motion by Mr. Nagle, seconded by Mr. Kasmer, t h e  Committee 
- . . . .  . . .  . . . . 

unanimously agreed  t h a t  Melvin Drane be  given a new pens ion  

s e n i o r i t y  d a t e  i f  payment was n o t  rece ived  by February  21,  1986. 

The Chairman informed t h e  Committee t h a t  t h e  In- 

vestment Subcommittee had met, however, was unable  t o  r each  an 

agreement i n  s e l e c t i n g  an Investment Consul tant  f o r  t h e  P lan .  

He no ted ,  however, t h a t  ano the r  meeting w i l l  be  he ld  w i t h i n  t h e  

nex t  t e n  days when a l l  in format ion  about  bo th  companies be ing  

cons idered  can  be  presen ted  and reviewed and i n  t h e  e v e n t  a de- 

c i s i o n  is not  reached it has  been agreed  t h a t  t h e  m a t t e r  be  

t u rned  over t o  an a r b i t r a t o r .  

- 8 ;  



The Chairman brought t o  t h e  Committee's a t t e n t i o n  

a mat te r  which was no t  on t h e  agenda, t h e  s u b j e c t  o f  t h e  ca sh  
. . 

management o f  t h e  $200,000,000 i n  s h o r t  term inves tments  now 

being managed by t h e  H a r r i s  Bank. He noted t h a t  it h a s  been t h e  

Committee's p o l i c y  f o r  a number of  y e a r s  t o  t r y  t o  keep  as  much 

bus iness  as  p o s s i b l e  i n  t h e  Chicagoland a r e a  and, f u r t h e r ,  s i n c e  
. . .  . . .  

60% of t h e  $200,000,000 was being managed i n  a v e r y  s t r a i g h t  f o r -  
- . .  . . 

ward d i s c i p l i n e  of 3 month, 6 month, 1 year  and 2 y e a r  T r e a s u r i e s  

he f e l t  t h a t  o t h e r  Chicago banks could  p a r t i c i p a t e  i n  t h i s  t y p e  
. . . . .- . . :  . ., 

of investment s t r a t e g y .  A d i s c u s s i o n  ensued between Committee 

Members d u r i n g  which Mr. Flowers s t a t e d  t h a t  he f e l t  t h e  idea  
- - . . 

was worth i n v e s t i g a t i n g .  The Chairman appointed Messrs. Nagle, 

Perk and t h e  P lan  At torney t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  of  

using s e v e r a l  o t h e r  Chicago banks t o  manage a p a r t  o f  t h e  s h o r t  

term investment money i n  s t r a t e g i e s  i d e n t i c a l  t o  t h a t  o f  t h e  
. .  . . 

Har r i s  Bank. 

The S e c r e t a r y  t u rned  t h e  Committee's a t t e n t i o n  t o  
. . . .  

an a d d i t i o n a l  i tem which had been p laced  on t h e  agenda and a s k e d -  
. .... . 

Mr. Hegarty t o  expound. Mr. Hegarty s t a t e d  t h a t  he had re- 

ceived a c a l l  from Richard Hargewood who had r e s igned  and made 

a p p l i c a t i o n  f o r  a refund of h i s  r e t i r e m e n t  c o n t r i b u t i o n s  which 

o r d i n a r i l y  would be processed f o r  nex t  month's meeting.  Due t o  

some problems he is exper ienc ing ,  Mr. Hargewood is a s k i n g  t h a t  

he r ece ive  h i s  refund t h i s  month. The S e c r e t a r y  s t a t e d  t h a t  
. . 

Mr. Hargewood's Refund Appl ica t ion  could  be approved f o r  t h e  

February payment pending a u d i t .  On a motion by Mr. Thomas, 
. . . .  . . . .  

seconded by Mr. Kasmer, t h e  Committee unanimously approved t h e  



. . . . . . .  

payment of Mr. Hargewoodls Refund of Con t r ibu t ions  pending a u d i t .  
, . . .  

There being no f u r t h e r  bus iness ,  on a motion by 

Mr. Thomas, seconded by Mr. Kasmer, t h e  Committee unanimously 

agreed t o  ad jou rn  a t  1:09 P.M. 
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