
FOR THE 443RD RETIREMENT MEETTNG OF NOVEMBER 25, 1985 
. . . . .  . . 

1. Meeting w i l l  be ca l l ed  t o  order  a t  10:30 A.M., Western Stage,  14th  
f l o o r ,  Holiday Inn Mart plaza. 

2. Approval of t h e  Minutes of the  442nd Meeting held October 21, 1985. 

3. Report by Trustee. 

4. Announcement of Deaths Reported since l a s t  Meeting. 

5. Presentat ion of Survivorship Options. 

6. Announcement of Pre-Retirement Surviving Spouse Allowances. 

7. Presentat ion of new app l i ca t ions  f o r  approval. 

a ,)  Naomi Tillman -- r e t r o a c t i v e  t o  05-01-85 -- approval 
defer red  a t  meeting of 10-21-85. ) 

8: Employees on D i s a b i l i t y  Retirement re-examined. 

9, Presentat ion of  Refunds of Contributions t o  be paid November 30, 1985. 

10. Report by Secre tary  of Deposits,  Disbursements and Investments, 

a.) Report on payment on the  Certificate of  Indebtedness 
f o r  1981 Employer Contributions, 

b.) Report on Pr i ce  t o  Book r a t i o  of  t h e  S&P 400.' 

11. Presentat ion of  B i l l s  and Remittances. 

12. Death Benef i t s  f o r  approval. 

13. Unfinished Business. 

a.) Proposal t o  allow s h o r t  term investments in the 
Harris  Intermediate Term Reserve Fund. 

b. ) Sta tus  r epor t  on the  Investment Consultant Search. 

c.) Update r epor t  on ex-securi ty department employees who 
have no t  worked s ince  09-29-81 and who a r e  e l i g i b l e  t o  
ves t  o r  r e t i r e .  S ta tus  r e p o r t  on l i t i g a t i o n  brought by 
these  employees. Report by Plan Attorney. 



d.) Assignment of New Pension S e n i o r i t y  Dates a s  a r e s u l t  of 
t h e  non-payment of Contribution ref'unds within a 13 month 
period a s  provided in Rule 21. 

Valerie E. Coleman 
Ray Evans 
Daniel B. Glover 
Michael R. Hopkins 
Richard L . Joiner  
Ernest K. Leaks 
Robert Locke 
Willie J. Peoples 
Sharon L. Perry 
Elgena J. Saddler 
E l l i o t t  J. Smith 
Lenora Townsen 
Jesse L. Walker 
Johnnie J. Williams 

REXHSTATEHEET ERTERED dnOmrP 
-DATE . .  SERVICE DATE OUED 

14. New Business. 

a.) LeRoy E. Avery -- D-2318 returned t o  duty 09-30-85. 

b.) Assignment of '~ew Pension S e n i o r i t y  Date a s  a r e s u l t  
of the  non-payment of Contribution ref'unds within a 
13 month period a s  provided in Rule 21. 

REIRSTAls4ENT E m =  AMOIIMT 
DATE - - SERVJXE DATE OllED 

Leon Hubbard 10-24-84 02-05-75 $ 7,107.56 

15. Adjournment. 



FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

The 4 4 3 r d  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  

Commi t t ee  was h e l d  Monday, November 2 5 ,  1 9 8 5 ,  a t  10 :30  A.M. ,  

i n  t h e  W e s t e r n  S t a g e  Room, 1 4 t h  F l o o r ,  H o l i d a y  I n n  Mart P l a z a .  I I 

T h e  f o l l o w i n g  w e r e  . i n  a t t e n d a n c e :  

M r .  C .  A n d e r s e n  M r .  E .  Gresham 
M s .  W. B l a c k  M r .  A .  Kasmer  
Mr. E. F l o w e r s  Mr. G .  N a g l e  
M r .  J .  G a l l a g h e r  M r .  D .  P e r k  

The S e c r e t a r y  n o t e d  t h a t  M r .  R .  O 'Connor  was s i t -  

t i n g  i n  Mr. A n d r z e j e w s k i ' s  s t e a d .  M r .  L .  M o r r i s ,  a l t e r n a t e  f o r  

M r .  Thomas was p r e s e n t .  M e s s r s .  H .  W i l l i a m s ,  H .  H e g a r t y ,  and I 
I 

L. Brown w e r e  a l s o  p r e s e n t .  M r .  J .  M u l l e n ,  M s .  P .  W i l l i a m s ,  a n d  
I 

I 

M s .  C .  Cox w e r e  p r e s e n t .  M r .  W .  A s h l e y  was p r e s e n t .  I 
Messrs. G .  S c h e d l e r ,  F .  Duda,  and L. K n e c h t  o f  t h e  H a r r i s  T r u s t  I 
& S a v i n g s  Bank w e r e  p r e s e n t .  M r .  J .  B a r a t k a  o f  T h e  Wyat t  Company 

was  p r e s e n t .  Mr. R .  B u r k e ,  t h e  P l a n  A t t o r n e y ,  was a l s o  p r e s e n t  

M r .  B .  S c h o l z ,  p e n s i o n e r  r e p r e s e n t a t i v e ,  was p r e s e n t .  M e s s r s .  1 

R .  H a r r e l l ,  C .  H e a t t e r ,  and D r .  J .  McBeth o f  Lowry ,  R a c l i n ,  1 

Harre l l  & Howerdd w e r e  p r e s e n t ;  M e s s r s .  M. J o a c h i m i  a n d  I 
L. Z i e l i n s k i  o f  I n v e s t m e n t  Management C o n t r o l  S y s t e m s  w e r e  a l s o  

p r e s e n t .  

The  V i c e  C h a i r m a n  c a l l e d  t h e  M e e t i n g  t o  o r d e r  a t  

10:46 A.M.  

The  V i c e  Cha i rman  c a l l e d  f o r  a p p r o v a l  o f  t h e  



M i n u t e s  o f  t h e  442nd M e e t i n g  h e l d  O c t o b e r  2 1 ,  1 9 8 5 .  On a  m o t i o n  ~ 
b y  Mr. F l o w e r s ,  s e c o n d e d  b y  M s .  B l a c k ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  t h e  M i n u t e s  o f  t h e  442nd M e e t i n g  h e l d  O c t o b e r  ' 2 1 ,  1 9 8 5 .  

I n  r e s p o n s e  t o  t h e  V i c e  C h a i r m a n ' s  r e q u e s t  f o r  

t h e  m o n t h l y  T r u s t e e  R e p o r t ,  t h e  T r u s t e e  r e p r e s e n t a t i v e  n o t e d  

t h a t  t h e  m o n t h l y  r e p o r t  would b e  i n c l u d e d  i n  a s p e c i a l  r e p o r t  

t o  b e  p r e s e n t e d  l a t e r  i n  t h e  m e e t i n g .  

The S e c r e t a r y  made t h e  a n n o u n c e m e n t  o f  d e a t h s  

s i n c e  t h e  l a s t  m e e t i n g ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e r e  

w e r e  f o u r  ( 4 )  S u r v i v o r s h i p  O p t i o n s  f o r  a p p r o v a l .  On a  m o t i o n  b y  

M r .  P e r k ,  s e c o n d e d  by M r .  Kasmer ,  t h e  C o m m i t t e e  u n a n i m o u s l y  ap -  

p r o v e d .  
, 

The S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e r e  

w e r e  two (2) P r e - R e t i r e m e n t  S u r v i v i n g  S p o u s e  A l l o w a n c e s  t o  r e p o r t  

a t  t h i s  m e e t i n g .  

The S e c r e t a r y  p r e s e n t e d  s i x  ( 6 )  R e t i r e m e n t  A p p l i -  

c a t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  t h e  r e t r o a c t i v e  a p p l i c a t i o n  f o r  

Naomi T i l l m a n  w h i c h  had b e e n  d e f e r r e d  a t  t h e  l a s t  m e e t i n g  d u e  t o  

t h e  Commi t t ee  b e i n g  i n f o r m e d  t h a t  t h e r e  was a  p o s s i b i l i t y  t h a t  

M s .  T i l l m a n  would  b e  r e t u r n i n g  t o  work.  The S e c r e t a r y  i n f o r m e d  

t h e  Commi t t ee  t h a t  t h e  C h i c a g o  T r a n s i t  A u t h o r i t y  h a d  d e c i d e d  n o t  

t o  o f f e r  M s .  T i l l m a n  a  j o b .  The S e c r e t a r y  f u r t h e r  n o t e d  t h a t  

M s .  T i l l m a n  e n t e r e d  s e r v i c e  on O c t o b e r  1 5 ,  1 9 8 0 ,  h a d  a p e n s i o n  

s e n i o r i t y  d a t e  o f  O c t o b e r  1 5 ,  1 9 8 1 ,  was l a i d  o f f  on May 1 ,  1982  

and  c o n t i n u e d  i n  l a y - o f f  s t a t u s  f o r  a  t h r e e  ( 3 )  y e a r  p e r i o d .  

T h i s  l a y - o f f  p e r i o d  i s  c o n s i d e r e d  c o n t i n u o u s  s e r v i c e  a n d ,  t h e r e -  



f o r e ,  a s  M s .  T i l l m a n  was o v e r  a g e  55 and had i n  e x c e s s  o f  t h r e e  

( 3 )  y e a r s  o f  c o n t i n u o u s  s e r v i c e ,  s h e  was e n t i t l e d  t o  a p e n s i o n  a s  

o f  May 1 ,  1985 .  T h e  P l a n  A t t o r n e y  c o n c u r r e d  t h a t  s h e  was  

e n t i t l e d  t o  a r e t i r e m e n t  b e n e f i t .  A d i s c u s s i o n  e n s u e d  b e t w e e n  

Commit tee  Members a n d  t h e  P l a n  A t t o r n e y  r e g a r d i n g  t h e  c i r c u m -  

s t a n c e s  o f  M s .  T i l l m a n ' s  c a s e  a f t e r  w h i c h  t h e  S e c r e t a r y  made a 
\ 

m o t i o n  f o r  a p p r o v a l  o f  t h e  r e t i r e m e n t  a p p l i c a t i o n s ,  i n c l u d i n g  

t h e  r e t r o a c t i v e  r e t i r e m e n t  o f  Naomi T i l l m a n ,  M s .  B l a c k  s e c o n d e d  I 
t h e  mot ion .  M e s s r s .  F l o w e r s ,  Gresham,  M o r r i s ,  a n d  O f c o n n o r  

v o t e d  f o r  a p p r o v a l  o f  a l l  a p p l i c a t i o n s  i n c l u d i n g  t h e  r e t r o a c t i v e  I 
a p p l i c a t i o n  f o r  M s .  T i l l m a n .  Messrs. P e r k ,  K a s m e r ,  'and A n d e r s e n  

v o t e d  no  f o r  a p p r o v a l  o f  M s .  T i l l m a n ' s  a p p l i c a t i o n  a n d  v o t e d  y e s  

f o r  a l l  r e m a i n i n g  a p p l i c a t i o n s  b e i n g  p r e s e n t e d .  T h e  P l a n  A t t o r -  

n e y  s u g g e s t e d  t h a t  t h e  m a t t e r  o f  a p p r o v a l  o f  M s .  T i l l m a n ' s  

r e t i r e m e n t  a p p l i c a t i o n  b e  d e f e r r e d  s i n c e  t h e r e  was a  d e a d l o c k  i n  

t h e  v o t e .  F u r t h e r  d i s c u s s i o n  e n s u e d  b e t w e e n  C o m m i t t e e  Members 

a n d  t h e  P l a n  A t t o r n e y  d u r i n g  w h i c h  M r .  P e r k  s t a t e d  t h a t  i n  o r d e r  

t o  b r e a k  t h e  d e a d l o c k  h e  would  c h a n g e  h i s  v o t e  on M s .  T i l l m a n ' s  

r e t i r e m e n t  t o  y e s ,  h o w e v e r ,  h e  w a n t e d  t h e  r e c o r d  t o  r e f l e c t  t h a t  

h e  o b j e c t e d  t o  t h e  f a c t  t h a t  t h e  p r o v i s i o n s  o f  t h e  R e t i r e m e n t  

P l a n  would a l l o w  f o r  a  p e n s i o n  t o  b e  p a i d  w i t h  s o  l i t t l e  a c t u a l  

on t h e  job s e r v i c e .  

The S e c r e t a r y  r e p o r t e d  t h a t  n i n e  ( 9 )  e m p l o y e e s  who 

a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  b e n e f i t s  w e r e  e x -  

amined  o r  had  t h e i r  f i l e  r e v i e w e d .  

The S e c r e t a r y  p r e s e n t e d  n i n e t e e n  ( 1 9 )  R e f u n d s  o f  

C o n t r i b u t i o n s  f o r  a p p r o v a l ,  t o t a l i n g  $ 1 4 4 , 4 5 4  -92. T h e  c o m p a r i s o n  



f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  o n e  y e a r  a g o  w e r e  f i f t e e n  

( 1 5 )  R e f u n d s ,  t o t a l i n g  $ 9 3 , 8 0 1 . 2 0 .  On a  m o t i o n  b y  M r .  F l o w e r s ,  

s e c o n d e d  b y  Mr. P e r k ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  

R e f u n d s  o f  C o n t r i b u t i o n s  t o  b e  p a i d  November 3 0 ,  1 9 8 5 .  

The  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  t h e  T r u s t e e  Summary and  p r e s e n t e d  t h e  r e p o r t  o f  D e p o s i t s ,  

D i s b u r s e m e n t s  and I n v e s t m e n t s  n o t i n g  t h a t  t h e  t o t a l  p o r t f o l i o  

had  a  m a r k e t  v a l u e  o f  $ 6 3 2 , 0 3 2 , 8 2 9 . 9 6  a t  a  c o s t  o f  

$ 5 8 4 , 1 9 7 , 2 6 1 . 9 3 .  

The S e c r e t a r y  t h e n  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n -  

t i o n  t o  t h e  r e p o r t  on t h e  r e p a y m e n t  o f  t h e  C e r t i f i c a t e  o f  I n -  

d e b t e d n e s s  and a s k e d  M r .  M u l l e n  t o  expound .  M r .  M u l l e n  n o t e d  

t h a t  t h e  $ 7 0 5 , 8 2 9 . 3 8  f i g u r e  r e p r e s e n t e d  a  payment  r e c e i v e d  f r o m  

t h e  A u t h o r i t y  f o r  t h e  month o f  O c t o b e r .  

The  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  on 

O c t o b e r  3 1 ,  1985 t h e  P r i c e  t o  Book r a t i o  s t o o d  a t  1.60 w h i c h  i s  

a t  t h e  l o w  end o f  t h e  r a n g e  t h a t  c a l l s  f o r  a  s h i f t  f r o m  t h e  

c u r r e n t  60 p e r  c e n t  e q u i t y  e x p o s u r e  down t o  50  p e r  c e n t .  He f u r -  

t h e r  n o t e d  t h a t  w i t h  t h e  c u r r e n t  s t o c k  m a r k e t  r a l l y ,  a c t i o n  t o  

i n i t i a t e  a  s h i f t  would  h a v e  t o  b e  t a k e n  a t  t h e  n e x t  m e e t i n g .  

The S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was o n e  ( 1 )  

C h i c a g o  T r a n s i t  A u t h o r i t y  . b i l l ,  t o t a l i n g  $ 4 3 , 6 9 1 . 6 0 ;  n i n e  ( 9 )  

R e m i t t a n c e s ,  t o t a l i n g  $ 4 1 3 , 9 8 0  - 3 3 ;  and  t h e  F I T  D e p o s i t ,  t o t a l i n g  

$ 1  1 7 , 1 3 3  - 8 0  f o r  a p p r o v a l .  On a m o t i o n  by Mr. P e r k ,  s e c o n d e d  b y  

M s .  B l a c k ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  p a y m e n t  o f  t h e  

B i l l s  and R e m i t t a n c e s ,  t o t a l i n g  $ 6 3 5 , 1 8 7 . 3 9 ,  t o  b e  p a i d  1 



November 3 0 ,  1985.  

The S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  t w e n t y - t w o  

( 2 2 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $ 5 2 , 0 0 0 .  The c o m p a r i s o n .  f i g u r e s  

f o r  t h e  same p e r i o d  o f  t i m e  o n e  y e a r  a g o  w e r e  f o r t y - o n e  ( 4 1 )  

D e a t h  B e n e f i t s ,  t o t a l i n g  $10,3 ,500.  On a m o t i o n  by  M r .  F l o w e r s ,  

s e c o n d e d  b y  M s .  B l a c k ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  pay-  

ment o f  t h e  D e a t h  B e n e f i t s .  

The S e c r e t a r y  i n f o r m e d  t h e  V i c e  C h a i r m a n  t h a t  

t h e  Chairman a s k e d  t h a t  I tems 1 3 ( a )  and 1 3 ( b )  b e  d i s c u s s e d  a f t e r  

h e  a r r i v e d  a t  t h e  M e e t i n g .  

The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  

t h e  r e p o r t  on e x - s e c u r i t y  d e p a r t m e n t  e m p l o y e e s  who h a v e  n o t  

worked s i n c e  S e p t e m b e r  2 9 ,  1 9 8 1  and  a r e  e l i g i b l e  t o  v e s t  o r  

r e t i r e  n o t i n g  t h a t  t h i s  m a t t e r  was d e f e r r e d  u n t i l  t h e  December  

M e e t i n g  a t  which  t i m e  t h e  P l a n  A t t o r n e y  i s  t o  p r e s e n t  a r e p o r t .  

The  P l a n  A t t o r n e y  a s k e d  t h a t  t h i s  t i m e  d e f e r r a l  s t i l l  s t a n d .  I 
The S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  

t o  a  l i s t  o f  e m p l o y e e s  who would  b e  a s s i g n e d  new p e n s i o n  

s e n i o r i t y  d a t e s  a s  a  r e s u l t  o f  t h e  non-payment - o f  c o n t r i b u t i o n  

r e f u n d s  w i t h i n  t h e  13-month p e r i o d  a s  p r o v i d e d  i n  R u l e  No. 21 .  I 
The  S e c r e t a r y  n o t e d  t h a t  t h e s e  i n d i v i d u a l s  had  b e e n  g i v e n  a  

30-day r e p a y m e n t  e x t e n s i o n  a t  t h e  l a s t  m e e t i n g .  H e  f u r t h e r  n o t e d  

t h a t  o n e  o f  t h e  i n d i v i d u a l s  on t h e  l i s t ,  Wi l l ie  J .  P e o p l e s ,  had 

r e p a i d  h i s  r e f u n d  which amounted  t o  $ 5 . 1 5 ;  and  a l s o  i n f o r m e d  t h e  

Commit tee  t h a t  E l g e n a  S a d d l e r  had  b e e n  d i s c h a r g e d  on O c t o b e r  2 9 ,  1 
1 

1985 .  T h e  V i c e  Chairman n o t e d  t h a t  h e  had r e c e i v e d  a t e l e p h o n e  

c a l l  f rom E l l i o t t  S m i t h  who r e q u e s t e d  a n  a d d i t i o n a l  3 0 - d a y  



e x t e n s i o n  t o  r e p a y  h i s  r e f u n d  i n  f u l l .  Mr. Kasmer  made a  m o t i o n  

t h a t  M r .  S m i t h  b e  g i v e n  an  a d d i t i o n a l  30-day r e p a y m e n t  e x t e n s i o n ,  

I. Mr. F l o w e r s  s e c o n d e d  t h e  m o t i o n  w i t h  t h e  p r o v i s o  t h a t  M r .  S m i t h  ! 
r e p a y  t h e  r e f u n d  i n  a  lump sum, a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  ~ 
a p p r o v e d .  T h e  S e c r e t a r y  t h e n  n o t e d  t h a t  f i n a l  n o t i c e s  h a d  b e e n  

s e n t  t o  a l l  o f  t h e  i n d i v i d u a l s  i n  q u e s t i o n  a t  t h e i r  home a s  w e l l  

a s  work l o c a t i o n  and recommended t h a t  t h e  r e m a i n i n g  i n d i v i d u a l s  

on t h e  l i s t  b e  a s s i g n e d  a  new p e n s i o n  s e n i o r i t y  d a t e .  

M r .  Kasmer made a  m o t i o n  t h a t  t h e  r e m a i n i n g  i n d i v i d u a l s  b e  

a s s i g n e d  a  new p e n s i o n  s e n i o r i t y  d a t e ,  t h e  S e c r e t a r y  s e c o n d e d  t h e  

m o t i o n ,  a n d  t h e  Commi t t ee  u n a n i m o u s l y  a p p r o v e d .  

T h e  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

LeRoy Avery ,  who had  b e e n  on d i s a b i l i t y  r e t i r e m e n t ,  h a d  r e t u r n e d  

t o  d u t y .  

The  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

Leon Hubbard ,  whose  13-month p e r i o d  had  e n d e d  f o r  r e p a y m e n t  o f  

r e f u n d e d  c o n t r i b u t i o n s ,  t h e r e f o r e ,  was  b e i n g  p r e s e n t e d  f o r  

a p p r o v a l  o f  a s s i g n m e n t  o f  a  new p e n s i o n  s e n i o r i t y  d a t e  o r  w h a t -  

e v e r  o t h e r  a c t i o n  t h e  C o m m i t t e e  d i c t a t e d .  M r .  F l o w e r s  made a  

m o t i o n  t h a t  M r .  Hubbard b e  g i v e n  a  30-day  r e p a y m e n t  e x t e n s i o n ,  

t h e  S e c r e t a r y  s e c o n d e d  t h e  m o t i o n ,  and  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d .  

The  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  t h e  

r e t r o a c t i v e  payment  t o  t h o s e  i n d i v i d u a l s  who r e t i r e d  a f t e r  

December 1 ,  1 9 8 4 ,  a s  c a l l e d  f o r  i n  t h e  new c o n t r a c t ,  wou ld  b e  

made n o  l a t e r  t h a n  December 15 .  

A t  11:20 A.M., M'r. P e r k  a s k e d  i f  i t  was p o s s i b l e  



f o r  t h e  C o m m i t t e e  t o  t a k e  a  r e c e s s  w h i l e  w a i t i n g  f o r  t h e  C h a i r -  

man t o  a r r i v e .  The V i c e  Cha i rman  r e s p o n d e d  b y  c a l l i n g  a  r e c e s s .  

T h e  M e e t i n g  r e c o n v e n e d  a t  12:02 P.M. a s  c a l l e d  b y  

t h e  C h a i r m a n .  

The  Cha i rman  b r o u g h t  t o  t h e  C o m m i t t e e ' s  a t t e n t i o n  

a n  i t e m  o f  i m p o r t a n c e  w h i c h  was n o t  on t h e  a g e n d a  n o t i n g  t h a t  i t  

was n e c e s s a r y  f o r  t h e  P l a n ' s  r e a l  e s t a t e  t o  b e  a p p r a i s e d  t h i s  

y e a r  f o r  t h e  A n n u a l  R e p o r t  and a l e t t e r  had b e e n  r e c e i v e d  f r o m  

D r .  Z e r b s t  recommending two a p p r a i s o r s .  H e  n o t e d  t h a t  t h e  

S e c r e t a r y  h a s  a l s o  b e e n  a s k e d  t o  i n t e r v i e w  a d d i t i o n a l  a p p r a i s o r s  

and a s k e d  t h e  P l a n  A t t o r n e y  f o r  a n y  s u g g e s t i o n s  on t h i s  m a t t e r .  

The  P l a n  A t t o r n e y  s u g g e s t e d  t h a t  t h e  a p p r a i s o r s  b e  s c r e e n e d  a s  

t h e  C o m m i t t e e  s e e s  f i t  and p a s s e d  u p o n  w i t h  t h e  u n d e r s t a n d i n g  

t h a t  p a r t  o f  t h e i r  r e s p o n s i b i l i t i e s  i s  t o  r e p o r t  b a c k  t o  t h e  

Commit tee  w i t h  t h e i r  v a l u a t i o n s .  The  C h a i r m a n  a s k e d  t h e  P l a n  

A t t o r n e y  i f  i t  was n e c e s s a r y  f o r  t h e  a p p r a i s o r s  t o  b e  s c r e e n e d  

by t h e  C o m m i t t e e  o r  c o u l d  t h i s  b e  d o n e  b y  t h e  S e c r e t a r y .  T h e  

P l a n  A t t o r n e y  s t a t e d  t h a t  t h e y  c o u l d  b e  s c r e e n e d  a s  t h e  Comm- 

i t t e e  s e e s  f i t  and  i n f o r m a t i o n  b r o u g h t  b a c k  t o  t h e  C o m m i t t e e  

f o r  a  f i n a l  c h o i c e  o r  t h e  C o m m i t t e e  c o u l d  a u t h o r i z e  t h a t  t h e  

S e c r e t a r y  d o  t h e  s c r e e n i n g .  I n  r e s p o n s e  t o  a  q u e s t i o n  r e g a r d i n g  

t h e  t i m e  e l e m e n t  i n v o l v e d ,  t h e  S e c r e t a r y  n o t e d  t h a t  t h e  a p p r a i -  

s a l s  s h o u l d  b e  c o m p l e t e  by  J a n u a r y  1 5 ,  1 9 8 6 .  T h e  P l a n  A t t o r n e y  

n o t e d  t h a t  t h e  f i n a l  d e c i s i o n  c o u l d  b e  made b y  t e l e p h o n e  p o l l  

o r  c o r r e s p o n d e n c e .  The S e c r e t a r y  was d i r e c t e d  t o  c o n d u c t  a  

t e l e p h o n e  p o l l  o f  t h e  C o m m i t t e e  t o  o b t a i n  a p p r o v a l  f o r  h i r i n g  

t h e  a p p r a i s o r s .  



A d i s c u s s i o n  e n s u e d  r e g a r d i n g  t h e  r e c e n t l y  a r b i -  

t r a t e d  u n i o n  c o n t r a c t  d u r i n g  w h i c h  t h e  P l a n t s  A c t u a r y  was  g i v e n  

a u t h o r i t y  t o  c o o p e r a t e  w i t h  t h e  a r b i t r a t o r  o r  h i s  a c t u a r y .  

T h e  Cha i rman  r a i s e d  t h e  i d e a  o f  h o l d i n g  a l u n c h e o n  

m e e t i n g  w i t h  t h e  r e t i r e e s  and  a s k e d  t h e  S e c r e t a r y  t o  l o o k  i n t o  

t h e  m a t t e r .  

A t  t h e  C h a i r m a n ' s  r e q u e s t ,  t h e  S e c r e t a r y  b r o u g h t  

t h e  Commi t t ee  u p t o d a t e  on t h e  P e n s i o n  D e p a r t m e n t  o f f i c e  f a c i l i -  

t i e s .  T h e  C h a i r m a n  recommended t h a t  t h e  l e a s e  b e  r e v i e w e d  f o r  

a n y  p e n a l t i e s  t h a t  would b e  i n c u r r e d  i f  t h e  l e a s e  was b r o k e n  a s  

w e l l  a s  l o o k i n g  a t  o t h e r  p r e m i s e s  f o r  t h e  o f f i c e s .  

Messrs. R o b e r t  H a r r e l l ,  C r a i g  H e a t t e r  a n d  

D r .  Jim McBeth o f  Lowry,  R a c l i n ,  H a r r e l l  & Howerdd p r e s e n t e d  a  

r e p o r t  on v a r i o u s  s e r v i c e s  t h a t  would  b e  a v a i l a b l e  t o  t h e  P l a n  

i f  t h e i r  f i r m  i s  c h o s e n  a s  t h e  P l a n ' s  I n v e s t m e n t  C o n s u l t a n t .  

M r .  Ned J o a c h i m i  o f  I n v e s t m e n t  Management Con- 

t r o l  S y s t e m s  o f  J a n n e y  Montgomery S c o t t ,  I n c .  f o l l o w e d  w i t h  a 

p r e s e n t a t i o n  o f  t h e  s e r v i c e s  h i s  f i r m  would  p r o v i d e  i f  c h o s e n  a s  

t h e  P l a n ' s  I n v e s t m e n t  C o n s u l t a n t .  A f t e r  t h e  p r e s e n t a t i o n s  were 

c o m p l e t e ,  a d i s c u s s i o n  e n s u e d  b e t w e e n  C o m m i t t e e  Members d u r i n g  

which t h e  C h a i r m a n  r e q u e s t e d  a  r o l l  c a l l  v o t e  on  t h e  s e l e c t i o n  

o f  t h e  c o n s u l t a n t .  The r o l l  c a l l  v o t e  r e s u l t e d  a s  f o l l o w s :  

M r .  R .  
M r .  C .  
M r .  D .  
M r .  A .  
M r .  G .  
M r .  J .  
M r .  L .  
M r .  E .  

O tConnor  - J o a c h i m i  
A n d e r s e n  - J o a c h i m i  
P e r k  - J o a c h i m i  
Kasmer - J o a c h i m i  I 

Nag l e  - J o a c h i m i  
G a l l a g h e r  - J o a c h i m i  
M o r r i s  - H a r r e l l  
Gresham - H a r r e l l  



M s .  W .  B l a c k  - H a r r e l l  
M r .  E .  F l o w e r s  - H a r r e l l  

The r e s u l t  o f  t h i s  v o t i n g  i s  a  t i e  s i n c e  management  v o t e s  a s  a  

u n i t  and l a b o r  v o t e s  a s  a u n i t .  Due t o  t h e  t i e  v o t e ,  t h e  C h a i r -  

man fo rmed  a  s u b - c o m m i t t e e  c o n s i s t i n g  o f  M e s s r s .  D .  P e r k ,  

E .  Gresham, E .  F l o w e r s ,  a n d  h i m s e l f ,  J .  G a l l a g h e r ,  t o  work on 

r e a c h i n g  a  d e c i s i o n  a s  t o  t h e  a p p o i n t m e n t  o f  t h e  P l a n ' s  I n v e s t -  

ment  C o n s u l t a n t .  

M r .  F r e d  Duda o f  t h e  H a r r i s  T r u s t  & S a v i n g s  Bank 

t u r n e d  t h e  C o m m i t t e e ' s  a t t e n t i o n  t o  t h e  m e e t i n g  m a t e r i a l  and a 

summary o f  t h e  b a c k g r o u n d  o f  t h e  c a s h  management  w h i c h  had b e e n  

p r e p a r e d  b y  t h e  P e n s i o n  D e p a r t m e n t  s t a f f .  M r .  Duda s t a t e d  t h a t  

t h e  H a r r i s  i s  recommending t h a t  t h e  C o m m i t t e e  i n v e s t  a p o r t i o n  o f  

t h e  c a s h  r e s e r v e s  i n  t h e  ITRF, t h e  o b j e c t i v e  o f  w h i c h  i s  t o  a d d  

i n c r e m e n t a l  y i e l d  t o  t h e  c a s h  r e s e r v e s '  r e t u r n  t h r o u g h  i n v e s t -  

ment  i n  a  s t a t i c  p o r t f o l i o  c o n s i s t i n g  o f  2 5  p e r  c e n t  3-month 

T - B i l l s ,  25  p e r  c e n t  6-month T - B i l l s ,  25 p e r  c e n t  1  y e a r  T - B i l l s ,  

and  25 p e r  c e n t  2  y e a r  T-Notes .  Mr. Duda f u r t h e r  n o t e d  t h a t  

w i t h d r a w a l s  c o u l d  b e  made t w i c e  m o n t h l y  a n d  t h a t  t h e  a v e r a g e  

m a t u r i t y  o f  t h e  p o r t f o l i o  i s  .85 y e a r s .  T h e  S e c r e t a r y  i n f o r m e d  

t h e  Commi t t ee  t h a t  h e  had  b e e n  n o t i f i e d  i n  w r i t i n g  t h a t  e f f e c -  

t i v e  December 1 ,  1985 t h e  H a r r i s  Bank would  b e g i n  a s s e s s i n g  a  

7 b a s i s  p o i n t  a n n u a l  c h a r g e  on t h e  b a l a n c e  o f  f u n d s  i n  t h e  

I n v e s t m e n t  R e s e r v e  Fund ( I R F ) .  A l s o ,  t h e  ITRF h a s  a  7 b a s i s  

p o i n t  c h a r g e .  T h e r e f o r e ,  r e g a r d l e s s  o f  w h i c h  f u n d  t h e  c a s h  

r e s e r v e s  a r e  i n v e s t e d  i n  a t  t h e  H a r r i s  Bank ,  t h e r e  would  b e  a  

f e e  o f  7 b a s i s  p o i n t s .  The  C h a i r m a n  t h e n  i n i t i a t e d  a  d i s c u s s i o n  

a b o u t  t h e  p o s s i b i l i t y  o f  i n v e s t i n g  c a s h  r e s e r v e s  a t  , o t h e r  b a n k s  
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a n d  t a k i n g  a c t i o n  now w i t h  r e s p e c t  t o  a  t r a n s f e r  t o  t h e  ITRF 

f u n d .  The  S e c r e t a r y  s u g g e s t e d  t h a t  6 0  p e r  c e n t  o f  w h a t e v e r  we 

h a v e  on a  m o n t h l y  b a s i s  b e  t r a n s f e r r e d  t o  b e  r e v i e w e d  i n  

3 m o n t h s .  Mr. F l o w e r s  made a  m o t i o n  t h a t  6 0  p.er c e n t  o f  t h e  

s t i f f  f u n d  b e  t r a n s f e r r e d  t o  t h e  ITRF f u n d  w i t h  t h e  p r o v i s o  

t h a t  t h e  S e c r e t a r y  r e p o r t  b a c k  t o  t h e  C o m m i t t e e  w i t h  o t h e r  a l -  

t e r n a t i v e s ,  Mr. OtConnor  s e c o n d e d  t h e  m o t i o n ,  and  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d .  

T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  on a  m o t i o n  by 

M r .  P e r k ,  s e c o n d e d  by M r .  Kasmer ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a d j o u r n  a t  2: 1 3  P.M. 
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