
RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

The 430th Meeting o f  t h e  Ret i rement  Allowance Committee 

was h e l d  on Monday, October  15, 1984, i n  t h e  Board Room, Room 

734, Merchandise Mart .  The f o l l o w i n g  were i n  a t t e n d a n c e :  

M r .  C .  Andersen 
M r .  R .  Andrzejewski 
M s .  W .  Black 
Mr. E. Flowers 
M r .  E .  Gresham 
M r .  J .  G a l l a g h e r  

M r .  A .  Kasmer 
Y r .  P. Kole 
Mr. D .  Perk 
Mr. I .  Thomas 

Messrs.  L. Brown, R .  Bar tkowicz ,  L .  M o r r i s ,  J .  B r e c k e n r i d g e ,  

H .  Hegar ty ,  R .  O'Connor, H .  Reddr ick  and Mrs. A .  C u r t i s  were 

p r e s e n t .  Messrs.  G .  Nagle ,  J .  Mul len,  M s .  P.  Wil l iams and M s .  

C .  Cox were p r e s e n t .  Messrs .  W .  Ashley and J .  Weatherspoon were  

p r e s e n t .  Mr. G .  S c h e d l e r  o f  t h e  H a r r i s  T r u s t  & Savings  Bank was 

p r e s e n t .  Messrs.  R .  H a r r e l l  and C .  H e a t t e r  o f  Lowry, R a c l i n ,  

H a r r e l l  and Howerdd were a l s o  p r e s e n t .  M r .  J .  Bara tka  o f  t h e  

Wyatt Co., was p r e s e n t .  M r .  R .  Burke,  t h e  P l a n  At to rney ,  was 

p r e s e n t .  Mr. B. S c h o l z ,  r e t i r e e  r e p r e s e n t a t i v e ,  was a l s o  p r e s e n t .  

The Chairman c a l l e d  t h e  mee t ing  t o  o r d e r  a t  10:45 A . M .  

The Chairman c a l l e d  f o r  a p p r o v a l  o f  t h e  Minutes o f  t h e  429th  

Meeting,  he ld  September 17, 1984. On a motion by M r .  Thomas, 

seconded by M r .  P e r k ,  t h e  Committee unanimously approved t h e  

Minutes o f  t h e  429th Meet ing,  h e l d  September 17 ,  1984. 

M r .  R .  H a r r e l l  o f  Lowry, R a c l i n ,  H a r r e l l  & Howerdd recommended 

t h a t  t h e  r e p o r t  schedu led  f o r  p r e s e n t a t i o n  a t  t h i s  meet ing be  

d i spensed  wi th  a t  t h i s  t i m e  a s  t h e  r e s t r u c t u r i n g  o f  t h e  p o r t f o l i o  



which was approved by t h e  Committee i n  June and completed i n  

September made t h e  June 30 r e p o r t  somewhat i r r e l e v a n t . .  

The A s s i s t a n t  S e c r e t a r y  made t h e  announcement o f  d e a t h s  ! s irice-t h  e-Las t-me e  t in -gas -p -e  r-t &-at  t aac hheeddLiis t . 

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  

I were n i n e  ( 9 )  S u r v i v o r s h i p  Opt ions  t o  be  approved which i n c l u d e d  

a n  Option f o r  Tony W .  Crumpler , pend ing  r e c e i p t  o f  a  d o c t o r ' s  

s t a t e m e n t  showing good h e a l t h ;  L u l l i n g  Wi l l i ams ,  pend ing  r e c e i p t  

o f  a d o p t i o n  p a p e r s  and p roof  o f  age  f o r  s p o u s e ;  Nino Gero , 

pending r e c e i p t  o f  proof  o f  age f o r  s p o u s e ;  Thaddeus G u t t  , p e n d i n g  

r e c e i p t  o f  p roof  o f  age f o r  spouse  and Joseph Renson, pend ing  i 

r e c e i p t  o f  p roof  o f  age f o r  spouse .  On a motion by M r .  Ko le ,  

seconded by M r .  P e r k ,  t h e  Committee unanimously approved t h e  

S u r v i v o r s h i p  Opt ions  i n c l u d i n g  t h o s e  pending r e c e i p t  o f  n e c e s s a r y  

documents. 

The ~ s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  t h e r e  

were no Pre-Retirement S u r v i v i n g  Spouse Allowances f o r  a p p r o v a l .  

The A s s i s t a n t  S e c r e t a r y  n o t e d ,  however,  t h a t  i n  r e sponse  t o  M r .  

K o l e l s  i n q u i r y  a t  t h e  l a s t  meet ing r e g a r d i n g  whether  o r  n o t  i t  

was n e c e s s a r y  t o  have t h e  Committee's a p p r o v a l  o f  t h e s e  i t e m s  a t  

each meet ing,  h e  had c o n f e r r e d  w i t h  t h e  P lan  At torney who s t a t e d  

t h a t  s i n c e  t h e  Pre-Retirement S u r v i v i n g  Spouse Allowance was a n  

a u t o m a t i c  o p t i o n  i t  was n o t  n e c e s s a r y  t o  have Committee a p p r o v a l  

b u t  cou ld  be  p r e s e n t e d  i n  t h e  form o f  a n  announcement a t  e a c h  

monthly meet ing.  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  twe lve  (12)  Ret i rement  

A p p l i c a t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  t h e  August 1 r e t r o a c t i v e  

* 
r e t i r e m e n t  f o r  Maxcel Nobles whose a p p l i c a t i o n  had been h e l d  i n  

abeyance pending r e c e i p t  o f  a  medica l  e v a l u a t i o n  from t h e  



A u t h o r i t y ' s  Medical  Department. On a motion by M r .  Kole ,  

seconded by,Mr. Kasmer, t h e  Committee unanimously approved t h e  

r e t i r e m e n t  a p p l i c a t i o n  i n c l u d i n g  t h e  August 1 ,  1984 r e t r o a c t i v e  
I 

The A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  n i n e  ( 9 )  employees 

who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  Ret i rement  B e n e f i t s  were 

examined o r  had t h e i r  f i l e  reviewed. 

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  n i n e t e e n  (19)  Refunds o f  

C o n t r i b u t i o n s ,  t o t a l i n g  $165,382.86 f o r  approva l .  The comparison . 

f i g u r e s  f o r  t h e  same p e r i o d  o f  t ime one y e a r  ago were  s i x t e e n  ( 1 6 )  

r e f u n d s ,  t o t a l i n g  $167,131.26.  On a motion by M r .  Kole ,  seconded 

by M r .  F lowers ,  t h e  Committee unanimously approved t h e  Refunds o f  

C o n t r i b u t i o n s  t o  be p a i d  on October 31,  1984. 

The A s s i s t a n t  S e c r e t a r y  tu rned  t h e  Committee's a t t e n t i o n  t o  

t h e  T r u s t e e  Summary and p resen ted  t h e  r e p o r t  o f  D e p o s i t s ,  

Disbursements and Inves tments  n o t i n g  t h a t  t h e  t o t a i  p o r t f o l i o  h a s  

a market v a l u e  o f  $565,828,139.84 a t  a c o s t  o f  $542,334,701.31 . 

The A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was one ( 1 )  

Chicago T r a n s i t  A u t h o r i t y  b i l l ,  t o t a l i n g  $36,600.36;  t w e n t y - t h r e e  

(23)  Opera t ing  b i l l s ,  t o t a l i n g  $45,826.88; n i n e  ( 9 )  Remi t tances , .  

t o t a l i n g  $404,534.37; and t h e  FIT D e p o s i t ,  t o t a l i n g  $99,670.16,  

t o  be approved f o r  payment. On a q u e s t i o n  posed by M r . .  G a l l a g h e r  

r e g a r d i n g  a $15,000 payment, t h e  A s s i s t a n t  S e c r e t a r y  n o t e d  t h a t  

t h i s  was a monthly advance payment b e i n g  made t o  D r .  R .  Z e r b s t  o f  

Piedmont Rea l ty  Advisors  on h i s  q u a r t e r l y  f e e  s c h e d u l e  f o r  s e r v i c e s  

rendered.  He f u r t h e r  no ted  t h a t  t h e s e  payments would b e  made i n  

t h i s  manner u n t i l  such t ime  as D r .  Z e r b s t ' s  f e e  s c h e d u l e  c a t c h e s  up 

t o  t h e  advances a t  which t ime  payment would be made a c c o r d i n g  t o  t h e  

f e e  schedu le .  On a motion by M r .  Ko le ,  seconded by Mr. F l o w e r s ,  t h e  



I Committee unanimously approved payment o f  t h e  b i l l s  and r e m i t t a n c e s ,  

t o t a l i n g  $5.86,631.77, . to  be pa id  October 31, 1984. 

I The A s s i s t a n t  S e c r e t a r y  p resen ted  f o r  a p p r o v a l  twen ty-s ix  

-- L'lsurl rlguns 

f o r  t h e  same p e r i o d  o f  t ime  one y e a r  ago were twenty-s ix  ( 2 6 )  

Death B e n e f i t s ,  t o t a l i n g  $54,500.00. On a motion by M r .  K o l e ,  

seconded by M r .  P e r k ,  t h e  Committee unanimously approved payment 

of t h e  Death B e n e f i t s .  

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  Antonio  

Gray, who went on D i s a b i l i t y  Ret i rement  on June 1 ,  1984, r e t u r n e d  

t o  duty  on September 10 ,  1984; a n d ,  Ophelia E l l i s ,  who went on 

D i s a b i l i t y  Re t i rement  on August I ,  1984, r e t u r n e d  t o  d u t y  on 

September 28 ,  1984. 

The A s s i s t a n t  S e c r e t a r y  tu rned  t h e  Committee's a t t e n t i o n  t o  

t h e  Q u a r t e r l y  Report  on C a p i t a l  Advisors '  S e c u r i t y  Lending Income 

program and asked  M r .  Mullen t o  expound on t h e  m a t t e r .  M r .  Mul len 

exp la ined  t h e  r e p o r t ,  a  copy o f  which was i n c l u d e d  i n  t h e  m e e t i n g  

m a t e r i a l .  A d i s c u s s i o n  ensued d u r i n g  which t h e  S e c r e t a r y  s u g g e s t e d  

t h a t  t h e  comparat ive  f i g u r e s  f o r  t h e  same p e r i o d  o f  t ime  d u r i n g  t h e  

p reced ing  y e a r  be i n c l u d e d  i n  t h e  n e x t  q u a r t e r l y  r e p o r t .  

The A s s i s t a n t  S e c r e t a r y  t u r n e d  t h e  Committee's a t t e n t i o n  t o  

t h e  m a t t e r  p e r t a i n i n g  t o  Robert  C o s t l e y  and brought  the .  Committee 

up t o  d a t e  on t h e  f a c t s  s u r r o u n d i n g  t h i s  c a s e .  The A s s i s t a n t  

S e c r e t a r y  noted t h a t  M r .  C o s t l e y ,  who is  an ex-Secur i ty  Department 

employee, had been c o n t a c t e d  and n o t i f i e d  of t h e  c o r r e c t  amount 

he  was expected t o  repay  bi-weekly under Rule No. 26 ,  and ,  t h a t  i f  

unable t o  commit t o  t h a t  amount a l l  monies which h e  had r e p a i d  would 

be reimbursed t o  him and h e  would r e c e i v e  a new pens ion  s e n i o r i t y  

d a t e  of January  27,  1983. The Chairman brought  t h e  Committee up t o  



da te  on h i s  con tac t  wi th  M r .  Cost ley.  A d i scuss ion  ensued du r ing  

which the  Chairman asked f o r  another  opportuni ty t o  c o n t a c t  M r .  

Costley and a p p r i s e  him o f  t he  r ami f i ca t ions  involved and r e p o r t  

'I'h-omzs-ma-a-e-a 

motion t h a t  t h e  mat te r  be held i n  abeyance u n t i l  t h e  next  meet ing.  

M r .  Gallagher seconded t h e  motion, and the  Committee unanimously 

approved. 

The Ass is tan t  Sec re t a ry  turned  the  Committee's a t t e n t i o n  t o  

i tem 13(e )  on the  agenda, a  l i s t  of ex-Security Department 

employees who have not  worked s i n c e  September 2 9 ,  1981 and,  

t h e r e f o r e ,  fo r  Retirement Plan purposes should be . cons ide red  

terminated according t o  Rule No. 26.  He f u r t h e r  noted t h e  

ind iv idua l s  should be contac ted .  A d i scuss ion  ensued between 

Committee Members, M r .  B idwi l l ,  M r .  Weatherspoon, and t h e  Plan 

Attorney during which M r .  Gallagher expressed h i s  concern over  what 

e f f e c t  voting on t h e  mat te r  by t h e  Committee a t  t h i s  t ime would 

have on the i n d i v i d u a l s  involved and suggested t h a t  t h e s e  i n d i v i d u a l s  - 

be informed of t h e  t o t a l  impact of any ac t ion  taken a s  w e l l  a s  t h e  

opt ions  ava i l ab l e .  M r .  Thomas made a  motion t h a t  Committee go a l o n g  

with Mr. Gal lagher ' s  sugges t ion  and M r .  Kasmer seconded t h e  motion. 

M r .  Weatherspoon noted t h a t  the  Committee could not  sugges t  i n  any 

way t h a t  there  were p o s i t i o n s  a v a i l a b l e  f o r  t h e s e  i n d i v i d u a l s .  

The Plan Attorney suggested t h a t  motion be rephrased a s  fo l lows :  

The Sec re t a ry ' s  Off ice prepare a  l e t t e r  t o  be s e n t  t o  t h e  23 

ind iv idua l s  adv i s ing  them of t h e  e x p i r a t i o n  of t h e  time per iod  under 

Rule No. 26 and exp la in ing  the  p rov i s ions  of  Rule No. 26 .  The 

n o t i f i c a t i o n  would i n d i c a t e  any e l i g i b i l i t y  f o r  r e t i r emen t  o r  re fund  

due with a  request  f o r  a  w r i t t e n  response where e l i g i b l e  f o r  

re t i rement .  Messrs. Thomas and Kasmer agreed with t h e  r e p h r a s i n g  o f  



t h e  motion,.,and t h e  Committee unanimously approved. 

The A s s i s t a n t  S e c r e t a r y  b rought  t o  t h e  Committee's a t t e n t i o n  

i t s  s e r v i c e  agreement ,  n o t i n g  t h a t  t h e y  a r e  t h e  d a t a  p r o c e s s i n g  

s e r v i c e  bureau t h a t  main ta ins  t h e  pens ion  c o n t r i b u t i o n  a c c o u n t i n g  

and f l e x i b l e  b e n e f i t  quote  sys tems .  He f u r t h e r  noted t h a t  s i n c e  

D a t a i r  had no t  performed t h e  sys tem maintenance i n c l u d i n g  t h e  

mas te r  f i l e  u p d a t e s  n e c e s s i t a t e d  by t h e  " s p e c i a l "  refund o f  

employee c o n t r i b u t i o n s  made i n  February ,  1984, t h e  pension 

b e n e f i t  s t a t e m e n t s  had n o t  y e t  been produced. A d i s c u s s i o n  ensued 

between Messrs. Nagle, Mullen,  Burke and Committee Kembers d u r i n g  

which a sub-committee, c o n s i s t i n g  of  Messrs.  G a l l a g h e r ,  Andersen,  

Kole and t h e  A s s i s t a n t  S e c r e t a r y  was appoin ted  t o  pursue a s o l u t i o n  

t o  t h e  problem and a r e  t o  r e p o r t  back t o  t h e  Committee a t  t h e  

n e x t  meeting.  

M r .  Ga l l agher  asked how t h e  p r e s e n t a t i o n  o f  t h e  Pension 

Department budget t o  t h e  T r a n s i t  Board w 2 s  go ing  t o  be h a n d l e d .  

A d i s c u s s i o n  ensued between t h e  A s s i s t a n t  S e c r e t a r y  and Committee 

Members d u r i n g  which i t  was agreed  t h a t  t h e  budget be p r e s e n t e d  t o  

t h e  T r a n s i t  Board w i t h  a t t a c h e d  cor respondence  n o t i n g  t h a t  t h e  

p r e s e n t a t i o n  was f o r  i n f o r m a t i o n  purposes  o n l y  and t h a t  t h e  P lan  

budge t s  f o r  and pays i ts  own expenses .  

There being no f u r t h e r  b u s i n e s s ,  on a motion by M r .  F l o w e r s ,  

, seconded by M r .  Kasmer, t h e  Committee unanimously agreed t o  a d j o u r n  

a t  11:51 A.M.  
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