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I 
was held on Monday, J u l y  16, 1984, i n  t h e  Board Room, 37 th  Floor ,  1 

I 
1 ,  

of t h e  Harr i s  Trus t  & Savings Bank. The following were i n  a t t e n -  I 
dance: 

M r .  C .  Andersen M r .  E. Gresham 
M r .  R. Andrzejewski M r .  A. Kasmer 
M r .  W. Black M r .  P. Kole 
M r .  E. Flowers M r .  D. Perk 
M r .  J. Gallagher M r .  I. Thomas 

Messrs. L. Brown, R. J an ia ,  L. Morris, J. Breckenridge,  

and C. Hal l  were present .  Messrs. G. Nagle, J. Mullen and W. Ross 

were present .  M s .  C. Cox and M r s .  I. Muniz were a l s o  p r e s e n t .  

M r .  W. Ashley was present .  M r .  J. Weatherspoon was p r e s e n t .  

Messrs. G. Schedler and R. Caldwell of t h e  Har r i s  T r u s t  & Savings 

Bank were present .  D r .  R. Zerbs t  and M r .  S. Grant of Piedmont 

Realty Advisors were present .  M r .  R. Burke, t h e  P l a n  At torney,  

was present .  M r .  J. Baratka, The Wyatt Company, was p r e s e n t .  

M r .  B .  Scholz, r e t i r e e  repres 'entat ive,  was a l s o  p r e s e n t .  . 

The Ass i s t an t  Sec re ta ry  informed t h e  Committee t h a t  t h e  i 
r ecen t  e l e c t i o n  of o f f i c e r s  a t  Local Union 241 r e s u l t e d  i n  changes 

. i n  t h e  Committee membership. The P lan  Attorney asked t h e  A s s i s t a n t  

Secretary i f  h i s  o f f i c e  had rece ived w r i t t e n  n o t i f i c a t i o n  from 

Local Union 241 of t h e  changes. The Ass i s t an t  S e c r e t a r y  responded 

i n  t h e  a f f i rma t ive  and noted t h e  changes were a s  fo l lows :  For 

Committee Members; M r .  E l c o s i e  Gresham replaces  M r .  John Weatherspoon, 

M s .  Wanda Black replaces  M r .  Charles  H a l l  and M r .  I s i a h  Thomas 
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remains a Committee Member. For Al te rna te  Members; 

M r .  Jackie Breckenridge replaces  M r .  Richard Goldman; M r .  Charles Hal l  
I 

I - -. -. - - .  - -  . . - - -  
I 

replaces M r .  Anthony Kemp, and M r .  Leonard Morris remains an A l t e r n a t e  

Member. The Assistant  Secre tary  f u r t h e r  noted t h a t  t h e  changes were 

f o r  the next  three  years. I 

1 

On t h e  advi .e of t h e  Plan Attorney regarding t h e  n e c e s s i t y  

t o  appoint a Chairman f o r  t h e  remainder of the  Plan Year, 

M r .  I. Thomas made a motion t o  appoint M r .  E .  Gresham a s  Chairman 

of the  Retirement Allowance Committee f o r  t h e  remainder of t h e  

Plan Year, M r .  R. Andrzejewski seconded t h e  motion, and t h e  Committee 

unanimously agreed. 

On a recommendation by M r .  D.  Perk tha t  M r .  R. J a n i a  b e  

appointed a s  the  a l t e r n a t e  t o  represent  M r .  J. ~ a l l a ~ h e ' r ,  t h e  

Committee unanimously agreed. 

The Chairman ca l l ed  t h e  meeting t o  order a t  11:08 A.M. 

M r .  Schedler of Har r i s  Bank informed the  Committee t h a t  t h e  

t r a n s i t i o n  of Secur i t i e s  had been completed and is  i n  t h e  f i n a l  

s t ages  of reconci l ia t ion .  H e  f u r t h e r  noted tha t  t h e  r e c o n c i l i a t i o n  

is  being done i n  conjunction with Compensation & C a p i t a l  and en- 

t a i l e d  t h e  reconc i l i a t ion  of r e p o r t s  f o r  t h e  month of Ju ly .  The 

Plan Attorney noted t h a t  t h e  t r a n s i t i o n  was t r ansp i r ing  due t o  t h e  

appointment of the  Harris  Trus t  & Savings Bank t o  a c t  a s  t h e  suc- 
1 
I 

I 
cessor of t h e  Continental I l l i n o i s  National  Bank & T r u s t  Company 1 
a s  the  P lan ' s  Trustee. He a l s o  noted t h a t  t h e  necessary documenta- 1 
. t i o n  has been executed and t h e  t r a n s f e r  of funds had 'been i n i t i a t e d  

i n  June. 

The Chairman ca l l ed  f o r  approval of the  Minutes of , the 

426th Meeting, held June 18, 1984. M r .  I. Thomas made a motion f o r  



approval of t h e  M.inutes, and M r .  P. Kole seconded t h e  motion. On 

d t h a t  it  was shown i n  t h e  Minutes 

t h a t  D r .  Ze rbs t  had informed t h e  Committee of t h e  change i n  t h e  name 

of h i s  f i r m  which was i n c o r r e c t .  M r .  Andersen f u r t h e r  no ted  t h a t  

i t  was he who had brought t h e  change i n  t h e  name of D r .  Z e r b s t ' s  1 
f i r m  t o  t h e  Committee's a t t e n t i o n  and asked t h a t  t h e  Minutes  b e  

r ev i sed  accord ingly .  The A s s i s t a n t  S e c r e t a r y  s t a t e d  t h a t  i f  i t  was 

t h e  Committee's d e s i r e  t h a t  p o r t i o n  of Page 6 of t h e  Minutes  could  

b e  rev ised  and asked t h e  P lan  Attorney f o r  proper  wording of t h e  

r ev i s ion .  The P lan  Attorney s t a t e d  t h a t  t h e  r e v i s i o n  could  b e  

worded a s  fo l lows:  D r .  Zerbs t  began h i s  p re sen ta t ion .  M r .  C..)Andersen 

c a l l e d  t o  t h e  Committee's a t t e n t i o n  t h e  f a c t  t h a t  t h e  name of 

D r .  Ze rbs t ' s  f i r m  had been changed from Pension Real  E s t a t e  S e r v i c e s ,  

Inc.  t o  Piedmont Real ty  Advisors. D r .  Ze rbs t  cont inued w i t h  h i s  

p r e s e n t a t i o n  by way of passing out  t h e  q u a r t e r l y  real estate i n v e s t -  

ment r epo r t .  The remainder of Page 6 w i l l  remain as recorded .  

The A s s i s t a n t  Secre ta ry  noted t h a t  a copy of t h e , r e v i s e d  Page 6 of 

t h e  Minutes w i l l  b e  d i s t r i b u t e d  t o  a l l  Members and A l t e r n a t e s .  The 

A s s i s t a n t  Sec re t a ry  recommended t h a t  t h e  Minutes b e  approved w i t h  

t h e  aforementioned rev is ion .  Messrs. Thomas and Kole accep ted  t h e  

r e v i s i o n  as s t a t e d  and t h e  Committee unanimously approved t h e  Minutes  

of t h e  4.26th Meeting a s  rev ised .  

The A s s i s t a n t  Sec re t a ry  made t h e  announcement of d e a t h s  

s i n c e  t h e  las t  meeting, as pe r  t h e  a t t a c h e d  l i s t .  

The A s s i s t a n t  Sec re t a ry  p re sen ted  t h r e e  (3) Surv ivo r sh ip  

Options f o r  approval  which included a r e q u e s t  f o r  app rova l  of a n  

Option f o r  Frank Kleich pending r e c e i p t  of a medical s t a t e m e n t  of 

good hea l th .  



The Ass i s t an t  Sec re t a ry  presented  seventeen  (17) R e t i r e -  

ment Appl ica t ions  f o r  approval ,  w i th  a r eques t  t h a t  t h e  D i s a b i l i t y  
I --- -- - - . . 

Appl i ca t ions  f o r  ~ a x c e l '  Nobles, Moises Rajczyk, and Duane Thompson 

be held i n  abeyance u n t i l  such time a s  medical exams could be com- 

p le ted  by t h e  Author i ty ' s  Medical Department. Also, t h a t  t h e  

d i s a b i l i t y  r e t i r emen t  f o r  Ophelia E l l i s  and Robert Henley be 

approved pending r e c e i p t  of  a medical r e p o r t .  On a motion by 

M r .  P .  Kole,  seconded by M r .  L .  Brown, t h e  Committee unanimously 
I 

I 
approved t h e  Retirement Appl ica t ions  inc lud ing  t h e  ho ld ing  i n  abeyance I 

I 
I 

of  the d i s a b i l i t y  a p p l i c a t i o n s  f o r  Maxcel Nobles, Moises Rajczyk, 

and Duane Thompson and t h e  approval  of  t h e  d i s a b i l i t y  r e t i r e m e n t  f o r  I 
I 

Ophelia E l l i s  and Robert Henley pending r e c e i p t  of a medical  r e p o r t .  

The Ass i s t an t  Sec re t a ry  r epo r t ed  t h a t  fou r  ( 4 )  employees 

who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  Retirement b e n e f i t s  were 

examined o r  had t h e i r  f i l e  reviewed, 

The Ass i s t an t  Sec re t a ry  presented  seventeen  (17)  Refunds of 

Cont r ibut ions ,  t o t a l i n g  $139,378.06, f o r  approval .  The comparison 

f i g u r e s  f o r  t h e  same per iod  of time one year  ago were t e n  (10 )  r e -  

funds, t o t a l i n g  $65,132.21. On a motion by M r .  P. Kole,  seconded by 

M r .  D .  Perk,  t h e  Committee unanimously approved t h e  Refunds of  Con- 

t r i bu t ion ' s  t o  be paid J u l y  31, 1984. 

The Ass i s t an t  S e c r e t a r y  turned  t h e  Committee's a t t e n t i o n  t o  

Page 2 o f  t h e  Trustee Summary bookle t  i n  the  meeting m a t e r i a l  and 

presented t h e  r e p o r t  o f  Depos i t s ,  Disbursements and Inves tments  

not ing t h a t  t h e ,  t o t a l  has  a market va lue  o f  $538,258,936.16 

a t  a , c o s t  o f  $524,191,445.48 and r e f e r r e d  t o  M r .  J .  Mullen f o r  com- 

ments on t h e  r e p o r t .  M r .  Mullen turned t h e  Committee's a t t e n t i o n  t o  



17 
t h e  combined p o r t f o l i o  performance r e p o r t  and noted t h a t  t h e  

numbers i n  t h e  p o r t f o l i o  t o t a l s  had changed and provided t h e  Comm- 
, -- -1 - I 

I 

i t t e e  wi th  t h e  most r e c e n t  numbers. M r .  Mullen f u r t h e r  noted t h a t  

a s  f a r  a s  t h e  S e c r e t a r y ' s  Off ice i s  ab le  t o  determine a t  t h i s  t ime 

the  numbers accu ra t e ly  r e f l e c t  t h e  Fund a s  of June 30 ,  1984 wi th  

some minor d i sc repanc ie s  which t h e  H a r r i s  Bank and Compensation & 

Capi ta l  a r e  c u r r e n t l y  address ing .  M r .  Mullen noted t h a t  t h e  d i s -  

c repancies  a r e  minor i n  na tu re  and should any s u b s t a n t i a l  changes I 

be discovered new copies  of t h e  r e p o r t  w i l l  be i s s u e d  t o  a l l  Members 

and Al te rna te  Members. 

The Ass i s t an t  Sec re t a ry  r epo r t ed  t h a t  t h e r e  was. one.!.(l) 

Chicago Trans i t  Author i ty  b i l l ,  t o t a l i n g  $39,873.11; twenty-two (22 )  

Operating b i l l s ,  t o t a l i n g  $83,636.97; n ine  ( 9 )  Remit tances,  t o t a l i n g  

$410,126.84; and t h e  FIT Deposi t ,  t o t a l i n g  $99,466.25, t o  be approved 

f o r  payment. On a motion by M r .  P .  Kole, seconded by M s .  W .  Black 

and M r .  D .  Perk, t h e  Committee unanimously approved payment of  t h e  

b i l l s ,  t o t a l i n g  $633,103.17, t o  be pa id  Ju ly  31, 1984. 
I 

The Ass i s t an t  S e c r e t a r y  presented  f o r  app rova l  twenty-six 

(26) Death Bene f i t s ,  t o t a l i n g  $67,500.00. The comparison f i g u r e s  f o r  

t h e  same period of t ime one year  ago were seventeen (17 )  Death Bene- 

f i t s ,  t o t a l i n g  $28,500.00. On a motion by M r .  P .  Kole,  seconded by 

Mr. R .  Andrzejewski, t h e  Committee unanimously approved payment of  

t h e  Death Bene f i t s .  

D r .  Zerbst p resented  f o r  t h e  Committee's review a d i r e c t  

investment r e a l  . e s t a t e  proposa l  i n  an o f f i c e  b u i l d i n g  l o c a t e d  a t  

711 J o r i e  Boulevard i n  oakbrook, I L ,  no t ing  t h a t  h i s  f i r m  had been 

working on t h e  ventutre s i n c e  October and f u r t h e r  no t ing  t h a t  



M r .  John Anderson of t h e  P l an   attorney!^ o f f i c e  had been working 

wi th  him. D r .  Zerbst  turned t h e  Committee's a t t e n t i o n  t o  a r e p o r t  I 

P P  -. . .- - - - 
i 

which h i s  f i r m  had prepared on t h e  p rope r ty  and b r i e f l y  reviewed 1 

t h e  packet.  M r .  Grant provided t h e  Committee wi th  a d e t a i l e d  re- i 
i 

p o r t  of t h e  s i t e  where t h e  b u i l d i n g  i s  loca t ed  and some of t h e  I 
i 

t enan t s  who a r e  p re sen t ly  i n  t h e  bu i ld ing .  A d i s c u s s i o n  ensued i 

1 
between D r .  Zerbst ,  M r .  Grant,  t h e  P l an  Attorney,  and Committee I 

Members dur ing  which M r .  P. Kole made a motion t h a t  t h e  Committee I 
approve t h e  recommendation of D r .  Zerbs t  and proceed w i t h  t h e  1 

a c q u i s i t i o n  of t h e  proper ty  a t  711 J o r i e  Boulevard, Oakbrook, IL, 1 
1 

M r .  E. Flowers seconded t h e  motion, and t h e  Cormnittee unanimously 

approved. 

The Ass i s t an t  Sec re t a ry  recommended t h a t  i t e m s  a through I 
I 

d under Unfinished Business on t h e  Agenda be  d iscussed  i n  conjunc- 

t i o n  wi th  i tem e ,  t h e  Proposed Amendment t o  Rule No. 21. The 

A s s i s t a n t  Secre ta ry  informed t h e  Committee t h a t  t h e  Subcommittee, 

which w a s  appointed a t  t h e  l a s t  meeting t o  address  Rule  No. 21, . 

had m e t  on J u l y  3 ,*1984 and asked M r .  C .  Andersen t o  p r e s e n t  a 

r e p o r t  on t h e  meeting. The A s s i s t a n t  Sec re t a ry  a l s o  passed ou t  

a copy of t h e  Proposed Amendment t o  Rule No. 21 t o  a l l  Committee 

Members and' A l t e rna t e s .  M r .  Andersen s t a t e d  t h a t  t h e  Subcommittee 

m e t  i n  M r .  P. Kole 's  o f f i c e  t o  d i s c u s s  t h e  Amendment t o  Rule No. 21 

no t ing  t h a t  Messrs. I. Thomas, P. Kole, G. Nagle and h imsel f  were 

i n  at tendance.  M r .  Andersen f u r t h e r  s t a t e d  t h a t  t h e  repayment 

.method was d iscussed  and i t  was agreed upon t h a t  it b e  on a 13-month 

per iod  w i t h  no i n t e r e s t .  H e  f u r t h e r  noted t h a t  t h e  Subcommittee 

had agreed t h a t  t h e  repayment schedule  b e  l e f t  t o  t h e  d i s c r e t i o n  of 
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the Secretary's Office. Mr. Andersen also noted that the Sub- 

committee discussed how far back it should go and what should 
- - -. . -. . -- . 

I 

I 

Mr. Andersen noted that he had informed his fellow Subcommittee 1 

members that he felt that it should include those individuals on I ~ 
this Meeting's Agenda and should not go back any further. The i 

Assistant Secretary turned the Committee's attention to the 1 ~ 
Proposed Amendment to Rule No. 21 and a discussion ensued be- I 

I 

tween Committee Members. During the discussion it was noted by 

Mr. R. Andrzejewski that Mr. Anthony Crumpton's situation involved 

a resignation and subsequent reinstatement and not a discharge 

and reinstatement as all other cases coming under Rule No. 2 1  

, have heretofore involved. It was also noted that Mr. Crumpton's 
1 

I 

I 
case might more properly be considered under Rule No. 16. The 

Assistant Secretary recommended that his office and the Plan Attor- 
I 
I 

, ney review the case and report back to the Committee at the next 

meeting. Mr. A. Kasmer made a motion that Ru1e:No. 21 be approved 

as amended by the Plan Attorney for those individuals in question 

who were terminated and then reinstated, Mr. I. Thomas seconded 

the motion. On the as a point of clarification,' the 

Plan Attorney noted that if Rule No. 21 is adopted it would apply 

to Ralph V. Green, Sylvia T. Walker, and Eumura Walker and then 

applied to those individuals under New Business on the Agenda when 

that point on the Agenda was reached ,for discussion. The Comm- 

ittee unanimously adopted.the Proposed.Amendment to Rule No. 21. 

The Assistant Secretary informed the Committee that . 

~ilario Rosas and .Robert E. Willfams returned to duty from disability 

retirement. 



'-- 1 
The A s s i s t a n t  Secre ta ry  informed t h e  Committee t h a t  

i t e m s  c through j under New Business on t h e  Agenda p e r t a i n e d  t o  
P - - .- . . . . 

I 
- 

I those ind iv idua l s  who t h e  P lan  Attorney had j u s t  a l l uded  t o  and 

these  i n d i v i d u a l s  had a l s o  f a i l e d  t o  reimburse t h e  P l a n  w i t h i n  t h e  

90-day per iod  and are now be ing  placed under t h e  new p r o v i s i o n s  of 

Rule No. 21 which a l lows  them 13  months from t h e  d a t e  of t h e i r  

! re ins ta tement  t o  reimburse t h e  Plan,  and t h e  S e c r e t a r y ' s  O f f i c e  

1 w i l l  n o t i f y  them of t h i s  new provision.  

The A s s i s t a n t  Secre ta ry  turned t h e  Committee's a t t e n t i o n  

I t o  t he  r e p o r t  on t h e  C a p i t a l  Advisors F k e d  Income S e c u r i t i e s  

Lending Program and noted t h a t  i t  was being made a t  t h e  request:  

of t h e  Committee a t  a previous meeting; he  then  asked M r .  J. Mullen 

t o  expound. 

The Chairman i n t e r j e c t e d  and asked f o r  c l a r i f i c a t i o n  a s  t o  

when the  repayment t i m e  per iod  would begin f o r  t hose  i n d i v i d u a l s  

covered under Rule No. 21; would i t  be  a s  of t h e  d a t e  of r e i n s t a t e -  

ment o r  a s  of today ' s  da t e .  A d i scuss ion  ensued dur ing  which t h e  

Committee Members noted t h a t  f o r  those  i n d i v i d u a l s  p r e s e n t l y  under  

t h e  system t h e  d a t e  should be  J u l y  16, 1984. The P l a n  At torney  

noted t h a t  i f  t h i s  was t h e  Committee's d e s i r e  i t  would r e q u i r e  

a motion. M r .  Flowers recommended t h a t  t h e  S e c r e t a r y ' s  O f f i c e  

n o t i f y  a l l  i n d i v i d u a l s  who were discharged and r e i n s t a t e d  i n  1984 

and owed funds t o  t h e  P lan  b e  contacted informing them of t h e  

reimbursement provis ion .  M r .  Flowers then made a motion t h a t  t h e  

d a t e  of t h e  13-month repayment t ime per iod  commence J u l y  l6,, 1984. 

The A s s i s t a n t  Sec re t a ry  .recommended t h a t  t h e  motion r e a d  a s  

follows: A motion was made by M r .  E. Flowers t o  e f f e c t u a t e  t h e  

new Amended Rule No. 21 wi th  t h e  fol lowing r e v i s i o n s :  (1) It 
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would apply t o  a l l  employees who were terminated and then  

subsequently r e i n s t a t e d  i n  1984 and subsequent t h e r e o f ;  and, I - - .  - . . 

(2) The 13-month repayment ~ e r i o d  would commence t h e  l a t t e r  of 
I 

two da tes :  e i t h e r  (a)  J u l y  16,  1984 o r  (b) t h e  d a t e  o$ re -  
I 
I 

instatement .  The P lan  Attorney then  read the  r ev i sed  p o r t i o n  of I 
I 

Rule No. 21 a s  fol lows:  I f  a n  employee i s  terminated and then  

r e i n s t a t e d  subsequent t o  January 1, 1984 wi th in  t h e  p r o v i s i o n s  

of Paragraph 3.7(3) of t h e  P l a n  a f t e r  having rece ived  a re fund 

of h i s  con t r ibu t ions  and wishes t o  t ake  advantage of Paragraph 

15.2(1) of t h e  Plan,  he  s h a l l  repay t o  t h e  Fund a t  one t ime o r  i n  

i n s t a l lmen t s  s e l e c t e d  by t h e  employee t h e  f u l l  amount of t h e  re: 

fund wi th in  1 3  months of t h e  d a t e  of h i s  r e t u r n  t o  work, 

according t o  t h e  records'  of t h e  Author i ty ,  o r  w i t h i n  1 3  months of 

t h e  e f f e c t i v e ' d a t e  of t h i s  Rule a s  amended, whichever occurs  

l a t e r .  M r .  L. Brown seconded t h e  motion, and t h e  Committee 

unanimously approved t h e  Revised Rule No. 21. (A copy is  a t t a c h e d  

t o  t hese  Minutes).  

M r .  J. Mullen turned t h e  Committee's a t t e n t i o n  t o  t h e  

handout i n  t h e  meeting m a t e r i a l  e n t i t l e d ,  "Rep:ort of S e c u r i t i e s  

Lending Account by C a p i t a l  Advisors." M r .  Mullen expla ined  t h e  

r e p o r t  no t ing  t h a t  t h e  t o t a l  income generated under t h e  program 

has  increased  over 77%. A d i s c u s s i o n  ensued during which 

M r .  P. Kole made a motion t h a t  C a p i t a l  Advisors be  r e t a i n e d  f o r  

another  one-year term. The P l a n  Attorney asked t h a t  t h e  motion 

b e  rephrased t o  s t a t e  t h a t ' c a p i t a l  Advisors,  Inc. b e  r e t a i n e d  

by t h e  Trus t ee  a s  an  investment manager f o r  t h e  S e c u r i t i e s  Lending 

Program. M r .  P. Kole agreed t o  r e v i s e  h i s  motion as s t a t e d  by t h e  

P lan  Attorney. M r .  E. Flowers seconded t h e  motion. On t h e  ques- 
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t i o n ,  M r .  Flowers asked how o f t e n  a r e p o r t  on t h e i r  income would 

I be  submitted. M r .  Kole responded t h a t  t h e r e  would b e  a q u a r t e r l y  I 
I 

I 
--- - 

r epo r t .  The Committee unanimously approved. 
I 

The A s s i s t a n t  Sec re t a ry  turned  t h e  Committee's a t t e n t i o n  ~ 
I 

t o  t h e  Proposed Revision of Sec t ion  I, A r t i c l e  I11 of t h e  By-Laws I 

which r e f e r s  t o  Committee Membership. He noted t h a t  a t  t h e  las t  I 

meeting a motion was passed t h a t  t h e  Management Committee Members I 

I 
be  assigned s p e c i f i c  A l t e rna t e s .  He turned t h e  Committee's a t t e n -  

t i o n  t o  t h e  Amendment t o  t h e  By-Laws which was prepared by t h e  

P lan  Attorney and asked him t o  expound. The P lan  At torney  noted  I 
t h a t  at t h e  June 18, 1984 Meeting of t h e  Committee a d i s c u s s i o n  I 
was he ld  regarding t h e  procedure f o r  t h e  appointment of A l t e r n a t e s .  

He noted t h a t  t h e  pre  . ious procedure w a s  f o r  f i v e  f l o a t i n g  A l t e r -  
\ 

n a t e s  and t h e  amendment c a l l s  f o r , t h e  des igna t ion  of a s p e c i f i c  

1 
Al te rna t e  f o r  each Member and i n  t h e  absence of both t h e  Chairman 

I 

would recommend another  Management A l t e r n a t e  t o  s i t  i n  t h e i r  s t e a d  

wi th  t h e  recommendation being s u b j e c t  t o  approval  of t h e  Manage- 

ment Members of t h e  Committee. He f u r t h e r  noted t h a t  t h e  amend- 

ment r e f e r r e d  t o  t h e  management r e ,p re sen ta t ives  only. M r .  Pe rk  1 

s t a t e d  t h a t  he  wished t o  amend t h e  Amendment. H e  informed t h e  

Committee t h a t  a f t e r  f u r t h e r  d i s c u s s i o n  between Management 

Committee Members i t  was decided t h a t  r a t h e r  than  have a s p e c i f i c  

. ,~ 
A l t e r n a t e  f o r  each Member, i t  should b e  t h e  r e s p o n s i b i l i t y  of t h e  

Member who w i l l  no t  be  a t t end ing  t h e  Meeting t o  i n d i c a t e  who w i l l  

s i t  i n  h i s  s t ead  a s  A l t e rna t e ,  I f  h e  does n o t  f u l f i l l  t h a t  re- 

s p o n s i b i l i t y ,  then  t h e  Chairman of t h e  Committee would i n d i c a t e  

t o  t h e  Management Members who a r e  p r e s e n t  a t  t h e  meeting h i s  

suggested A l t e r n a t e  f o r  t h e i r  approval .  The P lan  At torney  r e a d  



i? 
the revised Amendment to Article 111, Section 1-as followse 

Pursuant to the provisions of Section 5.3 of the Retirement Plan, 
I . - -. - - -. - - 

there shall be ten ~ommitt'ee Members. There shall also be ten 

Alternate Committee Members designated as follows: Five Alternate 

Members designated by the Authority, one of whom shall be designated 

in written form to the Secretary of the Committee by the Authority 

Committee Member as the'specified Alternate for said Committee Mem- 

ber for a specified Committee meeting, and in the absence of the 

specified Alternate, any of the remaining designated Alternates 

may serve as an Alternate for a Committee Member as selected by the 

Chairman of the Committee at the Committee meeting in question.and 

approved by the Committee; three Alternate Members designated by 

Division 241 of the Amalgamated Transit Union, any one of whom is 

a proper Alternate for each of the Cormnittee Members designated 

by said Division, and one Alternate Member designated by Division 

308 of the Amalgamated Transit Union, and one Alternate Member 

designated by the unions other than the aforesaid Locals 241 and 

308. Mr. D. Perk placed the above in the form of a motion, 1 
Mr. I. Thomas seconded the motion. A discussion ensued between 

Committee Members after which the Committee unanimously approved 

the ~mendment to Article 111, Section 1 of the By-Laws as revised. 

(A copy is attached to these Minutes). 

The Assistant Secretary turned the Committee's attention 

to the Actuarial Report by The Wyatt Company, which was a part of 

the meeting material, and asked Mr. J. Baratka to expound. 

Mr. Baratka then explained the actuarial report to the Committee. 

At the request of the Chafrman, the Plan Attorney reviewed 



I t h e  na tu re  of t h e  r e l a t i o n s h i p  of D r .  Z e r b s t ' s  f i r m  t o  t h e  

- - - - - - - - - -- Committee,_ t h e  r e s p e c t i v e  responsibilities,and_the real e s t a t e  I 

I I 
investments and commitments, both d i r e c t  and i n d i r e c t  which have 

been made t o  d a t e .  A t  t h e  sugges t ion  of t h e  P lan  Attorney,  

1 M r .  P. Kole made a motion t h a t  t h e  Retirement Allowance Comm- ! 
I 

i t t e e  recommend t h e  des igna t ion  of Piedmont Real ty  Advisors  as 

an investment manager f o r  t h e  balance of t h e  ca lendar  yea r  pe r iod .  

Based upon t h a t  recommendation, which is p a r t  of t h e  T r u s t  Agree- 

ment;Harris T r u s t  would e n t e r  i n t o  an  Investment Manager Agree- 

I ment wi th  ~ i e d m o n t ' ~ e a 1 t y  Advisors.  M r .  E. Flowers seconded t h e  

motion, and t h e  Committee unanimously agreed. 

There be ing  no f u r t h e r  business ,  on a motion by 

.3 
1 

M r .  L .  Brown, seconded by M r .  A. Kasmer, t h e  Committee unanimously 
1 

agreed t o  ad journ  a t  1:30 P.M. 
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