
RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMNPLOYEES 

A Special Meeting of the Retirement Allowance 

Committee was held on Friday, May'25, 1984, at 9:30 A.M., 

in the Board Room, Room 734, Merchandise Mart. The 

following were in attendance: 

Mr. C. Andersen Mr. P. Kole 
Mr. R. Andrzejewski Mr. D. Perlc 
Mr. E. Flowers Mr. J. Weatherspoon 
Mr. J. Gallagher 

Mr. L. Brown, alternate for Mr. A. Kasmer, was 

present. Mr. A. Kemp, alternate for Mr. C. Hall, was 

present. Neither Mr. I. Thomas, nor his alternate was 

present. Messrs. R. Goldman, H. Hegarty, R. Bartkowicz, 

R. Jania, and Mrs. A. Curtis were also present. Messrs. 

G. Nagle, J. Mullen and Mrs. I. Muniz were present. 

Mr. C. Heatter of Lowry, Raclin, Harrell & Howerdd was 

present. 

The Chairman called the meeting to order at 

9:50 A.M. and noted that this Special Meeting had been 

called to provide the Committee with an update on the 

Trust relationship with Continental Bank. The Chairman 

further noted that since the time of the Subcommittee's 

report at the last regular Committee Meeting on the 

meeting with representatives of Continental Bank, there 

has been further discussion and follow through on the 

matter and asked the Vice Chairman to expound on the . 



m a t t e r .  The  V i c e  C h a i r m a n  v e e r e d  f r o m  t h e  m a t t e r  a t  h a n d  

a n d  b r o u g h t  u p  t h e  p r o p o s e d  r e s t r u c t u r i n g  of  e q u i t y  mana- 

g e r s  w h i c h  was  b r o u g h t  b e f o r e  t h e  C o m m i t t e e  a t  t h e  l a s t  

r e g u l a r  m o n t h l y  m e e t i n g .  He n o t e d  t h a t  i t  h a d  b e e n  b r o u g h t  

t o  h i s  a t t e n t i o n  t h a t  t h e  C o m m i t t e e  a s k e d  t h a t  t h e  m a t t e r  b e  

h e l d  i n  a b e y a n c e  d u e  t o  n o t  r e c e i v i n g  t h e  i n f o r m a t i o n  i n  

t i m e  t o  make a  d e c i s i o n .  The  V i c e  C h a i r m a n  s t r e s s e d  t h e  

i m p o r t a n c e  o f  t h e  Commi t t ee  r e c e i v i n g  d a t a  o n  a  t i m e l y  

b a s i s  a n d  a s k e d  t h e  S e c r e t a r y ' s  O f f i c e  t o  do e v e r y t h i n g  i n  

i t s  power  t o  s e e  t h a t  t h i s  , i s  d o n e .  

The V i c e  C h a i r m a n  t h e n  a s k e d  t h a t  t h e  P l a n  A t t o r -  

n e y  a n d  A s s i s t a n t  S e c r e t a r y  m e e t  t o  r e v i e w  t h e  By-Laws i n  

o r d e r  t h a t  t h e  f u l l  C o m m i t t e e  c a n  u n d e r s t a n d  t h e  p r o c e s s  b y  

w h i c h  a p p o i n t m e n t s  a r e  made t o  v a r i o u s  s u b c o m m i t t e e s .  

The  V i c e  Cha i rman  p r e s e n t e d  a  p a s t  h i s t o r y  o f  t h e  

r e l a t i o n s h i p  b e t w e e n  t h e  R e t i r e m e n t  P l a n  and  C o n t i n e n t a l  

Bank a n d  n o t e d  t h a t  r e c e n t  n e g a t i v e  p u b l i c i t y  h a s  c a u s e d  

q u e s t i o n s  t o  b e  r a i s e d  b y  e m p l o y e e s .  He f u r t h e r  n o t e d  t h a t  

t h e  sub'.commi.ttee had .  met  w i t h  r e p r e s e n t a t i v e s  o f  s e v e r a l  

b a n k s  t o  .check t h e i r  c a p a b i l i t i e s  w i t h  r e g a r d  t o  p o s s i b l y  

h a n d l i n g  t h e  P l a n  M a s t e r  T r u s t e e s h i p .  The  V i c e  C h a i r m a n  

n o t e d  t h a t  e i t h e r  members of  t h e  S e c r e t a r y ' s  O f f i c e  s t a f f  ' 

o r  t h e  s u b c o m m i t t e e  h a d  made c o n t a c t  w i t h  F i r s t  N a t i o n a l  

Bank,  N o r t h e r n  T r u s t  Bank,  a n d  H a r r i s  T r u s t  & S a v i n g s  Bank .  

The  V i c e  C h a i r m a n  n o t e d  t h a t  t h e  A s s i s t a n t  S e c r e t a r y ' s  

r e q u e s t  o f  t h e  F i r s t  N a t i o n a l  Bank f o r  a  m e e t i n g  a n d ' p r o p o s a l  

was n o t  r e s p o n d e d  t o  i n  a  t i m e l y  o r  p r o f e i s i o n a l  m a n n e r .  



A t  t h e  r e q u e s t  of t h e  Vice  Chairman, M r .  J .  Mullen gave a  

r e p o r t  on N o r t h e r n  T r u s t  Bank n o t i n g  t h a t  due t o  t h e  s i z e  

of t h e i r  p r e s e n t  c l i e n t e l e  we would no t  r e c e i v e  t h e  i n d i v i -  

dua l  a t t e n f i o n  t h a t  we d e s e r v e .  The S e c r e t a r y  was t h e n  

asked t o  g i v e  a  r e p o r t  on H a r r i s  Bank. The S e c r e t a r y  n o t e d  

cha t  he  was impressed  w i t h  H a r r i s  Bank and s t a t e d  t h a t  w h i l e  

t h e i r  c l i e n t e l e  was n o t  l a r g e  i n  number, t h e y  a r e  t r u s t e e  f o r  

s e v e r a l  l a r g e  f u n d s .  He f u r t h e r  no ted  t h a t  h e  f e l t  t h e y  

would p r o v i d e  t h e  n e c e s s a r y  i n d i v i d u a l  a t t e n t i o n  t o  o u r  ac -  

count .  The Vice  Chairman t h e n  informed t h e  Committee t h a t  

a f t e r  r e s e a r c h i n g  t h e  m a t t e r  i t  was t h e . S u b c o m m i t t e e ' s  and 

S e c r e t a r y ' s  O f f i c e  s t a f f ' s  d e c i s i o n  t h a t  t h e  Fund ' s  Mas te r  

T r u s t e e s h i p  b e  moved from C o n t i n e n t a l  Bank t o  H a r r i s  T r u s t  

& Savings  Bank and p r e s e n t e d  a  R e s o l u t i o n  t o  b e  v o t e d  on by 

t h e  f u l l  Committee,  a s  f o l l o w s :  

RESOLUTION 

WHEREAS, t h e  subcommittee h a s  been  d i r e c t e d  

t o  r ev iew t h e  r e l a t i o n s h i p  of t h e  P l a n  wit'h i t s  

T r u s t e e ;  and ,  

WHEREAS, t h e  subcommittee h a s  c a r e f u l l y  

c o n s i d e r e d  t h e  e x t e n s i v e  T r u s t e e  needs  of t h e  

P l a n  i n  l i g h t  of t h e  d i v e r s i f i c a t i o n  and growth of 

t h e  P l a n ' s  a s s e t s  and t h e  d e s i r e  of t h e  Committee 

t o  maximize i t s  i n v e s t m e n t  r e t u r n  and i t s  a b i l i t y  

t o  m o n i t o r  t h e  i n v e s t m e n t  a c t i v i t i e s  of t h e  

T r u s t e e ;  and ,  



WHEREAS, t h e  s u b c o m m i t t e e  h a s  r e v i e w e d  t h e  

c a p a b i l i t y  o f  C o n t i n e n t a l  I l l i n o i s  N a t i o n a l  B a n k ,  

F i r s t  N a t i o n a l  Bank of  C h i c a g o ,  H a r r i s  T r u s t  & 

S a v i n g s  Bank a n d  N o r t h e r n  T r u s t  t o  p e r f o r m  t h e  

o b l i g a t i o n s  o f  t h e  P l a n ' s  T r u s t e e ;  a n d ,  

WHEREAS, t h e  s u b c o m m i t t e e  u n a n i m o u s l y  ' con-  

c l u d e s  t h a t  H a r r i s  T r u s t  & S a v i n g s  Bank c a n  b e s t  

f u l f i l l  t h e  n e e d s  of  t h e  P l a n ,  

NOW THEREFORE, t h e  Commi t t ee  u n a n i m o u s l y  

r e s o l v e s  t h a t  t h e  P l a n  e f f e c t i v e  t o d a y  t e r m i n a t e  

t h e  t r u s t e e  r e l a t i o n s h i p  w i t h  C o n t i n e n t a l  I l l i n o i s  

N a t i o n a l  Bank a n d  r e t a i n  H a r r i s  T r u s t  & S a v i n g s  

Bank a s  t h e  P l a n ' s  T r u s t e e .  

BE I T  FURTHER RESOLVED, t h a t  t h e  C h a i r m a n  

o r  V i c e  C h a i r m a n  of  t h e  Commi t t ee  a r e  a u t h o r i z e d  

t o  e x e c u t e  a n  a p p r o p r i a t e  t r u s t  a g r e e m e n t  a n d  f e e  

c o n t r a c t .  

The V i c e  C h a i r m a n  made a m o t i o n  f o r  t h e  a d o p t i o n  o f  

t h e  a f o r e s a i d  R e s o l u t i o n .  M r .  F l o w e r s  s e c o n d e d  t h e  m o t i o n ,  

and  t h e  C o m m i t t e e  v o i c e d  a  u n a n i m o u s  a p p r o v a l .  On a  r e q u e s t  

by  t h e  V i c e  C h a i r m a n  f o r  a  r o l l  c a l l  v o t e ,  i t  i s  r e c o r d e d  as 

f o l l o w s :  

C h a r l e s  A n d e r s e n  - Y e s  

R i c h a r d  A n d r z e j  e w s k i  - Y e s  

J a m e s  G a l l a g h e r  - Y e s  

Elwood F l o w e r s  - Yes 

P a u l  K o l e  - Yes 



J o h n  W e a t h e r s p o o n  - Yes 

A n t h o n y  Kemp - Yes 

D a n i e l  P e r k  - Yes 

R i c h a r d  Goldman - Yes 

L o i d  Brown - Yes 

M r .  Brown a s k e d  i f  some t y p e  o f  i n f o r m a t i o n a l  d o c u -  

m e n t  r e g a r d i n g  t h e  P l a n  a n d  C o n t i n e n t a l  Bank c o u l d  b e  d i s -  

t r i b u t e d  t o  a l l  e m p l o y e e s .  T h e  C h a i r m a n  r e s p o n d e d  i n  t h e  

a f f i r m a t i v e  n o t i n g  t h a t  i t  c o u l d  b e  r e l e a s e d  t o  . e m p l o y e e s  

T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  on  a m o t i o n  b y  

M r .  K o l e ,  s e c o n d e d  b y  M r .  Kemp, t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a d j o u r n  a t  1 0 : 2 7  A.M.  

SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE, 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 

. .  . .  . . 

DATED ' ' ' ' ' ' 

. . . .  , 




