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RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

I L 

T h e  4 2 5 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  Comm- 

1 i t t e e  was  h e l d  on  i on day, May 2 1 ,  1 9 8 4 ,  a t  8 :  30 A . M . ,  i n  t h e  1 

M & M C l u b ,  2nd F l o o r ,  M e r c h a n d i s e  Mart. The  f o l l o w i n g - w e r e  

i n  a t t e n d a n c e :  

M r .  C .  A n d e r s e n  M r .  P .  K o l e  
M r .  R .  A n d r z e j e w s k i  M r .  D .  P e r k  
M r .  E .  F l o w e r s  M r .  I .  Thomas 
M r .  C .  H a l l  

M r .  R. B a r t k o w i c z ,  a l t e r n a t e  f o r  M r .  J .  G a l l a g h e r ,  

w a s  p r e s e n t .  M r .  L.  Brown,  a l t e r n a t e  f o r  M r .  A .  K a s m e r ,  w a s  

p r e s e n t .  M r .  R .  Goldman,  a l t e r n a t e  f o r  M r .  J. W e a t h e r s p o o n ,  

w a s  p r e s e n t .  M e s s r s .  A .  Kemp, L.  M o r r i s ,  H .  H e g a r t y ,  a n d  

R .  J a n i a  w e r e  p r e s e n t .  Messrs. G .  N a g l e ,  J .  M u l l e n ,  a n d  

M s .  C .  Cox w e r e  p r e s e n t .  M r .  W .  ~ s h i e ~  was  a l s o  p r e s e n t .  

M e s s r s . , J .  F i t z p a t r i c k ,  W .  L e s z i n s k e ,  a n d  H .  R o s e n f e l d  o f  

C o n t i n e n t a l  Bank w e r e  p r e s e n t .  M e s s r s .  R .  H a r r e l l  a n d  

C .  H e a t t e r  o f  Lowry,  R a c l i n ,  H a r r e l l  a n d  Howerdd w e r e  p r e -  

s e n t .  M r .  J .  B a r a t k a ,  o f  T h e  W y a t t  Company, w a s  p r e s e n t .  I 

M r .  R. B u r k e ,  t h e  P l a n  A t t o r n e y ,  was  p r e s e n t .  I 

I 

M r .  B .  S c h o l z ,  p e n s i o n e r ,  w a s  a l s o  p r e s e n t .  i 

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  ~ 
t h a t  i n  t h e  a b s e n c e  o f  t h e  C h a i r m a n  a n d  V i c e  C h a i r m a n  i t  

w o u l d  b e  n e c e s s a r y  t o  a p p o i n t  a  C h a i r m a n  P r o  T e m p o r e .  On 

a m o t i o n  by  M r .  K o l e ,  s e c o n d e d  b y  M r .  Kemp, t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d  t h e  a p p o i n t m e n t  o f  M r .  E. F l o w e r s  as  
--.. - - . 

C h a i r m a n  P r o  Tempore .  



- The Chairman called the meeting to order at 

8:55 A . M .  

Mr. Harrell presented a report on the proposed 

restructuring of equity investments and turned the Comm- 

ittee's attention to a list of present equity managers 

which outlined their present performance and the proposed 

restructural changes. 

The Plan Attorney requested that a memorandum 

be written by Mr. Harrell to the Committee explaining the 

reason for the recommendation changes. Mr. Harrell stated 

that he would provide such a letter. 

After a discussion between Mr. Harrell and 

Committee Members regarding the restructuring of the equity 

investments, Mr. ~arrell asked that he be given a decision 

by the full Committee. Mr. Kole made a motion to accept 

the recommendation of t-he Real Estate Subcommittee for 

approval of the restructuring. There being no second to 

the motion, the. motion was withdrawn. After further dis- 

cussion, Mr. Andersen made a motion that the matter be 

deferred until the next me'eting, Mr. Thomas seconded the 

motion, and the Committee unanimously agreed. 

Mr. Heatter reviewed the regular. quarterly 
. . .  . . 

report prepared by L O ' W ~ ~ ,  Raclin, Harrell & Howerdd with 

the Committee. 

The Chairman called for a recess at 10:30 A.M. 

in order that the meeting could be moved to the Board Room. 



The mee t ing  reconvened a t  10:38  A . M .  i n  t h e  

-Board-Room. 

M r .  Leszinsk,e  t u r n e d  t h e  Committee 's  a t t e n t i o n  t o  

a  l e t t e r ,  d a t e d  May 1 5 ,  1984,  e n t i t l e d  " A p r i l  Market  Summary," 

and noted  t h a t  i n t e r e s t  r a t e s  i n c r e a s e d  due t o  t h e  r a p i d  

growth of t h e  economy. M r .  L e s z i n s k e  n o t e d ,  however ,  t h a t  

t h e  f o r e c a s t  i s  f o r  r a t e s  t o  modera te  and ,  h o p e f u l l y ,  de- 

c l i n e  i n  l a t t e r  q u a r t e r  of t h e  y e a r .  

The Chairman c a l l e d  f o r  a p p r o v a l  of t h e  Minu tes  

of t h e  424th  Mee t ing ,  h e l d  A p r i l  1 6 ,  1984.  On a  mot ion  by 

M r .  Thomas, seconded by M r .  Ko le ,  t h e  Committee unanim-ously 

approved t h e  Minutes  of t h e  424 th  Mee t ing ,  h e l d  

A p r i l  1 6 ,  1984.  

The A s s i s t a n t  S e c r e t a r y :  made t h e  announcement of 

d e a t h s  r e p o r t e d  s i n c e  t h e  l a s t  meet ing  a s  p e r  t h e  a t t a c h e d  

l i s t .  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  n i n e  (9 )  Sur -  
. . 

v i v o r s h i p  O p t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  an o p t i o n  f o r  

Michael  J .  Fahey pendtng  r e c e i p t  of a  d o c t o r ' s  s t a t e m e n t  

i n d . i c a t i n g  good h e a l t h .  On a  motion b y  M r .  Ko le ,  se.con.ded 

by  M r .  Thomas, t h e  Committee unanimously  approved t h e  Sur -  

v i v o r s h i p  O p t i o n s  a s  p r e s e n t e d .  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  tw.enty-two 

(22) R e t i r e m e n t  A p p l i c a t i o n s  f o r  a p p r o v a l .  On a  mot ion  by 

M r .  Kole ,  seconded by M r .  P e r k ,  t h e  Committee u.nan.imo.usly 

approved , t h e  R e t i r e m e n t  A p p l i c a t i o n s .  

The A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  e i g h t  (8 )  



e m p l o y e e s  who a r e  p r e s e n t l y  r e c e i v i n g  D i s a b i l i t y  R e t i r e m e n t  

B-e n-e-f-i-t-s-w e-re-e x a  m-Tn-e-d-o~r-h-a-d-t-h-e-i-r-f i-le-r-e-v i-e w e-d . T 

T h e  A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  f o u r t e e n  ( 1 4 )  
I 

R e f u n d s  of C o n t r i b u t i o n s ,  t o t a l i n g  $ 1 2 8 , 5 3 0 . 2 6 ,  f o r  a p p r o v a l .  
I 

I 
The  c o m p a r i s o n  f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  o n e  y e a r  i 

! 
a g o  w e r e  t w e n t y - f i v e  ( 2 5 )  R e f u n d s , '  t o t a l i n g  $ 1 6 2 , 4 3 7 . 1 2 .  On 

a  m o t i o n  by  M r .  K o l e ,  s e c o n d e d  by  M r .  H a l l ,  t h e  C o m m i t t e e  ~ 
u n a n i m o u s l y  a p p r o v e d  t h e  R e f u n d s  of C o n t r i b u t i o n s  t o  b e  p a i d  I 

May 3 1 ,  1 9 8 4 .  

T h e  A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  t h e  r e p o r t  o f  

D e p o s i t s ,  D i s b u r s e m e n t s  a n d  I n v e s t m e n t s  n o t i n g  t h a t  t h e  

t o t a l  p o r t f o l i o  h a d  a  m a r k e t  v a l u e  of  $ 5 4 8 , 3 4 8 , 5 5 9 . 8 7  a t  a  I 

c o s t  of $ 5 1 9 , 4 2 4 , , 7 5 7 . 6 0 ,  a s  o f  A p r i l  3 0 ,  1 9 8 4 .  ~ 
I 

T h e  A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  w a s  
1 

o n e  C h i c a g o  T r a n s i t  A u t h o r i t y  b i l l ,  t o t a l i n g  $ 5 7 , 9 5 9 . 8 2 ;  ~ 
I 

e i g h t e e n  ( 1 8 )  O p e r a t i n g  b i l l s ,  t o t a l i n g  $ 1 3 5 , 2 4 1 . 1 1 ;  t e n  ( 1 0 )  1 i 
I 

R e m i t t a n c e s ,  t o t a l i n g  $ 4 0 4 , 7 8 6 . 3 8 ;  a n d ,  t h e  F I T  D e p o s i t ,  

t o t a l i n g  $ 8 7 , 7 8 9 . 3 2 ,  t o  b e  a p p r o v e d  f o r  p a y m e n t .  On a  m o t i o n  

b y  M r .  K o l e ,  s e c o n d e d  by  M r .  P e r k ,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a p p r o v e d  payment  o f  t h e  b i l l s ,  t o t a l i n g .  $63'5,776..  6 3 ,  t o  b e  

p a i d  May 3 1 ,  1 9 8 4 .  

T h e  A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  

f i f ' t y  ( 5 0 )  ,. . D e a t h  B e n e f i t s ,  t o t a l i n g  $ 1 1 , 5 0 0 .  T h e  c o m p a r i s o n  

f i g u r e s . f o r  t h e  same  p e r i o d  o f . t i m e  o n e  y e a r  a g o  w e r e  

t h i r t y - t w o  ( 3 2 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $86 ,000 . .  On a  

m o t i o n  b y  M r .  H a l l ,  s e c o n d e d  b y  M r .  K o l e ,  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d  payment  o f  t h e  D e a t h  B e n e f i t s .  



The  A s s i s t a n t  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  

A t t o r n e y  t o  expound  on t h e  m a t t e r .  The  P l a n  A t t o r n e y  ex -  

p l a i n e d  t h e  f a c t s  s u r r o u n d i n g  t h e  c a s e  and recommended t h a t  

t h e  S e c r e t a r y ' s  O f f i c e  b e  d i r e c t e d  t o  s e t  u p . a  r e s e r v e  

a c c o u n t  i n  w h i c h  M r .  Z e h l e s '  m o n t h l y  b e n e f i t s  w i l l  b e  a c c r u e d .  

F u r t h e r ,  t h e  S e c r e t a r y ' s  O f f i c e  s h o u l d  c o n t a c t  M r .  Z e h l e s  I 

f r o m  t i m e  t o  t i m e  t o  see i f  h e  w i l l  a c c e p t  t h e  f u n d s  a t  some 

t i m e  i n  t h e  f u t u r e .  M r .  H a l l  made a  m o t i o n  f h a t  C o m m i t t e e  I 

a c c e p t  t h e  P l a n  A t t o r n e y ' s  r e c o m m e n d a t i o n ,  M r .  Thomas 

s e c o n d e d  t h e  m o t i o n ,  a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d .  
I ~ 

T h e  A s s i s t a n t  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  I 

I 

a t t e n t i o n  t o  a  r e q u e s t  t o  b u y  b a c k  s e r v i c e  by  J a c k  Thompson I 

l 

a n d  Dona ld  B u r t o n  a n d  a s k e d  t h e  P l a n  A t t o r n e y  t o  e x p o u n d  o n  

t h e .  m a t t e r .  T h e  P l a n  A t t o r n e y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

t h e  P l a n ,  a s  p r e s e n t l y  w r i t t e n ,  d o e s  n o t  a l l o w  t h e  b u y i n g  

b a c k  o f  s e r v . i c e  b y  a n  . employee ;  t h e r e f o r e ,  t h e  Co .mmi t t ee  

do.es  . n o t  h a v e  , t h e .  power  t o  g r a n t .  s u c h  a r e q u e s t .  H e  f u r t h e r  

n o t e d  t h a t  t h e  P l a n  c a n  b e  amended t o  p e r m i t  t h e  b u y i n g  b a c k  

of  s e r v i c e ,  h o w e v e r ,  i t  m u s t  b e  d o n e  t h r o u g h  t h e  c o l l e c t i v e  

b a r g a i n i n g  p r o c e s s .  A d i s c u s s i o n  e n s u e d  b e t w e e n  t h e  P l a n  

A t t o r n e y ,  M r .  A s h l e y ,  a n d  C o m m i t t e e  Members d u r i n g  w h i c h  

M r .  A s h l e y  n o t e d  t h a t  s i m i l a r  c a s e s  h a v e  b e e n  b r o u g h t  b e f o r e  

t h e  Commi t t ee  o n  s e v e r a l  o c c a s i o n s  i n  t h e  p a s t  a n d  t h e  

a n s w e r  h a s  a l w a y s  b e e n  t h e  same - e m p l o y e e s  h a v e  n e v e r  b e e n  

p e r m i t t e d  t o  b u y  b a c k  s e r v i c e .  M r .  A n d e r s e n  a s k e d  if h e  

. c o u l d  r . ev iew a l l  r e c o r d s  p e r . t a i n i n g  t o  .Donald B u r t o n .  T h e  



The A s s i s t a n t  S e c r e t a r y  r e s p o n d e d  i n  t h e  a f f i r m a t i v e .  
--- 

M r .  H a l l  made a  m o t i o n  t h a t  t h e  Commi t tee  a c c e p t  t h e  P l a n  I 

A t t o r n e y ' s  r ecommenda t ion  t h a t  t h e  r e q u e s t  t o  b u y  b a c k  I 
s e r v i c e  by M r .  Thompson a n d  M r .  B u r t o n  b e  d e n i e d ,  M r .  Thomas 1 

s e c o n d e d  t h e  m o t i o n .  On t h e  c a l l  by  t h e  Cha i rman  f o r  a  show 

of  h a n d s  v o t e ;  M e s s r s .  Goldman, H a l l ,  Thomas a n d  F l o w e r s  I 

I 
I 

v o t e d  f o r  d e n i a l  of r e q u e s t s .  Messrs. A n d e r s e n ,  P e r k  a n d  

A n d r z e j e w s k i  v o t e d  a g a i n s t  d e n i a l '  of  t h e  r e q u e s t s .  A s  a  
I 

r e s u l t  of t h e  t i e  v o t e ,  t h e  m o t i o n  f a i l e d .  

The A s s i s t a n t  S e c r e t a r y  a s k e d  t h a t  i t e m s  1 3 ( c )  

u n d e r  U n f i n i s h e d  B u s i n e s s  a n d  i t e m s  1 4  ( a )  t h r o u g h  ( e )  u n d e r  

New B u s i n e s s  on t h e  Agenda b e  h e l d  i n  a b e y a n c e  u n t i l  t h e  n e x t  

m e e t i n g .  On a  m o t i o n  by  M r .  K o l e ,  s e c o n d e d  b y  M r .  H a l l ,  t h e  

Commit tee  u n a n i m o u s l y  a g r e e d  t o  h o l d  t h e  a f o r e m e n t i o n e d  Agenda 

i t e m s  i n  a b e y a n c e  u n t i l  t h e  n e x t  m e e t i n g .  

The A s s i s t a n t  S e c r e t a ' r y  t u r n e d  t h e  C o m m i t t e e ' s  

a t t e n t i o n  t o  t h e  m e e t i n g  m a t e r i a l  a n d  t h e  1 9 8 3  A n n u a l  R . e p o r t  

f r o m  A r t h u r  Young & Company, t h e  P l a n  A u d i t o r .  H e  f u r t h e r  b 

n o t e d  t h a t  t h e  c o n d e n s e d  v e r s i o n  was  d i s t r i b u t e d  t o  a c t i v e  

e m p l o y e e s  w i t h  t h e i r  p a y c h e c k  a n d  t h e  p e n s i o n e r s  w o u l d  

r e c e i v e  t h e i r s  by  m a i l  some t i m e  t h i s  week.  

The A s s . i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  ! 

t h e  S e c r e t a r y ' s  O f f i c e  h a d  b e e n  r e l o c a t e d  t o  4 4 0  N .  W e l l s ,  1 

S u i t e  600.  I 

i 
The V i c e  C h a i r m a n  p a s s e d  o u t  t o  C o m m i t t e e  Members 

a  copy of a  r e p o r t  f r o m  a  m e e t i n g  w i t h  r e p r e s e n t a t i v e s  aft-: 

C o n t i n e n t a l  Bank and t h e  S u b c o m m i t t e e  which  h a d  b e e n  a p p o i n t e d  



b y  t h e  C h a i r m a n  a t  t h e  l a s t  m e e t i n g  a n d  d i r e c t e d  t o  h o l d  

the-meet ing-and-  r e p o r t - b a c k - t o - t h e -  Commit tee,--The--Vice--- 

C h a i r m a n  n o t e d  t h a t  t h e , m e e t i n g  w a s  h e l d  d u e  t o  c o n c e r n s  

b e i n g  e x p r e s s e d  b y  v a r i o u s  members  o f  t h e  P l a n  d u e  t o  

r e d e n t  n e g a t i v e  p u b l i c i t y  r e g a r d i n g  C o n t i n e n t a l  B a n k .  

T h e  V i c e  C h a i r m a n  p r e s e n t e d  h i s  r e p o r t  a n d  r e f e r r e d  t o  

t h e  P l a n  A t t o r n e y  f o r  f u r t h e r  e x p l a n a t i o n .  T h e  P l a n  A t t o r -  

n e y  n o t e d  t h a t  t h e  s t a t u t e s  r e q u i r e  t h a t  T r u s t  a s s e t s  b e  

s e g r e g a t e d  a n d  f u r t h e r ,  t h a t  t h e  FDIC h a d  p l e d g e d  t h a t  a l l  

d e p o s i t o r s  a n d  o t h e r  g e n e r a l  c r e d i t o r s  o f  t h e  C o n t i n e n t a l  

Bank w o u l d  b e  f u l l y  p r o t e c t e d .  T h e  V i c e  C h a i r m a n  t h e n  

i n t r o d u c e d  M r .  H a r v e y  R o s e n f e l d ,  h e a d  o f  t h e  E m p l o y e e  

B e n e f i t  P l a n s  a r e a  a t  C o n t i n e n t a l  Bank .  M r .  R o s e n f e l d  

e x p l a i n e d  t h a t  t h e  P l a n ' s  a s s e t s  w e r e  v e r y  s e c u r e ,  e s p e c i a l l y  

i n  l i g h t  o f  t h e  p l e d g e  b y  t h e  FDIC a s  o u t l i n e d  by  t h e  P l a n  

A t t o r n e y .  

T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  o n  a m o t i o n  b y  

Messrs. Thomas & Goldman,  s e c o n d e d  b y  M r .  H a l l ,  t h e  Comm- 

i t t e e  u n a n i m o u s l y  a g r e e d  t o  a d j o u r n  a t  1 1 : 3 6  A . M .  
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