
RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

T h e  4 2 4 t h  M e e t i n g  o f  t h e  R e t i r e m e n t  A l l o w a n c e  Comm- 

i t t e e  was h e l d  o n  Monday,  A p r i l  1 6 ,  1 9 8 4 ,  a t  1 0 : 3 0  A . M . ,  i n  I 
t h e . , B o a r d  Room, Room 7 3 4 ,  M e r c h a n d i s e  M a r t .  T h e  f o l l o w i n g  1 

w e r e  i n  a t t e n d a n c e :  1 

M r .  C .  A n d e r s e n  
M r .  R .  A n d r z e j e w s k i  
M r .  E .  F l o w e r s  

M r .  J .  G a l l a g h e r  
M r .  I .  Thomas 

M r .  R .  B a r t k o w i c z ,  a l t e r n a t e  f o r  M r .  D .  P e r k ,  w a s  

p r e s e n t .  M r .  R. Goldman,  a l t e r n a t e  f o r  M r .  J .  W e a t h e r s p o o n ,  1 
was p r e s e n t .  M r .  L .  Brown,  a l t e r n a t e  f o r  M r .  A .  K a s m e r ,  w a s  

p r e s e n t .  M:r. A .  Kemp, a l t e r n a t e  f o r  M r .  C .  H a l l ,  was  p r e -  

s e n t .  M e s s r s .  L .  M o r r i s ,  H .  S e g a r t y  a n d  Mrs. A .  C u r t i s  w e r e  

a l s o  p r e s e n t .  Messrs. G .  N a g l e ,  J .  M u l l e n  a n d  M s .  C .  Cox I 

w e r e  p r e s e n t .  M r .  W .  A s h l e y  was p r e s e n t .  M e s s r s .  M .  O ' L e a r y  

a n d  J .  F i t z p a t r i c k  o f  C o n t i n e n t a l  I l l i n o i s  N a t i o n a l  Bank w e r e  

p r e s e n t .  M r .  C .  Mann ing  o f  t h e  P l a n  A t t o r n e y ' s  O f f i c e  w a s  i 
p r e s e n t .  M r .  J .  B a r a t k a ,  T h e  Wya t t  Company, was  p r e s e n t .  I 
M r .  B .  S c h o l z ,  P e n s i o n e r j  was  a l s o  p r e s e n t .  I 

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  ! 
i n  t h e  a b s e n c e  o f  t h e  C h a i r m a n ,  V i c e  C h a i r m a n  a n d  S e c r e t a r y  

i t  w o u l d  b e  n e c e s s a r y  t o  a p p o i n t  a C h a i r m a n  P r o  Ternpore a n d  

S e c r e t a r y  P r o  T e m p o r e .  On a  m o t i o n  b y  M r .  Brown,  s e c o n d e d  

b y  M r .  Thomas ,  t h e  C o m m i t t e e  u n a n i m o u s l y  a p p o i n t e d  

M r .  E. F l o w e r s  a s  C h a i r m a n  P r o  Tempore .  On a  m o t i o n  by  

M r .  Thomas,  s e c o n d e d  b y  M r .  Brown, t h e  C o m m i t t e e  u n a n i m o u s l y  I 
i, 



a p p o i n t e d  M r .  C .  A n d e r s e n  as  S e c r e t a r y  P r o  Tempore .  

T h e  C h a i r m a n  c a l l e d  t h e  m e e t i n g  o r  o r d e r  a t  1 0 : 4 1  

A . M .  

M r .  O ' L e a r y  o f  C o n t i n e n t a l  Bank t u r n e d  t h e  Comw- 

i t t e e ' s  a t t e n t i o n  t o  a  l e t t e r ,  d a t e d  A p r i l  13,  1 9 8 4  e n t i t l e d  

I I  March M a r k e t  Summary."  M r .  O ' L e a r y  n o t e d  t h a t  i n t e r e s t  r a t e s  I 
moved up d u r i n g  t h e  m o n t h ,  h o w e v e r ,  i t  i s  e x p e c t e d  t h a t  r a t e s  

w i l l  d e c l i n e  t o w a r d  y e a r  e n d .  

M r .  F i t z p a t r i c k  o f  C o n t i n e n t a l  Bank t u r n e d  t h e  

C o m m i t t e e ' s  a t t e n t i o n  t o  a n  e x e c u t i v e  summary w h i c h  n o t e d  t h e  

v a r i o u s  h o l d i n g s  a n d  m a r k e t  v a l u e  o f  t h e  Fund a t  y e a r  e n d .  

T h e  C h a i r m a n  c a l l e d  f o r  a p p r o v a l  o f  t h e  M i n u t e s  o f  

t h e  4 2 3 r d  M e e t i n g ,  h e l d  M a r c h  1 9 ,  1 9 8 4 .  On a m o t i o n  b y  

M r .  Thomas, s e c o n d e d  b y  Messrs. B a r t k o w i k i  a n d  Kemp, t h e  

C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  M i n u t e s  o f  t h e  4 2 3 r d  

M e e t i n g ,  h e l d  March  1 9 ,  1 9 8 4 .  

T h e  A s s i s t a n t  S e c r e t a r y  made t h e  a n n o u n c e m e n t  o f  

d e a t h s  r e p o r t e d  s i n c e  t h e  l a s t  m e e t i n g  a s  p e r  t h e  a t t a c h e d  

l i s t .  

T h e  S e c r e t a r y  p r e s e n t e d  a  t o t a l  o f  t h e  ( 1 0 )  S u r -  

v i v o r s h i p  O p t i o n s  f o r  a p p r o v a l ,  i n c l u d i n g  a n  o p t i o n  f o r  

W i l l i a m  D a n i e l s ,  p e n d i n g  r e c e i p t  o f  a  d o c t o r  s t a t e m e n t  

i n d i c a t i n g  good  h e a l t h ;  a n  o p t i o n  f o r  L l o y d  F e r d i n a n d ,  p e n -  

d i n g  r e c e i p t  o f  a  d o c t o r  s t a t e m e n t  i n d i c a t i n g  g o o d  h e a l t h  I 

a s  w e l l  a s  a  s t a t e m e n t  s h o w i n g  p r o o f  o f  a g e ,  a n  o p t i o n  f o r  
I 
i 
! 

M e l v i n  J o n e s ,  p e n d i n g  r e c e i p t  o f  p r o o f  o f  m a r r i a g e ;  a n d ,  i 
1 
i 

a n  o p t i o n  f o r  N a t h a n  K a p l a n ,  p e n d i n g  r e c e i p t  o f  a  d o c t o r ' s  % I 



statement indicating good health. On a motion by Mr. Brown, 

seconded by Mr. Kemp, the Committee unanimously approved the 

Survivorship Options as presented. 

The Assistant Secretary presented twenty-two (22) 

Retirement Applications for approval, including a request 

for a March 1, 1984 retroactive retirement for John Eckel 

due to an agreement between Local No. 241 and the Authority; 

a request for an April 1, 1984 retroactive disability retire-- 

ment for Emile Ousley due to difficulty getting the applica- 

tion processed through his department. On a motion by 

Mr. Thomas, seconded by Mr. Brown, the Committee una~i,mo.u.s;rLy~ i 

approved the Retirement Applications, incl-uding the March-1, 

r'\ 1984 retroactive retirement for Johri Eckel, and the Apr%l 1, 
L,,,' 

1984 retroactive disabililty retirement for Emile Ousley. 

The Assistant Secretary reported that nine (93 

employees who are presently receiving Disability Retirement . ~ 

Benefits were examined or had their fi1.e reviewed. 

The Assistant Secretary presented ten (10) Refunds 

of Contributions, totaling $68,710.14, for approval. The 

comparison figures for the same period of  time one year ago 

were fifteen (15) refunds, totaling $147,114.30. On a 

motion by Mr. Kemp, seconded by Mr. Brown, the Committee 

unanimously approved the refunds of contributions to be paid 

April 30, 1984. 

The Assistant Secretary presented the Report of 
I 

Deposits, Disbursements and Investments noting that the total i 
portfolio had a market value of $552,269,933.89 at a cost of j 1 

I 

$523,068,311.92, as of March 31, 1984. il ; 
il 



T h e  A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  w e r e  
i 

two ( 2 )  C h i c a g o  T r a n s i t  A u t h o r i t y  b i l l s ,  t o t a l i n g  $ 7 8 , 1 8 3 . 4 1 ;  
I 
1 
I 

f i f t e e n  ( 1 5 )  O p e r a t i n g  b i l l s ,  t o t a l i n g  $ 6 7 , 8 9 8 . 1 4 ;  t e n  ( 1 0 )  

R e m i t t a n c e s ,  t o t a l i n g  $ 4 0 5 , 4 9 8 . 3 4 ;  a n d ,  t h e  F I T  D e p o s i t ,  I 
i 

t o t a l i n g  $ 3 7 2 , 6 4 9 . 9 0 ,  t o  b e  a p p r o v e d  f o r  p a y m e n t .  On a  mo- I 
i 

t i o n  by  M r .  Brown,  s e c o n d e d  by  M r .  A n d e r s e n ,  t h e  C o m m i t t e e  

u n a n i m o u s l y  a p p r o v e d  p a y m e n t  o f  t h e  b i l l s ,  t o t a l i n g  

$ 9 2 4 , 2 2 9 . 7 9 ,  t o  b e  p a i d  A p r i l  3 0 ,  1 9 8 4 .  

T h e  A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  f o r  a p p r o v a l  

t w e n t y - s i x  ( 2 6 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $69 ,500 . '  T h e  com- 

p a r i s o n  f i g u r e s  f o r  t h e  same  p e r i o d  o f  t i m e  o n e  y e a r  a g o  

w e r e  t w e n t y - f  o u r  ( 2 4 )  D e a t h  B e n e f i t s ,  t o t a l i n g  $ 7 3 , 0 0 0 .  

On a  m o t i o n  b y  M r .  A n d e r s e n ,  s e c o n d e d  by  M r .  Thomas ,  t h e  

C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  p a y m e n t  o f  t h e  D e a t h  B e n e f i t s .  

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

W i l l i e  P o o l e  h a d  a p p l i e d  f o r  D i s a b i l i t y  R e t i r e m e n t ,  h o w e v e r ,  

t h e  W o r k e r s '  C o m p e n s a t i o n  D e p a r t m e n t  r e c e i v e d  a  m e d i c a l  r e -  

p o r t  w h i c h  i n d i c a t e d  t h a t  t h e  e m p l o y e e  was  a b l e  t o  r e t u r n  t o  

d u t y ,  t h e r e f o r e ,  u n d e r  S e c t i o n  1 2  o f  t h e  P l a n  M r .  P o o l e  d o e s  

n o t  q u a l i f y  f o r  D i s a b i l i t y  R e t i r e m e n t .  A d i s c u s s i o n  e n s u e d  

b e t w e e n  t h e  A s s i s t a n t  S e c r e t a r y ,  Messrs. G a l l a g h e r ,  Thomas  

a n d  A s h l e y ,  who e x p l a i n e d  t h a t  t h e  e m p l o y e e  h a d  a p p r o x i -  

m a t e l y  7 y e a r s  o f  s e r v i c e  a n d  t h e  p e r i o d  of  d i s a b i l i t y  w a s  

p a i d  a s  a n  I n s u r a n c e  c l a i m  n o t  r e l a t e d  t o  h i s  e m p l o y m e n t  

a n d  u n l e s s  t h e  p e r i o d  o f  d i s a b i l i t y  was  a c c e p t e d  a s  a 

W o r k e r s '  C o m p e n s a t i o n  c l a i m  t h e  e m p l o y e e  w o u l d  n o t  q u a l i -  

f y  u n d e r  S e c t i o n  1 2  b y  r e a s o n  o f  h i s  s e r v i c e  b e i n g  l e s s  



t h a n  1 0  y e a r s ;  a s  w e l l  a s  t h e  f a c t  t h a t  h e  w a s  f o u n d  f i t  

t o  r e t u r n  t o  w o r k .  
-- 

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  

t h a t  a t  t h e  d i r e c t i o n  o f  t h e  P l a n  A t t o r n e y  c o n t a c t  h a d  

b e e n  made w i t h  t h e  s o n  a n d  w i f e  o f  o u r  r e t i r e d  e m p l o y e e ,  

G u s t a v  Z e h l e s ,  a n d  n o t e d  t h a t  a l l  b e n e f i t s  d u e  a r e  b e i n g  

s e n t  t o  M r .  Z e h l e s  a l o n g  w i t h  a  r e q u e s t  f o r  a n  u p - t o - d a t e  

d o c t o r ' s  s t a t e m e n t .  The  A s s i s t a n t  S e c r e t a r y  n o t e d  t h a t  

i f  a n d  when a  r e s p o n s e  i s  r e c e i v e d  f r o m  M r .  Z e h l e s  t h e  

C o m m i t t e e  w i l l  b e  a p p r i s e d .  

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o r n m i t t - e e . ~  

, t h a t  a 5 y e a r  l ease  h a s  b e e n  s i g n e d  f o r  r e l o c a t i o n  o f  t h e  

P e n s i o n  O f f i c e  a t  4 4 0  N. W e l l s ,  a n d  f u r t h e r  n o t e d  t h a t  t h e  

e x p e c t e d  m o v i n g  d a t e  i s  May 1 2 ,  1 9 8 4 .  

I n  r e s p o n s e  t o  a r e q u e s t  by  t h e  C o m m i t t e e  a t  t h e  

l a s t  m e e t i n g ,  t h e  A s s i s t a n t  S e c r e t a r y  r e v i e w e d  a  r e p o r t  

( a  c o p y  i s  a t t a c h e d  t o  t h e s e  m i n u t e s )  o n  t h e  s t a t u s  o f  t h e  

1 0 7  f o r m e r  e x - S e c u r i t y  p e r s o n n e l  w i t h  r e s p e c t  t o  t h e i r  

p e n s i o n  r i g h t s .  T h e  A s s i s t a n t  S e c r e t a r y  n o t e d  t h a t  t h e  

q u e s t i o n  b e f o r e  t h e  C o m m i t t e e  was  w h e t h e r  t h e  7  i n d i v i d u a l s  

( s e e  p a g e  2 o f  t h e  r e p o r t )  s h o u l d  b e  r e m i t t e d  t h e  s p e c i a l  

r e f u n d  i n  l i g h t  o f  t h e  f a c t  t h a t  t h e y  h a d  l a r g e  o u t s t a n d t n g  

o b l i g a t i o n s  t o  t h e  P e n s i o n  Fund .  M r .  Mann ing  o f  t h e  P l a n  

A t t o r n e y ' s  o f f i c e  n o t e d  t h a t  t h e  l e g a l  r a m i f i c a t i o n s  s u r -  

r o u n d i n g  t h e  m a t t e r  h a d  b e e n  r e v i e w e d  a n d  i t  i s  t h e  P l a n  

A t t o r n e y ' s  o p i n i o n  t h a t  t h e  i n d i v i d u a l s  b e  g i v e n  t h e  

s p e c i a l  r e f u n d  o f  c o n t r i b u t i o n s .  A d i s c u s s i o n  e n s u e d  

b e t w e e n  M r .  M a n n i n g  a n d  C o m m i t t e e  Members a f t e r  w h i c h  



- 6 -  

M r .  Brown made  m o t i o n  t h a t  t h e  s e v e n  ( 7 )  e x - S e c u r i t y  

e m p l o y e e s  r e c e i v e  t h e  s p e c i a l  r e f u n d  o f  c o n t r i b u t i o n s .  

M r .  G a l l a g h e r  s e c o n d e d  t h e  m o t i o n  w i t h  a  c a v e a t  t h a t  

of  t h e y  do  n o t  a p p l y  t h e s e  m o n i e s  t o w a r d  r e p a y m e n t  o f  

t h e  d e b t  t h e y  owe t h e  Fund  i t  s h o u l d  b e  made c l e a r  t h a t  

i f  i n  t h e  f u t u r e  t h e y  s e e k  a n y  h e l p ,  t h i s  w o u l d  b e  t a k e n  

i n t o  c o n s i d e r a t i o n  b y  t h e  C o m m i t t e e  when m a k i n g  a d e c i s i o n .  

t h e  C o m m i t t e e  u n a n i m o u s l y  a p p r o v e d  t h e  p a y m e n t  o f  t h e  s p e -  

c i a l  r e f u n d s  t o  t h e  e m p l o y e e s  i n  q u e s t i o n .  

T h e  A s s i s t a n t  S e c r e t a r y  b r o u g h t  t o  t h e  Comm- 

i t t e e ' s  a t t e n t i o n  a  r e q u e s t  r e c e i v e d  t h r o u g h  M r .  J .  O I C o n n o r  

o f  t h e  L a b o r  R e l a t i o n s  D e p a r t m e n t  f r o m  J a c k  Thompson who 

was s e e k i n g  a b r i d g i n g  o f  h i s  p a s t  s e r v i c e .  T h e  A s s i s t a n t  

S e c r e t a r y  n o t e d  t h a t  t h e  m a t t e r  h a d  b e e n  p r e s e n t e d  t o  t h e  

P l a n  A L t o r n e y  who r e q u e s t e d  t h a t  t h i s  m a t t e r  b e  h e l d  i n  

a b e y a n c e  u n t i l  t h e  n e x t  m e e t i n g .  A m o t i o n  w a s  made  b y  

M r .  Brown, a n d  s e c o n d e d  b y  M r .  Goldman t o  h o l d  t h e  m a t t e r  

i n  a b e y a n c e  u n t i l  t h e  n e x t  m e e t i n g .  A d i s c u s s i o n  e n s u e d  

d u r i n g  w h i c h  M r .  A n d e r s e n  r e q u e s t e d  t h a t  t h e  r e c o r d  o f  

Don B u r t o n  a l s o  b e  r e v i e w e d  a s  h i s  c a s e  i s  s i m i l a r  t o  t h a t  

o f  M r .  T h o m p s o n ' s .  T h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d  t o  

h o l d  t h e  m a t t e r  i n  a b e y a n c e  u n t i l  t h e  n e x t  m e e t i n g .  

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  

t h a t  V i c k  Snow r e t u r n e d  t o  d u t y  f r o m  D i s a b i l i t y  r e t i r e m e n t .  

T h e  A s s i s t a n t  S e c r e t a r y  t u r n e d  t h e  C o m m i t t e e ' s  

a t t e n t i o n  t o  a  r e q u e s t  b y  A n t h o n y  T .  C r u m p t o n  f o r  a 9 m o n t h  

e x t e n s i o n  o f  r e p a y m e n t  o f  c o n t r i b u t i o n s  u n d e r  R u l e  2 1 .  A 

d i s c u s s i o n  e n s u e d  d u r i n g  w h i c h  M r .  A s h l e y  p r e s e n t e d  a  r e p o r t  



o n  how r e p a y m e n t  o f  c o n t r i b u t i o n s  u n d e r  R u l e  2 1  h a s  b e e n  

h a n d l e d  i n  t h e  p a s t ,  n o t i n g  t h a t  e x t e n s i o n s  o f  m o r e  t h a n  

- -- --- 

9 0  d a y s  h a v e  b e e n  g r a n t e d  o n  a  c a s e  t o  c a s e  b a s i s .  

M r .  G a l l a g h e r  made a  m o t i o n  t h a t  a  9 0  d a y  p e r i o d  o f  r e p a y -  

m e n t  b e  g r a n t e d  t o  M r .  C r u m p t o n ,  a n d  M r .  B a r t k o w i c z  s e c o n d e d  

t h e  m o t i o n .  A f u r t h e r  d i s c u s s i o n  e n s u e d  b e t w e e n  C o m m i t t e e  1 

Members d u r i n g  w h i c h  M r .  G a l l a g h e r  w i t h d r e w  h i s  m o t i o n  a n d  1 
M r .  B a r t k o w i c z  w i t h d r e w  t h e  s e c o n d  t o  t h e  m o t i o n .  A f t e r  

f u r t h e r  d i s c u s s i o n ,  M r .  G a l l a g h e r  made a  m o t i o n  t h a t  t h e  1 
m a t t e r  b e  h e l d  i n  a b e y a n c e  u n t i l  t h e  n e x t  m e e t i n g  a n d  a  

r e p r e s e n t a t i v e  o f  t h e  S e c r e t a r y ' s  O f f i c e  h o l d  a  c o n f e r , e . n c e  

w i t h  M r .  C r u m p t o n  t o  g e t  m o r e  d e t a i l s  a n d  a  r e p o r t  b e  g 5 v e n  

t o  t h e  C o m m i t t e e .  M e s s r s .  B a r t k o w i c z  a n d  A n d e r s e n  s e c o n d e d  1 
t h e  m o t i o n ,  a n d  t h e  C o m m i t t e e  u n a n i m o u s l y  a g r e e d .  1 

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  I 
I 
I 

t h e  1 9 8 3  P l a n  F i n a n c i a l  S t a t e m e n t  s h o u l d  b e  c o m p l e t e d  w i t h i n  
I 

t h e  n e x t  two w e e k s  a n d  a  f o r m a l  r e p o r t  w o u l d  b e  d i s t r r b u t e d  I 
t o  t h e  C o m m i t t e e  a t  t h e  n e x t  m e e t i n g .  F u r t h e r ,  t h e  C o n d e n s e d  t 
F i n a n c i a l  S t a t e m e n t s  s h o u l d  b e  d i s t r i b u t e d  t o  a c t i v e  e m p l o y e e s  

a n d  p e n s i o n e r s  w i t h i n  t h e  n e x t  f e w  w e e k s  a l s o .  

T h e  A s s i s t a n t  S e c r e t a r y  i n f o r m e d  t h e  C o m m i t t e e  t h a t  

t h e  M o d i f i c a t i o n  o f  t h e  I n v e s t m e n t  i n  W o o d f i e l d  B u s i n e s s  Cen- 

t e r  h a d  b e e n  a p p r o v e d  b y  a t e l e p h o n e  p o l l .  ( A  c o p y  o f  t h e  

p o l l  i s  a t t a c h e d  t o  t h e s e  M i n u t e s ) .  

M r .  S c h o l z  a s k e d  how many o f  t h e  s p o u s e s  u n d e r  t h e  I 

S u r v i v o r s h i p  O p t i o n  p l a n  h a d  e l e c t e d  t o  t a k e  t h e  h e a l t h  i n s u r -  1 I 
! 

ante r e c e n t l y  o f f e r e d  them.  T h e  A s s i s t a n t  S e c r e t a r y  s t a t e d  

t h a t  h e  d i d  n o t  know t h e  e x a c t  n u m b e r ,  b u t  h e  w o u l d  p r o v i d e  



M r .  S c h o l z  w i t h  t h i s  i n f o r m a t i o n  a t  a l a t e r  d a t e .  

I T h e  A s s i s t a n t  S e c r e t a r y  r e m i n d e d  t h e  C o m m i t t e e  

-- 
t - h t t h  C ~ ~ t i r i e r i t a l I ~ l i i t i a l ~  Bank wa s h x t - i  n g  a  

I l u n c h e o n  i m m e d i a t e l y  f o l l o w i n g  t h e  m e e t i n g  i n  t h e  M & M 

C l u b  a t  w h i c h  t h e  5 e q u i t y  m a n a g e r s  wou ld  g i v e  t h e i r  a n n u a l  

I r e p o r t .  

1 T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s ,  on a  m o t i o n  b y  

M r .  K e m p ,  s e c o n d e d  b y  M r .  Brown,  t h e  C o m m i t t e e  u n a n i m o u s l y  

a g r e e d  t o  a d j o u r n  a t  1 1 : 3 0  A.M.  
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