
RETIREMENT PLAN 

FOR 

The 419th Meeting o f  t h e  Retirement Allowance Corrmittee 

was he ld  on Monday, November 21,  1983, a t  10:30 A.M. ,  i n  t h e  

Sauganash Ballroom - West, t h e  Holiday Inn Mart P l a z a .  The 

?ollow+i were i n  a t t e n d a n c e :  

Mr. C. Andersen Mr. D.  Perk 
M r .  C.  Hall M r .  I .  Thomas 
M r .  P. Kole M r .  J .  Weatherspoon 

Mr. H.  Hegar ty ,  a l t e r n a t e  f o r  Mr. E . - ~ l o w e r s ,  was p r e s e n t .  

YP. L. &-own, a l t e r n a t e  f o r  M r .  A. Rasmer, was p r e s e n t .  

M r .  R .  Bar tkowicz,  a l t e r n a t e  f o r  M r .  R .  Fleming, was p r e s e n t .  

Mrs. A .  C u r t i s ,  a l t e r n a t e  f o r  Mr.. J. Ga l lagher ,  was p r e s e n t .  1 
I 

Messrs.  L. Morr i s ,  R .  Goldman and A. Kemp were p r e s e n t .  Messrs .  I 
G .  Nagle, J. Mullen and M s .  C. Cox were p r e s e n t .  Messrs .  D. Lemi, 

W .  Ashley and J. B i d w i l l  were p r e s e n t .  Messrs. W. L e s z i n s k e ,  

M..OILeary, J.  Cyr and J. F i t z p a t r i c k  o f  C o n t i n e n t a l  Bank were 

p r e s e n t .  Messrs.  R .  H a r r e l l  and C.  H e a t t e r  of Lowry, R a c l i n ,  

H a r r e l l  & Howerdd were p r e s e n t .  , M r .  J .  Bara tka  o f  The Wyatt Company 1 

was p r e s e n t .  M r .  R .  Burke, t h e  P lan  At torney,  was p r e s e n t .  1 

Mr. B. Scho lz ,  p e n s i o n e r  r e p r e s e n t a t i v e ,  was p r e s e n t .  A g roup  

of  CTA p e n s i o n e r s  from v a r i o u s  r e t i r e m e n t  c l u b s  were a l s o  p r e s e n t .  
I 
1 

The Chairman c a l l e d  t h e  meet ing t o  o r d e r  a t  10:30 A.M. I 

I 

The Chairman welcomed a l l  v i s i t i n g  r e t i r e e s  n o t i n g  t h a t  t h e i r  a t t e n -  

dance a t  t h e  mee t ing  was a  first i n  t h e  h i s t o r y  of t h e  Re t i rement  

P lan .  



M r .  Leszinske o f  C o n t i n e n t a l  Bank tu rned  t h e  Committee's 

a t t e n t i o n  t o  a l e t t e r ,  d a t e d  November 10 ,  1983, e n t i t l e d  "October 

Market Summary," and noted t h a t  s h o r t  term i n t e r e s t  rates were 

b a s i c a l l y  unchanged d u r i n g  t h e  month whi le  long  term r a t e s  were 

up from 30 t o  40 b a s i s  p o i n t s .  M r .  Leszinske s t a t e d  t h a t  r a t e s  
-r, 

w i l l  c o n t i n u e  t o  be approximately  a t  t h e  c u r r e n t  l e v e l  a l t h o u g h  

f l u c t u a t i n g  up and down from t h i s  p o i n t .  M r .  Lesz inske  no ted  t h a t  

come n e x t  s p r i n g  and summer t h e r e  should be some modest improvement 

i n  r a t e s .  

The Chairman asked  f o r  approva l  of t ~ e  Minutes o f ,  t h e  
I 

418th Meeting of t h e  Ret i rement  Allowance Committee h e l d  Monday, 

October 1 7 ,  1983. A motion f o r  approva l  was made by M r .  Thomas 

and seconded by Mr. Perk.  M r .  Hegarty ques t ioned  t h e . r e t i r e m e n t  

d a t e  o f  M r .  Selmon Echols  s t a t i n g  t h a t  h e  was under t h e  impress -  

i o n  t h a t  M r .  Echol,s had a p p l i e d  f o r  a  r e t r o a c t i v e  r e t i r e m e n t .  

The A s s i s t a n t  S e c r e t a r y  n o t e d  t h a t  a  r e q u e s t  f o r  r e t r o a c t i v e  r e t i r e -  

ment of an ernployee had t o  be done through t.he employee' 's depar tment  

and recommended t h a t  M r .  Echo ls  c o n t a c t  h i s  department head and a s k  

t h a t  a  w r i t t e n  r e q u e s t  f o r  r e t r o a c t i v e  r e t i r e m e n t  be forwarded t o  

t h e  S e c r e t a r y ' s  O f f i c e .  The Chairman asked Mr. Hegar ty  t o  c o n t a c t  I 

M r .  Echols and in form him o f  t h e  p roper  procedures .  There b e i n g  no 

f u r t h e r  d i s c u s s i o n ,  t h e  Committee unanimously approved t h e  Minutes 

of t h e  418th Meeting,  h e l d  October 17 ,  1983. 

The A s s i s t a n t  S e c r e t a r y  made t h e  announcement o f  d e a t h s  

s i n c e  t h e  l a s t  meet ing,  p e r  t h e  a t t a c h e d  l is t .  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  a t o t a l  o f  twenty (20)  

S u r v i v o r s h i p  Opt ions  f o r  a p p r o v a l .  On a  motion by M r .  Kole ,  



seconded by by Mr. Hall, t h e  Committee unanimously approved t h e  

S u r v i v o r s h i p  Opt ions .  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  f i f t e e n  ( 1 5 )  Pre-Ret i rement  

S u r v i v i n g  Spouse Options f o r  approva l .  On a motion by Mr. Kole ,  

seconded by M r .  H a l l ,  t h e  Committee unanimously approved t h e  

* 
Pre-Ret i rement  Surv iv ing  Spouse Options.  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  e i g h t  (8) A p p l i c a t i o n s  f o r  

Ret i rement  which inc luded  a r e q u e s t  t h a t  Robert L .  Dennis '  d i s a b i l i t y  
\ 

r e t i r e m e n t  be made r e t r o a s t i v e  t o  November 1, 1983 because  t h e  

employee was g iven  l a t e  n o t i c e  0.f h i s  e l i g i b i l i t y  f o r  r e t i r e m e n t .  

On a motion by Mr. Kole,  seconded by M r .  Perk ,  t h e  Committee unani-  

mously approved t h e  A p p l i c a t i o n s  f o r  Retirement i n c l u d i n g  t h e  

r e q u e s t  f o r  t h e  November 1, 1983 r e t r o a c t i v e  d i s a b i l i t y  r e t i r e m e n t  

o f  Robert  L .  Dennis. 

The A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  f i v e  ( 5 )  employees 

who were r e c e i v i n g  D i s a b i l i t y  Ret i rement  B e n e f i t s  were examined o r  

had t h e i r  f i l e  reviewed. 

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  twenty-nine (29)  r e f u n d s  

o f  c o n t r i b u t i o n s ,  t o t a l i n g  $230,285.29 f o r  a p p r o v a l .  The comparison 

f i g u r e s  f o r  t h e  same p e r i o d  of t ime  one y e a r  ago were twenty-four  

(24)  r e f u n d s ,  t o t a l i n g  $169,336.35. On a motion by M r .  Kole ,  

seconded by Mr. Brown, t h e  Committee unanimously approved t h e  

r e f u n d s  o f  c o n t r i b u t i o n s  t o  be p a i d  November 30, 1983.  

The A s s i s t a n t  S e c r e t a r y  p resen ted  t h e  r e p o r t  o f  D e p o s i t s ,  

Disbursements and Inves tments  n o t i n g  t h a t  a s  o f  October  31, 1983 

t h e r e  was a t o t a l  o f  $521,055,966.20 i n  cash  and i n v e s t m e n t s  a t  

book v a l u e ,  which t o t a l e d  $583,123,727.53 a t  market v a l u e .  



The A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was one ( 1 )  

CTA b i l l ,  t o t a l i n g  $44,629.78; f o u r t e e n  ( 1 4 )  Opera t ing  b i l l s ,  

t o t a l i n g  '$148,148.78; and,  n i n e  ( 9 )  Remit tances ,  t o t a l i n g  

$269,326.11,  f o r  a s u b - t o t a l  o f  twenty-four (24)  b i l l s ,  t o t a l i n g  

$462, 104.67.  The A s s i s t a n t  S e c r e t a r y  a l s o  r e p o r t e d  t h a t  t h e  
. . 

f 

F e d e r a l  Income Tax Deposit  f o r  t h e  f i r s t  month, f o u r t h  q u a r t e r ,  

was $71,660.20.  On a motion by Mr. Thomas, seconded by Messrs. 

Hegar ty  and H a l l ,  t h e  Committee unanimously approved payment o f  

t h e  b i l l s  and r e m i t t a n c e s ,  t o t a l i n g  $553,764.87. 

The A s s i s t a n t  S e c r e t a r y  s u b m i t t e d  f o r  a p p r o v a l  t h i r t y - f i v e  

( 3 5 )  Death B e n e f i t s ,  t o t a l i n g  $88,500.00. The comparison f i g u r e s  

f o r  t h e  same p e r i o d  o f  t ime one y e a r  ago were twenty-e igh t  ( 2 8 )  

Death B e n e f i t s ,  t o t a l i n g  $67,500.00. On a motion by M r .  Hall, 

seconded by Mr. Kole,  t h e  Conunittee unanimously approved payment 

o f  t h e  Death B e n e f i t s ,  as p e r  t h e  a t t a c h e d  l ist .  

The A s s i s t a n t  S e c r e t a r y  brought  t o  t h e  Committee 's  a t t e n -  

t i o n  t h e  r e q u e s t  by Mr. Richard G. Rusinak,  an ex-Secur i ty  Depar t -  

ment employee,  who was s e e k i n g  a n  e x t e n s i o n  of repayment o f  h i s  

refunded c o n t r i b u t i o n s .  The A s s i s t a n t  S e c r e t a r y  no ted  t h a t  t h e  

r e q u e s t e d  medica l  r e p o r t s  from Mr. Rusinak had been r e c e i v e d ,  

hayever ,  v e r i f i c a t i o n  of i n s u r a n c e  coverage had n o t  been a c q u i r e d .  
'r 
I, 

and asked t h a t  t h e  m a t t e r  be he ld  i n  abeyance u n t i l  t h e  n e x t  

meet ing.  On a motion by Mr. Kole,  seconded by M r .  H a l l ,  t h e  

Committee unanimously approved t h a t  M r .  Rusinak 's  r e q u e s t  f o r  
i 

e x t e n s i o n  of repayment be h e l d  i n  abeyance u n t i l  t h e  n e x t  meet ing.  /I 
il 

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  t h e  

Real E s t a t e  Subcommittee had met on November 8 ,  1983 t o  d i s c u s s  



t h e  S e c u r i t i e s  Lending Pro'gram and asked  M r .  Kole t o  g i v e  a r e p o r t  

on t h i s  meet ing.  M r .  Kole s t a t e d  t h a t  t h e  Subcommittee reviewed t h e  

p roposa l  p r e s e n t e d  by C a p i t a l  Advisors  t o  hand le  s e c u r i t i e s  l e n d i n g  

o f  our  bond program. M r .  Kole no ted  t h a t  a f t e r  r e c e i v i n g  a f a v o r a b l e  

r esponse  from t h e  C o n t i n e n t a l  Bank and t h e  P lan  At to rney  i t  was t h e  

?recommendation o f  t h e  Subcommittee t h a t  we a c c e p t  t h e  p r o p o s a l  o f  

C a p i t a l  Advisors  t o  h a n d l e  t h e  S e c u r i t i e s  Lending Bond Program f o r  

s i x  months a t  which t i m e  t h e i r  p r o g r e s s  would b e  re.viewed f o r  f u r t h e r  

p a r t i c i p a t i o n .  M r .  Kole made a  motion f o r  p a r t i c i p a t i o n  i n  t h e  

S e c u r i t i e s  Lending Program through C a p i t a l  Advisors  f o r  s ix .  ~ n o n t ~ h s ,  

Mr. Hall seconded t h e  mot ion and t h e  Committee unanimously approved .  

The A s s i s t a n t  S e c r e t a r y  no ted  t h a t  a t  t h e  l a s t  committee 

meeting a  v o t e  was t a k e n  r e g a r d i n g  t h e  a d o p t i o n  of  a r u l e  t o  d e c l i n e  

t h e  use  o f  a  "Fower o f  Attorney,!! and t u r n e d  t h e  Committee 's  a t t e n -  

t i o n  t o  a copy o f  a  d r a f t  o f  Rule No. 29 which was i n c l u d e d  i n  t h e  

meet ing m a t e r i a l .  The A s s i s t a n t  S e c r e t a r y  asked t h e  P l a n  A t t o r n e y  

t o  comment on t h e  d r a f t .  The P lan  ~ t t o r n e y  noted t h a t  p r o v i s i o n s  o f  

S e c t i o n  1 7  o f  t h e  P lan  p r o h i b i t  an ass ignment  o r  t r a n s f e r  by a  p a r -  

t i c i p a n t  o f  h i s  i n t e r e s t  i n  t h e  P lan  and noted, t h a t  Rule No. 29 

se rved  t o  e f f e c t u a t e  t h a t  r u l e .  The P l a n  At to rney  r e a d  and e x p l a i n e d  

Ryle No. 29 a f t e r  which a  motion f o r  a d o p t i o n  was made by Mr. Thomas, 

seconded by Mr. Hegar ty  and unanimously approved by t h e  Committee. 

The A s s i s t a n t  S e c r e t a r y  t u r n e d  t h e  Committee 's  a t t e n t i o n  

t o  a  d r a f t  o f  a  form f o r  r e i n s t a t e d  e x - s e c u r i t y  depar tment  p e r s o n n e l  

who have r e t u r n e d  t o  d u t y  and n o t  informed t h e  S e c r e t a r y ' s  O f f i c e  

whether o r  n o t  t h e y  wish t o  repay t h e i r  refunded r e t i r e m e n t  c o n t r i -  

b u t i o n s .  The A s s i s t a n t  S e c r e t a r y  asked t h e  Plan A t t o r n e y  t o  



e l a b o r a t e  on t h i s  m a t t e r .  ' The P lan  Attorney noted t h a t  t h e  form 

was des igned  t o  be g i v e n  t o  t h o s e  ex-Secur i ty  Department employees 

who have r e t u r n e d  t o  work and have n o t  made t h e i r  i n t e n t i o n s  known 

t o  t h e  S e c r e t a r y ' s  O f f i c e  as t o  whether o r  n o t  t h e y  wish t o  r e p a y  

t h e i r  refunded r e t i r e m e n t  c o n t r i b u t i o n s  and, i f  n o t ,  a r e  aware 

t h a t  t h e y  w i l l  be g i v e n  a new s e n i o r i t y  d a t e  f o r  r e t i r e m e n t  pur-  

poses .  The A s s i s t a n t  S e c r e t a r y  n o t e d  t h a t  t h e  S e c r e t a r y ' s  O f f i c e  

would l i k e  t o  d i s t r i b u t e  t h e  forms t o  t h e  r e s p e c t i v e  depar tment  

managers i n  o r d e r  t h a t  t h e y  can o b t a i n  t h e  s i g n a t u r e ( s )  from t h e i r  

employee(s ) .  On a motion by M r .  P e r k ,  seconded by M r .  Kole,  t h e  

Committee unanimously approved t h e  form t o  be g i v e n  t o  e x - S e c u r i t y  

Department employees who have r e t u r n e d  t o  work but  f a i l e d  t o  inform 

t h e  S e c r e t a r y ' s  O f f i c e  o f  t h e i r  i n t e n t i o n s .  

The A s s i s t a n t  S e c r e t a r y  r e q u e s t e d  t h a t  t h e  appointment  

o f  t h e  Plan Actuary f o r  1983 be h e l d  i n  abeyance u n t i l  t h e ' n e x t  

meeting.  On a motion by lilr. Kole ,  seconded by M r .  H a l l ,  t h e  Corrm- 

i t t e e  unanimously approved t h a t  t h e  appointment of t h e  P l a n  

Actuary f o r  1983 be h e l d  i n  abeyance u n t i l  t h e  n e x t  meet ing.  

The A s s i s t a n t  S e c r e t a r y  brought  t o  t h e  Committee's a t t e n t i o n  

t h e  t e n t a t i v e  a p p r o v a l ,  i n  February 1983, o f  M r .  Harry Hawkes' P o s t  
I 

' I  Reti rement  S u r v i v o r s h i p  Option s u b j e c t  t o  t h e  e s t a b l i s h m e n t  o f  h i s  I 
I 

w i f e ' s  d a t e  o f  b i r t h .  The A s s i s t a n t  S e c r e t a r y  no ted  t h a t  t h e  

S e c r e t a r y ' s  O f f i c e  was w i l l i n g  t o  u s e  t h e  d a t e  g iven  on documents 

provided by M r .  Hawkes, however, M r .  Hawkes would n o t  a g r e e  t o  t h i s  

d a t e  and would on ly  a g r e e  t o  use  t h e  d a t e  which he  p rov ided  on h i s  ! 
i 
I 

S u r v i v o r s h i p  Option a p p l i c a t i o n .  The A s s i s t a n t  S e c r e t a r y  r e q u e s t e d  3 

a motion t o  r e s c i n d  M r .  Hawkes" S u r v i v o r s h i p  Option.  A d i s c u s s i o n  



ensued between Committee ~ e m b e r s ,  t h e  Plan At torney and t h e  

A s s i s t a n t  S e c r e t a r y  a f t e r  which M r .  Kole made a motion t h a t  t h e  

d a t e  provided on t h e  documents p resen ted  by Mr. Hawkes be a c c e p t e d  

as Mr. Hawkes' w i f e ' s  d a t e  o f  b i r t h  u n l e s s  t h e  employee can p r o v i d e  

f u r t h e r  ev idence  p rov ing  o t h e r w i s e  and t h a t  t h e  pens ion  payment 

b. 

would be based on t h e  p r e s e n t  S u r v i v o r s h i p  Option. M r .  Pe rk  

seconded t h e  motion and t h e  Committee unanimously approved. 

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  

Mariano Imbragugl io  revoked h i s  Pre-Retirement S u r v i v i n g  Spouse 

Option o f  September 1, 1978,  e f f e c t i v e  ~ e c e m b e r  1, 1983. 

The A s s i s t a n t  SecreFary  r e p o r t e d  t h a t  Zita M. Doubl in  

who had been on d i s a b i l i t y  r e t i r e m e n t  s i n c e  October 1, 1976 had 

r e t u r e n e d  t o  d u t y  e f f e c t i v e  October 31, 1983. 

The A s s i s t a n t  S e c r e t a r y  informed t h e  Conlrnittee t h a t  a t  

a meet ing he ld  November 8 ,  1983 t h e  Real E s t a t e  S u b c o - m i t t e e  v o t e d  

t o  a c c e p t  a p r o p o s a l  i n v o l v i n g  a r e h a b i l i t a t i o n  p r o j e c t  on b u i l d i n g  

l o c z t e d  a t  20 North Michigan Avenue n o t i n g  t h a t  t h e  p r o j e c t  was 

recommended by D r .  Zerbst '  and approved by C o n t i n e n t a l  Bank. The 

A s s i s t a n t  S e c r e t a r y  s t a t e d  t h a t  a t  t h e  r e q u e s t  o f  t h e  Subcommittee 

a t e l e p h o n e  p o l l  o f  a l l  Re t i rement  Allowance Committee Members was 
I 

t aken  which r e s u l t e d  i n  a p p r o v a l  of p a r t i c i p a t i o n  i n  t h i s  i n v e s t -  

ment p r o p o s a l .  

The'  A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  t h e  

Pre-Ret i rement  S u r v i v i n g  Spouse Option bookle t s  were be ing  d i s t r i b u t e d  

t o  a l l  work l o c a t i o n s .  

The A s s i s t a n t  S e c r e t a r y  reques ted  t h a t  s i g n a t u r e  a u t h o r i t y  

be g iven  t o  some i n d i v i d u a l ( s ) ' o n  t h e  Committee i n  o r d e r  t h a t  docu- 



ments can be s i g n e d  i n  the '  absence o f  t h e  Chairman. The Chairman 

recommended t h a t  Messrs. J. Ga l lagher  and E.  F lowers  be g iven  au- 

t h o r i t y  t o  s i g n  i n  h i s  absence.  On a motion by M r .  Role,  seconded 

by Mr. P e r k ,  t h e  Committee unanimously approved s i g n a t u r e  a u t h o r i t y  

f o r  Messrs.  J .  ~ a l l a g h e r '  and E .  Flowers.  

C 

Mr. R .  H a r r e l l  o f  Lowry, R a c l i n ,  H a r r e l l  & Howerdd 

gave a b r i e f  background r e p o r t  on h i s  company t o  t h e  v i s i t i n g  

r e t i r e e s  and e x p l a i n e d  h i s  company's r e l a t i o n s h i p  w i t h  t h e  R e t i r e -  

ment P lan .  M r .  H a r r e l l  then  gave a s l i d e  p r e s e n t a t i o n  which showed 

t h e  inves tment  r e c o r d s  of v a r i o u s  money managers i n  t h e  Fund 's  p o r t -  

f o l i o  as compared t o  t h e  S & P 500. Mr. H a r r e l l  informed t h e  

r e t i r e e s  t h a t  one o f  h i s  company's prime f u n c t i o n s  was t o  moni to r  

t h e  performance o f  each money manager t o  be c e r t a i n  t h a t  they  were 

p r o v i d i n g  t h e  b e s t  r a t e  o f  r e t u r n  p o s s i b l e  on t,he Fund 's  i n v e s t m e n t s .  

M r .  H a r r e l l  ended h i s  r e p o r t  by answering q u e s t i o n s  from t h e  r e t i r e e s ,  

There be ing  no f u r t h e r  b u s i n e s s ,  on a motion by Mr. Hegar ty ,  

seconded by M r .  P e r k ,  t h e  Committee unanimously agreed  t o  a d j o u r n  

a t  11:48 P.M. 
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