
RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

The 418th Meeting o f  t h e  Retirement Allowance Committee 

was he ld  on Monday, October 1 7 ,  1983, a t  10:30 A.M.,  i n  t h e  Board 

Room, Room 734, Merchandise Mart. The fo l lowing  were  i n  a t t e n -  

dance : 

M r .  C.  Andersen Mr. P. Kole 
Mr. E. Flowers M r .  D. Perk 
M r .  C. Hall Mr. J. Weatherspoon 

M r .  L.  Brown,. a l t e r n a t e  f o r  Mr. A. Kasmer was p resen t . .  

Mr. L.  Morr is ,  a l t e r n a t e  f o r  M r .  I. Thomas, was p r e s e n t .  

M r .  R .  OTConnor, a l t e r n a t e  f o r  Mr. J.  Ga l lagher ,  was p r e s e n t .  

Mr. R. Bartkowicz,  a l t e r n a t e  f o r  M r .  R .  Fleming, was p r e s e n t .  

Messrs.  H.  Hegar ty ,  R .  Goldman and A.  Kemp were a l s o  p r e s e n t .  

Messrs. G.  Nagle, J. Mullen and M s .  C. Cox were p r e s e n t .  

Messrs. D. Lernm, W. Ashley and J. B i d w i l l  were p r e s e n t .  

M r .  J. Hamilton,  W .  Lesz inske ,  J.  E l t z p a t r i c k  and M.  OILeary of 

C o n t i n e n t a l  Bank were p r e s e n t .  Mr. R. Zerbs t ,  P e n s i c n  Real  E s t a t e  

S e r v i c e s ,  I n c . ,  was p r e s e n t .  M r .  B. Scholz ,  pensioner7,  was p r e s e n t .  

Mr. R .  Burke, t h e  P lan  At to rney ,  was p r e s e n t .  Plr. J. B a r a t k a ,  

The Wyatt Company, was a l s o  p r e s e n t .  

The Chairman c a l l e d  t h e  meeting t o  o r d e r  a t  10:40 A.M. 

M r .  Lesz inske  o f  C o n t i n e n t a l  Bank t u r n e d  t h e  Committee 's  

a t t e n t i o n  t o  a l e t t e r ,  d a t e d  October 3 ,  1983, e n t i t l e d  IfSeptember 

Market Summary," and no ted  t h a t  d u r i n g  t h e  pe r iod  from t h e  end o f  

August t o  t h e  end o f  September t h e  i n t e r e s t  r a t e s  had worked t h e i r  

way modestly lower .  M r .  Lesz inske  s t a t e d  t h a t  t h i s  t r e n d  w i l l  con- 



t i n u e  th roughout  t h e  b a l a n c e  of t h e  y e a r  and on i n t o  e a r l y  1984 

a l though  i t  w i l l  be a t  a v e r y  e r r a t i c  r a t e .  

Mr. Hamilton of C o n t i n e n t a l  Bank t h e n  informed t h e  Committee 

t h a t  h e  was r e t i r i n g  e f f e c t i v e  November 1, 1983 and expressed  h i s  

a p p r e c i a t i o n  f o r  t h e  wonderful  working r e l a t i o n s h i p  h e  had exper ienced  

w i t h  t h e  Committee. 

The Chairman asked f o r  approva l  of t h e  Minutes o f  t h e  417th  

Meeting of t h e  Ret i rement  Allowance Committee, h e l d  Monday, 

September 1 2 ,  1983. The S e c r e t a r y  informed t h e  Chairman t h a t  page 3 

of t h e  Minutes had been r e v i s e d  and an  a t tachment  added, c o p i e s  o f  

which were passed o u t  t o  e a c h  Committee Member. A f t e r  p e r u s z l  by t h e  

Committee, M r .  Kole made a motion t o  approve t h e  Minutes  as r e v i s e d ,  

M r .  Perk seconded t h e  motion and t h e  Committee unanimously approved 

t h e  r e v i s e d  Minutes of t h e  418th  Meeting, h e l d  September 1.2, 1983.  

The A s s i s t a n t  S e c r e t a r y  then asked f o r  a p p r o v a l  o f  i t e m s  

4 ( a )  through ( i )  on t h e  agenda,  which were h e l d  i n  abeyance from 

t h e  last  meet ing.  On ' a  mot ion by Mr. Kole, seconded by Mr. Brown, 

t h e  Committee unanimously approved i t e m s  4 ( a )  through ( i )  on t h e  

agenda,  which were h e l d  i n  abeyance from t h e  meet ing o f  September 1 2 ,  

1983. 

The S e c r e t a r y  made t h e  announcement o f  d e a t h s  s i n c e  t h e  l as t  

meet ing,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e c r e t a r y  p r e s e n t e d  a t o t a l  of f i v e  ( 5 )  S u r v i v o r s h i p  

Options f o r  approva l .  The S e c r e t a r y  noted t h a t  t h e  o p t i o n  f o r  

Raymond Gonzalez was be ing  approved pending r e c e i p t  o f  f a v o r a b l e  

d e t e r m i n a t i o n  by o u r  Medical  Department. On a motion by M r .  Kole,  

seconded by M r .  F lowers ,  t h e  Committee unanimously approved t h e  



Surviv 'orship  Opt ions  i n c l u d i n g  t h a t  o f  Raymond Gonzalez pend ing  

f a v o r a b l e  d e t e r m i n a t i o n  from Medical  Department. 

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  f o u r  (4) Pre-Ret i rement  

S u r v i v i n g  Spouse Options f o r  approva l .  On a motion by M r .  Kole ,  

seconded by M r .  H a l l ,  t h e  Committee unanimously approved t h e  Pre-  

. Ret i rement  S u r v i v i n g  Spouse Opt ions .  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  e i g h t  (83 A p p l i c a t i o n s  

f o r  Re t i r ement  which i n c l u d e d  r e q u e s t s  t h a t  Quin ton  Ja.mesT r e t i r e -  

ment be made r e t r o a c t i v e  t o  October 1, 1983 because  t h e  employee ' s  

depar tment  submi t t ed  h i s  p a p e r s  l a t e .  On a motion by M r .  Kole ,  

seconded by M r .  Hall, t h e  Committee unanimcusly approved t h e  

r e t i r e m e n t  a p p l i c a t i o n s  i n c l u d i n g  t h e  r e q u e s t  f o r  t h e  October  1, 1983 

r e t r o a c t i v e  r e t i r e m e n t  o f  Quin ton  James. 

I 

The A s s i s t a n t  S e c r e t a r y  repor t .ed  t h a t  f i v e  ( 5 )  e ~ n p l o y e e s  who are 

r e c e i v i n g  D i s a b i l i t y  Ret i rement  E e n e f i t s  were examined o r  had t h e i r  

f i l e  reviewed.  

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  s i x t e e n  ( 1 6 )  r e f u n d s  o f  

c o n t r i b u t i o n s ,  t o t a l i n g  $167,131.26 f o r  approva l .  The compar ison 

f i g u r e s  f o r  t h e  same p e r i o d  o f  t i m e  one y e a r  ago were twenty  ( 2 0 )  

r e f u n d s ,  t o t a l i n g  $144,301.43. On a motion by M r .  Kole ,  seconded 

by Mr. F lowers ,  t h e  Committee unanimously approved payment o f  t h e  I 

r e f u n d s  o f  c o n t r i b u t i o n s  t o  be p a i d  October 31, 1983 i 
I 

The A s s i s t a n t  S e c r e t a r y  p r e s e n t e d  t h e  r e p o r t  o f  D e p o s i t s ,  

Disbursements  and Inves tments  n o t i n g  t h a t  a s  o f  September 30,  1 9 8 3  

t h e r e  was a t o t a l  o f  $516,329,753.90 i n  cash and i n v e s t m e n t s .  

The A s s i s t a n t  S e c r e t a r y  r e p o r t e d  t h a t  t h e r e  was one ( 1 )  

/ 
i CTA b i l l ,  t o t a l i n g  $34,265.18; seven ( 7 )  Opera t ing  b i l l s ,  t o t a l i n g  



$25,706.64; and ,  e i g h t  (8) Remit tances ,  t o t a l i n g  $271,121.03.  

The A s s i s t a n t  S e c r e t a r y  a l s o  noted t h a t  t h e  FIT Depos i t  w a s  

$77,753.22,  On a motion by Mr. Kole, seconded by Mr. Hall ,  t h e  

Committee unanimously approved payment o f  t h e  b i l l s  and r e m i t t a n c e s ,  

t o t a l i n g  $408,846.07. 

The A s s i s t a n t  S e c r e t a r y  submi t t ed  f o r  a p p r o v a l  t w e n t y - s i x  

(26)  Death B e n e f i t s ,  t o t a l i n g  $54,500.00. The comparison f i g u r e s  

f o r  t h e  same t i m e  l a s t  y e a r  were twenty-seven ( 2 7 )  Death B e n e f i t s ,  

t o t a l i n g  $57,000.00.  On a motion by Mr. Kole, seconded by Mr. P e r k ,  

t h e  Committee unanimously approved payment o f  t h e  Oeath E e n e f ' i t s ,  a s  

p e r  t h e  a t t a c h e d  l is t .  

The A s s i s t a n t  S e c r e t a r y  r e q u e s t e d  t h a t  t h e  m a t t e r s  concet-rzing 

Ter rence  Murtaugh and Richard G.  Rusinak be h e l d  i n  abeyance  u n t i l  

t h e  P l a n  At to rney  was p r e s e n t  and could g i v e  a r e p o r t .  

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  a t  t h e  

Real  E s t a t e  Subcommittee Meeting h e l d  October 4, 1983 t h e  s u b c o m ~ i t t e e  

had approved t h e  recommendation f o r  a f e e  advance t o  Pens ion  Real  

Est,ate S e r v i c e s ,  I n c .  The A s s i s t a n t  S e c r e t a r y  n o t e d  t h a t  t h e  amount 

o f  t h e  f e e  advance was an i n i t i a l  $57,000.00 t o  c o v e r  t h e  p e r i o d  

through September 1 0 ,  1983 and up t o  $15,000.00 p e r  month t h e r e a f t e r  

u n t i l  s u c h  t ime  a s  t h e  f e e  schedu le  would e q u a l  t h e  advances ,  On a 

motion by Mr. Kole ,  seconded by Messrs. Perk and F lowers ,  t h e  Comm- 

i t t e e  unanimously approved t h e  payment o f  t h e  f e e  advances  t o  Pension 

Real E s t a t e  S e r v i c e s ,  I n c .  

The A s s i s t a n t  S e c r e t a r y  recommended t h a t  t h e  S e c u r i t i e s  

Lending p r e s e n t a t i o n  be h e l d  i n  abeyance as t h e  subcommit tee  d i d  n o t  

have a n  o p p o r t u n i t y  t o  meet and d i s c u s s  t h e  m a t t e r .  



The A s s i s t a n t  S e c r e t a r y  recommended t h a t  t h e  appointment  o f  

t h e  Plan Actuary f o r  F lan  Year 1983 be held  i n  abeyance u n t i l  t h e  

nex t  meeting.  

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  t h e  

Real E s t a t e  Subcommittee, a t  t h e i r  meeting o f  October 4 ,  1984 ,  had 

agreed t o  recommend t o  t h e  f u l l  Committee investment  i n  a p r o j e c t  

known as Country Lakes Apartments l o c a t e d  i n  N a p e r v i l l e ,  11,. 

The A s s i s t a n t  S e c r e t a r y  no ted  t h a t  a t  t h e  subcommit tee ' s  r e q u e s t  a 

t e lephone  p o l l  was conducted and r e s u l t e d  in,  approva l  o f  t h e  i n v e s t -  

ment which had been recommended hy D r .  Zerbst  and r e c e i v e d  con- 

cur rence  o f  C o n t i n e n t a l  Rank. D r .  Zerbs t  t h e n  p r e s e n t e d : a z r e p o r t  s n  

t h e  s t a t u s  o f  t h e  inves tment  n o t i n g  t h a t  a t  p r e s e n t  a f i r s t  d r a f t  

o f  t h e  l o a n  commitment had been drawn up and t h e  f i n a l  d e t a i l s  xere 

being worked o u t  w i t h  t h e  bo>rower. D r .  Zerbst  a l s o  n o t e d  that #on 

t h e  f i l l a n c i a 1  s i d e ,  b a s i c a l l y ,  a l i  t h e  d e a l  p o i n t s  were i n  or'der 

and t h e  e s t i m a t e s  show a  p r o j e c t e d  y i e l d  i n  t h e  range of' 15 .7  p e r c e n t  

i f  we assume a 6 p e r c e n t  i n f l a t i o n  r a t e  which wouid g i v e  a 9 p e r c e n t  

r e a l  r a t e  o f  r e t u r n .  A d i s c u s s i o n  ensued between M r .  Hamil ton,  

D r .  Z e r b s t ,  Messrs.  Kole and Andersen dur ing  which D r .  Z e r b s t  

exp la ined  h i s  l e t t e r  o f  October 7,  1983 r e g a r d i n g  t h e  a c t u a l  y i e l d ,  

t h e  p r o j e c t e d  d a t e  f o r  ground break ing  and t h e  s o u r c e  o f  t h e  con- 

s t r u c t i o n  l o a n .  

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  

Bet ty  J. Rice ,  who r e t i r e d  on d i s a b i l i t y  on September 1, 1983 ,  had 

r e t u r n e d  t o  d u t y  on October 6 ,  1983. George Kaderabek, who r e t i r e d  

on d i s a b i l i t y  on June 1, 1980,  had r e t u r n e d  ty  du ty  on August 1 5 ,  1983. 

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  



Joseph G r z e l a k l s  B-1/2 Opt ion was b e i n g  a d j u s t e d  e f f e c t i v e  

August 1, 1983 due t o  t h e  d e a t h  o f  h i s  spouse on August 4,  1983.  

The A s s i s t a n t  S e c r e t a r y  i n f o r m e d ' t h e  Committee t h a t  

James Wi l l i ams ,  Jr. who was r e i n s t a t e d  on June 28,  1983,  f a i l e d  

t o  r e imburse  t h e  Fund $2,534.30 i n  refunded c o n t r i b u t i o n s  w i t h i n  

t h e  90 day p e r i o d  a s  p rov ided  under  Rule 21 and,  t h e r e f o r e ,  would 

be g i v e n  a  new pens ion  s e n i o r i t y  d a t e  o f  June 28,  1983.  i 
The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  I 

E r n e s t  C a r t e r  had revoked h i s  B-1/2 Option S u r v i v o r s h i p  Opt ion 

which was t o  become e f f e c t i v e  January  1, 1984. 

The A s s i s t a n t  S e c r e t a r y  recommended t h a t  t h e  m a t t e r  o f  

t h e  use  a Tower o f  At tooney be h e l d  i n  abeyance u n t i l  t h e  P l a n  

At to rney  could  be p r e s e n t .  

The A s s i s t a n t  S e c r e t a r y  informed t h e  Committee t h a t  t h e  

P l a n  Bookle t s  were p r i n t e d  and schedu led  t o  be d i s t r i b u t e d  w i t h i n  

7 t o  1 0  days .  

The A s s i s t a n t  S e c r e t a r y  t u r n e d  t h e  Committee's a t t e n t i o n  

t o  a  r e p o r t  on d i s c o n t i n u e d  S e c u r i t y  Department p e r s o n n e l ,  a copy 1 I 

o f  which was i n c l u d e d  i n  e a c h  Committee Member's p a s s  o u t  m a t e r i a l .  i 
The A s s i s t a n t  S e c r e t a r y  e x p l a i n e d  each  page of  t h e  r e p o r t  a  r e q u e s t e d  , 

t h a t  a  motion be made t o  a l l o w  t h e  S e c r e t a r y ' s  O f f i c e  t o  g i v e  new 

Pension s e n i o r i t y  d a t e s  t o  t h o s e  employee's  who had r e t u r n e d  t o  d u t y  

and n o t  i n d i c a t e d  t h a t  t h e y  wanted t o  repay t h e  r e t i r e m e n t  c o n t r i b u -  

t i o n s  which had been re funded  t o  them. A d i s c u s s i o n  ensued between I 

t h e  Chairman, A s s i s t a n t  S e c r e t a r y ,  S e c r e t a r y  and Mr. OIConnor d u r i n g  
I 
1 

which t h e  Chairman r e q u e s t e d  t h a t  t h i s  m a t t e r  be h e l d  i n  abeyance  I 
u n t i l  t h e  S e c r e t a r y ' s  O f f i c e  cou ld  meet wi th  t h e  P l a n  A t t o r n e y  and I 



d r a f t  a f o r m . t o  be s e n t  t o  t h o s e  i n d i v i d u a l s  who have r e t u r n e d  t o  

du ty  and have n o t  expressed a n  i n t e r e s t  t o  repay  t h e  re funded  con- 

t r i b u t i o n s .  

The Chairman brought t o  t h e  Committee's a t t e n t i o n  t h e  ' 

$33 m i l l i o n  l o a n  t o  t h e  A u t h o r i t y  by t h e  Ret i rement  Fund and n o t e d  

t h a t  repayment was scheduled t o  beg in  January 1, 1984 and  recom- 

mended t h a t  t h e  Committee i n s F r u c t  t h e  Plan At torney t o  c o n t a c t  

t h e  p r o p e r  i n d i v i d u a l s  w i t h i n  t h e  Author i ty  n o t i f y i n g  them t h a t  

payment was expec ted  a s  schedu led  o r  l e g a l  a c t i o n  would be t aken .  

Upon t h e  a r r i v a l  o f  t h e  P l a n  At to rney ,  t h e  Chairman i n s t r u c t e d  him 

t o  p r e p a r e  a l e t t e r  reminding t h e  A u t h o ~ i t y  of t h e i r  repayment ob- 

l i g a t i o n ;  t h e  P lan  At torney s t a t e d  t h a t  he would t a k e  c a r e  o f  t h e  

m a t t e r .  

The Plan .Attorney brought  t h e  Committee u p t o d a t e  on t h e  

f a c t s  su r rounding  t h e  Terrence Murtaugh c a s e  and informed them 

t h a t  t h e  m a t t e r  had been d i s c u s s e d  w i t h  Mr. King r e g a r d i n g  t h e  I 

p o s s i b i l i t y  o f  checking t h e  A u t h o r i t y  r e c o r d s  t o  how many o t h e r  

employees a r e  i n  t h e  same t y p e  of s i t u a t i o n  as M r .  Murtaugh. The 

P l a n  At to rney  s t a t e d  t h a t  h e  was informed t h a t  t h e r e  is no computer I 
I 

r u n  a v a i l a b l e  which would supp ly  t h i s  i n f o r m a t i o n  - it c o u l d  o n l y  

be done by a  manual review of each  of t h e  p r e s e n t  CTA employees1 

r e c o r d .  The P lan  At torney a l s o  no ted  t h a t  a f t e r  review o f  t h e  P l a n  

t h e r e  i s  no s t i p u l a t i o n  which a l l o w s  an  employee t o  buy back s e r v i c e  I 

i 

and,  t h e r e f o r e ,  t h e  m a t t e r  i s  beyond t h e  power of t h e  Committee. 

The P l a n  At torney s t a t e d  t h a t  b r i d g i n g  o f  s e r v i c e  i s  a  m a t t e r  f o r  

n e g o t i a t i o n  between t h e  l a b o r  and management and recommended t h a t  i t  I 

be p laced  on t h e  agenda f o r  t h e  n e x t  c o l l e c t i v e  b a r g a i n i n g  n e g o t i a t i o n s .  



The P l a n  Attorney proceeded t o  t h e  m a t t e r  o f  

Richard Rusniak,  a  former Security:Depap$.ment amployee who h a s  

r e t u r n e d  t o  work, wishes t o  repay  h i s  refunded c o n t r i b u t i o n s  b u t  

a t  a lower  amount t h a n  has  been agreed  t o  on t h e  repayment s c h e d u l e .  

A d i s c u s s i o n  ensued d u r i n g  which t h e  Chairman s t a t e d  t h a t  i f  t h e  

m a t t e r  was t o  be considered i t  would be n e c e s s a r y  t o  p r e s e n t  docu- i 
I 

menta t ion  s u p p o r t i n g  h i s  r e a s o n s  f o r  t h i s  r e q u e s t .  The P l a n  A t t o r -  I 

ney s t a t e d  t h a t  p r e s e n t l y  t h e r e  was no h a r d s h i p  c l a u s e  i n  Rule No. 26 1 
and i t  would have t o  be amended t o  i n c l u d e  t h i s  c l a u s e .  A f t e r  f u r -  

t h e r  d i s c u s s i o n ,  Mr. Morris  made a  motion t h a t  t h e  matter b e . h e l d  

i n  abeyance u n t i l  Mr. Rusniak had provided t h e  committee. with: pro- 

p e r  documentat ion.  Mr. Perk seconded t h e  motion and t h e  Committee 

unanimously approved. Mr. OIConnor a l s o  recommended t h a t  a r e p r e -  I 

s e n t a t i v e  o f  Loca l  241 look i n t o  t h e  m a t t e r  and r e p o r t  back t o  t h e  

Committee. 

The A s s i s t a n t  S e c r e t a r y  noted t h a t  it h a s  been t h e  p a s t  

p r a c t i c e  o f  t h e  S e c r e t a r y ' s  O f f i c e  n o t  a c c e p t  t h e  use  o f  a Power 

o f  At to rney  because  of t h e  a d d i t i o n a l  burden i t  would p l a c e  on 

t h e  S e c r e t a r y ' s  O f f i c e  and s t a t e d  t h a t  i t  i s  d e s i r e d  t h a t  t h i s  be 

con t inued  i n  t h i s  manner. The A s s i s t a n t  S e c r e t a r y  t h e n  asked t h e  

P lan  At to rney  t o  e x p l a i n  t h e  c i rcumstances  under which t h e  u s e  of 

a  Power At to rney  was p r e s e n t l y  be ing  be ing  sought  by one o f  o u r  

p e n s i o n e r ' s  f a m i l y .  The P lan  At to rney  no ted  t h a t  a  r e q u e s t  had 

been r e c e i v e d  i n  t h e  S e c r e t a r y ' s  O f f i c e  a s k i n g  t h a t  Power o f  At to r -  

ney be g i v e n  t o  t h e  daughter  o f  a  p e n s i o n e r  which o u t l i n e s  how I i 

t h e  funds  under  o u r  d i r e c t  d e p o s i t  program would be execu ted .  The 

P l a n  At to rney  no ted  t h a t  p r e s e n t l y  t h e r e  is  n o t h i n g  i n  t h e  P l a n  



barr ing  an  i n d i v i d u a l  who has the r i g h t  t o  a  pension from t h e  Plan 

from g iv ing  a  Power of Attorney - which i n  essence would au tho r i ze  

someone e l s e  t o  s i g n  f o r  t h e  pensioner.  Fu r the r ,  t h e  Plan Attorney 

s t a t e d  t h a t  he was advised by the  Sec re t a ry ' s  Of f i ce  t h a t  they had 

no t  accepted Powers of Attorney because of t h e  d i f f i c u l t y  of  ve r i -  

f i c a t i o n  a s  t o  whether t h e  pensioner was s t i l l  a l i v e  and a c t i v e .  

He f u r t h e r  s t a t e d  t h a t  i f  t h e  Committee des i r ed  t o  d e c l i n e , t h e  use 

of a  Power of Attroney he suggested t h a t  a r u l e  be adopted t o  t h a t  

e f f e c t .  Af t e r  f u r t h e r  d i scuss ion ,  Mr. Kole made a  motion t h a t  t h e  

Committee adopt  a  r u l e  which would r e s t r i c t  t h e  use of a  Power of  

Attorney, Messrs. Perk and Hal l  seconded t h e  motion and t h e  Comm- 

i t t e e  unanimously approved. 

There being no f u r t h e r  business ,  on a  motion by M r .  Kole, 

seconded by M r .  Flowers, t h e  Committee unanimously agreed t o  adjourn 

a t  11:35 A.M. 
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