
RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES 

The 415th Meeting of t h e  Retirement Allowance Committee . 
, . 

I 

was h e l d  on Monday, J u l y  1 5 ,  1983, a t  1 0  :30 A . M . ,  i n  t h e  Board . .. 

Room, Room 734, Merchandise Mart. The fo l lowing  were i n  a t t end- .  ,,:. , . '  

ance: 

Mr. C .  Andersen 
M r .  R.  Fleming 
M r .  E.  Flowers 
M r .  A. Kasmer 

M r .  P. Kole 
Nr. D. Perk 
Mr.. I. Thomas 
M r .  J. Weatherspoon 

1 .  Mr. A .  Kemp, a l t e r n a t e  f o r  W .  C. H e l l ,  was p r e s e n t .  
I 

Mr.  H .  Reddr ick ,  a l t e r n a t e  f o r  M r .  J .  Ga l lagher ,  was p r e s e n t .  
I 

Messrs.  R .  Goldman, L .  Morr is ,  L .  Brown, H .  Hegar ty ,  R .  Ear tkowicz 
l 

and Mrs. A .  C u r t i s  were p r e s e n t .  Messrs. D. Lemm, G .  Nagle, . . . -a , - '  

J. l lu l len  and M s .  C. Cox were p r e s e n t .  M r .  R. Burke, t h e  Plan I 

Attorney ,  was p r e s e n t .  Messrs. J .  ~ i t z ~ a t r i c k ,  J .  EamiXton, J. Cyr 

and J.  H o l s t e e n  of t h e  Cont inent51 Sank were. p r e s e n t .  Messrs. 

J .  E i d w i l l  and S. M i l l e r  were p r e s e n t .  Mr. B. S c h o l z ,  p e n s i o n e r ,  

was a l s o  p r e s e n t .  
I 

The Chairman c a l l e d  t h e  meet ing t o  o r d e r  a t  10:38 A.M. 

M r .  Hols teen of Cont inen ta l  Bank turned t h e  C o d t t e e L s  . 

a t t e n t i o n  t o  a l e t t e r ,  da ted  J u l y  15,  1983, e n t i t l e d  "June Market 

Summaryv and noted t h a t  t h e  market con t inues  t o  be f a i r l y  v o l a t i l e  , 
I I 

with  t h e  r a t e s  d r i f t i n g  a  l i t t l e  b i t  h i g h e r .  However, it is the I 

I 
T r u s t e e ' s  o p i n i o n  t h a t  r a t e s  w i l l  dec rease  by y e a r  end. 

: 
M r .  Hamilton informed t h e  Committee t h a t  he had v i s i t e d  ! 

I 

with Mr. John Shroeder ,  t h e  new Chairman of  t h e  Axe o r g a n i z a t i o n .  1 
. I  



M r .  Hamilton noted t h a t  M r .  Shroeder s t a t e d  t h a t  t h e  company-would. . .  

cont inue t o  be t h e  same and he is  i n  t he  process  of  h i r i n g  a new 

Di rec to r  of Research a s  wel l  a s  one o r  two p o r t f o l i o  managers. * ' , , . . .., . ,  

, . 
I 

Mr. Hamilton s t a t e d  t h a t  h i s  meeting with Mr. Shroeder was very 
I 
I 

p o s i t i v e .  I 
1~ 

The Chairman welcomed t h e  newly appointed members t o  I 

- the Committee; Mr. C.  h d e r s e n ,  member, and Yr. H. Reddrick, . . .  , 1 

a l t e r n a t e  member. I I 

1; The Chairman Bsked f o r  approval  of t h e  Minutes of t h e  ;'. 

I 

414th ~ e e t i n g ,  he ld  June 20, 1983. I*. Kole made a not ion : for  . . -  I . . I 
I ' ' .  

approval  of  t h e  Minutes of t h e  414th Meeting and M r .  Flowers .seconded . 

t h e  motion. M r .  Hegarty quest ioned t h e  D i s a b i l i t y  Retirement o f  . - ~ 
. , I 

F o t i s  Bouras,  which was repor ted  i n  t h e  Minutes. After a - d i s c u s s i o n ,  ., .* I 

between t h e  Sec re t a ry  and M r .  Hegarty, i t  uas  agreed t h a t  t h e  m a t t e r - :  , I 

I 
concerning M r .  Eouras be he ld  i n  abeyance u n t i l  i t  would be d i s -  I 

I 

cussed wi th  t h e  Plan Attorney. The Committee unanimously approved - . I . . 
t h e M i n u t e s w i t h t h e  e x c e p t i o n o f t h e D i s a b i l i t y  Retirement o f  - 

F o t i s  aou ra s .  

The Sec re t a ry  made t h e  announcements of  dea ths  r epo r t ed  

s i n c e  t h e  l a s t  meeting, a s  per  t h e  a t tached  list. . . 

The Sec re t a ry  presented a t o t a l  of nine ( 9 )  Surv ivo r sh ip  

Options for ' \approval .  On a motion by Mr. Kole, seconded by - I 

j 
M r .  Kemp, t h e  Committee unanimously approved the  Surv ivorsh ip  Options. 

The Sec re t a ry  presented two ( 2 )  Pre-Retirement Surv iv ing  . . : :  . : . .. . . . ;  

Spouse Options f o r  approval.  On a motion by M r .  Kole, seconded by 

I ' .  M r .  Perk,  t h e   omm mi t t e e  -unanimously approved the  Pre-Retirement . .. .i 
I 

Surviv ing  Spouse Options. 
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1 
I 

1 
The Sec re t a ry  prssented four teen  (14) Applicat ions f o r  . . 

Retirement.  On a motion by M r .  Kole, seconded by M r .  Flowers,  & 

1 

the  Comroittee unanimously approved the  Retirement Applicati,on,s.. , .  I 

. . .  The Sec re t a ry  reported t h a t  e leven (11) employees who :; :.c %, - , . . ,  

i 
a r e  r e c e i v i n g  D i s a b i l i t y  Retirement Benef i t s  were examined. o r  hadL , 1 1 

I 
t h e i r  f i l e  reviewed. I - 

The Secre ta ry  ?resented '  t en  (10) refunds,  t o t a l i n g  I 

- 1 

$65,132.21. The year  t o  da t e  t o t a l s  a r e  one hundred t h i r t y - f i v e  . 
I 

(135) r e f .mds ,  t o t a l i n g  $1,205,619.59. The conparison f i g u r e s  f o r .  % , 

the,same per iod  of  time one year ago a r e  twenty-seven (27)  refun,ds,  . , I  
t o t a l i n g  $223,573.73. The year t o  da te  t o t a l s  f o r  l a s t  year  are - c -  1 

1 

t h r e e  hundred four teen  (314) refunds, t o t a l i n g  $2,519,478.42. On: a. - .. ' : ,  , 1 

motion by M r .  Kole, seconded by M r .  Kemp, t he  Committee ~ n a n i m o u s 1 y ~ ~ -  - .  , . 

approved t h e  re funds  OF cont r ibut ions  t o  be paid J u l y  31, - L983,. . 

The Sec re t a ry  presented the  r e p o r t  of Deposi ts ,  Disburse- 

ments and Investments  not ing  t h a t  a s  of  June 30, 1983 t h e r e  was a 
I 

t o t a l  of $505,497,630.35 i n  cash and investments.  - 8 :; 1 

The Sec re t a ry  reported t h a t  t h e r e  wzs one (1) Chicago I 

Trans i t  Author i ty  b i l l ,  t o t a l i n g  $63,978.37; nine ( 9 )  Operat ing .. . 

b i l l s ,  t o t a l i n g  $90,582.88; seven (7 )  Remittances, t o t a l i n g  . . 

$251,262.03, f o r  a sub- to ta l  of $405,823.28. The S e c r e t a r y  r epo r t ed  

t h a t  t h e  Fede ra l  Income Tax Deposit f o r  the  month was $79,597.51. I 
! 

On a motion by Mr. Kole, seconded by M r .  Kemp, t he  Committee unan- I 

imously approved payment of  t h e  b i l l s  and r e a t t a n c e s ,  t o t a l i n g  I 
I 

The Secre ta ry  submitted f o r  approval seventeen (17)  Death 

I 

Benef i t s ,  t o t a l i n g  $28,500.00. The year t o  date  t o t a l  i s  



one hundred n i n e t y - s i x  (196)  Death S e n e f i t s ,  t o t a l i n ;  $479,500.00. 

The compar ison f i g u r e s  f o r  t h e  same p e r i o d  o f  t ime one y e a r  ago a r e  ,. . '- . . 

t h i e t y - s i x  ( 3 6 )  Dezth B e n e f i t s ,  t o t a l i n g  $73,500.00. The y e q r . t o . d a t e  

f i g u r e s  f o r  1982 a r e  one hundred ninety-one (191) Death :Benefi:ts, : .  .' . --.:. . , ~ 
t o t a l i n g  $468,500.00.  On a motion by M r .  Kole, seconded. .by-Wessrs  .' .: . . '  . .  

Flowers and Kasmer, t h e  Committee unanimously approved .payment o f  . '  - . -  

t h e  Death B e n e f i t s ,  as p e r  t h e  a t t a c h e d  l ist .  I 
The S e c r e t a r y  brought  t o  t h e  Committee's a t t e n t i o n  t h e  m a t t e r  . 

Mrs. O c t a v i a  P e r r i n T s  r e q u e s t  f o r  change o f  h e r  r e t i r e m e n t  d a t e ,  which I 
was d;scussed a t  t h e  last  meeting.  The S e c r e t a r y  informed the- Corn- . I 

, '  I 
i t t e e  t h a t  a f t e r  r e s e a r c h  and communication with t h e  Mznager af t h e  1 

department f rom k-hich s h e  r e t i r e d  and d i s c u s s i o n  w i t h  t h e  P lan  

At torney,  it was decided t h a t  Mr. P e r r i n ' s  r e t i r e m e n t  d a t e  would . - 
I 

, ' I 

n o t  be changed.  

The S e c r e t a r y  informed t h e  Committee t h a t  Yir.  Baratka  o f  

I 
The Wyatt Comp~ny would be p r e s e n t  a t  t h e  n e x t  meet ing t a  e x p l a i n  

t h e  A c t u a r i a l  Va lua t ion  which was g i v e n  t o  t h e  committee a t  t h e  ' .  I 
l a s t  mee t ing .  

A t  t h e  r e q u e s t  o f  t h e  Chairman, t h e  Plan At torney e x p l a i n e d  

t h e  Proposed Revised Rule No. 26. A d i s c u s s i o n  ensued between Com- 

i t t e e  Msmbers and t h e  Plan Attorney d u r i n g  which a motion f o r  adop- 

t i o n  o f  Rev i sed  Rule No. 26 was made by M r .  Kasmer, seconded by . 

K r .  Kemp and unanimously approved by t h e  Committee. 

,The S e c r e t a r y  asked M r .  Kole t o  expound on t h e  S e c u r i t i e s  . .  
I 

' I 

I 

Lending program as p r e s e n t e d  by C a p i t a l  Guardian s e v e r a l  months I 

ago. Mr. Kole s t a t e d  t h a t  t h i s  m a t t e r  had no t  been reviewed by t h e  
1 

subcommittee and made a motion t h a t  i t  be d e f e r r e d  u n t i l  t h e  n e x t  



meeting.  Messrs .  Flowers  and Perk seconded t h e  motion and t h e  

C o m i  t t e e  unanimously agreed .  ., - . _ . .  ._ . , . .  . L 

The S e c r e t a r y  t u r n e d  t h e  Committee's a t t e n t i o n  t o  t h e  . ,,.,': : $ !  

' . 
34th Annual Repor t ,  a copy o f  which was inc luded  i n  the , m e e t i n g  .. .. :. : . :  . . .  :,:. ,. ;i,# 

a t e r i a l ,  and no ted  t h a t  g e n e r a l  d i s t r i b u t i o n  would be made i n  . .  I .  : 

t h e  n e a r  f u t u r e .  a , I 

The S e c r e t a r y  a l s o  noted t h a t  t h e  Condensed Annual Report:  . : .. . :- ... : I  

was i n  t h e  p r i n t i n g  s t a g e  and should  be completed by t h e  August - 
I 

Meeting and d i s t r i b u t e d  t o  a l l  employees s h o r t l y  t h e r e a f t e r .  
I 
1 

M r .  F lowers  q u e s t i o n e d  t h e  membership o f  t h e  Real  E s t a t e  . 1 
6 I 

' 4  

I 
1 . > ' I  Subcomai t tee  as r e p o r t e d  i n  t h e  Annual Report and n o t e d  t h a t  h e  - I 

had not  been i n c l u d e d  as a  member of  t h i s  subcommittee. The Sec- -: . * . : .  1 
I 

r e t a r y  s t a t e d  t h a t  h i s  o f f i c e  would r e s e a r c h  t h e  Re t i r ement  I , . . ,  " .  2 . .  

Allowance Committee Minutes aga in  a s  t h i s  i s  where c e r t a i n  informa-.  . -  

t i o n  i s  a b s t r a c t e d  f o r  t h e  annua l  r e p o r t .  . -  , 

I 

The Chairman t u r n e d  t h e  C o r n i t t e e ' s  a t t e n t i o n  t o  t h e  pro7 
I 

posed r e s o l u t i o n  r e g a r d i n g  t h e  Real  E s t a t e  Subcommittee and a s k e d  I 

. , . . t h e  P lan  A t t o r n e y  t o  e x p l a i n  t h e  document. The P l a n  At torney n o t e d  , . . 
I 

t h a t  a t  t h e  l a s t  Committee Meeting t h e r e  was a  d i s c u s s i o n  r e g a r d i n g  . I 

o p e r a t i n g  p r o c e d u r e s  w i t h  regard  t o  t h e  Real E s t a t e  Subcommittee. 
J 
! 
1 

The Plan At to rney  no ted  t h a t  under t h e  By-Laws t h e r e  i s  a s p e c i f i e  4 
I 

p r o h i b i t i o n  a b o u t  d e l e g a t i o n  o f  d u t i e s  and r e s p o n s i b i l i t i e s  and 1 
! 

t h i s  Committee is n o t  empowered t o  d e l e g a t e  i ts r e s p o n s i b i l i t y .  - 1 
However, i n  t h e  r e a l  e s t a t e  a r e a  t h e r e  is a need,  on o c c a s i o n ,  t o  ,[ 

1 
move prompt ly  i f  t h e  Committee is t o  make a d i r e c t  r e a l  e s t a t e  i n v e s t -  * 1; 
ment because  o f  t h e  exposure  o f  t h e  inves tment  t o  o t h e r  i n v e s t o r s  and 

, 
j 

! 
t h e  d e s i r e  on t h e  p a r t  o f  t h e  Committee t o  move forward.  The P l a n  

/j 



- 6 - 

Attorney  e x p l a i n e d  t h e  proposed r e s o l u t i o n  and i ts f u n c t i o n .  

A d i s c u s s i o n  ensued between t h e  Committee Members and the P;lan,- .. . 

.,- I '  Attorney  d u r i n g  which t h e  q u e s t i o n  o f  t h e  t e l e p h o n e  p o l l i n g - o f  : :.. ' . ,. . 

.'..,,. '>, .. ,.:.:... 
, Committee Members was ' b rough t  up a s  o u t l i n e d  i n  t h e  proposed : . . .  , . .  

r e s o l u t i o n .  M r .  Perk  suggested t h a t  t h e  first paragraph  .of . the  . J ' .  . ) I 

r e s o l u t i o n  r e g a r d i n g  t h e  t e l e p h o n e  p o l l  be r e w r i t t e n .  The- Chair-. : ' , $ 1  
man, I?!. Perk and t h e  P lan  At to rney  engaged i n  d i a l o g u e  t o  r e w r z t e  ' ,  - . > .  

1 

t h e  first paragraph  o f  t h e  r e s o l u t i o n .  M r .  Kole made a motion for..,:;.'.-: .- ',:. 

a d o p t i o n  o f  t k e  Proposed Revised Reso lu t ion ,  M r .  Pe rk  seconded t h e  

mot ion,  and t h e  C o r n i t t e e  unanimously agreed.  . ; . +  . . . .  . . , . . .- . , . , . .  . . ,  
1 1  , , 

.- ..; The S e c r e t a r y  informed t h e  Committee t h a t  Al f red  C .  Sowman; - .: . -  . 

who was r e i n s t a t e d  on March 29, 1983,  had f a i l e d  t o  re imburse  t h e  . , 
Ret i rement  Fund $10,822.13 i n  withdrawn c o n t r i b u t i o n s  w i t h i n  t h e  - ' : a -  1 , 
90-day p e r i o d  a s  provided i n  Rule 21,  t h e r e f o r e ,  h i s  new,serxior i tg  -. - 1 

d a t e  f o r  pens ion  purposes  i s  June  29, 1983. 
1 

I 

The S e c r e t a r y  ioformed t h e  Committee t h a t  i t  was n e c e s s a r y  . , . . i 

t o  a p p o i n t  t h e  P lan  Actuary and P lan  Auditor f o r  T lan  Year 1983  I + ! 
and r e c o ~ m e n d e d  t h e  r e t e n t i o n  o f  The Vyatt. Company as Actuary and I 
Arthur  Young & Company as Audi to r .  The Chairman c a l l e d  f o r  o t h e r  i 
recommendations.  Mr. Flowers recommended t h a t  t h e  firm of Wolfixan 

& Moscovitch be cons ide red  a s  Actuary and agreed t o  supp ly  t h e  

C o m i t t e e  w i t h  background i n f o r m a t i o n  f o r  d i s c u s s i o n  a t  t h e  n e x t  

meet ing.  M r .  Kole made a motion t h a t  Arthur  Young ti Company be 

I 
r e t a i n e d  as t h e  P lan  Audi tor  f o r  P lan  Year 1983,  M r .  Flowers 

I 

seconded t h e  motion and t h e  committee unanimously agreed .  - . - .  . .  . . . . . . .  . 
i 

The S e c r e t a r y  informed t h e  C o m i t t e e  t h a t  a t  t h e  r e q u e s t  of  . , . ..I 

M r .  Kasmer, t h e  q u e s t i o n  o f  Mr. Ter rence  Murtaughls  r e q u e s t  to- 'buy . 1 



backi: s e r v i c e  under t h e  Retirement Plan was being brought before  : ; 

t he  Committee. The Secretary noted t h a t  Mr. Murtaugh was g r e v i o u s l y  - 

discussed a t  t he  October 1982 Committee b ; ? t i n g .  The S e c r e t a r y ; ,  , 
3 .  

informed t h e  Committee of a l l  t he  pe r t i nen t  informatiop.regardin.g !: .,.; ...:. : , .  . - I 
Mr. Murtaugh's d a t e s  of se rv ice .  Mr. Kasmer explained t o a t h e  8 ,  L a , b I 

Committee t he  circumstances surrounding M r .  Murtaughts,breaks, i n  , I 

J I 
s e r v i c e  and noted t h a t  t h e  time span which Mr. Murtaugh .wanted t o  . 

I 

"buy back" was f o r  the  years  1946  through 1954 when he was l a i d -  

o f f  due t o  a r educ t ion  i n  work fo rce .  A d i scuss ion  ensued between, - - 

Coyi , t tee  Members dur ing  which M r .  Perk made a motion. t h a t -  I>-+ , a a .  . 
' , 

Plan Attorney be asked t o  conduct a s tudy regarding th i s ,m3tk ,e?  :,and, :, ...:: > .  . . . ,  

f i n d  o u t  how many people would be involved. M r .  Kasmer seconded , the  . . I 
. . I 

motion. Y ! .  Kole asked i f  t h i s  was a matter  t h a t  the. Committee, - h o , ,  ,-.. ~ 
I 

could r e s o l v e  o r  was it a negot iable  matter.  The P l q  A t t o p e y  ,stat.ed 
I 
I 

t h a t  i t  is nego t i ab l e ,  hok-ever, a s tudy would provide t h e  Committe,e, . , , - . 

witvh p e r t i n e n t  information f o r  poss ib l e  presenta t ion  dur ing  nego t i a -  . ,  ' . . 

t iofis.  The Chairman noted t h a t  t h e  motion be withdrawn as it ,was . ,; ,-; , 

not necessary  i n  o rde r  t o  request  t h e  study. 

The Sec re t a ry '  informed t h e  Committee t h a t  h i s  o f f i c e  was i n  I 

r e c e i p t  of a f avo rab le  determination l e t t e r  from t h e  I n t e r n a l  Revenue - 

.Service on the  changes i n  t h e  Plan out l ined  i n  t h e  March 1962 Supple-. , I 
mental Agreement. , 

The Sec re t a ry  a l s o  informed t h e  Committee t h a t  t he  l a t e s t ,  

copy of  t he  Pre-Retirement Option booklet had been p r in t ed  and r e f l e c t s  , , , 
,I 

t h e  changes i n  t h e  Plan. , - .  

There being no fu r the r  business ,  on a motion by M r .  Kasmer 
i 

seconded by Mr. Kernp, the Committee unanimously agreed t o  ad journ  



at 11:48 A . M .  

. . SECRETARY 
RETIEMENT ALLOWANCE COMMITTEE 

DATED 




