
RETIREMENT P L a l  
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CHISAGG %&'\ISIT 4.UTHOR'LTY EtPLOWEES 

The 4 i 3 t h  geetir ig of t h e  Re~irenien!: hll_crwence Cnrrdliitcee 

was h e l d  on Manday, May 5 6 ,  1943, a t  iQ:3U A,f<!., in che Boar? 

ROOK, Rooiil 734, Merchendise Kar t - ,  'i%e fo'i1owir-1.g were i n  citten- 

1 
dance : 

Mr . W. Ash l e y  Mr. A,  Kasmsr, J r .  
Mr. R. Fleming . M r .  !>. ICa1.e 
Pir. E. Flowers M r . ' D .  P e ~ r k  
b f s r  C m  H a l l  , H.r. I. %~OI:ISC' 

? .  M r .  R. Goldman, alternste rar F k ; .  3 ,  Weat.hersrroon., w a s  I 

a L  
I 

present .  M r .  R.. Bartkowj-cz, a l t e rna t e  f o r  i"i. 5 .  Gal.lagh.er, 

present. Messrs . Ei. Hegarty,  L. I4or:ci.a , -4.. Men?,,, E,  Z.r~a,~r!., 

R.. OrConnor and Mrs. A, -Curtis aere  pzesent:, I4c?.scrs. D, Idem, 

-. 
G ,  Nagle, J, P I ~ ~ l l e n  znd M s .  6 ,  Sox ;.rere presant . ,  mcszrs. 5, Pidwill 

snd S, Miller were e l s o  present .  2.f.r" E, 95?.r:%e, t he  P lan  k.t~::tr.i-:t.;jr, 

w s s  p r e s e n t .  M F I S S ~ S *  2. Leszinske, E, Ha~Li.t-o.r 3.22 J, Cyr of 

C o n t i n e n t a l  Bark were present. Dr. R. Z e r 5 s t  of Pension R e a l t y  

Advisors ,  I n c .  was present ,  M r .  B, SchoTz, Pensinner, was a l s a  

present.  

The Secrccary ca l led  the meeting to order at 1 0 ~ 3 5  A.M. 
l 

a n d  informed the  Commic~ee t h a t  i n  t h e  absence ef t h e  Chairman and I 

Vice Cha.irman it would h e  n e c e s s a r y  t o  zppoint a Chairman I r a  Tem- I I 

I 
p o r e .  a notion by M r .  Ashley, seconded by M r .  Thcmas, the Corn- I 

I 

I 

i t t e e  u.naninoualy appointed MY, C. B a l l  2 s  Chairman Pro Tempore. 

M r ,  W. Leszinske of ContFnen~aL Bank turned the C o m i t t s @ ' s  1 

a t t e n t i o n  t o  a l e t t e r ,  d a t e d  May 1 6 ,  1983, entitled "April Narket 
I 
I 



1 1  Summary. M r .  Zeszinske noted t h a t  i n t e r e s t  r a t e s  dec l ined  dur ing  

the  month of A p r i l .  M r .  Leszinske stated t h a t  t he  r a t e s  will worit. I 
t h e i r  way even Lower during 1983 ar.d thi.5 w i l . 1  have continued im-  

pac t  on what t r a n s p i r e s  i n  t he  economy. 

M r .  E .  Hzmilton o f  GontinentaP Bank turned t h e  C o m F t t e s ' s  I 
a t t e n t i o n  t o  a l e t t e r ,  dated N'lay 16 ,  1983,  concern.Fng the presents- I 
t i o n  made by C a p i t a l  Advisors qn A p r i l  18, i983 regard ing  S e c u r i t i e s  

1 
Lending. Mr, Hanil toil  expressed t h e  Trustee ' s concerns and p t a t e d ,  1 

L 
t h a t  t he  Trustee did n o t  recommend e n t e r i n g  i n t o  a progrzm ofk$itizi:; 

type wl th  anyone ou t s ide  of  t h e  Trus t ee  i t s se l f ,  1 <$ 

The Secre ta ry  asked thz; D r .  Zcrbsc be allowed to n a b  his 

I - presen ta t ion  a t  t h i s  time re tber  chon l a t e r  i n  the  meeting as . , ,  
/ '\ I 

I \\ ,, scheduled. There being no objection, D r .  Z e r b s t  cf Pgnsioii Xea%ty 

A d v i s ~ r s ,  Inc.  presented a copy o f  2 drafr s f  3.eal Estate Investment  1,- 

Recomne~dations and  Po l i c i e s  t o  t he  C ~ i ~ a y l r t ~ ~  35e&er,s 2li.d ~xpl . i i ine6 . a *  - - -  . 

. each p a r t  of the  document. A coj;y o f  zn .hen&ieo.t t o  chr. I ~ s e s ~ m e n t  I 
! 

P o l i c i e s  and Object ives  ro  Inciude Reel. Estate was thza pressnted r o  

Committee Members fox adoption. Mr: Kole made a motion1 t h a t  t he  

I 
Amendmenr: be adopted as  submitted. A d i scuss ion  ensued dzlring which I 
M r .  Perk asked the  P laz  Attorney i f  11e had perused the  document, 1 
The P lan  Attorney responded t h a t  be  had and found o2I.y minor excep- 

t i o n s ;  i . e . ,  t h e  location. of investments  only i n  I l l i n o i s  and Chicago, 
1 

I 

t h e  percentage of investments and t h e  t iming of the i n v e s t n e n t s ;  o t h e r  I 

t han  these  po in t s  he f e l t  the  Agreement w a s  sound and r e spons ib l e .  

M r .  Ashley asked Kr. Kole i f  h is  motionin .c luded  these  points. M r .  Kole 

i nd ica t ed  t h a t  h i s  motion included t h e  suggested> changes ac presen ted  by 

. the Plan Attorney.  Af t e r  further discussi .on,  M r .  Pe rk  seconded 



che motion znd t h e  Committee una i i i in~us ly  a d o ~ t e d  t h e  Paendinent t o  

t h e  Investments  P o l i c i e s  and Objec t ives  t o  l a c l u d e  Real E s t a t e ,  

I n  r esponse  t o  a q u e s t i o n  by Dr. Z e r b s t ,  t h e  Plen A t t o r n e y  

informed t h e  Carnuittee t h a r  h e  was i n  t h e  p r o c e s s  af finalizj-11g 

t h e  c o s t r a c t u a l  agreement r e t a i n i n g  Pension BeaLzy Advisors ,  I n c -  

1 

a s  t h e  P i s n ' s  R e a l  E s t a t e  C o n s u l t a n t s ,  

The Chairman esked f o r  approval o f  t h ?  Minuces of t h e  412 th  

Meeting, he1.d A p r i l  18, 1983, and the S p e c i a l  'Meeting, h e l d  :. 

A p r i l  19,  1983, On a motion by Nr. Goldma.r~, ssconded by Meusrs. 

Ash l e y  and Icasmer , t he  Gai@.ttee ~nzrij nous iy approved t h e  Fi.ntt&...s. o f ,  . : -I : 

t h e  4 1 2 ~ h  Meeting, h e l d  A p r i l  18, 1983, and t h e  Specia'l  Weeriag,'heXd-'ZE ';: 

The S e c r e t a r y  made tke annourrcexent: c.f dearhs re?ot.ted s ince  F - a  

t h e  l a s t  meet ing,  as p e r  t h e  a t t a c k i ~ d . , l i s t .  , ,. . . . 

. T'ke S e c r e t a r y  .pressr.tted. a i o t a l . . o f  s i x .  (.G) Sprvc;;prship ::,Ug(~,.j~oz&$~::i+~ 

f o r  approva l .  On a motion. by Pfr.. F ~ ~ X E S S ,  se~ lb~~ .deC i  Sj~.,Pfr,. ,.KaszneP, The 

Comaittee unanimously approved t h e  Sn rv iva r sh ip  Qpt ions ,, 

1 
The S e c r e t a r y  p resen ted  f o u r  ( 4 )  P r e - R e t i r e m n f  S u r v i v i n g  I 

Spouse Opt ions  f o r  approval .  On a motion by M r .  K a l e ,  seconded by 

Mr. Bartkowicz,  t h e  Committee u n a ~ ~ i m o u s l y  approved the Pre-Ket i rement  
I 

Surv iv ing  Spouse Options.  

The S e c r e t a r y  p resen ted  f i f t e e n  (15)  Appl ica t ions  f o r  B e t i r e -  I 
ment recommending t h a t  t h e  a p p l i c a t i o n  f o r  James Simpson be h e l d  

i n  abeyance due t o  i n s u f f i c i e n t  medical  ev idence .  On a n a t i o n  by 

Mr. Kasmer, seconded by M r .  P e r k ,  t h e  Committee unanimously approved 

i 
I 

t h e  Ret i rement  A p p l i c a t i o n s  i n c l u d i n g  the h o l d i n g  i n  abeyance o f  the i 
a p p l i c a t i o n  f o r  James Simpson. 



The Sec re t a ry  r epo r t ed  t h a t  f i v e  (5)  employees who a r e  

rece iv ing  D i s a b i i i t y  Retirement Benefi ts  were examined o r  had t h e i r  

f i l e  reviewed. 

The Sec re t a ry  presented twenty-five (25)  r e f u n d s ,  t o t a l i n g  

$162,437,12 f o r  approval.  The comparison f i g u r e s  f o r  t h e  sane period I 
of time one year  ago were t h i r t y - f i v e  (35) re funds ,  t o t a l i n g  

S302,024.18. On a motion by M r .  Kole, seconded by M r .  Rasmer, t h e  

Committee unanimously approved payment of the  re funds  of con t r ibu t ions  1 
t o  be paid May 31, 1983. 1 

I 
The Sec re t a ry  presented  the repor+- of Depos i t s ,  Disbursements : 

and investnents  no t ing  t h a t  ss of Apr i l  31, 1983 t h e r Q  was a t o t a l  of. 

$487,034,308.84 i n  cash and investments.  

I?& Sec re t a ry  repor ted  t h a t  there  were e leven  (11)  Operat ing 

B i l l s ,  t o t a l i n g  $25,719.61; and, seven ( 7 )  Rerni~tances ,  t o t a l i n g  

$252,572.13. The Secre ta ry  a l s o  noted t h a t  the  F I T  Depos i t  f o r  t h e  

1st month of t h e  2nd Quarter  of 1983, in the  zmount of  $78,594-48, 

had been paid, On a 'motion by M r ,  Kole, seconded by Messrs .  Thomas 

and Kasmer, t h e  Conmittee unanimously approved payment of t h e  b i l l s  

and remitt'ances t o t a l i n g  $278,291.74. 

The Sec re t a ry  submit ted f o r  approval t h i r ty - two  ( 3 2 )  Death 

S e n e f i t s ,  t o t a l i n g  $86,000. The csmparison f i g u r e s  f o r  t h e  same 

period of time one year ago were twenty-nine (29 )  Death B e n e f i t s ,  

t o t a l i n g  $80,000. M r .  Kole requested t h a t  a year  t o  d a t e  f i g u r e  be 

provided i n  t h e  f u t u r e .  The Secretary- responded t h a t  this could be 

doneb On a motion by M r .  Ashley, seconded by M r .  Flowers ,  t h e  Corn 

i t t e e  unanimously approved payment of th.e Death B e n e f i t s ,  as per t h e  

at tached l i s t .  



The Secre ta ry  turned  t h e  Committee's a t t e n t i o n  t o  a document 

from Cap i t a l  Advisors,  Lnc: regard ing  c o l l a t e r a l i z a t i o n  percentage .  A 

discuss ion  ensued during which M r .  Kole made a  motion t o  accept  C a p i t a l  

the  Plan Attorney on t h i s  ma t t e r .  The Plan Attorney s t a t e d  t h a t  in'  

reGiewing the  r e l a t i o n s h i p  between Capi ta l  Advisors and Compensation 

Advisors,  I n c . ' s  proposal  f o r  haadl ing of bonds; M r .  Bartkowicz 

seconded the  motion. M r .  Ashley r a i s e d  a quest ion r e g a r d i a g  the  l e t t e r  

presented by the  Trustee and recornended t h a t  t h e  Committee h e a r  from 

& Cap i t a l  t h e r e  i s  an i n t e r e s t  t h a t  could be conceived as a c o n f l i c c  . - ,  

f 

E 

of i n t e r e s t ,  however, upon f u r t h e r  i nves t iga r ion  the  cancerz?s:d:have 
, 

been addressed. A d i scuss ion  ensued between the  Committee fifexbers ,, 

during which Mr, Kole requested a b r i e f  recess .  Upon reconvening o f ,  

t h e  meeting, M r .  Role withdrew h i s  no t ion  and asked t h a t  t h e  ma t t e r  

be defer red  u n t i l  a l a t e r  t ime. Mr,. Bartkowicz d e f e r r e d  the second ::.:$.- 

t o  the motion. 

The Secre ta ry  informed the  Comm-ittee t h a t  George Kack, Jr. 

and Hybert Richardson had been r e i n s t a t e d  and f a i l e d ,  . t o  r e i a b u r s ?  

the  Fund t .heir  r e spec t ive  con t r ibu t ions  t h a t  had been refunded t o  

' them,  t h e r e f o r e ,  t hese  i n d i v i d u a l s  would have 2 new s e n i o r i t y  d a t e  

f o r  pension purposes. 

The Secre ta ry  brought t o  t h e  ~ o m m i t t e e ' s  a t t e n t i o n  a  ma t t e r  

cancernine a  r eh i r ed  Secur i ty  O f f i c e r  whose azte n f  rehire on the  

Change Notice was i n  ques t ion .  A discuss ion  ensued du r ing  which 1 
1 

M r .  O'Connor s t a t e d  t h a t  t h i s  was an e r r o r  and would be co r r ec t ed .  
- 

The Sec re t a ry  asked t h e  P lan  Attorney t o  make a p r e s e n t a t i o n  
I 

r egard ing  Sect ion 1 2  and Rule No. 1 of the  PLan.as t h e r e  was a c o n f l i c t  i 
i 

between the  two. The Plan Attorney read the  i tems and explained the 
i 



c o n f l i c t  involved. A discuss ion  ensued dur ing  which M r .  Ashley 

made a motion t o  r ev i se  Rule No. 1. M r .  Perk seconded t h e  motion 

and t h e  Committee unanimously approved. 

The Secre ta ry  informed the  Committee t h a t  Ike Rivers  had 

withdrawn h i s  Applicat ion f o r  Retirement on May 1, 1983. 

The Secre ta ry  informed the  Committee t h a t  Fannie Wil l iams,  

who r e t i r e d  on Disabiglitg on J u l y  1, 1982 had r e tu rned  t o  duty  on 

May 6 ,  1983. 

The Secre ta ry  informed the  Committee t h a t  t h e  C h a i r m a  had 

contacted h i s  o f f i c e  regarding t h e  r e v i s i o n  of Rule No, 26 as some 

former Secu r i ty  Department personnel  who had been "di&rontinrled" 

were be ing  r e i n s t a t e d .  A t  t h e  r eques t  of t h e  Sec re t a ry ,  t h e  P lan  

Attorney explained the  proposed r e v i s i o n s  t o  Rule No. 26. A f t e r  

d i scuss ion ,  M r .  Ashley'made a  motion t o  approve t h e  r e v i s i o n s  t o  

Rule No. 26 as submitted. M r .  Flowers sec6nded t h e  motion .-._.. -_-. 

M r .   conno nor abs ta ined  from vot ing .  The remainder of the C o r n i t t e e  

unanimously approved the r e v i s i o n s  of Rule No. 26. 

The Secre ta ry  informed the  Committee t h a t  t h e  CTA Sen io r  

C i t i z e n  Club had extended an i n v i t a t i o n  t o  t h e  Committee t o  a t t e n d  

a luncheon. 

There being no f u r t h e r  bus iness ,  on a  motion by M r .  Thomas, 

seconded by M r .  Perk,  t he  Committee unanimously agreed t o  ad journ  



SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

C H A I W  
RETIRWNT ALLOWANCE COMMITTEE 

DATED 




