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The 410th W t i n g  of the R e t i r m t  Allowance Ccarsnittee 

was held an Friday, khruary 25, 1983, a t  10:30 A.M., jn the 

' Bwrd R m ,  Roan 734, Wrchandise rvhrt. The following were i n  

attendance : 

M r .  W, Ashley Mr.  D. F'erllc 
M r .  E. Flowers M r .  P. Kole 
Mr. C. H a l l  Mr. J . Keather,spmn 

Mr. L. Mrris ,  alternate for M r .  I. Thoii.~, was prf:sek$c, 

I@. L. Bruwn, alternate for Mr. A. Bsmr, was present. 

Mr. R. Ekirtkowicz, alternate for LW. R. FlemiRgI was present. 

B e i t k r  Mr. J. Galiaghar, nor his alternate was present, M2ssrsn 

R. Goldtinan, H, Hegarty, A. Kemp and R. 0' Cornor wzre prese~t. 

ik&ssrs. D. Letmi, G. Nagle and Ms. C. Cox were present. I 
Mr. J. Bidwill w a s  also present. Wssrs, E. m l t o n ,  W. bszinske 1 

and J. Fitzpatrick of Continental Bank were present. Mr. C. bkaming 

of the Plan Attorney's Office was present. Wssrs. R. Falk and 

C. Dunne of Paine-Webbsr were present. 1 
The C h a i m  called the meting t o  oder  a t  10:35 A.M. 

The Assistant Secretary informed the Cod t t ee  that the S e c r e t a r y  ! 
wcnild not bs in attendance and explained why he was absent £ran the ! 

The Chairman inforred the Carrsnittee of the presence of 1 
P~SSPS. Denis A. Dunne and Richard Falk of Paine-WebW and asked I 

1 

that they mke their presentation a t  this pint in the xeeting 1 



rather than as scheduled. M r .  Dunne gave a brief expl&ation of 

the reason for their  presence a t  the meting. Mr. Falk explsined 

Paine-Webber I s  investmnt prcgram and services that  they could I I 

provide i f  retained t o  handle the Plan's investrrents. 

Mr. Leszinske turned the  cc&nitteels attention t o  a letker, 

dated February 11, 1983, enti t led "January Market SurrmaPy." (A 

copy is attached t o  these minutes). Mr. Leszinske noted that  rztes 

increased slightly during the f i r s t  quarter and stated tht interes t  

rates w d d  cmtinue t o  be volatile. Mr.  Leszinske .*her-noted 

that t l - ~  Consmer Price Index w a s  up only tvs tenths  of one. IPS cent :+ 

apd several major banks have lowered thei r  prim? rate f-rm.' 13. per 

cent t o  10-1/2 per cent. Mr. Leszinske then turned -ct~e Ccrrrmittee's 

.attention t o  a letter, dated February 14,  1983, adtPlessed t o  the 6 

Secretay f r m  M r .  Harrell directing the elimination of the Gradth 

Screm Fund and s~qgesting that  Continental BanE; Izegin liqixidation - . ,  ,. . I I 

of the assets,  Mr. Leszinske noted that  the p r o d m e  had *gun 
, 

and approximately 70 t o  75 p r  cent of the trading had b=m done 

and the average execution cost w a s  4.2 cents which was obviously 

very g o d .  IW. Hamilton noted that the trading began l a s t  Tuesday I 
and w a s  k i n g  done on a very cautious, orderly basis. 

Mr .  Hamilton then presented a report on the perforrrance 

of the Investrent Mager s  for  the calendar year 1982. 

M r .  Hamilton turned the  Coarmitteets attention t o  the brsak- 

down of the Securities LRnding I n c m  for calendar year 1982 and 

info& the Camittee that  the t o t a l  inm generated by the fund I 
i n  1982 was $379,746-00; 56 per cent of which came from lending of 1 
c m n  stocks, 4 per cent f r m  straight  bonds and 40 per cent from 



fixed i n m  Treasury securities. / 

Mr.  Hamilton introduced M r .  John F i t w t r i c k  t o  the 

Care-rd-ttee and i n f o m d  them that m. Fitzpatrick would be working 

with him on the  R e t i r e n t  Plan Account. 

The Secretary asked Mr1 Hanilton i f  it was too early t o  

talk about a m t b - g  with the managers. Mr.  &nilturn stated it was 

not and noted t h a t  he had suggested t o  the Secretary that  a lunch- 

eon met ing be set up in order t o  have a l l  the miagers in at  one 

t k .  A discussion ensued during which the ( B m r n i t t e  agreed-.that 

the special rret ing be held on Tuesday, .April 19, 1983, at  1 0 ~ 3 0  A.M,, 

a t  the Continental Bank. 

The Chairman asked for approval of the Minutes of the 409th 

- -P&eting held January 17, 1983 a13 the  Minukes of the Speci.aL Tketj-ng 

held Bcerriber 21 and 23, 1982. Gn a mtion by IW. Kole, second& by 

Mr. Brain?, the  Camittee unanimusly zpproved the Minckes cxE the 

409th Wetring held January 17, 1983 and the Minutes of the Special 

Meeting held Decedxr 21  and 23, 1982. I 
The Secretary made the announcerents of deaths reported sbce 

the l a s t  meting, as per the attachedrJlist. 

The Secretary presented a t o t a l  of seven (7) Survivorship 

Options for  approval including an option for ~ar?$ Hah-3ce p n a n g  

receipt of proof of birtll. Cm a mt ion  by M r .  Kole, secanderl by 

Mr. Perk, the  Ccmnittee unanirmusly approved the Sunrivorship Options 

including that  of I-4aMy Hawke, 

\ The Secretary presented a total of two (2) --Retirement 

Surviving Spouse Options for approval. On a mtion by Mr.  Kole, 

seeded Mr.  Ha3.1, the m t t e e  unanbmusly approved the Surviving 



Spouse Options. 

The Secretary presented nineteen (19) Applications for 

Retirerrent for  approval, including a request for  retroactive re- 

t i r m n t  of February 1, 1983 for Rqer  F. Mulvahill. On a rmtion 

by M r .  Kole, seconded by M r .  Brown, the Cornittee unanimusly approved 

the Applications for  R e t i r e n t  including the rstroactive retdlpmf. 

of Roger F. Multahill t o  February 1, 1983. 

The Secretary reported that  tsn (10) eq;>lcyees who axe re- 

ceiving Disability Retirmt Benefits rere examined or 1 ~ 1 3 .  their 

f i l e s  reviewed. 

The Secre+~ary presented twaty-.nine (29) refmiis, k~-t-zling ,, 

$319,587.83 for  approval. The carparison figures +ox- the s a ~ e  per-icd -, . 

of the one year ago were sixty-seven (67) refmi&, txfcalir~y 

$474,075.15. On a mtim by m. Kole, sec-:m&d Mr. Ferlc, the 

Camriittee unanimusly approved pawen t of the re5xCk of con tsi b~k j -o r~s  vA: - 

t o  be paid February 28, 1983, 

The Secretary presented the r e p r t  of Deposi-ts, Disburseiints 

and Investments noting that  as of January 31, 1983 there was a t o t a l  crf 

$473,810,270.15 in cash and investmnts. The C % a i m  asked Mr. Nagle 

t o  expound on the realized gains. M r .  IJayle stated tha t  these viere 

the t o t a l  gains f r m  sales during the mnth of January. 

The C h a i m  asked for the Report of B i l l s  and Remittances. 

The Secretary informed the Camnittee that  there was a change i n  the 

figure under Operating B i l l s  f r m  $3,545.45 t o  $3,973.75 and noted tha t  

this change was brought about due t o  a purchase relating t o  the c l ient  

seminar that  sane of the rmnbrs are attending. The Secretary also 

i n fomd  the Cumnittee that the to ta l  ammt t o  be apprmd for b i l l s  



was $378,489.48. On a mtion by Mr.  Kole, seconW by Mr. Perk, 

the  CQmnittee unanimusly approved pa-t of the b i l l s  and re- 

mittances, totaling $378,489-48. 

The Secretary sutsnitted for approval twenty-eight (28) 

Death Benefits, total ing $75,500.00. The ccanparison f i g m s  for  

the s m  period of t i r r e  one year ago were thirty-one (31.) Ceath 

%lzefits, totaling $76,500.00. Cn a mtion by Mr. Kole, seconded 

-by Mr. Hall, the m t t e e  unanhusly  approved payrrent of the 

Death Benefits, as  per the attached list. 

The Chai-nnan asked for a report on ,Rule 21 the Pla1 

Attorney. Mr .  Chris Manning of the Plan Attorney's Office in£~m&. 

the Comnittee that  the  Plan Attorney was requesting that this n a t t e r  

be held i n  akyance un t i l  he could bs a t  the rreeting. !Ik Secret-ary 

r e c a ~ ~ n d e d  that  i t e m s  items b through f ,  under Unfinished Eusiness 

on the agends, be held in  akeyance uitil the Elan Attorney hias px-e- j - ,  

Lsent as they related t o  Rule 21, 

Chaim-m asked for the Report by the Real Estate ,sub- 

Camnittee. The Secretary turned the ccmnitteets attention t o  a 

written r e p r t  included i n  the pass-out -mterial and asked Mr, Kole 

t o  e ~ u n d  on the matter. M r .  Kole reported that tk Real E s t a t e  

Sub-Cormuttee had mt a couple of tims since the last m t l n g  md 

had received proposals frcm two real  estate advisory firms. Mr. Kole 

stated that hoth proposals deal with an i n i t i a l  ef for t  on the part of 

e i t k r  the sub-cannittee o r  f u l l  camnittee t o  l;e involved i n  a planning 

process similar t o  what was done when the Plants investmmt approach 

was changed. Mr. Kole stated that  the sub-cannittee had read the pro- 

posals and was r e c m d i n g  that  the Camittee accept the proposal 



presented by Ension Fealty Mwisor?, mc. wbse fee would be approx- 

h t e l y  $30,000 a year. M r .  Kole noted that  this m - m t  included the 

efforts  put i n  by M r .  Zerbst on the real estate investrrent at  3660 

N. Lake Shore Drive. Mr. Kole mde a mtion, based on a r e c m d a t i o n  

by tk s u b - c d t t e e ,  that the Camittee accept the propo-sal presented 

by Pension Realty Advisers, Inc, and engage this firm's services as  
I 

the Plan's real  estate advisors for  a t  least  a one ysar perrid, 

Flowers seconded the mt ion  and the Camnittee ~m--iiiusl-y agreed, 

The Secretary reported t o  the Camittee that  Robert T. O'Brienls 

retiremat application had k e n  reviewed w i t h  regard t o  the zpplicatim - 1 
I 

of Section 3 of the Plan -d the  Plan Attorney i-Md approved the mbter. j 

I 
f 8  & a point of in£ o m t i o n ,  the Secretary inf~rmed the Carmr' 

ittee that  Constance Brakec ,  the Security Ikpa.rhent aployee wha !vas 

reinstated, decided she did not desire t o  regay .the Fund the m-tri- 

h t i o n s  $Ich she had withdrawn, therefore, she w i l l  Pave a neii AXetir.e-- -2 

rrent Plan seniority date. 

The Secretary ir ifomd the CoPlmittee that  Charles E. Mles,  

w b  was reinstated an Nov-r 18, 1982, had fai led to  reiniburse the 

Fund $4,224-48 i n  withdrawn cmtributions and suggested that  this 

enployee's n a r ~  be added t o  the list a-wziting a niLing by the Plan 

Attorney. 

The Secretary recamended that  the verbal report on the real 

estate project a t  3660 N. Lake Shore Drive be k l d  in abeyance unt i l  

the Plan Attorney could ndke the presentation. M a w e m ,  a copy of 

the Plan Attorney's written report was passed out t o  the Camtittee. 

The Secretary turned the cormittee's attention t o  a letter 

frcm Mr. Bob Harrell, dated February 14, 1983, ccmceming the r a t i o  



adjustment between the debt and equity and the Grad31 ,%reen E'md. 

A t  the Secretary's request, !&. Kole reviewed and gave an hterpr~- 

tation of Mr. Harrell 's l e t t e r .  

The Secretary brought t o  the C d t t e e l s  the 
I 

fee sc-nedule for  Lowry, Raclin, Harrell & Homrdd which m s  s ~ j e c t  

t o  renewal. The Secretary noted thz t  these fees had bee3 aLproved 

l a s t  year for one year subject t o  discussion a t  the end or' tha t  t.:.isrmeY 1 
A discussion enswd during which I*. Kole mde ii mtion t o  r e t a b  

Bob Harrell of Lowry, Raclin, I-Iarrell & Howelrdr3 as the B l a r ~  ' s 

financial cmsultants for the  next year a t  the fee f.istw3. on ?heir 

scfiedule. M r .  H a l l  seconded the mtion. Further discxssiozx i n s ~ e d  - 

&tween Clmmit te  IGzdxrs during which I&-. Kole retracted the origi- 

nal mtion  and M e  a new mtion reca-rm=nding that ~AIS ~IITTO~.CE! jxl 

question be approved far payment a d  that IW. Harre1-1 ke asked tc} 

present an explanation of the increase in f m s  a t  tk Pprii r r e t i ng ,  3L , .- -. . 
M r .  H a l l  secarded the mtion and the CCXrmittt3e unaino~sljj  agre&, 

'Be Chaimm entertained a mtion for a d j o u m t .  On a . 

mtion by Mr.  Kole, secmded by M r .  Hall, the Cannnittee unazdus l -y  

agreed t o  adjourn a t  11:49 A.M. 



CHAIRMAN 




