
RETIREMlENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 402nd Meeting of the Retirement Allowance Committee 

was held on Monday, June-21, 1982, at 10:30 A.M., Room 734, 

Merchandise Mart. The following were in attendance: 

Mr. R. Fleming Mr. A. Kasmer 
Mr. E. Flowers Mr. P. Kole 
Mr. J. Gallagher Mr. D. Perk 
Mr. C. Hall Mr. I. Thomas 

Mr. R. Bartkowicz, alternate for Mr. W. Ashley, was present. 

Mr. R. Goldman, alternate for Mr. J. Weatherspoon, was pre,sent. I 

Messrs. S, Bianchi, L. Brown, H. Hegarty, L. Morris and R. O'Connor I 

were present. Messrs. D. Lemm, G. Nagle, Ms. P. Skutnik and 

Ms. C. Cox were present. Mr. J. Baratka, The Wyatt Company, was 

present. Ms. K. Ford and Mr. J. Holsteen of Continental Bank were 

present. Mr. R. Harrell, Lowry, Raclin, Harrell & Howerdd was pre- 

sent. Mr. R. Burke, the Plan Attorney, was present. Mr. B. Scholz, 

Pensioner, was also present. Kr. Robert Laidlaw of E. W. Axe was present. 

The Chairman called the meeting to order at 10:59 A.M. 

Mr. Fleming informed the Chairman that the Secretary would be absent. 

therefore, it would be necessary to appoint a Se~~retary P'YD, Tempore.. 

On a motion by Mr. Kole, seconded by Mr. Flowers, the Committee unan- 
I 

imously appointed Mr. R. Fleming as Secretary Pro Tempore. 

Mr. Holsteen of Continental Bank presented to the Committee 

a letter, dated June 11, 1982, entitled "May Market ~ummary." ( A  

copy is attached to these minutes). , 

Mr. Holsteen noted that the market continued to gyrate 



Mr. Holsteen noted that it would take approximately one year 

before the Fund is completely liquidated. 

The Chairman asked that Mr. Robert Laidlaw of Axe- 

Southmark Real Estate Fund present a report to the Cormnittee, 
- - - ------ A 

as requested at the last meeting. 

Mr. Laidlaw began his presentation by explaining to the 

Committee how the fund began., He then informed the Committee,that 

the properties involved ranged from apartment buildings to shopping 

centers. Mr. Laidlaw noted that the properties will be located 

throughout the nation although at the present time.they,are mostly 

in the sun belt. Mr. Laidlaw explained the terms of the partnerskip : 

and noted that it was all equity ownership. A discussion ensued 

between Committee Members after which the Chairman asked for a short 

recess. 

The Meeting resumed at 12:50 P.M. 

The Chairman asked for approval of the Minutes of the 401st 

Meeting, held May 17, 1982. On a motion by Mr. Perk, seconded by 

Mr. Hall, the Committee unanimously approved the Minutes of the 401st 

Meeting, held May 17, 1982. 

The Secretary made the announcement of deaths reported since 

the last meeting, as-per the attached list. I 
The Secretary presented a total of twelve (12) Survivorship I 

Options. On a motion by Mr. Hall, seconded by Mr. Perk, the Committee 

unanimously approved the Survivorship Options. 

. The Secretary presented four (4) Pre-Retirement Surviving 

Spouse Options for approval. On a motion by Mr. Hall, seconded by 



Mr..Perk, the Committee unanimously approved the Pre-Retirement 

Surviving Spouse Options. 

The Secretary submitted nineteen (19) Applications for 

Retirement. On a motion by Mr. Kole, seconded by Mr. Goldman, the 

Committee unanimously approved the Applications for Retirement. 

The Secretary reported that nine (9) employees who are 

receiving Disability Retirement Benefits were examined or had their 

files reviewed. 

The Secretary presented thirty-one (31) refunds, totaling 

$302,357.74. The comparison figures for the same period oEtime 
\ 

one year ago were nineteen (19) refunds, totaling $160,261.37. On 

a motion by Mr. Kole, seconded by Mr. Perk, the Committee unan- 

imously approved the refunds of contributions to be paid June 30, 

1982. 

The Secretary presented the report of Deposit, Disbursements 

and Investments noting that in the future any figures shown in the 

report under "Contributionstt would represent reimbursement of contri- 

butions made by employees. The Secretary informed the Committee 

that as of May 31, 1982 there was a total of $476,079,145.51 in cash 

and equivalents. 

The Secretary presented One (1) Chicago Transit Authority 

bill, totaling $29,370.61; six (6) Operating Bills, totaling 

$12,936.04; and, eight (8) remittances, totaling $295,274.57. On 

a motion by Mr. Kole, seconded by Mr. Goldman, the Committee unan- 

imously approved payment of the bills and remittances in the amount 



The Secretary submitted f o r  approval twenty-three (23) 

Death Benef i t s ,  t o t a l i n g  $60,500.00. The comparison f i g u r e s  f o r  

the same period of time one year  ago were 24 Death Bene f i t s ,  

t o t a l i n g  $53,500.00. On a motion by M r .  Kole, seconded by 

M r .  Perk, the Committee unanimously approved payment of t h e  Death 

Benef i t s ,  a s  per the a t tached  l i s t .  

The Chairman c a l l e d  upon M r .  D.  Lemm and Mr.: R. Burke t o  

br ing the  Committee uptodate on the Fiduciary L i a b i l i t y  Insurance:.  

M r .  Lemm s t a t e d  t h a t  on June 7, 1982 the Secretary of t h e  Committee 

wrote t o  t h e  Chicago T r a n s i t  Board informing them t h a t  a t  t he  

Apr i l  19, 1982 Retirement Meeting the  Committee had approved the  

renewal of the 10 mi l l i on  d o l l a r  coveraee of the  F iduciarv  L i a b i l i t y  

Insurance f o r  one year and requested the  Board's approval .  M r .  Lemm 

informed the  Committee t h a t  h i s  o f f i c e  was i n  r e c e i p t  of t h e  b i l l  

from t h e  Ro l l in s ,  Burdick, Hunter Company and t h e  mat te r  had been 

placed on the agenda of the June 30, 1982 Mini-Board Meeting. The 

Chairman asked the Plan Attorney i f  t h e  10 mi l l ion  d o l l a r  coverage 

was a l i m i t a t i o n  which had been placed by the insurahce company o r  

would i t  be poss ib le  t o  i nc rease  the  coverage. The Plan  Attorney 

rep l ied  t h a t  t h i s  amount was the  quotat ion presented a t  t he  time 

coverage was secured. However, he s t a t e d  t h a t  he d id  no t  s e e  where 

there would be a problem i n  increas ing  the coverage i f  t h e  Committee 

so desired.  A discussion ensued between Committee Members a f t e r  

which a motion was made by M r .  Flowers t o  look i n t o  the  c o s t  of 

add i t i ona l  coverage of the Fiduciary L i a b i l i t y  Insurance,  

X r .  Kasmer seconded the motion and the  Committee unanimously 

agreed. 



The Secretary informed the  Committee t h a t  a copy of the 

Arthur Youhg Annual Report was p a r t  of the meeting ma te r i a l .  

The Secretary a l s o  informed the  Committee t h a t  the  condensed 

annual r epo r t  which i s  d i s t r i b u t e d  t o  a l l  employees i s  irti the  

process of being prepared and, hopeful ly,  would' be d i s t r i b u t e d  

before  the  next ret i rement  meeting. -- - 

I n  response to  the Chairman's request ,  t he  Sec re t a ry  in- 

formed the Committee t h a t  t he  Pension Sect ion is scheduled t o  

move back t o  the  Merchandise Mart on Ju ly  23, 1982. 

The Secretary informed t h e  Committee t h a t  M r .  Eugene L. 

Johnson, who had r e t i r e d  on d i s a b i l i t y  re t i rement  on October 1, 

1980, had returned t o  duty on May 15, 1982. M r .  John Russ re- 

voked h i s  Pre-Retirement Option which had been approved a t  the 

May 17, 1982 meeting. M r .  Thomas D. Rawlings revoked h i s  Pre- 

Retirement Option which had been approved a t  the May 17, 1982 

Meeting. M r .  Theodore F. Zurek had revoked h i s  Retirement Op- 

t i o n  and Application and M r .  Herbert  Strauch 's  de fe r r ed  Option 

B-1/2 had been revoked and an Automatic A-1/2 Option requested.  

The Secretary informed the Committee of t h e  normal refund 

o f  cont r ibu t ions  procedure and noted t h a t  an e r r o r  had been 

made i n  the refunding of cont r ibu t ions  t o  s i x  ( 6 )  i nd iv idua l s .  

These ind iv idua ls  had received a refund of con t r ibu t ions  i n  

t h e i r  payro l l  check during the  month of Apr i l  o r  Nay and a 

refund from the Sec re t a ry ' s  Off ice .  Af te r  d i scuss ion ,  i t  was 

agreed t h a t  these ind iv idua ls  be contacted and asked t o  reim- 

burse  the Fund the amount they had been overpaid. 

i 



Mr. Gallagher advised the  Committee t h a t  he had been 

r e t a ined  as  counsel by the t r u s t e e s  of a t r u s t  e s t ab l i shed  by 

a deceased ind iv idua l  i n  l i t i g a t i o n  concerning purported l i a b i -  

l i t i e s  of s a i d  t r u s t  t c  t r u s t s  e s t ab l i shed  f o r  the  b e n e f i t  of 

t he  members of the deceased ind iv idua l ' s  family and t o  c e r t a i n  

of s a i d  family members. One of the co-trustees  is  the Continen- 

t a l  I l l i n o i s  National Bank and Trust  Company of Chicago. 

M r .  Gallagher s t a t e d  t h a t  he had been r e t a ined  by the  Cont inenta l  

Bank on the bas i s  of h i s  experience a s  an a t to rney  i n  t he  t r u s t  

and probate  a r e a  and based upon h i s  l i t i g a t i o n  experience.  H e  

advised Mr. Ashley of t h i s  undertaking and M r .  Ashley advised 

him t h a t  Board Memebers had undertaken work i n  the  p a s t  involving 

t h i r d  p a r t i e s  with whom the Retirement Committee had dea l ings  and 

had undertaken t h i s  work without p r i o r  d i sc losu re  t o  the'  Committee. 

Nonetheless, M r .  Gallagher asked counsel f o r  the  Retirement Comm- 

i t t e e  t o  i nves t iga t e  the matter  t o  determine whether he could 

f u l f i l l  h i s  ob l iga t ions  t o  both the Committee and a s  couusel i n  

t he  family t r u s t  l i t i g a t i o n  without p lac ing  him i n  $&ther  a con- 

f l i c t  o f  i n t e r e s t  o r  an appearance of a poss ib le  c o n f l i c t .  

M r .  Burke advised the Committee t h a t  the l awsu i t  i n  ques t ion  

was f i l e d  i n  the  C i r cu i t  Court of Cook County, t h a t  M r .  Gal lagher ' s  

r e s p o n s i b i l i t i e s  would be t o  both the Continental  Bank, t h e  o t h e r  , 

co- t rus tee  of t he  t r u s t  and the t r u s t  b e n e f i c i a r i e s ,  h i s  r o l e  

would be t o  defend the a s s e t s  of t he  decedent 's  t r u s t ,  and h i s  

f ee s  would be   aid from t h a t    articular t r u s t .  I t  was M r .  ~ u r k e ' s  

opinion t h a t  there  was n e i t h e r  a c o n f l i c t  of i n t e r e s t  nor  an appear- 

ance of a c o n f l i c t  of i n t e r e s t .  M r .  Burke had advised M r .  Gallagher 



t h a t  i f  during the time t h a t  he was represent ing  the Continental  

Bank i n  the  l i t i g a t i o n  a  quest ion a rose  before the Retirement 

Committee i n  regard t o  the  Continental Bank's f u l f i l l n e n t  o r  

continued fu l f i l lmen t  of i t s  r e s p o n s i b i l i t i e s  a s  t r u s t e e ,  H r .  

Gallagher should abs t a in  from passing upon the  i s sue .  M r .  Perk 

inqui red  i f  the person who created the t r u s t  was a  former CTA 

employee, and M r .  Burke responded t h a t  no r e l a t i o n s h i p  e x i s t e d  

whatsoever between the  CTA and the deceased ind iv idua l  and t h a t  

none of the  a s s e t s  involved i n  the t r u s t  i n  any way a f f e c t e d  the  

CTA. The a s s e t s  b a s i c a l l y  cons i s t  o f  the  family ho ld ing -o f  

s tocks ,  bonds and r e a l  estate.  Mr. Gallagher thanked Fir. ~ u r k e  

f o r  h i s  opinion. 

There being no f u r t h e r  business ,  on a  motion by M r .  Perk,  

seconded by M r .  Thomas, t he  Committee unanimously agreed t o  

adjourn a t  1:11 P.M. 
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