
RE TI REMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 397th Meeting of the Retirement Allowance Committee 

was held on Monday, January 18, 1982, in the Board Room, Room 

734, Merchandise Mart. The following were in attendance: 

Mr. W. Ashley Mr. J. Gallagher 
Mr. S. Bianchi Mr. P. Kole 
Mr. E. Flowers Mr. J. Weatherspoon 

Mr. L. Brown, alternate for Mr. A. Kasmer, was present. 

Mr. L. Morris, alternate for Mr. I. Thomas, was present. , 
Mr. A. Kemp, alternate for Mr. C. Hall, was present. Mr. W. Mansker, 

alternate for Mr. R. Kren, was present. Messrs. R. Goldman, I 

H. Hegarty, C. Knox and L. Wool were present. Messrs. R. Fleming, 

D. Lemm, G. Nagle and Ms. C. Cox were present. Messrs. E. Hamilton, 

W. Leszinske and Ms. K. Ford of Continental Bank were present. 

Mr. J. Baratka of The Wyatt Company was present. Mr. R. Burke, the 

Plan Attorney was present. Mr. B. Scholz, Pensioner, was also pre- 

sent. 

The Secretary introduced Mr. Elwood Flowers, the new Presi- 

dent of Local Union 308, who would be replacing Mr. C. Knox as a 

Committee Member, to all present. 

The Chairman called the meeting to order at 10:53 A.M. 

Mr. Leszinske presented to the Committee a letter, dated 

January 14, 1982, titled "~ecember Market Summary." (A copy is 

attached to these minutes). 

Mr. Leszinske noted that both short and long rates had 
/ 

increased during the month, which was a dramatic change from 



t h e  previous two months. He a l s o  noted t h a t  t he  unemployment r a t e  

rose  during the  month a t  a much sharper  r a t e  than expected. 

M r .  Leszinske s t a t e d  t h a t  t h e r e  would be a con t inua l  f l u c t u a t i o n  i n  

t h e  r a t e s  u n t i l  t he  economy strengthened and l eve l ed  o f f ,  pos s ib ly  

around t h e  second q u a r t e r  o f  1982. 

M r .  Hamilton brought t o  t h e  Committee's a t t e n t i o n  t h e  ma t t e r  

of the Pension Real ty Income Trus t  A and informed them t h a t  t h e  

Trustee was i n  r e c e i p t  of  t h e  subsc r ip t ion  agreement from Lowry, 

Raclin,  H a r r e l l  and Howerdd. M r .  Hamilton informed t h e  Committee t h a t  

executed copies were being s e n t  t o  t he  Secretary and P lan  Attorney. 

The Chairman asked f o r  t h e  approval of t h e  Minutes of  t h e  

396th Meeting, he ld  December 21, 1981. On a motion by M r .  Kole, 

seconded by M r .  Weatherspoon, t he  Committee unanimously approved the  

Mintues of t he  396th Meeting, he ld  December 21, 1981. 

The Secre ta ry  made t h e  announcement of dea ths  r epo r t ed  s i n c e  

the l a s t  meeting, a s  per  t h e  a t t ached  l i s t .  

The Secre ta ry  presented  four  (4)  Survivorship Options f o r  

approval. On a motion by M r .  Kole, seconded by M r .  Weatherspoon, 

t h e  Committee unanimously approved t h e  Survivorship Options. 

The Secre ta ry  presented  four  (4) Pre-Retirement Surviving 

Spouse Options f o r  approval.  On a motion by M r .  Kole, seconded by 

Mr. Kemp, t he  C o w i t t e e  unanimously approved the Pre-Retirement 

Surviving Spouse Options. 

The Secre ta ry  presented  twenty-three (23) Appl ica t ions  f o r  

Retirement, inc luding  the  newly s igned app l i ca t ion  from M r .  Rocco 

Zazzara whose o r i g i n a l  a p p l i c a t i o n  had been submitted a s  being 

"executed under protest ."  The Secre ta ry  reminded the  Committee t h a t  



M r .  Zazzara 's  app l i ca t ion  was being submitted a s  r e t r o a c t i v e  t o  

January 1, 1982, which had been approved a t  the  last  meeting. 

On a motion by M r .  Kole, seconded by M r .  Bianchi,  t h e  Committee 

unanimously approved the  twenty-three (23) app l i ca t ions .  

The Secretary informed the  Conrmittee t h a t  fou r  ( 4 )  employees 

who a r e  rece iv ing  D i s a b i l i t y  Retirement Benef i t s  were examined o r  

had t h e i r  f i l e s  reviewed. 

The Secretary presented fo r ty - f ive  (45) re funds ,  t o t a l i n g  

$402,392.67 f o r  approval. On a motion by M r .  Kole, seconded by 

M r .  Weatherspoon, t h e  Committee unanimously approved t h e  refunds of 

cont r ibu t ions .  M r .  Kole asked i f  t he  number of refunds was no t  

l a r g e r  than usual.  The Sec re t a ry  responded i n  t he  a f f i r m a t i v e  no t ing  

t h a t  t h e r e  were seve ra l  re funds  included f o r  "discontinued" Secu r i ty  

Personnel.  Upon t h e  Chairman's r eques t ,  t he  Sec re t a ry  expla ined  the  

Committee's ac t ions  i n  t h e  adoption of Rule 26 which allowed the  

"discontinued" Secur i ty  Personnel  t o  apply f o r  a '  refund of t h e i r  

re t i rement  cont r ibu t ions  w i t h  t h e  s t i p u l a t i o n  t h a t  i f  r e tu rned  t o  

duty they  would repay the refund. 

The Secretary presented  the  Report of Depos i t s ,  Disbursements 

and Investments not ing t h a t  t he  cash and investments a s  of  December 31, 

1981 was $477,094,857.10. The Sec re t a ry  noted t h a t  t h e  t o t a l  portfo-  

l i o  showed a negat ive r e t u r n  due t o  what was happening i n  t h e  market. 

The Secretary presented  f i f t e e n  b i l l s  f o r  approval ,  t o t a l i n g  

$338,229.90. The Secre ta ry  a l s o  asked f o r  approval o f  a payment t o  

Da ta i r ,  Inc. ,  i n  t he  amount of $38,415.00, f o r  Phases I1 and 111 of 

the  d a t a  processing rystem. The Secre ta ry  n'oted t h a t  t h i s  payment 

had erroneously been excluded from t h e  payment l a s t  month. On a 



motion by M r .  Kole, seconded by M r .  Weatherspoon, t h e  Committee 

unanimously approved payment of the  b i l l s ,  inc luding the  payment 

t o  Data i r ,  Inc.. 

The Secretary submitted f o r  approval twenty (20) Death 

Benefi ts ,  t o t a l i n g  $52,000.00 f o r  payment January 31, 1982. The 

Secretary a l s o  presented a $1,000.00 Death Benefi t  which was being 

sen t  t o  Albania v i a  wire t r a n s f e r  t o  the  Beneficiary of T. H. Spiros. 

On a motion by M r .  Kole, seconded by M r .  Kemp, the  Committee unan- 

imously approved payment of the  Death Benef i t s ,  inc luding the  wire 

t r a n s f e r  t o  the  Beneficiary of T. H. Spiros, a s  per  the  a t tached 

liit . 
The Secretary noted as  a matter  of record t h a t  as per  

Section 15, Paragraph 15.6, of the  Plan, cormnencing December 31, 

1981, t h e  i n t e r e s t  r a t e  computation on ret irement cont r ibut ions  

would be 3% per  annum. This r a t e  would be applied t o  a l l  cont r i -  

butions made up t o  and including 1980. 

The Secretary informed t h e  Committee t h a t  Luther Awakef ie ld  

whose appl ica t ion  f o r  ret i rement was approved a t  t h e  December 21, 

1981 Meeting, had withdrawn the  applicat ion.  

The Secretary a l s o  informed the  Committee t h a t  the  Pensions 

Section had been relocated t o  2660 North Clark S t r e e t  and no t i f i ca -  

t ion  of :  the move was being s e n t  t o  a l l  r e t i r e d  employees. The Chair- 

men asked whether the  r e loca t ion  had posed any problems. A b r i e f  

discussion ensued between the  Chairman, the  Secre tary  and M r .  Fleming, 

a f t e r  which the  Chairman asked t h a t  a repor t  from t h e  Pensions Sec- 

t i o n  be brought t o  the  Committee a t  the  next meeting. The Chairman 

a l s o  ruggeeted t h a t  a Sub-committee be formed, i f  necessary,  t o  



eva lua t e  t h e  s i t u a t i o n  and o f f e r  so lu t ions  i n  o rde r  t o  continue 

t h e  c u r r e n t  l e v e l  of  s tandards  i n  t he  opera t ions  o f  t h e  Pensions 

Sect ion.  

The Secre ta ry  suggested t h a t  t h e  r e n t a l  b i l l  f o r  t h e  new 

loca t ion  be c a r e f u l l y  s c r u t i n i z e d  i n  order  t o  ensure t h a t  t he  

Pensions Sec t ion  was n o t  being overcharged f o r  t h e  space.  

The Secre ta ry  informed the  Committee t h a t  Herber t  K. Slack,  

who r e t i r e d  on D i s a b i l i t y  Retirement on December 1, 1980, r e tu rned  

t o  duty  on January 11, 1982. 

The Secre ta ry  noted t h a t  s i n c e  Monday, February 15,  1982, 

was a hol iday  i t  would be necessary f o r  t h e  Committee t o  approve 

t h e  rescheduling of  t h e  monthly meeting t o  Tuesday, February 16, 

1982. On a motion by M r .  Kole, seconded by M r .  Weatherspoon, t h e  

Commit t e e  unanimously approved the  rescheduling of  t h e  Retirement 

Allowance Committee Meeting t o  Tuesday, February 16, 1982. 

- The Secre ta ry  presented t o  the  Committee Members a l e t t e r  

from M r .  J. Baratka of The Wyatt Company and asked M r .  Baratka t o  

expla in  i t s  contents .  The Chairman asked f o r  a b r i e f  r e c e s s  i n  

order  t h a t  t h e  Committee could read M r .  Baratka 's  l e t t e r .  

Upon resumption of  t h e  meeting, t h e  Chairman s t a t e d  t h a t  

s i n c e  t h e  Pension Fund i s  p a r t  of negot ia ted  i tems between Labor 

and Management he hoped t h a t  t he  Conirmittee Members would not  allow 

the  o t h e r  pos i t i ons  which they held t o  i n f luence  t h e i r  a c t i o n s  with 

regard t o  doing what is  b e s t  f o r  t h e  Fund. The Chairman a l s o  asked 

t h a t  f u t u r e  r eques t s  of  t h e  Actuary f o r  any type of a d d i t i o n a l  

r e p o r t  be made through the  Chairman's and s e c r e t a r y ' s  Off ice .  

M r .  Baratka explained t h a t  the  purpose of  t h e  f i r s t  two 



pages of  t he  l e t t e r  was an explana t ion  of the term "overfunded" 

which had been used i n  r e c e n t  months. He f u r t h e r  s t a t e d  t h a t  the  

source of the term comes from the  comparison o f  t he  a s s e t s  a s  of 

the beginning of t he  year  t o  t h e  accrued b e n e f i t s  a t  t h a t  time. 

He noted t h a t  t h i s  c a l c u l a t i o n  i s - d o n e  according t o  a  s ta tement  

from t h e  F inancia l  Accounting Standards Board which s e t s  f o r t h  t he  

guide l ines  f o r  accounting. M r .  Baratka s t a t e d  t h a t  he  f e e l s  t h a t  

the P lan  i s  we l l  funded and t h e  p a r t i c i p a n t s  have the  s e c u r i t y  

of knowing t h a t  t h e i r  pensions do no t  r e l y  on t h e  w e l l  being of t h e  

Authority a t  t h i s  po in t .  He a l s o  noted t h a t  t he  f u t u r e  c o n t r i b u t i o n s  

would meet t he  Fund's ob l iga t ions  based on current 'assumptions and 

funding schedule.  M r .  Kole asked i f  the a c t u a r i a l  assumptions were 

a  p a r t  o f  t h e  nego t i a t i on  process  o r  came under t he  ~ o m m i t t e e ' s  

j u r i s d i c t i o n .  M r .  Burke s t a t e d  t h a t  it was h i s  understanding t h a t  

h i s t o r i c a l l y  i t  had no t  been a  p a r t  of t he  n e g o t i a t i n g  p roces s .  The 

Secre ta ry  s t a t e d  t h a t  many years  ago the  Committee s e t  t h e  assump- 

t i o n s ,  wi th  t h e  advice o f  t h e  Actuary, and noted t h a t  i t  might be 

well  t o  make some changes a t  t h e  present  time i f  t h e  Actuary f e l t  

i t  was timely. The Chairman asked i f  t he re  was a  w r i t t e n  document 

regarding the  adoption of t h e  assumptions. The Sec re t a ry  responded 

t h a t  he  would check the  r eco rds  bu t  t o  h i s  knowledge t h e r e  was no 

formal w r i t t e n  adoption wi th  t h e  Actuary. The Chairman asked 

M r .  Baratka i f  i t  was customary f o r  a  Fund t o  adopt  t he  assumptions 

formally. Mr. Baratka s t a t e d  t h a t  usua l ly  it i s  done by d iscuss ion ,  

however,some Funds do have w r i t t e n  documents. A f t e r  d i scuss ion ,  t h e  

Chairman asked t h a t  t h e  Sec re t a ry  and Actuary prepare  a  r e p o r t  with 

recommendations f o r  p re sen ta t ion  a t  the next  meeting. The Secre ta ry  



noted that the report could not be made until the information on 

the 1982 evaluation was available. Mr. Kole made a motion that 

the Actuary make formal recommendations at the time when the 1982 

evaluation was available and report back to the Committee. 

Mr. Weatherspoon seconded the motion and the Committee unanimously 

agreed. 

Mr. Baratka turned the Committee's actention to the calcu- 

lations for retirement based on 25 and 30 years of service which 

he had been asked to prepare and explained the report to the Comm- 

ittee. 

The Secretary informed the Committee that he would be 

retiring on March 1, 1982. The Chairman stated that the C m i t t e e  

and Retirement Fund owed the Secretary a debt of gratitude which 

it could never repay for the dedication he had given over the years. 

The Chairman further stated that because of the Secretary's 

experience and expertise in the administration of the Fund, he was 

asking the Committee to approve the execution of a retainer con- 

tract by which Mr. Ashley could continue to work with the Fund on a 

consultant basis. The Chairman asked the Plan Attorney to explain 

to the Committee a contract which he had asked be written for 

presentation. The Plan Attorney read and explained the retainer 

contract to the Committee. On a motion by Mr. Weatherspoon, 

seconded by Mr. Bianchi, the Conunittee unanimously approved the 

execution by the Chairman of the retainer contract whi/ch would 

avail the Committee of Mr. ~shley'6 services as a consultant from 

March 1, 1982 to December 31, 1985. Mr. Ashley abstained from the 

vote on the coneultant contract. 



The Chairman also brought to the  omn nit tee's attention 

the fact that the Plan Attorney was presently being paid on a 

hourly basis and noted that placing him on a retainer contract 

would be more beneficial to the Plan. After an explanation of 

the terms of the contract for the Plan Attorney, Mr. Weatherspoon 

made a motion for the approval of the execution of the contract 

by the Chairman, Mr. Bianchi seconded the motion and the Comm- 

ittee unanimously approved. (A copy of both retainer contracts 

are attached to these minutes). 

The Plan Attorney responded to a question raised at the 

last meeting regarding Mr. Robert Flood. Mr. Flood had been 

receiving the Hospitalization Premium Benefit under the Plan, but 

was not entitled to it due to his prior service as an Evanston Bus 

Company employee. Prior to the last contract, this premium was 

paid by the Authority and during the transition, due to an adminis- 

trative error, Mr. Flood continued to receive this premium offset 

benefit. The Plan Attorney stated that it was his opinion that 

since the overpayment resulted from an oversight in administration 

and the fact that it might work a hardship on Mr. Flood to repay 

these monies, the Committee use its powers granted under Section 

5.6(1) of the Plan. The Chairman asked if the Committee would be 

eetting any kind of precedent in waiving the repayment by 

Mr. Flood. The Plan Attorney stated that there would be, but this 

is the only incident of its type that he is aware of. On a motion 

by Mr. Kole, seconded by Mr. Weatherspoon, the Committee unanimously 

approved the waiving of the repayment of premium offset benefits by 

Mr. Flood. 



On a motion by Mr. Weatherspoon, seconded by M r .  Kole, the 

Committee unanimously agreed to  adjourn at 12:07 A. M .  

SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE ' 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 

DATED 




