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RETIREMENT PLAN
~ FOR

CHICAGO TRANSIT AUTHORITY EMPLOYEES

The 389th Meeting of the Retirement Allowance Committee
was held Monday, May 18, 1981, in the Datacenter Conference Room,

Room 450, Merchandise Mart. The following were in attendance:

Mr. W. Ashley Mr. ‘A. Kasmer
Mr. S. Bianchi Mr. P. Kole
Mr. R. Goldman. ' Mr. R. Kren

Mr. H. Hegarty, alternate for Mr. Knox, was presént.
Mr. L. Wool, altermate for Mr. J. Gallagher, was present.
Neither Mr. Weatherspoon nor his alternate was present. Neither

Mr. 0'Mahony nor his alternate was present.

Messrs. C. Heatter, L. Brown, and L. Morris were present.

Messrs. M. Brennan, G. Nagle, J. Bidwill and Ms. C. Cox were present.

Messrs. W, Leszinske, E. Hamilton, W. Sanford and Ms. K. Ford of
Continental Bank were also present. Mr. R. Burke, the Plan

Attorney, was presént.

In the’absence of the Chairman, the Secretary called the
meetiﬁg to order at 10:40 A.M. and informéd the Committee that it.
would be necessary to appoint‘a Chairman Pro Tempore. On a motion
'by Mr. Bianchi, seconded by Mr. Hegarty, the Committee unanimously
appointed Mr. Kole as Chairman Pro Tempore.

Prior to the presentation of the Trustee's Report,
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Mr. Hamilton introduced Mr. W. Sanford of Continental Bank who
wou}d describe to the Committee Coﬁtingntal's Secﬁrities Lending
Program. Mr. Hamilton nofed that this program was a means by which
the Fund could make additional income.

Mr. Leszinske pfeSented to the Committee a letter, dated
May 15; 1981, titledA"April Market‘Summary."“ (A copy is attached
to these minutes).

Mr. Leszinske_stated that interest rates were up substan—
tially; noting that the Fedefallfunds had increased from 14-1/4%
to 21% during the month and the 30-year Treasqriés increased from
12.58% to 13.65%. Mr. Leézinske stated that it was the Trustee's
opini&n‘that this was a short-term phenomenon because the economy
is slowing and inflation»is bégiﬁning to slow? Mr. Leszinske noted
that the GNP Price Deflator (which is one of several measures of
inf1a£ion) came in at‘7;8%, however, it is no£ ﬁelt'that-thelunder—
lying inflation réte is that low but in actuaiity is around 10% or
11%.

Mr. Leszinske stated that the underlying reason that no

improvement has been seen in interest rates relative to inflation

is because of the tremendously negative psychology in the market place.

Mr. Leszinske then completed his presentation and presented

Mr. B. Sanford.
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Mr. Sanford presented to the Committee an overview of
the Securities Lending Program at Continental Bank. He explained
why brokeré borrow seéurities, the criteria Cpntinental uses.in
choosing brokers and the basic service that the bank offers in
regard to the lgndigg of securities. Mr. Sanford stéted that
no sebufities are 1oéned without receiving 10b to 1027 of the

securities market value as collateral. He further explained

that all righté of'ownership to ;he securities are retained by
the lender and the lender receives approximately 2-1/2 to 3

per cent of market vélue of the loan andvthe bank receives |

1-1/2 per cent. Mr. Sanford completed his rgpprt by stating that
after an analysis of the Authority;s portfolio, it was estimated.
that the Fuﬁ& should reqeive approximafely $200,000 anﬁually, net
after expenses, given current interest rates.

The Chairman suggested thatvthe Committee approve parti-
cipation in the Securities Lending Program pending the,Plan'
Attorney's approval and asked for a motionAté that effect.

Mr. Bianchi made a motion'that the Committee approve the adoption

~of the program pending the Plan Attorney's approval.
On a question by Mr. Hegarty, a discussion ensued between
the Committee Members. Mr. Hegarty stated that he would ‘rather

have the Plan Attorney review the program prior to the Committee
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‘making a decision to participate.

Mr. Hamilton passed out a booklet explaining the Securities

‘ Lendiﬁg Program to each Committee Member for their review. (A copy

of which is attached to ‘these minutes).

Mr. Bianchi withdrew his original motion and the Committee
unanimously agreed to hold the matter in abeyance until the next
meeting.

The Chairman asked for approval of the Minutes of the 388th

Meeting, held April 20, 1981.

On a motioﬁ by Mr. Kren, seconded by Mr. Wool, the Comm-
ittee un&niﬁdusly épprOQed the Minuteg of the 388th Meeting, held
April ZQ,'1981.,

The Secretary ﬁade the announcementé of deaths féported's
sipce the last meeting, as pér the attached list.

The Secrétary presented seven (7) Survivorship Options
for approval. On a motion by Mr. Wool, seconded by Mr. Hegarty,v;
theermmittee unanimously approved the Survivorship Options.

The Secretary presented five (5) eleétionskof the Pre-
Retirement Surviving Spouse Options. On a motion by Mr. Wool,

seconded by Mr. Bianchi, the Committee unanimously approved the

- Pre-Retirement Surviving Spouse Options, as per the attached

list.

The Secretary presented ten (10) Applications for




Retirement. On a motion by Mr. Wool, seconded by Mr. Goldman,
the Commi;tee unanimously approved the retirements.

.-The Seéretary reported tﬁat three (3) employees', who
ére receiving Disabili;y'Refirement Beﬁefifs, were examined or
their fileé reviewed.

The SéCretary preéented #wenty (20) refunds, toﬁaling

$130,934.16 for approvai; On a motion by Mr. Bianchi, seconded by
Mr. Hegarty, the Coﬁmittee unanimously ;pproved the refunds to be

paid May 31, 1981.

The Secretary presented the Report of Deposits, Disburse-~

“ments and Investments noting that the total cash and investments,

as of April 30, 1981, was $430,010,312.36.

'The Secretary presented for approval one (1) Chicago

~ Transit Authority bill, totaling $30,437.02; five (5) operating

bills, totaling $9,645.68, and seven (7) remittances, totaling
$198,043.70; Oﬁ a motion by Mr. Wool, seconded by Mr. Hegarty,
the.Committee'unanimously approved payment of thélbills and.
remittancés; totaling $238,126.40.

The Secretary submitted for approval twenty (20) Death

Benefits, totaling $52,000.00, for payment May 31, 1981. On a

motion by Mr. Wool, seconded by Mr. Goldman, the Committee unan-

imously approved payment of the Death Benefits, as per the attached

list.



;O

Thé Secretary brought up the'subjecf of Fiduciary Insur-
ance and asked Mr. Burke to present a report regarding the métter:
Mr. Burke stéted that he was trying to contact Mr. Carmel, Local
241's attorney and would report back to the Committee when he had
conferred with Mr. Carmel.

The Secretary callgd the Committee's attention to a letter
which the Committee had requested bg written to tﬁe.management of
Wheelabrator—Erye, Inc. andvpointed out that each-membef would
find ‘@ copy in the pass—out material.

The Secretary brought up'the subject of the Seven-Day

~ Sick Claim Procedure and asked Mr. Burke to respond. 'Mr. Burke

statéd thét there were sfill some questions pending‘and asked to
confer with Mr. Wool after the meeting.

The Secretary asked Mr. Heatter to b?ing the Committee
up-tOfdate on the data procesging needs of thé Pénsions Sectioﬁ.
Mr. Heattervstated that they were still in the process of looking
for a systgﬁ4that would accommodate theirvneeds and would possibly
have some proposals to présent at the.next meeting.

The Secretary turned the Committee's attention to the
subject of the Pension Fund's participation in the Chicago Transit
Authority Financing Proposal. A discussion ensued during which

Mr. Kole mentioned that a sub-committee had been appointed but as
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of this time had not been able to meet. Mr. Kren brought up the

question of the legality of this type of venture. Mr, quke“stated
Fhat i;vwould be permissible for the Fund‘tg participate in tpis
t?pe of’business venture.

The Secretary iﬁformed the Committee that it would be
necessary that a change be made in tHeFAﬁtomatéd Check Paying“
System in regard ﬁo the second party signature due to an announce-
ment to be made by Mr. Heatter. Mr. Heatter then formally announced
to the Coméittée that ﬁe wouid'be terminating his services with the
Authority and thanked the Committee for their past support.

The Secretary recommended that Mr. Michael Brennan be approved to
sign in his.absénée under the Automated Check Paying System. On a
motion by Mr. Hegarty, seconded by Mr. Ka.smer‘3 the Comﬁittee
unaniméﬁsly agreed.

The Secretary rgported to the.Committee that Mr..Earl W.
Larsen had decided not to retirg and had with&rawn his Option Appli-
cation, which had been submitted at thé November 17, 1980 meeting.

The Secretary informed the Committeé.that.our retired
employee, John H. Curtié, who was ad judged inpompetént was the sub-
ject of a question which had been raised pertainiﬁg to ?is pension

monies not being used for his care and well b?ing. The Secretary -

asked Mr. Burke to further explain the circumstances’ - Mf{gﬁg:ke

informed the Committee that it had been brought to the attention’ - & .,




of the Secretary's Office, via a letter from the nursing home in

which Mr. Curtis was confined, that Mrs. Curtis, who is the conser-.

vator, was not using the pension monies for Mr. Curtis' care and

that it was being used for the wife's own personal gain. Mr. Burke

stated that the matter was being brbught to the Committee's atten—

tion in order that they might decide what, if any, action should

be taken regarding the matter. Mr. Burke recommended that the wife

be brought before the Probate Court for a decision. After a dis-

cussion by the Committee, it was unanimously decided to take the

matter to Probate Court.

The Secretary presented a copy of the condensed Financial
Statement to each Committee Member and stated that hopefully it

would be out in approximately one month.

On behalf of the Committee, the Chairman expressed wishes

for good luck and continued success to Mr. Heatter.

There being no further business, on a motion by Mr. Goldman,

seconded by Mr. Wool, the Committee unanimously agreed to adjourn

at 11:29 A;M.




SECRETARY
RETIREMENT ALLOWANCE COMMITTEE

CHAIRMAN
RETIREMENT ALLOWANCE COMMITTEE

DATED __JUNE 15, 1981






