
RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 371st  Meeting o f  t h e  Retirement Allowance Committee 

was he ld  on Monday, October 15 ,  1979, i n  t h e  Board Room, Room 734, 

Merchandise Mart. The fo l l owing  were i n  a t tendance :  

Mr. W .  Ashley Mr. S. M i l l e r  
M r .  S. Bianchi M r .  T. OIMahony 
M r .  R .  Goldman Mr. W .  Spears  
Mr. P. Kole ' M r .  J .  Weatherspoon 

M r .  E.  Langosch 

I 

M r .  L. Wool, a l t e r n a t e  f o r  M r .  Brabec, was a l s o  p r e s e n t .  

Messrs. J. Edwards, C.  Ha l l ,  C .  Hea t t e r ,  and H. Hegarty 

were a l s o  p re sen t .  M s .  C .  Als ip  and M r .  W .  Leszinske o f  Continen- 

t a l  Bank were a l s o  p re sen t .  Messrs. M .  Fredyl  and P. Norton of 

Cal lan and .Associates ,  Inc .  were a l s o  p re sen t .  M r .  R:Burke, t h e  

P lan  At torney ,  was a l s o  p r e s e n t .  

I n  t h e  absence of  t h e  Chairman, t h e  S e c r e t a r y  c a l l e d  t h e  

meeting t o * o r d e r  a t  10:32 A.M. 

M r .  Ashley i n d i c a t e d  t h a t  M r .  Weatherspoon would be 

delayed and recommended t h a t  a Chairman Pro Tempore be e l e c t e d  

u n t i l  Mr. ~ e a t h e r i ~ o o n  a r r i v e d .  

On a motion by M r .  Goldman, seconded by M r .  Edwards, t h e  

Committee unanimously e l e c t e d  M r .  Kole, Chairman P ro  Tempore. 



Mr. Leszinske r e f e r r e d  t h e  Committee t o  a l e t t e r  da ted  

October 11, 1979, t i t l e d  ItSeptember Market Summary" and reviewed 

t h e  con ten t s  of  t h e  l e t k e r .  

Mr. Leszinske i nd i ca t ed  t h a t  dur ing  September, Con t inen ta l  

Bank s o l d  some s e c u r i t i e s  t o  accumulate a d d i t i o n a l  cash  r e s e r v e s  t o  

t ake  advantage o f  any f u r t h e r  r i s e s  i n  i n t e r e s t  r a t e s .  

He i n d i c a t e d  t h a t  t h e  Fund's ho ld ings  o f  GNMA mortgage 

pass-through s e c u r i t i e s  were s o l d  due t o  a change i n  t h e  Fede ra l  

Housing Adminis t ra t ion mortgage r a t e  which should i n c r e a s e  t h e  sup- 

p ly  of  new GNMAs coming t o  market, depress ing  t h e  p r i c e s  of  GNMAs 
\ 

c u r r e n t l y  ou ts tanding .  

The S e c r e t a r y ' s  Off ice  i n d i c a t e d  t h a t  after rev iewing  t h e  

recent  s a l e s  it appears  t h a t  most bonds a r e  he ld  w i t h  t h e  expecta-  

t i o n  of r e a l i z i n g  c a p i t a l  g a i n s  and i n t e r e s t  income wi th  no 

expec t a t i on  of ho ld ing  a  bond t o  ma tu r i t y .  

M r .  Leszinske responded i n  t h e  a f f i r m a t i v e .  

The S e c r e t a r y ' s  Of f i ce  i n d i c a t e d  t h a t  t h e r e  was a review of  

t h e  s a l e s  of  bonds and t h e r e  had been a  r e a l i z e d  l o s s  o f  ove r  

$500,000 and, i n  o rde r  f o r  t h e  p o r t f o l i o  t o  recoup t h e  l o s s e s ,  

Cont inenta l  Bank would have t o  i n v e s t  i n  f i x e d  income s e c u r i t i e s  

y i e l d i n g  over  9.5% and hold t h e  bonds t o  ma tu r i t y .  



M r .  Leszinske responded by i n d i c a t i n g  t h a t  a thorough 

a n a l y s i s  o f  investment  dec i s ions  a r e  made p r i o r  t o  t h e  a c t u a l  

execut ion.  He a l s o  i n d i c a t e d  t h a t  i n t e r e s t  r a t e s  on s h o r t  t e rms  

have s u b s t a n t i a l l y  i nc reased  i n  October and t h i s  would cause a  

f u r t h e r  r educ t ion  i n  bond va lues  and t h e  r e s u l t  w i l l  be a l a r g e r  

r e a l i z e d  l o s s .  

Mr. Leszinske r e f e r r e d  t h e  Committee t o  a  page t i t l e d  

"Change i n  I n t e r e s t  Rates1! and reviewed t h e  changes i n  i n t e r e s t  

r a t e s  s i n c e  e a r l y  J u l y .  (See Exhib i t  I - Page 4) 

M r .  Leszinske concluded h i s  p r e s e n t a t i o n  a t  10:40 A.M. 

M r .  M. F redyl  o f  Cal lan  and Assoc ia tes ,  I nc .  reviewed a  

r epo r t  f o r  t h e  pe r iod  ended June 30, 1979. 

M r .  F redyl  reviewed t h e  Fund's Investment Ob jec t ive ,  

Ac tua r i a l  Objec t ive ,  Year-to-Date Performance, R e l a t i v e  Performance, 

D i v e r s i f i c a t i o n ,  and Equi ty  P o r t f o l i o  Turnover. M r .  F redyl  a l s o  

reviewed an  Investment Analysis  a s  presen ted  i n  t h e  Cal lan  Asso- 

c i a t e s ,  I n c . ' s  r e p o r t  f o r  t h e  q u a r t e r  ended June 30, 1979. A copy 

of t h i s  r e p o r t  was given t o  each Committee Member and a  copy is  

kept  i n  t h e  f i l e s  o f  t h e  Sec re t a ry  of  t h e  Ret i rement  Allowance 

Committee. 

The S e c r e t a r y ' s  Of f i ce  asked t h e  a f f e c t  o f  t h e  r e c e n t  down 

t u r n  i n  t h e  s t o c k  market on t h e  Retirement Fund. 





M r .  Fredyl responded by i n d i c a t i n g  t h a t  i t  i s  very d i f f i -  

c u l t  t o  p r e d i c t ,  bu t  f e l t  t h a t  on a long-term b a s i s  t h e r e  w i l l  be 

p o s i t i v e  developments. 

Mr. Fredyl concluded h i s  p r e sen t a t i on  at 10:55 A.M. and 

he and Messrs. Norton, Als ip  and Leszinske l e f t  t h e  meeting. I 
M r .  Weatherspoon a r r i v e d  a t  10:45 A.M. I 

The Chairman asked f o r  t h e  approval  o f  t h e  Minutes o f  t h e  

370th Meeting, he ld  September 17,  1979. 

On a motion by M r .  Kole, seconded by M r .  Spears ,  t h e  Cornm- 

i t t e e  unanimously approved t h e  Minutes of  t h e  370th Meeting, he ld  i 
I 

September 17,  1979. 
I 

The Sec re t a ry  made t h e  announcement o f  dea ths  r e p o r t e d  

s ince  t h e  l a s t  meeting, a s  pe r  t h e  a t t ached  l is t .  

The Sec re t a ry  submit ted f o u r  ( 4 )  Surv ivorsh ip  Opt ions  f o r  I 
approval  I 

The Sec re t a ry  i n d i c a t e d  t h a t  among t h e  3 Automatic A I 

I 

One-Half (1 /2 )  Options was one f o r  M r .  William F. Knabe. M r .  Knabe I 

h a s  been on d i s a b i l i t y  r e t i r e m e n t  s i n c e  Ju ly  1, 1979 and h a s  i 
I 

r equested t o  change h i s  r e t i r e m e n t  t o  an e a r l y  r e t i r e m e n t  and e l e c t  I 
' 1  

t h e  Automatic A One-Half ( 1 / 2 )  Option. The Sec re t a ry  i n d i c a t e d  I 

t h a t  t h i s  was accep tab l e  due t o  t h e  f a c t  t h a t  M r .  Knabe was over  

age 55 a t  t h e  time he took  h i s  d i s a b i l i t y  r e t i r emen t .  I 



On a motion by M r .  Kole, seconded by Mr. Spears ,  t h e  

Committee unanimously approved t h e  Surv ivorsh ip  Options,  p e r  

t h e  a t t ached  l i s t ,  inc lud ing  M r .  Knabels r eques t  t o  e l e c t  an  

Automatic A One-Half (1 /2)  Option. 

The Secre ta ry  p re sen t ed  e l even  (11)  Appl ica t ions  f o r  

Retirement and one (1) e a r l y  r e t i r emen t  f o r  Mr. William Knabe 

who i s  c u r r e n t l y  on d i s a b i l i t y  and reques ted  t o  be t r a n s f e r r e d  

t o  an e a r l y  re t i rement .  

The Secre ta ry  a l s o  po in ted  o u t  t h a t  among t h e  twelve 

(12)  a p p l i c a t i o n s  is  one f o r  M r .  Donald Cur t in ,  who has  r eques t ed  

t h a t  h i s  r e t i r emen t  be made r e t r o a c t i v e  t o  September 1, 197'9 due 

t o  t h e  f a c t  he r e t i r e d  from h i s  p o s i t i o n  a s  a member o f  t h e  I n t e r -  

n a t i o n a l  Off ice  of  t h e  Amalgamated T r a n s i t  Union. 

The Secre ta ry  a l s o  po in ted  o u t  t h a t  among t h e  twelve 

a p p l i c a t i o n s  f o r  r e t i r emen t  was one f o r  M r .  John A.  Dilworth 

which was requested t o  be made r e t r o a c t i v e  t o ' J u l y  1, 1979. 

On a motion by M r .  OIMahony, seconded by M r .  Kole, t h e  

Committee unanimously approved t h e  twelve (12)  Appl ica t ions  f o r  

Retirement,  inc lud ing  M r .  William F. Knabe, who i s  t o  be added t o  

t h e  new a p p l i c a t i o n s  approved a t  t h e  meeting of  October 15 ,  1979. 

The Sec re t a ry  r e p o r t e d  t h a t  dur ing  t h e  month, e i g h t  ( 8 )  

employees on Tota l  and Permanent D i s a b i l i t y ' w e r e  examined by t h e  

Medical Department o r  t h e i r  r eco rds  reviewed. 



The Sec re t a ry  presen ted  t h i r t y  (30)  re funds ,  t o t a l i n g  

$174,651.22, f o r  approval a t  t h i s  meeting. 

M r .  Spears  asked i f  M r .  D. J.  Curt in  was i n  f a c t  

M r .  Donald Curt in  who r e t i r e d  e f f e c t i v e  September 1, 1979. The 

S e c r e t a r y ' s  Off ice  responded i n  t h e  a f f i r m a t i v e  i n d i c a t i n g  t h a t  

M r .  Cu r t i n  r emi t t ed  c o n t r i b u t i o n s  t h a t  covered him through t h e  

end o f  December, 1979. A s  a r e s u l t  o f  Mr. Cur t i n  r e t i r i n g  on 

September 1, 1979, it was necessary  t o  refund M r .  Cu r t i n  t h e  

c o n t r i b u t i o n s  made f o r  t he  per iod  September 1, 1979 t o  

December 31, 1979. 

On a motion by Mr. Kole, seconded by M r .  M i l l e r ,  t h e  

refunds t o  be paid on October 31, 1979, a s  per  t h e  a t t a c h e d  s t a t e -  

ment, were unanimously approved. 

The Sec re t a ry  d i r e c t e d  t h e  Committee's a t t e n t i o n  t o  a 

booklet  t i t l e d  "Trustee Summary" prepared by Compensation and 

Cap i t a l ,  Inc .  i nd i cak ing  t h e  To ta l  Book Value o f  t h e  Cash and 

Investments  of t h e  Fund was $303,454,249.65 a s  o f  September 30, 

1979. 

The Sec re t a ry  a l s o  po in ted  o u t  t h a t  t h e  market va lue  

exceeds t h e  c o s t  of  investments  by ove r  $17 m i l l i o n  a s  o f  

September 30, 1979. 

The Sec re t a ry  submit ted,  f o r  approval ,  two ( 2 )  b i l l s  from 

t h e  Author i ty  t o t a l i n g  $34,371.38, and seven ( 7 )  o t h e r  b i l l s  



t o t a l i n g  $145,974.45. 

On a motion by Mr. Kole, seconded by M r .  Spears ,  t h e  

Committee unanimously approved payment o f  t h e  b i l l s ,  a s  pe r  t h e  

a t t ached  l is t .  

The Sec re t a ry  presen ted  f o r  approva l  twenty-four (24) .  

Death B e n e f i t s  t o t a l i n g  $48,000. 

1 

On a motion by Mr. Kole, seconded by M r .  Spears ,  t h e  

Committee unanimously approved t h e  Death B e n e f i t s  t o  be pa id  

September 30, 1979, a s  per  t h e  a t t ached  l i s t .  

The S e c r e t a r y  d i s t r i b u t e d  a copy t o  each  Committee Mem- 

ber  of  t h e  procedure f o r  t h e  remi t tance  o f  r e t i r e m e n t  con t r ibu -  

t i o n s  by employees occupying a p o s i t i o n  w i t h  t h e  union. He 

recommended t h a t  each Committee Member review i t . a n d  t h a t  t h e  

Committee w i l l  a c t  on t h e  procedure a t  t h e  next  meeting. 

The S e c r e t a r y  r epo r t ed  t o  t h e  Committee, as a ma t t e r  of  

record ,  t h a t  on September 17 ,  1979 t h e  Committee Members were 

po l led  ,by te lephone ,  a t  t h e  r e q u e s t  o f  Mr. Weatherspoon, and it 

was agreed t h a t  M r .  Eugene S. Spa t a ro ' s  re fund  o f  c o n t r i b u t i o n s ,  

i n  t h e  amount o f  $9,178.84, be pa id  on September 30, 1979. 

The Committee acknowledged t h e  a c t i o n .  
, . 

The S e c r e t a r y  advised  t h e  Committee t h a t  through t h e  

e f f o r t s  o f  h i s  o f f i c e ,  t h e  manner i n  which r e t i r e m e n t  checks a r e  

processed has  improved. He i n d i c a t e d  checks a r e  now p r i n t e d  i n  



1 
se l f -ma i l e r  e n v e l ~ s e z  and t h s t  i t  is  no longe r  necessary  t o  keep 

a Pitney-Bowes  ailin in^ Machine. The S e c r e t a r y  reques ted  permission 

t o  s e l l  t h e  machine a s  i t  is a p a r t  of t h e  Retirement Fund's equip- 

ment. On a motion by Mr. Spears ,  seconded by M r .  OIMahony, t h e .  ! 

Committee unanimously au tho r i zed  the  s a l e  o f  t h e  Pitney-Bowes 

Mailing Machine. 

The S e c r e t a r y  r epo r t ed  t h a t  Mr. Leonard Ti l lman,  D-2061, 

approved f o r  T & P October 1, 1979 was found f i t  t o  r e t u r n  t o  work 

on September 27, 1979 and reques ted  t h a t  placement be postponed u n t i l  

October 25, 1979. Mr. Tillman ind i ca t ed  t h a t  he  wanted some v a c a t i o n  

time p r i o r  t o  r e t u r n i n g  t o  work. Mr. Til lman's  a p p l i c a t i o n  f o r  

disability re t i r emen t  was withdrawn. , 

The S e c r e t a r y  r epo r t ed  t h a t  Mr. James A. Reynolds, 

Soc ia l  S e c u r i t y  No. 350-36-0614, f a i l e d  t o  re imburse t h e  Retirement I 

Fund wi th in  n i n e t y  (90)  days of h i s  r e in s t a t emen t  a s  provided f o r  i n  1 
I 

Rule 21. The Sec re t a ry  i n d i c a t e d  t h a t  Mr. Reynolds1 new pension I 

s e n i o r i t y  d a t e  i s  March 6 ,  1979. 

The S e c r e t a r y  r epo r t ed  t h a t  M r .  Ezra H. Hemphill, D-2019, 

r e t i r e d  December 1, 1978, r e tu rned  t o  duty on September 24, 1.979. 

M r .  Spears  asked what happened t o ' ~ r .  Dominic C. P u s a t e r i l s  

refund. The S e c r e t a r y  'responded t h a t  i t  was approved f o r  payment on 

July 31, 1979. 



There be ing  no f u r t h e r  bus iness ,  on a motion by 

M r .  Wool, seconded by Mr. Bianchi ,  t h e  Committee unanimously 

agreed t o  adjourn a t  11:22 A.M. ,  

RETIREMENT ALLOWANCE COMMITTEE 

NOV 1 9  1979 
' DATED 




