
RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 367th Meeting o f  t h e  Retirement Allowance Committee 

was h e l d  on Monday, June 18 ,  1979, i n  t he  Board Room, Room 734, 

Merchandise Mart, and t h e  fol lowing were i n  a t tendance :  

M r .  W.  Ashley M r .  S. Mi l l e r  
Mr. R .  Goldman M r .  .W. Spears 
Mr. P. Kole M r .  J .  Weatherspoon 
M r .  E .  Langosch 

M r .  J .  Edwards, a l t e r n a t e  f o r  M r .  T .  OIMahony, M r .  T .  H i l l ,  

a l t e r n a t e  f o r  M r .  S .  Bianchi ,  and M r .  L .  Wool, a l t e r n a t e  f o r  M r .  E .  Brabec, 

were a l s o  p re sen t .  Messrs. J.  B idwi l l ,  C .  Hea t t e r ,  H .  Hegarty,  D .  Kane, 

and L .  Morris were a l s o  p re sen t .  Messrs. E .  Hamilton and W .  Leszinske 

of  Continental  Bank were a l s o  p r e s e n t .  Mr. R .  Burke, t h e  P l an  At torney ,  

was a l s o  present .  

The Chairman c a l l e d  t h e  meeting t o  o r d e r  a t  10:40 A . M .  

Mr. W. Leszinske,  of  Continental  Bank, r e f e r r e d  t h e  Committee 

t o  and reviewed a  r e p o r t  t i t l e d  !'May Market Summary." 

Mr. Leszinske repor ted  t h a t . t h e  Cont inenta l  Bank h a s  committed 

11 mi l l i on  d o l l a r s  t o  f i xed  income investments y i e l d i n g  ove r  9  p e r  c e n t .  

This  commitment was a r e s u l t  o f  economic i n d i c a t o r s  p o i n t i n g  t o  a  slowdown 

i n  t h e  economy and a . d e c r e a s e  i n  i n t e r e s t ' r a t e s .  M r .  Leszinske po in t ed  out  

t h a t  t he re  r e c e n t l y ' h a s  been a  sha rp  dec l ine  i n  durable  goods o f  approxi-  

mately 8% and t h a t  Consumer P r i c e  Index has been f l a t  s i n c e  t h e  end of  1978. 

M r .  H i l l  i nd i ca t ed  t h a t  t h e  Morgan Trus t  Bank has  r e c e n t l y  

announced t h a t  t hey  were reducing t h e i r  Prime   ate from 11-3/4% t o  11-1/2%, 

he asked i f  Cont inenta l  was lowering t h e i r  Prime Rate.  M r .  Lesz inske  



responded by i n d i c a t i n g  t h a t  Con t inen ta l  followed Morgan's l e a d  and 

reduced t h e i r  Prime Rate from 11-3/4% t o  11-1/2%. 

M r .  Hamilton and M r .  Leszinske l e f t  t h e  meeting a t  10:50 A.M. 

The Chairman asked f o r  approval  of  t h e  Minutes o f  t h e  366th 

Meeting, he ld  May 21, 1979. 

On a motion by M r .  Goldman, seconded by M r .  Kole ,  t h e  

Committee unanimously approved t h e  Minutes o f  t h e  366th Meeting, h e l d  

May 21, 1979. 

The Sec re t a ry  made t h e  announcement of  d e a t h s  r e p o r t e d  s i n c e  

l a s t  meeting, a s  per  t h e  a t t ached  l is t .  

The Sec re t a ry  submit ted t h r e e  (3)  Surv ivorsh ip  Opt ions  f o r  

approval .  On a motion by M r .  Kole ,  seconded by Mr. Spears ,  t h e  Surv ivor -  

s h i p  Options were approved a s  submi t ted .  

The S e c r e t a r y  advised  t h a t  t h e r e  were n i n e t e e n  (19)  Applica- 

t i o n s  fo r  Retirement submit ted f o r  approva l .  

On a motion by M r .  Langosch, seconded by M r .  Kole ,  t h e  

Committee unanimously approved t h e  n ine t een  (19)  a p p l i c a t i o n s  f o r  R e t i r e -  

ment. 

The Sec re t a ry  r epo r t ed  t h a t  dur ing  t h e  month, s i x  ( 6 )  

employees on To ta l  and Permanent D i s a b i l i t y  were examined by t h e  Medical 

Department o r  t h e i r  r eco rds  reviewed. 

The S e c r e t a r y  presen ted  twenty-two (22) r e funds ,  t o t a l i n g  

$80,355.05, f o r  approval  a t  t h i s  meeting. 

On a motion by M r .  Kole, seconded by M r .  Spea r s ,  t h e  r e funds  

t o  be paid June 30, 1979, a s  pe r  t h e  a t t ached  s ta tement ,  were unanimously 

approved. 



and 

The Secre ta ry  presented  a Report o f  Deposits,  Disbursements 

Investments f o r  t h e  month of May, 1979. 

I The Secre ta ry  presented t h e  Chicago Trans i t  Author i ty  b i l l s ,  / / 

t o t a l i n g  $17,036.37, and o t h e r  b i l l s ,  t o t a l i n g  $151,747.23, f o r  approval .  ' . 

On a motion by Mr. Goldman, seconded by M r .  Kole,  t h e  Comm- , 

I 

i t t e e  unanimously approved payment of  t h e s e  b i l l s .  I 

The Secre ta ry  presented ,  f o r  payment on June 30,  1979., 

Death Benef i t s  numbering t h i r t y - e i g h t  (38)  and amounting t o  $68,500.00. 

On a motion by Mr. Langosch, seconded by Mr. Goldman, t h e  Committee 

unanimously approved t h e  Death Bene f i t s ,  as per  t h e  a t t a c h e d  l is t .  

The Secre ta ry  presented  a l e t t e r  from Callan Assoc ia t e s ,  I n c .  

r eques t ing  an  increase '  iri f e e s  f o r  ' t h e  performance monitor ing and d e t a i l  

a u d i t  o f  the  Retirement Fund. The Sec re t a ry  pointed out  t h a t  i n  t h e  
' I 

f u t u r e  they w i l l  inc lude  a u d i t  o f  new mutual fund accounts  and add mutual 
I 

I 
! 

funds t o  measurement s e r v i c e .  The Sec re t a ry  repor ted  t h a t  t h e  annual  f e e  I 
I 
I 

w i l l  increase  from $36,000 t o  $57,866 on a d i r e c t e d  brokerage basisbfrom I 

I 
$27,000 t o  $43,400 on a cash b a s i s .  The Sec re t a ry  recommended t h a t  t h e  i 

I 

Cal lan  Associates ,  1 n c . I ~  s e r v i c e s  be cont inued and t h e  i n c r e a s e  i n  f e e  
I 
I 
I 

be approved. He f u r t h e r  recommended t h a t  t h e  f e e  be pa id  on  a cash  o r  

d i r e c t e d  commission b a s i s .  I 
/ / 

Mr. Kole concurred with t h e  S e c r e t a r y ' s  recommendation and 1 
! 1 
j !  

p ~ i n t e d ' o u t  t h e  va lue  t o  t h e  ~ g m m i t t e e  of  t h e  information fu rn i shed  bp . , I 
' ,  . , . / / 

c a l l a n  ~ s s o c i a t e s  ; Inc . 1 1  

I !  
On a motion by Mr. Kole, seconded by Mr. Nill, t h e  increase 

9 
1 1  
I 

i n  t he  Callan Assoc ia tes ,  I n c . ' s  f e e  was approved with t h e  underntandlng 
I I 1 1  
I 

i t  w i l l  be paid on a cash o r  d i r e c t e d  brokerage b a s i s ,  I 
I 



The Secre ta ry  c i r c u l a t e d  a copy o f  a procedure t i t l e d  , 

"Retirement Cont r ibu t ions  by Those Occupying F u l l  and Part-Time 

P o s i t i o n s  w i t h  t h e  ~ s s o c i ~ t i o n '  o r  Its1 I n t e r n a t i o n a l  Of f i ce  o f  Any 

Other Bargaining Agent.t1 The s e c r e t a r y  asked if t h e  Committee had 

any ques t i ons  concerning t h e  new procedure.  A d i s cus s ion  ensued 

between Committee Members a s  t o  t h e  need f o r  t h e  procedure.  The 

Sec re t a ry  responded by i n d i c a t i n g  t h a t  it is  needed because Local  

241 i s  not  r e m i t t i n g  c o n t r i b u t i o n s  f o r  union o f f i c i a l s  i n  accordance 

wi th  t h e  provis ions  o f  t h e  Retirement P l an .  

M r .  Edwards suggested t h a t  be fo re  t h e  Committee a c t s  on 

t h i s  procedure,  Mr. Hal l  review t h e  procedure and d i s c u s s  i t  wi th  t h e  

S e c r e t a r y ' s  Off ice  a s  he is  r e s p o n s i b l e  f o r  r e m i t t i n g  union o f f i c i a l  

c o n t r i b u t i o n s  from Local 241. 

M r .  Weatherspoon i n d i c a t e d  t h a t  he w i l l  have M r .  Hall 

con tac t  Mr. Ashley 's  Off ice  p r i o r  t o  nex t  meeting. 

The Committee agreed t o  hold t h i s  mat te r  i n  abeyance 1 
u n t i l '  next meeting. 

The Sec re t a ry  advised  t h e  Committee t h a t  it w i l l  be 

necessary  t o  appo in t  an  Actuary and Auditor  f o r  Plan Year 1979. The 

S e c r e t a r y  recommended t h a t  because of  s a t i s f a c t o r y  performance, The 

Wyatt Company be named Actuary and t h e  Arthur  Young Company be named 

Auditor for .  t h e  Plan Year 1979. 

On a motion by Mr. Edwards, seconded by ~ r . .  Kole,  t h e  

Committee unanimously approved The Wyatt Company aa  Actuary and t h o  

Arthur Young Company a s  Auditor f o r  t h e  Plan Year 1979. 

The Sec re t a ry  c a l l e d  on Mr. Richard h r k e ,  t h e  Plan At tor -  

ney, t o  e x p l a i n  a new r u l e  t h a t  i s  being proposed r e l a t i v e  t o  the 



accounting o f  t h e  Retirement Fund. 

M r .  Burke advised  t h e  Committee . t h a t ,  "Recently i t  came' 

t o  our a t t e n t i o n  t h a t  t h e  Retirement Plan Committee ma in t a in s  two re- 

serve  accounts  t h a t  r e l a t e  t o  persons unknown o r  who cannot  be l o c a t e d :  

A r e se rve  account  f o r  b e n e f i c i a r i e s  of  deceased pensioner 's  c o n t a i n i n g  

approximately $20,000 whereunder t h e  b e n e f i c i a r i e s  cannot  be l o c a t e d  

and a  r e se rve  account  f o r  re funds  t o  employees who cannot  be l o c a t e d  

conta in ing  approximately $35,000. I w r i t e  t o  you i n  r ega rd  t o  t h e  

above-described r e s e r v e  accounts  and t h e i r  s u s c e p t i b i l i t y  t o  be ing  

a t tached  by Cook County o r  another  I l l i n o i s  county under t h e  Escheat  

Law o r  by t h e  S t a t e  of  I l l i n o i s  under t h e  Abandoned P rope r ty  Act." 

"The I l l i n o i s  Escheat Law (Chap. 49 ,  Ill. Rev. S t a t . ,  

Sect ion 1, e t  seq..)  and t h e  I l l i n o i s  Probate  Act (Chap. 110-1/2, Ill. 

Rev. S t a t . ,  S e c t i o n  2-1, e t  s e q . )  provide i n  e f f e c t  t h a t  t h e  p rope r ty  

owned by any person who d i e s  l eav ing  no known h e i r s  o r  r e p r e s e n t a t i v e s  

who a r e  capable  o f  i n h e r i t i n g  t h e  p rope r ty  s h a l l  e s c h e a t ,  t h a t  is ,  be 

f o r f e i t e d ,  a s  provided pursuant  t o  t h e  terms o f  t h e  Probate  Act. With ' 

r e spec t  t o  such p rope r ty ,  t h e  Probate  Act provides  t h a t  such p r o p e r t y  

s h a l l  be f o r f e i t e d  t o  t h e  county i n  which t h e  decedent  was a r e s i d e n t ,  

o r  i f  t h e  decedent  was n o t  a  r e s i d e n t  o f  I l l i n o i s ,  t h e  p r o p e r t y  s h a l l  

be f o r f e i t e d  t o  t h e  county i n  which t h e  p rope r ty  is  l o c a t e d .  From a n  

admin i s t r a t i ve  p o i n t  o f  view, t h e  pub l i c  a d m i n i s t r a t o r  is a u t h o r i z e d  t o  

open an e s t a t e  f o r  a  decedent who has  no known h e i r s  and then  t o  d l s t r i -  

bute t h e  a s s e t s  o f  t he  e s t a t e  u l t i m a t e l y  t o  t h e  county o r  a t a t e ,  

depending upon t h e  n a t u r e  o f  t h e  a s s e t .  I am apprehensive t h a t  t h e  

r e se rve  f o r  b e n e f i c i a r i e s  who cannot be l o c a t e d  o f  deceased p e n ~ i o n e r ~  

might be chal lenged by a  county government a s  being eacheated p roper ty ,  



I - 

I 

I 

1 
, ' 

,-\, - 6 - 
I I 

I 

f o r  there  a r e  no known h e i r s  t o  s t e p  forward." 
I 

I t  I a111 al gv ~ l p p t * ~ t t l ~ e l ~ u l  va L l ~ a  t the b4esarve i'or ret'unda f o r  

employees who cannot be loca t ed  might be claimed by t h e  S t a t e  of  I l l i n o i s  I / ' I 

a s  being abandoned proper ty .  Abandoned proper ty  is  p r o p e r t y  of  which no 
I 

I I 

i nd iv idua l  c laims ownership and which remains i n  t h a t  p o s i t i o n ,  namely, i I 
I 
I 

unclaimed, f o r  seven yea r s .  If t h e  a s s e t  i s  abandoned p r o p e r t y ,  t h e  I 

I : I 

Retirement Committee i s  o b l i g a t e d  t o  f i l e  an  annual r e p o r t  w i th  t h e  S t a t e  I 

of  I l l i n o i s  desc r ib ing  t h e  abandoned property and t h e r e b y  c a l l i n g  i t  t o  
i I 
! I 

t he  a t t e n t i o n  of t h e  S t a t e . "  i I 

I I 
"I am advised  t h a t  dur ing  t h e  pas t  f o u r  t o  f i v e  y e a r s ,  a t  t h e  I 

I i 
suggest ion of  t he  Retirement Plan a u d i t o r s ,  withdrawals have been made 

I 1 from the  two accounts  of  t hose  monies which have remained i n  t h e  accounts  
' I 

f o r  f i v e  yea r s .  ~ h e s e  funds a r e  then  deposited i n t o  t h e  g e n e r a l  Ret i re -  ' 1 

i I 
ment Plan. For example, l a s t  December t h e  amount of  approximate ly  $4800.00 

I I 
I i 

was withdrawn from t h e  f i r s t  r e s e r v e  account and depos i t ed  i n t o  t h e  gene ra l  1 ; 
I / 

Retirement Plan funds.  The a u d i t o r s  have suggested f u r t h e r  t h a t  t h e  I 
' I 
I 

holding period f o r  t h e s e  unclaimed r e s e r v e s  be extended t o  s i x  y e a r s .  1 I 

There is,  however, no a u t h o r i t y  under t h e  Retirement P l an  o r  t h e  b e n e f i c i a r y  1 1 
1 1  

des igna t ion  form c u r r e n t l y  i n  use  which au tho r i zes  t h i s  p r a c t i c e . "  
I 
i I 
I 

j 
"In o r d e r  t o  prevent  t h e s e  r e se rve  accounts  from eschea t ing  t o  , 

a county o r  being viewed a s  abandoned proper ty  by t h e  S t a t e ,  I recommend ' I  I 
i I 

t o  you t h a t  t h e  p a r t i e s  t o  t h e  Retirement Plan g ive  s e r i o u s  cong ide ra t ion  1 

t o  amending Sec t ions  1 3  and 1 5  o r  t o  adding a  new r u l e  t o  provide  t h a t ,  i f  

a  benef ic ia ry  of  a  deceased pensioner  cannot be l o c a t e d  w i t h i n  a s p e c i f i e d  / I  
! I 

per iod of t ime o r  such o t h e r  reasonable  time a s  t h e  Committee may from time : I 
t o  time s e t ,  t h e  funds on d e p o s i t  w i l l  be paid t o  t h e  then  known h e i r s  a t  ! 1 i I 

law of the deceased pens ioner ,  bu t  i f  s a i d  h e i r s  a t  law cannot  be loca t ed  1 

I 



with in  a  s p e c i f i e d  peri.od of  t ime,  s a i d  funds w i l l  be r e t a i n e d  by t h e  

Wetirnment Plan without any fur3thcr c laim by any par ty  whatsoever .  A 

' s i m i l a r  provis ion  would be made i n  regard t o  refunds t o  employees; i f  

t h e  employee cannot be loca t ed  wi th in  a spec i f i ed  period o f  t ime o r  

such o ther  reasonable period of t ime as t h e  Committee may s e t  from time 

t o  t ime,  t h e  refund w i l l  be made t o  t h e  then known h e i r s  a t  l a w  o f  t h e  

employee, bu t  i f  they cannot be l o c a t e d  wi th in  a  s p e c i f i e d  pe r iod  of 

t ime, the  funds w i l l  then  remain a s s e t s  of  t h e  Retirement P l an  wi thout  

any f u r t h e r  c laim.  Furthermore, such a  genera l  des igna t ion  as t o  t h e  

r o u t e  of d i s p o s i t i o n  of  t h e  funds  would be added a s  a  b l anke t  c l a u s e  t o  

our  bene f i c i a ry  des igna t ion  form." 

The Secre ta ry  recommended t h a t  i n  view of M r .  Burke 's  

..-2 - 2  -- 
U ~ L I I L U ~ ~ ,  it was recommended t h a t  a  Rule 23 be adopted by t h e  Committee 

a s  fol lows:  

Rule 23 

I n  the  event t h a t  a  former employee o r  b e n e f i c i a r y  des ig -  

nated by an  employee does not  c la im t h e  b e n e f i t s  due hereunder  t o  s a i d  

former employee o r  bene f i c i a ry  w i t h i n  a  per iod of t h r e e  y e a r s  a f t e r  t h e  

b e n e f i t s  became due and payable,  s a i d  former employee o r  b e n e f i c i a r y  

s o  designated s h a l l  have no f u r t h e r  cl.aim t o  s a id  b e n e f i t s  and t h e  Comm- 

i t t e e  s h a l l  d i s t r i b u t e  s a i d  b e n e f i t s  t o  t h e  h e i r s  a t  l aw ,  :Lf any,  o f  

s a i d  f ~ r m e r  employee. I f  t h e  h e i r s  a t  law of sa id  former ornp1.oyoo do 

not  claim s a i d  b e n e f i t s  wi th in  a  per iod  of  four  years  a f t e r  t h e  b e n e f i t s  

f irst  became due and payable t o  t h e  former employee o r  h i s  denignatcd ,  

benef ic ia ry ,  t h e  b e n e f i t s  s h a l l  become a s s e t s  of the  Ret irement  P l a n  

without  being sub jec t  t o  f u r t h e r  c la im by the  h e i r s  a t  law of  t h e  formor 

employee o r  any governmental body. 



Messrs. Edwards and Spears  i nd i ca t ed  t h e i r  concern  about  

a  b e n e f i c i a r y  who would make a  c la im a f t e r  a  fou r  year  pe r iod .  M r .  Burke 

responded t h a t  under t h i s  new r u l e  t h e  claim would no t  have t o  be honored. 

Messrs. Edwards and Spears  asked i f  cons ide ra t i on  could be made t o  honor 

t hose  c l a ims  i f  made a f t e r  f o u r  y e a r s .  M r .  Burke responded a f f i r m a t i v e l y  

and t h e  S e c r e t a r y  i nd i ca t ed  t h a t  he would adv i se  t h e  Committee o f  any 
I 

c l a im  a f t e r  a fou r  year  per iod .  , I 
I 

On a  motion by Mr. Wool, seconded by M r .  Edwards, t h e  Comrn- . . .  ( 

I 
i t t e e  unanimously approved Rule 23. 1 / /  

The Sec re t a ry  advised t h e  Committee t h a t  M r .  Nick G.  Azza re l l o ,  

whose a p p l i c a t i o n  and su rv ivo r sh ip  o p t i o n  were both approved a t  t h e  l a s t  'I 1 
m e e t i n g , f o r  a  June 1, 1979 r e t i r e m e n t ,  withdrew h i s  a p p l i c a t i o n .  The 

Sec re t a ry  i n d i c a t e d  t h a t  M r .  A z z a r e l l o t s  normal r e t i r e m e n t  d a t e  was 

June 1, 1979,  but i nd i ca t ed  t h a t  he wanted t o  cont inue  employment a f t e r  

h i s  normal r e t i r emen t  and submit ted a n  Applicat ion f o r  a n  E x t e n s i o n . .  The 

Sec re t a ry  i n d i c a t e d  t h a t  Mr. Azzare l lo  changed h i s  mind i n  June and made 

an a p p l i c a t i o n  f o r  a  Ju ly  1, 1979 r e t i r e m e n t  which was approved a t  t h i s  
! 
I 

meeting a l o n g  wi th  h i s  su rv ivo r sh ip  o p t i o n .  I 

The Sec re t a ry  i nd i ca t ed  t h a t  he rece ived  a l e t t e r  from 

M r .  Langosch r eques t i ng  a w r i t t e n  exp lana t ion  o f  t h e  Rate o f  I n t e r e s t  

~ ~ ~ i i e d  t o  Employee Cont r ibu t ions .  The Sec re t a ry  d i s t r i b u t e d  t o  each 

Committee Member a  l e t t e r  which expla ined  t h e   ate of I n t e r e s t  Applied 
j 

I 
t o  Employee  contribution^.^ I 

A d i s cus s ion  ensued between t h e  Committee Members r e l a t i v e  

t o  , t he  l e t t e r .  Mr. H i l l  i nd i ca t ed  t h a t  t h e  l e t t e r  should be w r i t t e n  i n  

a manner which could be e a s i l y  understood by an employee. The S e c r e t a r y  

recommended t h a t  Mr. H i l l  r e w r i t e  t h e  l e t t e r  and p re sen t  i t  t o  t h e  



Committee at.the next meetfng'. The Committee agreed that the letter 

should be, written as a letter from the Committee. . 

There being no further business, on a motion by Mr. Wool, 

seconded by Mr. Hill, the Committee unanimously agreed to adjourn at 

11:30 A.M. 

- , .  

SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 

DATED I 
I 

I 




