
RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 365th Meeting o f  t h e  Retirement Allowance Committee 
' 

was held on Monday, Apr i l  1 6 ,  1979, i n  t h e  Board ~ o o m ,  Room 734, 1 

Merchandise Mart, and t h e  fo l lowing  were i n  a t t endance :  
I 

1 

M r .  S. Bianchi  M r .  S. Miller 
M r .  R .  Goldman M r .  W. Spears  I 

Mr. P.  Kole Mr. J. Weatherspoon 

Mr. J. Edwards, a l t e r n a t e  f o r  M r .  OfMahony, M r .  C. Heatter, 

a l t e r n a t e  f o r  M r .  W .  Ashley, M r .  L .  Wool, a l t e r n a t e  f o r  Mr..E. Brabec, I 

were a l s o  p re sen t .  Nei ther  M r .  E .  Langosch, no r  h i s  a l t e r n a t e ,  was 

present .  Messrs. M. Brennan, C.  H a l l ,  H. Hegarty,  L. M o r r i s  and 
I 

F. Mullen were a l s o  p r e s e n t .  Messrs. L.  Ginnegaw, E. Hamil ton,  

J. Lentgis  and W. Leszinske o f  Con t inen ta l  Bank were a l s o  p r e s e n t .  

Messrs. K.  Brunke, M. F reydl  and P. Norton o f  Ca l l an  A s s o c i a t e s ,  Inc. 
1 

1 

were a l s o  p re sen t .  
I 

The Chairman c a l l e d  t h e  meeting t o  o r d e r  a t  10 :35  A.M. I 

Mr. Hea t t e r  advised  t h e  Committee t h a t  M r .  Ashley was on  
I 

I 

vaca t ion  and it would be neces sa ry  t o  appo in t  a S e c r e t a r y  Pro  Tempore. 

On a motion by M r .  Kole, seconded by M r .  S p e a r s ,  t h e  1 

Committee unanimously appoin ted  M r .  Hea t t e r  t h e  S e c r e t a r y  Pro  Tempore. 

The Chairman asked f o r  approval  o f  t h e  Minutes  o f  t h e  364th 

Meeting, held March 1 9 ,  1979. 

On a motion by M r .  M i l l e r ,  seconded by M r .  Kole,  t h e  Conun- 
1 

i t t e e  unanimously approved t h e  Minutes o f  t h e  364th Meeting,  h e l d  I 

I 
I March 19 ,  1979. 

1 



The Sec re t a ry  made t h e  announcement of  d e a t h s  r e p o r t e d  I 

s i n c e  the  l a s t  meeting, as pe r  t h e  a t t a c h e d  list. 

The Secre ta ry  submit ted two ( 2 )  Surv ivorsh ip  Op t ions  f o r  

approval.  On a motion by M r .  Edwards, seconded by M r .  Kole,  t h e  

Survivorship Options were unanimously approved a s  submi t t ed .  
. .  i 

The Secre ta ry  advised  t h a t  t h e r e  were e igh teen  (18) Appli-,  I 
I 

c a t i o n s  f o r  Retirement submit ted f o r  approval .  I 
The Secre ta ry  advised  t h e  Committee t h a t  among t h e  a p p l i -  

c a t i o n s  was one f o r  M r .  John C o l l i n s .  The Sec re t a ry  i n d i c a t e d  t h a t  

h i s  o f f i c e  received a l e t t e r  from M r .  Joseph Repplinger ,  Manager of 

Maintenance, reques t ing  t h a t  M r .  C o l l i n s f  r e t i r emen t  be made r e t r o -  

a c t i v e  t o  Apr i l  1, 1979. Mr. C o l l i n s  was unable t o  f i l l  o u t  h i s  

app l i ca t ion  i n  time f o r  a n  A p r i l  1, 1979 re t i rement  because  of i l l n e s s .  

On a motion by M r .  Goldman, seconded by M r .  Kole ,  t h e  Comm- 1 
i t t e e  unanimously approved t h e  e igh teen  (18)  App l i ca t ions  f o r  Retire- I 
ment, which included Mr. John C o l l i n s 9  a p p l i c a t i o n  r e t r o a c t i v e  t o  

Apri l  1, 1979. 

The Secre ta ry  r e p o r t e d  t h a t  du r ing  t h e  month, f i v e  ( 5 )  

employees on Tota l  and Permanent D i s a b i l i t y  were examined by t h e  

Medical Department o r  t h e i r  r e c o r d s  r e ~ i e w e d .  
.- --. 

The Secre ta ry  presented  f o r t y - f o u r  refunds,  t o t a l i n g  

$322,472.65, f o r  approval  a t  t h i s  meet ing.  

The Secre ta ry  r epo r t ed  t h a t  among t h e  re funds  was one f o r  

Mr. Gerry Williams, Bene f i c i a ry ,  who M r .  Richard W. Burke w i l l  comment 

on a t  t h e  next  meeting. 



On a motion by Mr. Kole, seconded by M r .  S p e a r s ,  t h e  ref 'unds 

t o  be paid Apr i l  30, 1979, a s  p e r  t h e  a t t ached  s t a t e m e n t ,  were unan- 

imously approved. I 
I 

The Sec re t a ry  presen ted  a Report o f  Depos i t s ,  Disbursements  

and Investments f o r  t h e  month of March, 1979. I 
The Sec re t a ry  presen ted  t h e  Chicago T r a n s i t  A u t h o r i t y  b i l l s ,  

t o t a l i n g  $36,506.54;and o t h e r  b i l l s  to ta l ing .$154,261 .94 ,  f o r  

approval .  

On a motion by Mr. Kole, seconded by M r .  Spea r s ,  t h e  Comm- 

i t t e e  unanimously approved payment o f  t h e s e  b i l l s .  

The Secre ta ry  presen ted  f o r  payment on A p r i l  30, 1979, Death 

Bene f i t s  numbering forty-two (42)  amounting t o  $88,000.00. On a motion 

I 
by M r .  Kole, seconded by M r .  Spears ,  t h e  Committee unanimously approved 

t h e  Death Bene f i t s ,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The Sec re t a ry  r epo r t ed  t h a t  M r .  Louis Wade, D-2010, was 

I 
found f i t  f o r  t h e  p o s i t i o n  o f  S t a t i o n  J a n i t o r  and t h e  Placement Section 

is a t tempt ing  t o  f i n d  an  open p o s i t i o n .  The S e c r e t a r y  s t a t e d  t h a t  M r .  

Wade is  e l i g i b l e  t o  r e c e i v e  D i s a b i l i t y  Bene f i t  Payments up : t o  t h e  

d a i e  o f  placement. 
1 

The Sec re t a ry  presen ted  a l e t t e r  prepared ,by t h e  Plan At to rney ,  1 

Mr. Richard W. Burke, t i t l e d  "The E f f e c t  o f  1978 Amendment t o  t h e  Age : 1 
D i sc r imina t ion  i n  Employment Act Upon t h e  Chicago T r a n s i t  A u t h o r i t y  

1 

Retirement Plan." The S e c r e t a r y  i n d i c a t e d  t h a t  t h e  l e t t e r  was pre-  . . 

pared at t h e  reques t  o f  M r .  Spears .  



The Sec re t a ry  read t h e  fo l lowing  opinion by M r .  Burke 

t o  t h e  Committee: "Hence, it is  my opin ion  t h a t  t h e  1978 Amend- 

ments a r e  e f f e c t i v e  upon t h e  union employees o f  t h e  CTA on 

December 1, 1979 when t h e  p re sen t  agreement te rmina tes .  However, I 

if t h e  p r e s e n t  agreement does no t  t e rmina te  but is  f u r t h e r  amended 

t o  t h e  same e x t e n t  a s  occurred i n  December, 1977, t h e  1978 Amend- 

ments a r e  e f f e c t i v e  upon t h e  union employees o f  t h e  CTA January  1, 

1980." ItFrom t h e  present  d a t e  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  1978 

Amendments upon CTA union employees, I d i r e c t  your a t t e n t i o n  t o  t h e  

CTA Pol icy  which permi ts  an employee t o  cont inue t o  work beyond t h e  

present  normal r e t i r emen t  age o f  65 i f  t h e  employee h a s  demonstrated 

an a b i l i t y  and wi l l i ngness  t o  perform t h e  reques ted  s e r v i c e s . "  

M r .  Spears asked i f  M r .  E rnes t  Clanton, r a i l  j a n i t o r ,  was 

extended. 

The Sec re t a ry  responded i n  t h e  a f f i r m a t i v e .  

The Sec re t a ry  repor ted  t h a t  M r .  John Conlon r e t i r e d  from 

t h e  Chicago Trans i t  Authori ty  on January 1, 1974 and commenced t o  

r ece ive  r e t i r emen t  b e n e f i t s  o f  $556.49. Subsequently,  a r e t i r e m e n t  

plan c o n t r a c t  was r a t i f i e d  and as a r e s u l t  t h e  Su rv ivo r sh ip  B Opt ion  

was o f f e r e d  t o  a l l  employees r e t i r i n g  on o r  a f t e r  January 1, 1974.  
I 

M r .  Conlon, i n  f a c t ,  made a n  a p p l i c a t i o n  f o r  Surv ivorsh ip  Opt ion  B 

One-Half ( $ )  by which he e l e c t e d  t o  r e c e i v e  a reduced monthly r e t i r e -  

ment allowance b e n e f i t  dur ing  h i s  l i f e t i m e .  Because o f  M r .  Conlon 's  

e l e c t i o n ,  h i s  monthly b e n e f i t  should have been $458.88 p e r  month, 

r a t h e r  t han  $556.49. Through a n  o v e r s i g h t ,  h i s  monthly b e n e f i t  was 

not  reduced. Hence, dur ing  r e t i r e m e n t ,  he rece ived  t h e  sum of 

$5,954.21 ( 6 1  months x $97.61) t o  which he was no t  e n t i t l e d .  



The S e c r e t a r y  has reviewed t h e  c a s e  wi th  M r .  Richard 

Burke, t h e  Plan Attorney,  and he recommended t h a t  t h e  $5,954.21 

overpayment be pa id  a s  fo l lows:  

The $4,000 Death Benef i t  under t h e  Plan 
be a p p l i e d  t o  t h e  $5,954.21. 

The Surv ivorsh ip  Option Benef i t  due t o  
Mrs. Conlon of  $229.44 would commence 
November 30, 1979 and would be pa id  f o r  
each month t h e r e a f t e r .  

The first Survivorsh ip  Option Bene f i t  
o f  $110.75 would be pa id  f o r  t h e  month 
o f  October 30, 1979. 

The S e c r e t a r y  has w r i t t e n  t o  M s .  Conlon and s h e  h a s  ag reed  

t o  t h e  aforementioned proposal .  

\ On a motion by M r .  Kole, seconded by M r .  B ianchi ,  t h e  Comm- 

i t t e e  unanimously agreed t o  t h e  process ing  o f  t h e  John Conlon case. 

The S e c r e t a r y  r epo r t ed  t h a t  Messrs. Johnny D. Blanks and 

Kenneth J.  Brucker f a i l e d  t o  reimburse t h e  Ret irement  Fund under  

Rule 21 o f  t h e  Retirement Plan and w i l l  be cons idered  o n l y  as a new 

employee f o r  Retirement Plan purposes from t h e  d a t e  o f  r e t u r n  t o  

work. 

The Sec re t a ry  r epo r t ed  t h a t  M r .  Herbert  P r o f i t ,  Jr., 

r e i n s t a t e d  on March 21, 1979, had withdrawn c o n t r i b u t i o n s  from t h e  

Retirement Fund and under Rule 21 o f  t h e  Retirement P l an  has  90 d a y s  

t o  reimburse t h e  Fund i n  o rde r  t o  r e t a i n  h i s  Pension P lan  S e n i o r i t y  

and Credi t .  The Sec re t a ry  ind ica t ed  t h a t  t h e  90 day p e r i o d  ends on 

June 21, 1979. 
t 



The S e c r e t a r y  r e p o r t e d  t h a t  on March 27, 1979 t h e  

Investment Subcommittee met t o  review t h e  va r i ance  i n  t h e  new ' 

money manager's performance between t h e  CTA Funds and t h e  Mutual 

Funds . 
The s e c r e t a r y  c a l l e d  t h e  Committee's a t t e n t i o n  t o  pass-  

o u t  ma te r i a l  which dep ic t ed  t h e  va r i ance  between t h e  Axe-Houghton 

Mutual Fund and t h e  CTA Sepa ra t e  Fund (which should be  emula t ing  

t h e  Axe Houghton Mutual Fund) and poin ted  o u t  t h a t  f o r  t h e  y e a r  

ended 1978 t h e  Mutual Fund outperformed t h e  CTA S e p a r a t e  Fund by 

7.73%. The S e c r e t a r y  a l s o  r e f e r r e d  t h e  Committee's a t t e n t i o n  t o  

t h e  second and t h i r d  page, which depic ted  t h e  v a r i a n c e  o f  t h e  

T. Rowe P r i c e  - Growth and T.  Rowe P r i c e  - New Horizons,  Mutual 

Funds t o  t h e  CTA, T. Rowe P r i c e  - Growth and T. Rowe P r i c e  - New 

Horizons Separa te  Funds i n d i c a t i n g  t h a t  both Mutual Funds ou t -  

performed t h e  CTA Sepa ra t e  Funds by 5.39% and 4.70% r e s p e c t i v e l y .  

The S e c r e t a r y  r e p o r t e d  t h a t  t h e  Investment Subcommittee 

reviewed t h e  va r i ance  i n  performance and it was agreed  t o  recommend 

t o  t h e  Committee t h a t  new c o n t r i b u t i o n s  be d i r e c t e d  t o  money managers 

who a r e  managing t h e i r  s e p a r a t e  funds i n  a manner i n '  which t h e r e  is a 

var iance  between t h e  s e p a r a t e  fund and mutual funds and t h a t  d i r e c t i o n  

o f  c o n t r i b u t i o n s  be made i n  accordance wi th  Mr. Robert  Harrellgs recom- 

mendation. 

M r .  Koie i n d i c a t e d  t h e  Investment Subcommitee c o n s i s t e d  o f  

h imse l f ,  Messrs. M i l l e r ,  Spears  and Weatherspoon. 

M r .  w ole made t h e  motion t o  d i r e c t  new c o n t r i b u t . i o n s  f o r  t h e  

purchase o f  Mutual Funds i n  accordance with recommendations of  M r .  Robert  

Harrell, Investment Consul tan t ,  o f  Lowry, Rac l in ,  Harrell and Howerdd. 



Mr. Edwards asked what amount o f  c o n t r i b u t i o n s  would be 

inves ted  on a monthly b a s i s .  The S e c r e t a r y  responded by i n d i c a t i n g  

approximately 2.5 m i l l i o n  d o l l a r s  n e t  o f  b e n e f i t  payments. 

Mr. Edwards asked what pe rcen t  o f  t h e  n e t  c o n t r i b u t i o n s  

w i l l  be a l l o c a t e d  t o  each money manager. 

M r .  Hamilton of  Con t inen ta l  Bank responded by i n d i c a t i n g ,  

i n  accordance wi th  M r .  H a r r e l l t s  recommendation, 30% w i l l  be a l l o -  

ca ted  t o  t h e  Cont inenta l  Bank's Fixed Income Fund and t h e  remaining 

70% w i l l  be d iv ided  between t h e  Axe Houghton Stock Fund and t h e  two 

T. Rowe P r i c e  Funds. 

M r .  Edwards asked i f  t h e  d i r e c t i o n  o f  new c o n t r i b u t i o n s  t o  

t h e  Mutual Fund w i l l  be on a n  experimental  b a s i s  and be s u b j e c t  t o  

review i n  s i x  months. 

M r .  Kole responded by i n d i c a t i n g  t h a t  t h e  d i r e c t i o n  of 

new c o n t r i b u t i o n s  w i l l  be s u b j e c t  t o  review i n  s i x  months. 

Mr. Bianchi  asked i f  t h e  Mutual Funds c o n s i s t e n t l y  o u t -  

performed t h e  CTA Separa te  Funds i n  t h e  f u t u r e  would t h e  Committee 
I' 

recommend t h e  t r a n s f e r  of funds  from t h e  Sepa ra t e  Funds t o  Mutual 

Funds. 

M r .  Kole responded i n  t h e  a f f i r m a t i v e .  

M r .  M i l l e r  seconded t h e  motion t o  d i r e c t  new c o n t r i b u t i o n s  

t o  t h e  Mutual Funds i n  accordance w i th  Mr. H a r r e l l ' s  recommendation 

and w i t h  t h e  understanding t h a t  t h i s  w i l l  be reviewed i n  s i x  (6) 

months. The Committee unanimously agreed t o  t h e  motion. 

M r .  Kole i n d i c a t e d  t h a t  M r .  Brabec was r e c e n t l y  h o s p i t a l -  

i z ed  and made a motion t h a t  t h e  S e c r e t a r y ' s  Of f i ce  write a l e t t e r  t o  

Mr. Brabec exp re s s ing  b e s t  d i s h e s  f o r  a speedy recovery.  



I 

The motion was seconded by M r .  Spears  and unanimously approved by I 

t he  Committee. 

The Secre ta ry  r epo r t ed  t h a t  t h e  1979 Condensed F i n a n c i a l  
I 

Statements a r e  being f i n a l i z e d  f o r  d i s t r i b u t i o n  w i t h i n  t h e  n e x t  two 

weeks. I I 

M r .  Kole asked i f  t h e  Committee could review t h e  s t a t e m e n t  

before  d i s t r i b u t i o n .  The S e c r e t a r y  d i r e c t e d  M r .  Brennan t o  o b t a i n  

cop ie s  of t h e  s tatement  f o r  t h e  Committee's review. 

M r .  William Leszinske of  Cont inenta l  Bank r e f e r r e d  t h e  

Committee t o  and reviewed a r e p o r t  t i t l e d  "March Market Summary" 
l 

and a Point  t o  Poin t  Report on Fund "E". 

M r .  Leszinske r epor t ed  t h a t  f o r  t h e  per iod  December 29, 

1978 t o  March 30, 1979, t h e  Do l l a r  Weighted Percent  Change f o r  Fund 

"Elf was 6.44% as compared t o  t h e  Dow Jones I n d u s t r i a l s '  a t  7.10% 

and the  S & P Composite Average a t  5.70%. 

M r .  Leszinske in t roduced  M r .  Larry G.  Ginnegaw o f  Con t inen ta l  

Bank, who assists i n  t h e  management o f  t h e  Real E s t a t e  Fund i n  which 

t h e  CTA Retirement Fund p a r t i c i p a t e s .  

M r .  Ginnegaw reviewed a r e p o r t  t h a t  was p resen ted  t o  each  

Committee Member which provided d e t a i l s  on t h e  Real E s t a t e  Fund i n  

which the Retirement Fund i s  c u r r e n t l y  p a r t i c i p a t i n g .  He a l s o  pre-  

s en ted  s l i d e s  of t h e  holdings i n  t h e  Real E s t a t e  Fund and gave a 

b r i e f  i n s i g h t  i n t o  each proper ty .  M r .  Ginnegaw concluded h i s  presen-  

t a t i o n  a t  11:15 A.M.  

M r .  M. Fredyl  o f  Ca l l an  Assoc ia tes ,  Inc .  in t roduced  

M r .  P.   ort ton and Mr. K .  Brunke o f  h i s  staff t o  t h e  :Committee. 



M r .  Fredyl  began h i s  p r e s e n t a t i o n  by r e f e r r i n g  t h e  Committee I 

i 

t o  a s h e e t  t i t l e d  I1Time-Weighted Rate o f  Returnn and he  provided t h e  
. 8 

Committee w i t h  a d e f i n i t i o n  of  Time-Weighted Rate o f  Return .  I 

M r .  Fredyl  cont inued h i s  p r e s e n t a t i o n  by rev iewing  a r e p o r t  

f o r  t he  pe r iod  ended December 31, 1978. He reviewed such  t o p i c s  as; 
I 

Investment and Ac tua r i a l  Objec t ives ,  Investment Manager and T o t a l  Fund fi 
I I 

I 

Performance, Re la t i ve  Performance, D i v e r s i f i c a t i o n ,  Equ i ty  I s s u e s ,  

Brokerage, and Investment S t y l e  Analysis .  

The Sec re t a ry  asked i f  Time-Weighted Rates of Returns  were 

ne t  o f  Investment  Management Fees.  Mr. Fredyl  responded i n  t h e  aff i r -  

mative.  I 

1 
. . 

M r .  Kole asked how l a r g e  t h e  d a t a  base was f o r  r e l a t i v e  : 

comparative purposes .  Mr. Fredyl  responded by i n d i c a t i n g  f o r t y - f i v e  

(45)  Taf t  Ha r t l ey  Funds. 

The Sec re t a ry  asked i f  it  was p o s s i b l e  t o  compare t h e  CTA 

Sepa ra t e ,Funds  t o  t h e  Mutual Funds which are being emulated.  . . 

I . , 

M r .  Fredyl  responded i n  t h e  a f f i r m a t i v e .  . I 

M r .  Fredyl concluded by i n d i c a t i n g  t h a t  i n  h i s  o p i n i o n  1978 
' I 

was a good yea r  f o r  t h e  CTA Retirement Fund. 

M r .  Spears  asked i f  t h e  Funds1 Actuar ia1.Assumption was low. 

Mr. Fredyl responded by i n d i c a t i n g  it  was i n . t h e  range  o f  Funds s i m i -  

l a r  t o  CTAts Fund. 

M r .  Fredyl  concluded h i s  p r e sen t a t i , on  a t  ' l l : 4 5  A'.M. 

The Sec re t a ry  presen ted  t h e  f i n a l  d r a f t  o f  t h e  Condensed 

F inanc ia l  S ta tements  t o  t h e  Commiteee. 1 
I 



Af te r  gene ra l  d i scuss ion ,  t h e  Committee agreed t o  t h e  

f i n a l i z e d  format and i n s t r u c t e d  t h e  S e c r e t a r y ' s  O f f i c e  t o  have 

them p r in t ed  and d i s t r i b u t e d .  

M r .  Hegarty asked i f  t h e  308 Board Members r equ i r ed  a n  

explanat ion of  t h e  Condensed F inanc ia l  Statement would M r .  H e a t t e r  

be a v a i l a b l e  t o  provide a n  explana t ion .  M r .  Kole responded i n  t h e  I 

a f f i rma t ive .  
I 

M r .  Hea t t e r  i nd ica t ed  he would l i k e  advance n o t i c e  o f  
I 

the p re sen ta t ion  i n  o r d e r  t o  make arrangements t o  have t h e  R e t i r e -  

ment Fund's Auditor a t t e n d .  

M r .  Weatherspoon asked i f  M r .  Burke would be a t  t h e  n e x t  

meeting. The Sec re t a ry  ind ica t ed  t h a t  a s  f a r  as he knew Mr. Burke 
I 
1 

would be i n  a t tendance  a t  t h e  next  meeting. I 

M r .  Kole asked i f  t h e  Condensed F inanc ia l  S ta tements  would I 

I 

be sen t  t o  t h e  r e t i r e d  employees. I 

I 
After  gene ra l  d i scuss ion ,  t h e  Committee i n d i c a t e d  t h a t .  t h e  

I 
I 

r epo r t s  w i l l  not  be d i s t r i b u t e d  t o  r e t i r e d  employeps, but  be g i v e n  t o  
1 

a r e t i r e d  employee on r eques t .  

There being no f u r t h e r  bus iness ,  on a motion by M r .  Edwards, 

seconded by M r .  Spears ,  t h e  Committee unanimously agreed t o  ad jou rn  a t  
I 

12:lO P.M. I 
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