
RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 366th Meeting o f  t h e  Retirement Allowance Committee 

was held on Monday, 14ay 21, 1979,  i n  t h e  Board Room, Room 734, 

Merchandise Mart,  and t h e  fo l lowing  were i n  a t t e n d a n c e :  

M r .  W. Ashley M r .  S. M i l l e r  
M r .  S.  Bianchi  M r .  T .  OfMahony 
M r .  R .  Goldman M r .  W .  Spears  
M r .  P.  Kole M r .  J .  Weatherspoon 

M r .  L .  Wool, a l t e r n a t e  f o r  Mr. Brabec, was a l s o  p r e s e n t .  

Neither M r .  Langosch, nor  h i s  a l t e r n a t e ,  was p r e s e n t .  Messrs.  J.  

Edwards, L .  Morris  and F. Mullen were a l s o  p r e s e n t .  Messrs.  E .  ! 
I 

Hamilton and W .  Leszinske of  Cont inenta l  Bank were a l s o  p r e s e n t .  
I 

Mr. R .  Burke, t h e  Plan At torney ,  was a l s o  p r e s e n t .  M r .  3 .  H a r r e l l ,  i 
I 

of  Lowry, Rac l in ,  H a r r e l l  and Howerdd, was a l s o  p r e s e n t .  I 

I 
- I 

The Chairman c a l l e d  t h e  meeting t o  o r d e r  a t  10:33 A . M .  

M r .  William Leszinske o f  Cont inenta l  Bank r e f e r r e d  t h e  

Committee t o  and reviewed a r e p o r t  t i t l e d  "Apr i l  Market Summaryn I 
1 
I 

and a  Poin t  t o  Po in t  Report on Fund " E M .  

Mr. Leszinske concluded h i s  p r e s e n t a t i o n  a t  10:38  A . M .  

M r .  ~ o b e r t  H a r r e l l ,  o f  Lowry, Racl in ,  H a r r e l l  and Howerdd, 

Inc . ,  reviewed s l i d e s  of v a r i o u s  f a c t o r s  r e l a t i v e  t o  t h e  s e c u r i t i e s  

market and t h e  type  of  investment  r e s u l t s  t h a t  can be expected i n  

t h e  f u t u r e .  

M r .  H a r r e l l  c i r c u l a t e d  a  r e p o r t  t i t l e d  '!An Investment  

Management Analys is  of Comparative Risk and Return" f o r  t h e  q u a r t e r  

ending March 3 l ,  1979. 



Mr. H a r r e l l  reviewed t h e  fo l lowing  inves tment  c h a r a c t e r -  

i s t i c s ;  Equi ty  P o r t f o l i o  Q u a l i t y  Rank, Equity P o r t f o l i o  p r i c e /  

Earnings Mul t i p l e  Rank and ' ~ o r t f o l i o  Rank, and reviewed t h e  Long, 

In te rmedia te  and Shor t  Term Performance f o r  t h e  fo l l owing  i n v e s t -  

ment a d v i s o r s :  E. W .  Axe & Co., I n c . ,  Cap i t a l  Guardian T r u s t  Com- 

pany, Decatur Income Fund, I n c . ,  T. Rowe P r i c e  A s s o c i a t e s ,  Putnam 

Management Co., I n c .  and Con t inen ta l  I l l i n o i s  Na t iona l  Bank. 

Mr. H a r r e l l  po in t ed  o u t  t h a t  i n  t h e  f i r s t  q u a r t e r  o f  1979 

a l l  t h e  CTA Separa te  Funds have outperformed t h e  Mutual Funds t h a t  

t h e  investment a d v i s o r s  a r e  emula t ing .  

M r .  H a r r e l l  po in t ed  o u t  t h a t  E .  W .  Axe & Co.,  I n c . ,  CTA 

Separate  Fund's  R e l a t i v e  P r i ce /Ea rn ings  Mul t ip le  Rank c o n t i n u e s  

t o  vary from t h a t  of  t h e  Pr ice /Earn ings  Mul t i p l e  Rank o f  t h e  Axe 

Houghton Stock Fund. 

M r .  H a r r e l l  cont inued  h i s  r e p o r t  by rev iewing  t h e  Fixed 

Income General Investment  Fund managed by t h e  C o n t i n e n t a l  Eank. 

He pointed ou t  t h a t  f o r  t h e  yea r  ending Plarch 1979,  t h e  CTA's 

Fixed Income Fund ranked i n  t h e  t o p  20% of a l l  p r o f e s s i o n a l l y  

managed f i x e d  income funds .  Mr. H a r r e l l  commented t h a t  t h i s  was 

good performance. ~ 
M r .  H a r r e l l  reviewed a  r e p o r t  t i t l e d  f fActua l  Schedule  o f  

Funds Avai lab le  f o r  Investment  wi th  Time Weighted Rate o f  Return  

Analysis .?  This  r e p o r t  d e p i c t e d  t h e  va lue  of  $100.00 f o r  t h e  

q u a r t e r  ended March 31,  1979 under t h e  management o f  t h e  inves tment  

a d v i s o r s .  



M r .  Kole i n d i c a t e d  t h a t  t h e  Committee should c o n s i d e r  ~ 
I 

March 31, 1978 a s  t h e  beginning  d a t e  due t o  t h e  f a c t  t h a t  p r i o r  

t o  t h i s  d a t e  most of  t h e  inves tment  a d v i s o r s  were i n  t h e  p r o c e s s  I 
I 

o f  s e l l i n g  s e c u r i t i e s  t h a t  were he ld  by Cont inenta l  Bank and t h e  I 

investment  a d v i s o r s  were a l i g n i n g  t h e r e  p o r t f o l i o s  t o  emula te  t h e  

Commingled Mutual Funds. 1 

M r .  H a r r e l l  i n d i c a t e d  t h a t  t h i s  was a good p o i n t .  
I 

M r .  H a r r e l l  p r e sen t ed  a r e p o r t  t i t l e d  " P a r a l l e l  P o r t f o l i o s t t  1 
1 

which dep ic t ed  t h e  v a r i a n c e  i n  d o l l a r s  between inves tment  a d v i s o r s t  1 
1 

CTA Sepa ra t e  Funds and t h e  inves tment  a d v i s o r s '  Mutual Funds. 

M r .  H a r r e l l  i nd i ca t ed  t h a t  c e r t a i n  investment  a d v i s o r s  can nasage  

t h e  CTA Fund i n  a 'manner t o  emulate  and outperformed t h e  inves tment  
I 

a d v i s o r s '  Mutual Funds f o r  s h o r t  term pe r iods ,  bu t  have a d i f f i c u l t  

time emulat ing over  l onge r  p e r i o d s  o f  t ime .  

M r .  H a r r e l l  i n d i c a t e d  t h a t  new c o n t r i b u t i o n s  w i l l  be 

d i r e c t e d  i n t o  t h e  inves tment  a d v i s o r s '  Mutual Funds i n  a n  e f f o r t  t o  

i n s u r e  t h e  performance r e s u l t s  o f  t h e  commingled funds .  M r .  H a r r e l l  

i n d i c a t e d  t h e  Committee w i l l  t h e n  be a b l e  t o  watch t h e  CTA S e p a r a t e  

Funds and t h e  Mutual Funds and de te rmine  whether o r  n o t  a l l  monies 

should be i nves t ed  i n  t h e  inves tment  a d v i s o r s t  commingled fund .  

M r .  H a r r e l l  completed h i s  r e p o r t  a t  11:12 A . M .  

Mr. Hamilton l e f t  t h e  meet ing a t  11:12 A . M .  

The Chairman asked f o r  approva l  o f  t h e  Minutes o f  t h e  365th  

Meeting, he ld  Apr i l  1 6 ,  1979.  

On a motion by M r .  Miller, seconded by M r .  B ianchi ,  t h e  

Committee unanimously approved t h e  Minutes of t h e  365th  Meet ing,  

he ld  A p r i l  1 6 ,  1979. 



The S e c r e t a r y  made t h e  announcement o f  d e a t h s  r e p o r t e d  

s i n c e  l a s t  meet ing,  a s  pe r  t h e  a t t a c h e d  l is t .  

The S e c r e t a r y  submi t ted  f i v e  ( 5 )  Su rv ivo r sh ip  Opt ions  f o r  

app rova l .  On a motion by M r .  Kole ,  seconded by Mr. B ianch i ,  t h e  

Su rv ivo r sh ip  Options were approved a s  submi t ted .  

The S e c r e t a r y  advised  t h a t  t h e r e  were twenty (20 )  Applica-  
I 

t i o n s  f o r  Retirement submit ted f o r  approva l .  
! 

On a motion by M r .  Kole,  seconded by M r .  S p e a r s ,  t h e  Comm- 

i t t e e  unanimously approved t h e  twenty (20)  App l i ca t i ons  f o r  R e t i r e -  

ment. 
- - 

The S e c r e t a r y  r e p o r t e d  t h a t  du r ing  t h e  month, s i x  ( 6 )  

employees on To ta l  and Permanent D i s a b i l i t y  were examined by t h e  

Medical ~ e ~ a r t ~ e n t  o r  t h e i r  r e c o r d s  reviewed. 

The S e c r e t a r y  p re sen t ed  for ty- two (42)  r e f u n d s ,  t o t a l i n g  

$174,804.82, f o r  approval  a t  t h i s  meet ing.  

On a motion by M r .  Kole ,  seconded by M r .  Wool, t h e  r e f u n d s  

t o  be pa id  May 31,  1979, a s  p e r  t h e  a t t ached  s t a t e m e n t ,  were unan- 

imously approved. 

The S e c r e t a r y  p re sen t ed  a Report o f  Depos i t s ,  Disbursements  

and Investments  f o r  t h e  month o f  A p r i l  1979. 

The S e c r e t a r y  p re sen t ed  t h e  Chicago T r a n s i t  A u t h o r i t y  B i l l s ,  

t o t a l i n g  $22,117.61, and o t h e r  b i l l s ,  t o t a l i n g  $149,873.95, f o r  

app rova l .  

On a motion by Mr. Kole,  seconded by M r .  Wool, t h e  Committee 

unanimously approved payment o f  t h e s e  b i l l s .  



The S e c r e t a r y  presented f o r  payment on May 31, 1979,  

Death B e n e f i t s  numbering f o r t y  (40)  and amounting t o  $71,750.00. 
I 

I 

On a motion by M r .  Kole, seconded by.Mr. Wool, t h e  Committee I I 
I unanimously approved t h e  Death B e n e f i t s ,  a s  pe r  t h e  a t t a c h e d  
1 

l i s t .  I 
I 

The Sec re t a ry  repor ted  t h a t  Mr. Char les  E .  Johnson, 

D-1952, re fused  a p o s i t i o n  as a Ticke t  Agent. M r .  Johnson was 

removed from t h e  D i s a b i l i t y  Retirement R o l l s  on March 6 ,  1979. 

The S e c r e t a r y  repor ted  t h a t  on September 31, 1978 a 

'check f o r  a re fund  of  c o n t r i b u t i o n s  was mailed t o  M r .  J e r r y  

Williams, b e n e f i c i a r y  of M s .  Darlene Wil l iams,  deceased,  and t h e  

o r i g i n a l  check was cashed by an i n d i v i d u a l  wi th  t h e  same name 

l i v i n g  i n  t h e  same bu i ld ing ,  d i f f e r e n t  a d d r e s s .  The S e c r e t a r y  

repor ted  t h a t  on Apr i l  ' 30, 1979 t h e  Fund pa id  t h e  b e n e f i c i a r y  t h e  

monies due him a s  a r e s u l t  o f  our  employee's,  Darlene Wil l iams,  

dea th  and t h a t  Cont inenta l  Bank reimbursed t h e  Retirement Fund f o r  

t h e  o r i g i n a l  check on Apr i l  27, 1979. 

The S e c r e t a r y  reques ted  t h a t  Mr. Richard Burke, t h e  P l an  

Attorney,  p re sen t  t h e  mat te r  of M r .  John Goelz t o  t h e  Committee. 

M r .  Burke s t a t e d  t h a t  on June 30, 1978, M r .  John E .  Goelz 

rece ived  a re fund of c o n t r i b u t i o n s  from t h e  Retirement Fund i n  t h e  

amount o f  $11,659.14. On Apr i l  27, 1979,  Mr. Goe lz ' s  a t t o r n e y  

contac ted  h i s  o f f i c e  and reques ted  t h a t  t h e  Retirement Allowance 

Committee r e s c i n d  h i s  e l e c t i o n  t o  r e c e i v e  a refund under t h e  P lan  

and permit  him t o  r ece ive  a d i s a b i l i t y  al lowance.  M r .  G o e l z l s  

p o s i t i o n  was t h a t  a t  t h e  t ime he made h i s  e l e c t i o n ,  i t  was n o t  ex- 

p la ined  t o  him t h a t  he q u a l i f i e d  f o r  a d i s a b i l i t y  a l lowance .  



Mr. Goelz ls  a t t o r n e y  was advised  t h a t  M r .  Goelz was presented  a 

copy o f  t h e  Ret irement  P lan ,  which con ta ins ,  i n  Sec t ion  1 2 ,  pro- 

v i s i o n s  i n  r ega rd  t o  a  d i s a b i l i t y  allowance and fur thermore  t h e  

CTA employee who in te rv iewed M r .  Goelz and witnessed h i s  e l e c t i o n  

ind ica t ed  t h a t  M r .  Goelz rece ived  an exp lana t ion  t h a t  he was e l i -  
, 
I 

g i b l e  t o  app ly  f o r  d i s a b i l i t y  pension b e n e f i t s .  

M r .  Goe lz l s  a t t o r n e y  s t a t e d  t h a t  M r .  Goelz was no t  i n  a  

pos i t i on  t o  reimburse t h e  Retirement Fund f o r  t h e  r e fund ,  bu t  was 

w i l l i n g  t o  o f f s e t  d i s a b i l i t y  b e n e f i t s  a g a i n s t  t h e  r e t i r e m e n t  bene- 

f i t .  
1 

M r .  G o e l z l s  a t t o r n e y  requested t h a t  t h i s  ma t t e r  be brought  

t o  t he  a t t e n t i o n  of t h e  Retirement Allowance Committee. A f t e r  d i s -  I 

cussion between Committee Members and Mr. Burke, r e l a t i v e  t o  t h e  

Goelz m a t t e r ,  M r .  OIMahony made a  motion t o  deny M r .  Goelz ' s  r e -  

ques t ,  M r .  B ianchi  seconded t h e  motion and t h e  Retirement Allowance 

Committee unanimously denied t h e  r eques t .  

The S e c r e t a r y  r e f e r r e d  t h e  Committee t o  t h e  pamphlet t i t l e d  

llCondensed F i n a n c i a l  S ta tements  - Retirement P lan  f o r  Chicago Tran- 

s i t  Author i ty  Employees" and advised t h e  Committee t h a t  a  copy w a s  1 

I 

c i r c u l a t e d  t o  each employee o f  t h e  Author i ty .  I 
The S e c r e t a r y  c i r c u l a t e d  a  copy of  a  procedure t i t l e d  1 

I 
I 

"Retirement Con t r ibu t ions  by Those Occupying F u l l  and P a r t  Time 

Pos i t i ons  wi th  t h e  Assoc ia t ion  o r  i t s  I n t e r n a t i o n a l  Of f i ce  o f  I 

Any Other Bargaining Agent." The Sec re t a ry  i n d i c a t e d  t h a t  t h i s  

was prepared due t o  t h e  f a c t  Local 241 i s  not  r e m i t t i n g  t h e  c o r r e c t  

amount o f  c o n t r i b u t i o n s  f o r  union o f f i c i a l s  conduct ing  union b u s i -  

ness  dur ing  scheduled work hours.  The S e c r e t a r y  c i r c u l a t e d  a  t ab -  

u l a t i o n  i l l u s t r a t i n g  t h e  va r i ance  i n  c o n t r i b u t i o n s  f o r  t h e  month 1 



of  March 1979. The S e c r e t a r y  i n s t r u c t e d  each Committee Member t o  1 

I 
1 

review t h e  procedure and provide  h i s  o f f i c e  wi th  comments be fo re  
I 

next  meeting a s  it  w i l l  be recommended t o  be adopted a t  t h e  next  1 
1 

meeting . 
The Sec re t a ry  presented  a l e t t e r  from Cal lan  Assoc ia t e s ,  I 

I 

I n c .  a d v i s i n g  t h e  Committee of  a n  i n c r e a s e  i n  f e e s  f o r  s e r v i c e s  
I 

e f f e c t i v e  f o r  work i n  t h e  June Q u a r t e r .  He noted t h e  f e e  would be I 

increased  from $36,000 i n  d i r e c t e d  brokerage t o  $54,000 i n  d i r e c t e d  i 
I 

brokerage. He recommended t h a t  t h e  Committee review t h e  l e t t e r  f o r  
I I 

next  meeting and t h a t  t h i s  ma t t e r  be held i n  abeyance u n t i l  nex t  1 
I 

meeting. 

On a motion by M r .  Spea r s ,  seconded by M r .  M i l l e r ,  t h e  

Committee unanimously agreed  t o  hold t h e  Cal lan  ma t t e r  i n  abeyance 

u n t i l  next  meeting. 

M r .  O1Mahony i n d i c a t e d  t h a t  he rece ived  a number o f  i n -  

q u i r i e s  r e l a t i v e  t o  t h e  amount of  i n t e r e s t  t h a t  was a p p l i e d  on 

employee c o n t r i b u t i o n s  and reques ted  t h a t  a n  a r t i c l e  be w r i t t e n  

t o  g ive  a n  exp lana t ion  of  t h e  i n t e r e s t  f a c t o r .  A d i s c u s s i o n  ensued 
I 

by Committee Members and i t  was a concensus of  op in ion  t h a t  t h e  1 
i n t e r e s t  was a p o i n t  t h a t  was s u b j e c t  t o  n e g o t i a t i o n s  and t h a t  by 

I 

c i r c u l a t i n g  a w r i t t e n  exp lana t ion  of  t h e  i n t e r e s t  f a c t o r  i t  would 1 

r e s u l t  i n  a d d i t i o n a l  adve r se  p u b l i c i t y  t o  t he  Committee and t h a t  I 

t h e  Committee w i l l  n o t  p repa re  an  explana t ion  f o r  d i s t r i b u t i o n  t o  

a l l  employees. 

The Sec re t a ry  r e f e r r e d  t h e  Committee's a t t e n t i o n  t o  t h e  

pass  o u t  m a t e r i a l  t o  a l e t t e r  t h a t  w i l l  be s e n t  t o  a l l  r e t i r e d  

employees who a r e  not  having e i t h e r  Local 241 o r  308 union dues 



deducted from t h e  Retirement Allowance Benef i t  Checks. This  i s  

being s e n t  t o  r e t i r e d  employees i n  response t o  a r e q u e s t  by 

Mr. Charles  Hal l  o f  Local 241. The Sec re t a ry  i n d i c a t e d  t h a t  i f  

t he re  were no o b j e c t i o n s  he would proceed and send t h e  l e t t e r s .  

The Sec re t a ry  advised  t h e  Committee t h a t  t h e  Pensions 

S e c t i o n ' s  Off ice  has  moved from t h e  e i g h t h  f l o o r ,  Room 805-A, t o  

t he  seventh  f l o o r ,  Room 7-107. He r e f e r r e d  t h e  Committee t o  a 

second l e t t e r  which w i l l  be c i r c u l a t e d  t o  a l l  r e t i r e d  employees 

adv i s ing  them of t h e  change i n  l o c a t i o n  and o t h e r  i n fo rma t ion  

r e l a t e d  t o  t h e  a d m i n i s t r a t i o n  of  t h e  Retirement P lan .  

There being no f u r t h e r  bus ines s ,  on a  motion by M r .  Wool, 

seconded by Mr. Kole, t h e  Committee unanimously agreed  t o  ad jou rn  

a t  12:15 P.M. 
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