
RETIREMENT PLAN 

FOR 

The 364th Meeting of  t h e  Retirement Allowance Committee 

was held on Monday, March 1 9 ,  1979, i n  t he  Law Conference Room, 

Room 440, Merchandise Mart, and t h e  fo l lowing  were i n  a t t e n d a n c e :  

M r .  W .  Ashley 
Mr. S. Bianchi 
M r .  E .  Brabec 
Mr. R .  Goldman 
M r .  P. Kole 

M r .  E .  Langosch 
M r .  S.  Mi l l e r  
M r .  W .  Spears  
M r .  J .  Weatherspoon 

I 
M r .  J .  Edwards, a l t e r n a t e  f o r  M r .  OIMahony, was a l s o  pre-  

s en t .  Messrs.  J.  B idwi l l ,  C .  Hea t t e r ,  A .  Kasmer, H .  Hegarty,  I 
R .  Juhre,  L .  Morris and L .  Wool were a l s o  p r e s e n t .  Messrs.  E. 

Hamilton and W .  Leszinske of  Continental  Bank were a l s o  p r e s e n t .  

Mr. R .  H a r r e l l  o f  Lowry, Racl in ,  H a r r e l l  and Howerdd, I n c .  was 1 
I 
I 

a l s o  p r e s e n t .  Mr. R .  Burke, t he  Plan Attorney was a l s o  p r e s e n t .  

The Chairman c a l l e d  t h e  meeting t o  o r d e r  a t  10:32 A . M .  

M r .  W .  Leszinske c i r c u l a t e d  a l e t t e r ,  da t ed  March 1 3 ,  1979, 

t i t l e d  "February Market Summary" and reviewed t h e  r e p o r t .  

M r .  W .  Leszinske c i r c u l a t e d  a r e p o r t  on Fund '"E" f o r  t h e  

period December 29, 1978 - March 1 3 ,  1979. He i n d i c a t e d  t h a t  f o r  t h e  
1 

I 

period t h e  Dol la r  Weighted Percent Change f o r  Fund llE1f was 4.82% a s  

compared t o  t h e  S & P Composite Average a t  3.88% and t h e  Dow Jones  

I n d u s t r i a l s  a t  5.21%. 
1 

I 

M r .  Leszinske s t a t e d  t h a t  t h e  Bank was f o r e c a s t i n g  t h e  I 
-\, 

I 

I 
< ,  

I 
-./ Prime Rate t o  go a s  high a s  12.50%. 1 

I 
Mr. Brabec asked i f  t h e  Bank expected s h o r t  term r a t e s  t o  

go up.  M r .  Leszinske answered i n  t h e  a f f i r m a t i v e .  



M r .  H a r r e l l  o f  Lowry, R a c l i n ,  Har re l l  and Howerdd, I n c .  

c i r c u l a t e d  a  r e p o r t  t i t l e d  "An Xnvcntnicnt Management Analy$?is o f  

Comparative Risk and Returnff  f o r  t h e  Q u a r t e r  end ing  December 31, 

1978. 

M r .  H a r r e l l  reviewed t h e  fo l lowing  inves tment  c h a r a c t e r -  

i s t i c s ;  Equ i ty  P o r t f o l i o  Q u a l i t y  Rank, Equi ty  P o r t f o l i o  P r i c e /  

Earnings ' ~ u l t i ~ l e  Rank and P o r t f o l i o  Rank, and reviewed t h e  Long 

Term, I n t e r m e d i a t e  Term, and S h o r t  Term Performance f o r  t h e  f o l -  

lowing inve'stment a d v i s o r s ;  E.  W. Axe & Co., I n c . ,  C a p i t a l  Guard ian  

Trust  Company, Decatur  Income Fund, I n c . ,  T. Rowe P r i c e  A s s o c i a t e s ,  

Putnam Management Co.,  I n c .  and C o n t i n e n t a l  I l l i n o i s  N a t i o n a l  Bank. 

Mr. Harrell p o i n t e d  o u t  t h a t  E.  W.  Axe & Co., I n c . ' s  and 

C a p i t a l  Guardian T r u s t  Company's 1978 performance v a r i e d  s u b s t a n -  

t i a l l y  from t h a t  o f  t h e i r  r e s p e c t i v e  Mutual Fund Performance.  

Mr. Harrell i n d i c a t e d  t h a t  b o t h  C o n t i n e n t a l  Bank and CTA Management 

have been i n  c o n t a c t  w i t h  Advisors  i n  o r d e r  t o  e l i m i n a t e  t h e  v a r i a n c e  

and s u b s t a n t i a t e  r e a s o n s  f o r  v a r i a n c e .  

M r .  H a r r e l l  c o n t i n u e d  h i s  r e p o r t  b y , r e v i e w i n g  t h e  F ixed  

Income General  Inves tment  Fund managed by t h e  C o n t i n e n t a l  I l l i n o i s  

Nat ional  Bank. He po in ted  o u t  t h a t  t h e  fund f o r  t h e  y e a r  o f  1975 

ranked i n  t h e  t o p  30% o f  a l l  p r o f e s s i o n a l l y  managed f i x e d  income 

funds and f o r  t h e  f i v e  y e a r s ,  end ing  December 31, 1978,  r anked  i n  

t h e  t o p  20% o f  a l l  p r o f e s s i o n a l l y  managed f i x e d  income. funds .  

M r .  ~ a r r e l l ' c o r n m e n t e d  t h a t  t h i s  was v e r y  good performance.  



M r .  H a r r e l l  reviewed a r e p o r t  t i t l e d  '!Actual Schedule o f  

Funds Avai lable  f o r  Investment wi th  Time Weighted Rate o f  Return 

Analysis." This  r e p o r t  dep i c t ed  t h e  va lue  of  $100.00 f o r  t h e  

year ended December 31, 1978 under t h e  management of t h e  new i n v e s t -  

ment a d v i s o r s .  

M r .  H a r r e l l  p resen ted  a r e p o r t  t i t l e d  ' s P a r a l l e l  P o r t f o l i o s t Y  

which depic ted  t h e  va r i ance  i n  d o l l a r s  between t h e  investment  a d v i -  

s o r ,  CTA Accounts and t h e  Investment  Advisor Mutual Funds. The t o t a l  

var iance depic ted  was over  s i x  m i l l i o n  d o l l a r s .  Mr. H a r r e l l  i n d i c a t e d  

t h a t  t h i s  may g i v e  t h e  Committee some thought a s  t o  i n v e s t i n g  d i r e c t l y  

i n  t he  mutual funds a s  opposed t o  remaining i n  t h e  s e p a r a t e  accoun t s .  

Mr. M i l l e r  asked i f  va r i ances  were appear ing  i n  accoun t s  o t h e r  

than C T A ' s .  Mr. H a r r e l l  answered i n  t h e  a f f i r m a t i v e .  

Mr. H a r r e l l  completed h i s  r e p o r t  a t  11:15 A.M. 

M r .  Burke, t h e  Plan At torney ,  repor ted  t h a t  t h e  Penn Cen t r a l  

Case was r e f e r r e d  by t h e  Fede ra l  Court of Appeals t o  t h e  Fede ra l  

D i s t r i c t  Court f o r  review and i n d i c a t e d  he w i l l  keep t h e  Committee 

advised a s  t o  any a c t i o n  on t h i s  c a s e .  I 
Mr. Burke a l s o  r e p o r t e d  t h a t  he was working with M r .  Edward 

Egan, General Attorney o f  t h e  Chicago Trans i t  Au tho r i t y ,  r e l a t i v e  t o  

t he  mandatory r e t i r emen t  age  m a t t e r .  I 

Messrs. Leszinske and Hamilton l e f t  t h e  meeting a t  11:20 A.M. 1 

The Chairman asked f o r  approva l  o f  t h e  Minutes of  t h e  363rd 
I 
I 
1 

Meeting, held February 20, 1979. I 
1 

On a motion by M r .  M i l l e r ,  seconded by M r .  Bianchi ,  t h e  1 
I 

Committee unanimously approved t h e  Minutes of  t h e  363-6 Meeting, he ld  1 
1 

February 20, 1979. 



The S e c r e t a r y  made t h e  announcement o f  d e a t h s  r e p o r t e d  

s i n c e  l a s t  meet ing,  a s  p e r  t h e  a t t a c h e d  l i s t .  

The S e ~ r e t a r y  s u b m i t t e d  onc ( 1 )  S u r v i v o r s h i p  Option f o r  

approva l .  On a motion by M r .  Goldman, seconded by M r .  S p e a r s ,  t h e  

S u r v i v o r s h i p  Option a s  s u b m i t t e d ,  were unanimously approved .  

The S e c r e t a r y  a d v i s e d  t h a t  t h e r e  were twenty-nine  ( 2 9 )  

A p p l i c a t i o n s  f o r  Ret i rement  submi t t ed  f o r  a p p r o v a l .  

On a motion by Mr. Kole ,  seconded by M r .  S p e a r s ,  t h e  Com- 

m i t t e e  unanimously approved t h e  twenty-nine (29)  A p p l i c a t i o n s  f o r  

Re t i rement .  

The S e c r e t a r y  r e p o r t e d  t h a t  d u r i n g  t h e  month, t h r e e  ( 3 )  

employees on T o t a l  and Permanent D i s a b i l i t y  were examined by t h e  

Medical Department o r  t h e i r  r e c o r d s  reviewed.  

The S e c r e t a r y  p r e s e n t e d  t h i r t y - n i n e  ( 3 9 )  r e f u n d s ,  t o t a l i n g  

$193,581.54, f o r  approva l  a t  t h i s  meet ing.  

On a motion by M r .  Langosch, seconded by M r .  S p e a r s ,  t h e  i 
re funds  t o  be paid '  March 31, 1979,  a s  p e r  t h e  a t t a c h e d  s t a t e m e n t ,  

were unanimously approved. 

The S e c r e t a r y  p r e s e n t e d  a Report  o f  D e p o s i t s ,  Disbursements  1 
and Inves tments  f o r  t h e  month o f  February ,  1979. The S e c r e t a r y  a l s o  

c i r c u l a t e d  a c o r r e c t e d  Repor t  o f  D e p o s i t s ,  Disbursements  and I n v e s t -  

ments f o r  t h e  month of J a n u a r y ,  1979 due t o  t h e  f a c t  c o n t r i b u t i o n s  I 
1 

on t h e  o r i g i n a l  r e p o r t  were lumped i n  t h e  l i n e  t i t l e d  " C o n t r i b u t i o n s  I 1 
1 

from Employer." 1 

The S e c r e t a r y  p r e s e n t e d  t h e  Chicago T r a n s i t  A u t h o r i t y  b i l l s ,  

t o t a l i n g  $19,250.32, and o t h e r  b i l l s ,  t o t a l i n g  $153,796.06,  f o r  

approva l  .. 



On a motion by M r .  Goldman, seconded by M r .  S p e a r s ,  t h e  

Committee unanimously approved payment o f  t h e s e  b i l l s .  

The S e c r e t a r y  p r e s e n t e d  f o r  payment on March 31,  1979,  

Death B e n e f i t s  numbering twenty-s ix  ( 2 6 )  and amounting t o  $66,000.00.  

On a motion by M r .  S p e a r s ,  seconded by M r .  Miller, t h e  Committee 

unanimously approved t h e  Death B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  l i s t ,  

The S e c r e t a r y  r e p o r t e d  t h a t  M r .  Louis  Wade was reviewed by 

t h e  Medica1,Department on March 1 4 ,  1979 and found f i t  f o r  d u t y  

w i t h  c e r t a i n  r e s t r i c t i o n s .  On February 2 ,  1979 and March 1 4 ,  1979,  

M r .  Wade was o f f e r e d  a s t a t i o n  j a n i t o r ' s  p o s i t i o n  and i n d i c a t e d  

t h a t ,  a f t e r  reviewing t h e  job  d u t i e s ,  h i s  d o c t o r  i n d i c a t e d  h e  c o u l d  

n o t  pe r fo rm t h e  d u t i e s  o f  s t a t i o n  j a n i t o r .  M r .  Wade h a s  been t o t a l l y  

. u n c o o p e r a t i v e  i n  t h i s  m a t t e r .  

The S e c r e t a r y  r e q u e s t e d  t h a t  M r .  Wade f u r n i s h  t h e  S e c r e t a r y e s  

O f f i c e  w i t h  a s t a t e m e n t  from h i s  p h y s i c i a n .  

The S e c r e t a r y  r e p o r t e d  t h e  Opt ion A p p l i c a t i o n  f o r  M r .  W i l l i a m  

G .  N e e s l e r ,  approved a t  t h e  meet ing of August 21,  1978 ,  was withdrawn 

and t h e  Opt ion A p p l i c a t i o n  f o r  M r .  M i t c h e l l  P .  Romas, approved a t  t h e  

meet ing o f  October 1 6 ,  1978 ,  was withdrawn. 

The S e c r e t a r y  r e p o r t e d  t h a t  on March 6 ,  1979 ,  M r .  C h a r l e s  E.  

Johnson, D-1952, f a i l e d  t o  appear  f o r  t e s t i n g  f o r  a t i c k e t  a g e n t  pos- 

i t i o n  and  h a s  found t h a t  Mr. Johnson i s  c u r r e n t l y  i n  L o u i s i a n a .  

The S e c r e t a r y  r e p o r t e d  t h a t  M r .  Thears J u d k i n s  r e f u s e d  a 

p o s i t i o n  as a c o l l e c t o r  on December 28 ,  1978,  i n d i c a t i n g  he  wanted I 

3 only  c l e r i c a l  work and on March 6 ,  1979 r e f u s e d  t o  t a k e  t h e  t e s t  f o r  

t i c k e t  a g e n t  i n d i c a t i n g  he  d i d  n o t  want t h e  p o s i t i o n .  M r .  J u d k i n s  1 
was removed from t h e  d i s a b i l i t y  r o l l s  on December 27, 1978. 



Thc :;c:crotary r epo r t ed  t h a t  James A .  [lcynold:;, on 

March 6 ,  1979, was r e i n s t a t e d .  He had withdrawn h i s  contr ibut ion: ;  

and i n t e r e s t  from t h e  Fund t o t a l l i n g  $6,430.24 and has  u n t i l  

June 5 ,  1979 t o  reimburse t h e  Fund i n  order  t o  r e t a i n  pension 

s e n i o r i t y  and c r e d i t  back t o  h i s  entered s e r v i c e  d a t e  o f  August 15, 

1968,. 

There being no f u r t h e r  bus iness ,  on a motion by M r .  M i l l e r ,  

seconded by Mr. Bianchi ,  t h e  Committee unanimously agreed t o  adjourn 

SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 

DATED 




