
RETIREMENT PLAN 

FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 362nd Meeting of the  Retirement Allowance Committee 

was held on Friday, January 19,  1979, i n  t h e  Executive D i r e c t o r ' s  

Office, Room 734, Merchandise Mart, and t h e  fol lowing were i n  a t t en -  

dance : 

, Mr. W. Ashley M r .  W .  Spears 
Mr. R .  Goldman Mr .  J .  Weatherspoon 
M r .  P .  Kole 

M r .  J .  Edwards, a l t e r n a t e  f o r  M r .  T .  OfMahony, M r  TL H i l l ,  

a l t e r n a t e  f o r  Mr. S. Bianchi, M r .  A.  Kasmer, a l t e r n a t e  f o r  

M r .  E. Langosch, M r .  F.. Mullen, a l t e r n a t e  f o r  M r .  S. M i l l e r ,  and 

Mr. L. Wool, a l t e r n a t e  f o r  M r .  E .  Brabec, were a l s o  p r e s e n t .  

Messrs. C .  Heatter ,  H. Hegarty, J .  B i d w i l l  and H. Sykora were a l s o  

present. Messrs. E. Hamilton and W. Leszinske of Cont inenta l  Bank 

were a l s o  present .  M r .  Richard W .  Burke, t h e  Plan Attorney,  w a s  

a l s o  present .  

The Chairman c a l l e d  t h e  meeting t o  order  a t  10:05 A.M. 

The Chairman advised t h a t  it  was necessary t o  reschedule a 

t he  meeting t o  January 19, 1979 from January 15 ,  1979 because a 

quorum was no t  a v a i l a b l e  due t o  t h e  severe storm cond i t ions  i n  

the  City of  Chicago. 

The Chairman asked f o r  t h e  approval of t h e  Minutes of t h e  

361st Meeting, held December 18, 1978. 



M r .  Hegarty quest ioned t h e  January 1, 1979 r e t i r e m e n t  o f  

M r .  Lewis Reed. M r .  Hegarty i n d i c a t e d  t h a t  it was h i s  unders tanding  

t h a t  Mr. Reed r e tu rned  t o  du ty ,  f e l l  under a t r a i n  and as a r e s u l t  

l o s t  h i s  l e g .  M r .  Hegarty asked i f  t h e  above s i t u a t i o n  was f a c t u a l  

whether M r .  Reed would q u a l i f y  f o r  ano the r  twenty-six ( 2 6 )  weeks of  

insurance  b e n e f i t s .  

The S e c r e t a r y  responded by i n d i c a t i n g  t h a t  a c c o r d i n g  t o  

t h e  medical r e p o r t s  M r .  Reed d id  not  r e t u r n  t o  work, and does n o t  

q u a l i f y  f o r  ano the r  twenty-six (26)  weeks o f  i n s u r a n c e  b e n e f i t s .  

The S e c r e t a r y  i n d i c a t e d  t h a t  he w i l l  i n v e s t i g a t e  t h i s  m a t t e r  t o  

ensure  M r .  Reed d i d  no t  i n  f a c t  r e t u r n  t o  work and r e p o r t . b a c k  t o  

t h e  Committee a t  next  meeting. Mr. Edwards asked i f  M r .  Reed was 

e l i g i b l e  f o r  h o s p i t a l i z a t i o n  b e n e f i t s  du r ing  twenty-s ix  ( 2 6 )  weeks 

o f  i n su rance  b e n e f i t s  and up t o  d a t e  of r e t i r e m e n t .  The S e c r e t a r y  L 

respbnded i n  t h e  a f f i r m a t i v e .  

On a motion by M r .  Kole,  seconded by M r .  Edwards, t h e  

Committee unanimously approved t h e  Minutes o f  t h e  361s t  Meeting, 

he ld  December 1 8 ,  1978. 

The S e c r e t a r y  made t h e  announcement o f  d e a t h s  r e p o r t e d  

s i n c e  t h e  las t  meet ing,  as pe r  t h e  a t t a c h e d  list. 

The S e c r e t a r y  submit ted t h r e e  (3)  Surv ivo r sh ip  Opt ions  f o r  

, approval .  On a motion by M r .  Kole, seconded by M r .  Edwards, t h e  

Surv ivorsh ip  Options,  a s  submi t ted ,  were unanimously approved. 

The S e c r e t a r y  advised  t h a t  t h e r e  were twenty-four  (24 )  

Appl ica t ions  f o r  Retirement submit ted f o r  approval .  



On a motion by M r .  Kole,  seconded by M r .  Spears ,  t h e  

Committee unanimously approved t h e  twenty-four (24)  App l i ca t ions  

f o r  Retirement.  

The S e c r e t a r y  r e p o r t e d  t h a t  dur ing  t h e  month, s i x  ( 6 )  

employees on T o t a l  and Permanent D i s a b i l i t y  were examined by t h e  

Medical Department o r  t h e i r  r e c o r d s  reviewed. 

The .Sec re t a ry  p re sen ted  t h i r t y - t h r e e  (33 )  r e f u n d s ,  

t o t a l i n g  $218,280.41, f o r  approval  a t  t h i s  meeting. 

On a motion by M r .  Kole, seconded by M r .  Spears ,  t h e  

refunds t o  be p a i d  on January 31, 1979, a s  pe r  t h e  a t t a c h e d  s t a t e -  

ment, were unanimously approved. 

The S e c r e t a r y  p re sen ted  a r e p o r t  o f  Depos i t s ,  Disburse-  

ments and Investments  f o r  t h e  month of December. 

The S e c r e t a r y  p re sen ted  t h e  Chicago T r a n s i t  A u t h o r i t y  
L 

Bilks,  t o t a l i n g  $17,051.00, and o t h e r  b i l l s ,  t o t a l i n g  $146,282.51, 

f o r  approval .  

On a motion by M r .  Kole,  seconded by M r .  Spears ,  t h e  

Committee unanimously approved payment of  t h e s e  b i l l s .  

The S e c r e t a r y  p re sen ted  f o r  payment on January  31, 1979, 

Death B e n e f i t s  numbering twenty  (20 )  and amounting t o  $27,000.00. 

On a motion by M r .  Kole, seconded by Mr. Spears ,  t h e  Committee 

unanimously approved t h e  Death Bene f i t s ,  as pe r  t h e  a t t a c h e d  list. 

The S e c r e t a r y  c a l l e d  each  Committee Member's a t t e n t i o n  

t o  t he  d r a f t  of t h e  Statement  of F inanc ia l  P o s i t i o n .  He i n d i c a t e d  

t h a t  t h e  P lan  Auditor  r e v i s e d  t h e  first d r a f t  and recommended t h e  

changes as p re sen ted . .  



M r .  H i l l  recommended t h a t  t h e  Committeers .A l t e rna t e  

Members be . inc luded  on t h e  S ta tement .  M r .  Kole recommended we 

put  t h e  Committee Members i n  a l p h a b e t i c a l  o rde r .  M r .  Spea r s  

i nd ica t ed  t h a t  he would l i k e  t o  s e e  t h e  union o f f i c e r s  remain 

grouped by l o c a l .  Mr. H i l l  a l s o  recommended t h a t  t h e  s t a f f  

a l s o  be l i s t e d  and Con t inen ta l  p rovide  some i n p u t  i n  t h e  s t a t e -  

ment. 

The S e c r e t a r y  responded by i n d i c a t i n g  t h a t  t h e  Comm- 

i t t e e  t ake  t h e  s ta tement  and make recommendations a t  t h e  n e x t  

Retirement Meeting a s  t o  t h e  c o n t e n t s  of t h e  s t a t emen t .  He 

a l s o  asked M r .  Hamilton t o  p rov ide  some inpu t  from Con t inen ta l  

Bank. 

The S e c r e t a r y  made a motion t o  appoin t  M r .  Kole t o  

s i g n  the  C e r t i f i c a t i o n  L e t t e r  o f  Payment i n  t h e  absence o f  t h e  i 

ChaiPman. M r .  H i l l  seconded t h e  motion. The Committee unan- 

imously appointed Mr. Kole t o  s i g n  t h e  L e t t e r  of  Payment when 

t h e  Chairman is no t  a v a i l a b l e .  

The S e c r e t a r y  r e p o r t e d  t h a t ,  on December 26, 1978, h i s  I 

o f f i c e  r ece ived  a r eques t  from M r .  J .  Repplinger,  Manager o f  

Maintenance, t o  withdraw M r .  Richard P a l a z z o l s  January  1, 1979 

Retirement Appl ica t ion .  M r .  P a l a z z o l s  reason was t h a t  h i s  w i f e  

r e c e n t l y  passed away and he f e l t  t h a t  i t  would be b e t t e r  if h e  

worked a s  he was despondent and f e l t  t h e  a c t i v i t y  o f  work w i l l  

h e l p  a t  t h i s  t ime.  



The Sec re t a ry  recommended t h a t  t h e  meeting d a t e  o f  t h e  

Retirement Allowance Committee Meeting f o r  t h e  month o f  February 

be changed from February 1 9 t h  t o  February 20th  due t o  t h e  f a c t  

t h a t  t h e  General  Of f i ce s  have been t r a d i t i o n a l h y  c losed  on 

Washington's Br i thday ,  which f a l l s  on February 1 9 ,  1979. 
- . - . . .. & -- - - .- . . . . - - .. . . . . . . . - . . . - - - - - 

On - .a_ motion by M r .  . Kole.,. seconded by -..Mr... Kasmer ,. t h e  . 
-. . .. -.. 

Committee unanimously approved t h e  change of  meeting d a t e  from 

February 1 9 t h  t o  February 20th .  

The Sec re t a ry  r e p o r t e d  t h a t  M r .  David M. Curry,  approved 

f o r  To ta l  and Permanent D i s a b i l i t y ,  e f f e c t i v e  December 1, 1978,  

had r e tu rned  t o  duty on December 21, 1978. 

The Sec re t a ry  r e p o r t e d  t h a t ,  i n  accordance w i t h  S e c t i o n  1 2  

o f  t h e  Ret irement  Plan,  M r .  Thears  Judkins ,  Jr., D-1895, was removed 

from t h e  d i s a b i l i t y  r e t i r e m e n t  r o l l s  due t o  t h e  f a c t  t h a t  he r e f u s e d  

' t o  akcept  work o f f e red  by t h e  Author i ty ,  which he was found f i t  t o  

perform. 

The Sec re t a ry  r e p o r t e d  t h a t  M r .  Robert L .  Huff f a i l e d  t o  

reimburse t h e  Retirement Fund o f  c o n t r i b u t i o n s  withdrawn, a s  

r equ i r ed  by Rule 21  o f  t h e  Ret irement  Plan.  The S e c r e t a r y  po in t ed  

o u t  t h a t  M r .  Huff ' s  r i g h t s  under  t h e  P lan  w i l l  be only  as a new 

employee. 

The S e c r e t a r y  r e p o r t e d  t h a t  M r .  Henry L .  Tay lo r  was 

r e i n s t a t e d  on December 27 ,  1978 and, t o  d a t e ,  has  n o t  reimbursed 

t h e  Retirement Fund o f  c o n t r i b u t i o n s  withdrawn a t  t h e  t ime o f  h i s  

d i scharge .  



The Sec re t a ry  pointed ou t  t o  each Committee Member t h a t  

t h e  new b o o k l e t ,  "Retirement Plan f o r  Chicago T r a n s i t  Au tho r i ty  

Employeeslf was i n  each Committee Member's pas s  ou t  m a t e r i a l .  

The S e c r e t a r y  a l s o  r e f e r r e d  each  Committee Member t o  

t h e  r e p o r t s  from T .  Rowe P r i c e  Assoc ia t e s ,  Inc . ,  da t ed  

December 31, 1978 and asked each Committee Member t o  review t h e  

r epo r t s .  

M r .  Hegarty asked if Mr. Burke contac ted  M r .  Mart in  

Burns, 308 ' s  Attorney,  r e l a t i v e  t o  changing t h e  mandatory r e t i r e -  

ment age  from 65 t o  70. M r .  Burke responded by i n d i c a t i n g  t h a t  

he has a t tempted  t o  c o n t a c t  M r .  Burns t o  no a v a i l .  M r .  Burke 

i n d i c a t e d  he w i l l  a t tempt  t o  c o n t a c t  M r .  Burns aga in .  

Mr. Burke r epor t ed  t h a t  a Cook County C i r c u i t  Court 

Judge e n t e r e d  a judgment i n  f avo r  o f  employee b e n e f i t  t r u s t s  i n  

t h e  T l l i n o i s  . s u i t  t h a t  chal lenged t h e i r  tax-exempt s t a t u s .  

The judgment s t a t e s  t h a t  t h e  revenue s t a t u t e  exempting 

t h e  t r u s t s  from personal  p rope r ty  t a x e s  was v a l i d l y  enac t ed  by 

t h e  General  Assembly under t h e  I l l i n o i s  C o n s t i t u t i o n .  

M r .  Burke d i d  no t  b e l i e v e  a n  appea l  o f , t h i s  judgment 

would be pursued. 

M r .  Hegarty i n d i c a t e d  t h a t  he heard Penn C e n t r a l  was 

supposedly back i n  bus ines s  and doing  w e l l .  

M r .  Hea t t e r  responded by i n d i c a t i n g  t h a t  he r e c e n t l y  

read an a r t i c l e  i n  a f i n a n c i a l  magazine which i n d i c a t e d  t h e  

o r i g i n a l  Penn Cen t r a l  f i l e d  bankruptcy and t h a t  a new c o r p o r a t i o n  

had been formed and supposedly is doing  well. 



Mr. Burke i n d i c a t e d  he would review t h e  Penn C e n t r a l  

f i l e  and follow-up on t h e  cou r t  a c t i o n  and r e p o r t  back t o  t h e .  

Committee. 

Mr .  Edwards brought up t h e  ques t ion  o f  R e c i p r o c i t y  o f  

Pension C r e d i t s  between Governmental Agencies. 

Mr. Burke responded t o  Mr. Edwards i n d i c a t i n g  t h e r e  is  

no r e c i p r o c i t y  i n  pension c r e d i t s  when an i n d i v i d u a l  is employed 

with t h e  Author i ty  a f t e r  working with another  governmental  agency. 

M r .  Burke i n d i c a t e d  t h e  Retirement Plan does n o t  p rov ide  f o r  

r e c i p r o c i t y .  

The Chairman asked f o r  t h e  Report o f  t h e  T r u s t e e .  

Mr. Hamilton r epor t ed  t h a t  i n  accordance w i t h  M r .  Robert 

H a r r e l l ' s  recommendation, t h e  Cont inenta l  Bank w i l l  a l l o c a t e  t h e  

ne t  f u t u r e  c o n t r i b u t i o n s  as fo l lows:  
L 

30% Fixed Income 

70% Equi ty  

33.3% E. W .  Axe & Company 
33.3% T.  Rowe P r i c e  1 

33.3% Putnam Advisory 
s .  

Mr. Hamilton a l s o  r epo r t ed  t h a t  i n  accordance  w i t h  t h e  

Retirement Allowance Committee's sugges t ion ,  t h e  bank, as f i d u c i a r y ,  

informed Putnam Advisory Company, E. W .  Axe & Company and C a p i t a l  

Guardian Trus t  Company t h a t  t h e i r  n ine  month performance is s i g n i -  

f i c a n t l y  d i f f e r e n t  t h a n  t h e  performance o f  t h e i r  commingled fund 

and, t h a t  t h e  bank w i l l  be c l o s e l y  comparing t h e  r e s u l t s  of t h e  CTA 

Fund wi th  t h a t  o f  t h e  commingled fund f o r  c a l e n d a r  y e a r  1978. 

Mr. Lesz inske  c i r c u l a t e d  a r e p o r t  on t h e  Fixed Income 
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Por t ion  o f  t h e  Fund t o  each Committee Member and reviewed t h e  

r e p o r t .  He i n d i c a t e d  t h a t  Con t inen ta l  cont inues  t o  h o l d  a l a r g e '  

amount o f  money i n  s h o r t  t e rm investments  wi th  10% i n t e r e s t  r a t e s  

u n t i l  a n  investment  d e c i s i o n  is made. 
. . . . . .  ... . . . . . . .  - ....... . . .  - -. 

- - .-Tk-3e.c-re-t.arn-.i.nd.icat_e-d . that.. t h e  Commit.t_eeeeEiIe_mberssw~I1. - . 

meet a t  Cont inenta l  Bank immediately a f t e r  adjournment f o r  a 

luncheon meeting w i t h  t h e  T. Rowe P r i c e  and Assoc ia t e s ,  I n c . ,  one 

of the  Retirement Fund's inves tment  ad'visors.  

There be ing  no f u r t h e r  bus iness ,  on a motion by M r .  Spears ,  

seconded by M r .  Wool, t h e  Committee unanimously agreed  t o  ad jou rn  

a t  10:58 A.M. 

SECRETARY 
RETIREMENT ALLOWANCE COMMITTEE 

CHAIRMAN 
RETIREMENT ALLOWANCE COMMITTEE 

DATED 




