
RETIREMENT PLAN 

'l 
FOR I 

C H I C A G O  TRANSIT AUTHORITY EMPLOYEES. 
I 

The 360th Meeting of t h e  Retirement Allowance Committee 

I was held on Monday, November 20,  1978, i n  t h e  Board Room, Room 734, 
i 

Merchandise Mart, and t h e  fo l lowing  were i n  a t tendance :  

Mr. W .  Ashley M r .  S. M i l l e r  
M r .  S. Bianchi Mr. T .  O'Mahony 
M r .  R .  Goldman M r .  J .  Weatherspoon 
Mr. P .  Kole 

Mr. L .  wool, a l t e r n a t e  f o r  M r .  E.  Brabec, was p r e s e n t .  

M r .  A .  Kasmer, a l t e r n a t e  f o r  M r .  E. Langosch, was p r e s e n t .  Nei ther  

M r .  W .  Spears  nor h i s  a l t e r n a t e  was p re sen t .  Messrs. J. Edwards, 

C .  Ha l l ,  T .  H i l l ,  C .  Hea t t e r ,  F.  Mullen, and L .  Morr is  were a l s o  

p re sen t .  Messrs. E.  Hamilton, J.  Len tg i s  and W .  Leszinske o f  Con- 

t i n e n t a l  Bank were a l s o  p re sen t .  Messrs. N .  Harvey and A .  C leary  

o f  E.  W. Axe & Company, Inc .  were a l s o  p re sen t .  I 

I 

The Chairman c a l l e d  t h e  meeting t o  o rde r  a t  10:41 A . M .  

The Chairman ind i ca t ed  t h a t  t h e  Committee w i l l  conduct 

i t s  r e g u l a r  bus iness  and then  have Cont inenta l  Bank, and E .  W .  Axe 

& Company, Inc .  Investment Advisors p re sen t  t h e i r  r e p o r t s .  

The Chairman asked f o r  t h e  approval  of  t h e  Minutes o f  t h e  

359th Meeting, held October 1 6 ,  1978. 

On a motion by Mr. Weatherspoon, seconded by M r .  Wool, 

t h e  Committee unanimously approved t h e  Minutes o f  t h e  359th Meeting, 

he ld  October 16 ,  1978. 

The Sec re t a ry  made t h e  announcements o f  d e a t h s  r e p o r t e d  

s i n c e  l a s t  meeting, a s  per  t h e  a t t ached  l is t .  



The Sec re t a ry  submit ted f o u r  ( 4 )  Survivorsh ip  Options I 
I 

f o r  approva l .  On a motion by M r .  M i l l e r ,  seconded by 

M r .  Weatherspoon, t h e  Surv ivorsh ip  Options,  a s  submit ted,  were 

unanimously approved. 

The Sec re t a ry  advised t h a t  t h e r e  were e igh t een  (18 )  

Retirement Appl ica t ions  submit ted f o r  approval .  The S e c r e t a r y  

pointed ou t  t h a t  among t h e  e igh t een  was one f o r  M r .  Percy V i r g i l ,  

who was subsequent ly  found f i t  and o f f e r ed  a Mail C le rk ' s  p o s i t i o n ,  1 

which M r .  V i r g i l  re fused .  The S e c r e t a r y  recommended t h a t  t h i s  I 

a p p l i c a t i o n  not  be approved a s  provided i n  Sec t ion  12  o f  t h e  Re t i r e -  

ment Plan which s t a t e s ,  "An employee s h a l l  no t  be e n t i t l e d  t o  re -  

ce ive  any d i s a b i l i t y  allowance f o r  any per iod f o r  which h e ,  a l though 

I 

unable t o  r e t u r n  t o  h i s  r e g u l a r  d u t i e s ,  r e f u s e s  t o  accep t  o t h e r  

work o f f e r e d  by t h e  Authori ty  which, i n  t h e  judgment o f  a phys i c i an  

duly s e l e c t e d  by t h e  Committee, he is  capable  o f  performing." 
1 

The Sec re t a ry  a l s o  po in ted  o u t  t h a t  among t h e  e i g h t e e n  (18 )  

a p p l i c a t i o n s  was one f o r  M r .  David M. Curry. M r .  Curry was i n j u r e d  

on duty November 25, 1977 and was o f f  u n t i l  August 5 ,  1978 when he  

was found f i t  a s  a bus ope ra to r .  M r .  Curry at tempted t o  r e t u r n  t o  

du ty  i n  August and September bu t  s igned  o f f  s i c k .  On October 1 2 ,  

1978, he  was found u n f i t  a s  a bus ope ra to r  and was recommended f o r  

non-operating work. Subsequently,  on October 23, 1978, he was t e s t e d  

f o r  a T icke t  Agent 's  p o s i t i o n ,  bu t  M r .  Curry f a i l e d  t h e  t e s t .  The 

s e c r e t a r y  asked M r .  Richard Burke 's  op in ion  r e l a t i v e  t o  t h i s  m a t t e r  

2 a s  t h e r e  was a ques t i on  a s  t o  whether o r  no t  M r .  Curry had t o  com- 

p l e t e  twenty-six weeks of t h e  Au tho r i t y ' s  Group Insurance  i n  o rde r  



t o  q u a l i f y  f o r  D i s a b i l i t y  Re t i rement .  M r .  Burke responded t o  t h i s  

m a t t e r ,  l a t e r  i n  t h e  meet ing,  i n d i c a t i n g  t h a t  i n  accordance  w i t h  

Rule No. 1 of  t h e  Ret i rement  P lan  f o r  Chicago T r a n s i t  A u t h o r i t y  

Employees, '!The d a t e  t h e  Committee 's  d o c t o r  c e r t i f i e s  t h a t  a n  

employee is  unab le  t o  r e t u r n  t o  h i s  r e g u l a r  d u t i e s  a f t e r  r e c e i v i n g  

b e n e f i t s  f o r  a p a r t i c u l a r  d i s a b i l i t y  f o r  twenty-s ix  weeks u n d e r  t h e  

A u t h o r i t y ' s  Group Accident  and S i c k n e s s  I n s u r a n c e ,  o r  from t h e  
/ 

Author i ty  under t h e  Workmen's Compensation Act ,  s h a l l  be t h e  d a t e  

governing t h e  d i s a b i l i t y . "  Thusly ,  M r .  Curry would be  e l i g i b l e  

f o r  D i s a b i l i t y  Re t i rement .  

On a mot ion by M r .  Weatherspoon, seconded by M r .  Wool, 

t h e  Committee unanimously approved t h e  s e v e n t e e n  ( 1 7 )  A p p l i c a t i o n s  

f o r  Ret i rement ,  i n c l u d i n g  M r .  David M. C u r r y ' s  and wi thdrawing  

Mr. Percy V i r g i l ' s  f o r  t h e  aforement ioned r e a s o n .  

The S e c r e t a r y  r e p o r t e d  t h a t  d u r i n g  t h e  month, n i n e  ( 9 )  

employees on T o t a l  and Permanent D i s a b i l i t y  wer,e examined by t h e  

Medical Department o r  t h e i r  r e c o r d s  reviewed. 

The S e c r e t a r y  p r e s e n t e d  f i f t y - s e v e n  (57)  r e f u n d s ,  

t o t a l i n g  $388,461.60,  f o r  a p p r o v a l  a t  t h i s  meet ing.  

On a mot ion by Mr. Weatherspoon, seconded by M r .  Wool, 

t h e  re funds  t o  be  p a i d  on November 30, 1978,  a s  p e r  t h e  a t t a c h e d  

s t a t e m e n t ,  were unanimously approved.  

The S e c r e t a r y  p r e s e n t e d  a r e p o r t  o f  D e p o s i t s ,  Disburse -  

ments and I n v e s t m e n t s  f o r  t h e  month o f  October .  

The S e c r e t a r y  p r e s e n t e d  t h e  Chicago T r a n s i t  A u t h o r i t y  

b i l l s ,  t o t a l i n g  $29,457.02,  and o t h e r  b i l l s ,  t o t a l i n g  $124,828.48,  

f o r  approva l .  On a motion by M r .  Wool, seconded by Mr. Weatherspoon, 



t h e  Committee unanimously approved payment o f  t h e s e  b i l l s .  

The S e c r e t a r y  p r e s e n t e d ,  f o r  payment on November 30, 

1978, Death B e n e f i t s  .numbering twenty-seven ( 2 7 )  and amounting 

t o  $60,000.00. On a motion by M r .  Wool, seconded by 

M r .  O'Mahony, t h e  Committee unanimously approved t h e  Death 

B e n e f i t s ,  a s  p e r  t h e  a t t a c h e d  l ist .  

The S e c r e t a r y  i n d i c a t e d  t h a t  on October 20 ,  1978 h i s  

o f f i c e  r e c e i v e d  a r e q u e s t  f rom t h e  T r a n s p o r t a t i o n  Department t o  

change M r .  John B. Hayes1 r e t i r e m e n t  d a t e  from October  1, 1978 

t o  November 1, 1978. The r e a s o n  for .  t h e  r e q u e s t  was t h a t  by 

changing t h e  d a t e  o f  r e t i r e m e n t  t o  November 1, 1978, M r .  Hayes 

could t a k e  advantage o f  t h e  $40.00 p e r  month t h a t  t h e  A u t h o r i t y  

pays toward a r e t i r e d  employee 's  h o s p i t a l i z a t i o n  when t h e  employee 

i s  age 62, 63,  o r  64 and h a s  30 o r  more y e a r s  o f  s e r v i c e  a t  t h e  

d a t e  o f  r e t i r e m e n t .  M r .  Hayes would be e l i g i b l e  on November 1, 1978  

f o r  t h e  $40.00 monthly b e n e f i t  toward h i s  i n s u r a n c e .  The Transpor-  

t a t i o n  Department i n d i c a t e d  t h a t  t h e  change i n  r e t i r e m e n t  d a t e  was 

being reques ted  due t o  t h e  f a c t  t h a t  t h e  S u p e r i n t e n d e n t  o f  Kedzie 

Garage d i d  n o t  in fo rm t h e  General  O f f i c e  t h a t  M r .  Hayes d e s i r e d  t o  

work an  a d d i t i o n a l  month i n  o r d e r  t o  q u a l i f y  f o r  t h e  $40.00 t o  be 

p a i d  toward h i s  monthly i n s u r a n c e  premium. 

On a motion by M r .  M i l l e r ,  seconded by Mr. Wool, t h e  

Committee unanimously approved M r .  John B. Hayes1 r e t i r e m e n t  be 

changed from October 1, 1978 t o  November 1, 1978. 

The S e c r e t a r y  r e p o r t e d  t h a t  Gera ld ine  B u t l e r ,  approved 

f o r  T o t a l  and Permanent D i s a b i l i t y  e f f e c t i v e  November 1, 1977,  

r e t u r n e d  t o  d u t y  on October 1 5 ,  1978. 



The Secre ta ry  r epo r t ed  t h a t  Leonard E. Thomas, approved 

f o r  To ta l  and Permanent D i s a b i l i t y  e f f e c t i v e  January 1, 1978, re -  

turned t o  duty on October 1 8 ,  1978. 

The Secre ta ry  r epo r t ed  t h a t  t h e  Option Appl ica t ion  B 

one-half (1 /2)  f o r  William L .  Hodgson, approved ' a t  t h e  meeting 

of  Apri l  17 ,  1978, was withdrawn. 

The Secre ta ry  advised  t h e  Committee t h a t  i t  was t h e  

Plan At torney ' s  recommendation t o  r e v i s e  Rule 18 i n  o rde r  t o  con- 

form with t h e  changes a s  nego t i a t ed  and agreed upon i n  t h e  l a s t  

con t r ac t .  The fol lowing r ev i sed  Rule 18  was passed ou t  t o  t h e  

Committee Members: 

RULE N O .  18 

When a  r eques t  f o r  an o p t i o n a l  form of payment i s  f i l e d  wi th  t h e  
Retirement Allowance Committee a t  l e s s  than  t h e  s i x  month wa i t i ng  
period p r i o r  t o  the  e f f e c t i v e  d a t e  of r e t i r emen t ,  a s  provided i n  
Paragraph 13 .2  of t h e  Plan t h e  employee s h a l l  be r equ i r ed  t o  sub- 
m i t ,  pursuant  t o  Paragraph 13 .2 ,  evidence of good h e a l t h  w i t h  h i s  
opt  ion app l i ca t ion .  

This  requirement may be s a t i s f i e d  by a  d e t a i l e d  medical r e p o r t  
from t h e  employee's a t t e n d i n g  physician,  un le s s  a t  t h e  d i s c r e t i o n  
of  t he  Secre ta ry  of t h e  Retirement Allowance Committee, a physi- 
c a l  examination and r e p o r t  by t h e  Committee's doc tor  is  ordered .  

Any reques t  f o r  an o p t i o n a l  form of payment which was f i l e d  wi th  
the Retirement Allowance Committee p r i o r  t o  March 1, 1978, s h a l l  
become app l i cab le  a t  the  e f f e c t i v e  d a t e  of t h e  employee's r e t i r e -  
ment s u b j e c t  t o  t h i s  Rule No. 18 .  

Notwithstanding the  foregoing ,  an employee --- without  provid ing  
evidence of t h e  employee's good h e a l t h  --- may des igna te  a t  any 
t ime p r i o r  t o  t h e  e f f e c t i v e  d a t e  of h i s  r e t i r e h e n t  whether bene- 
f i t s  s h a l l  be payable on t h e  normal form ( i . e . ,  f o r  t h e  remainder 
o f  t he  employee's l i f e t i m e  on ly )  o r  under "Option A" wi th  one- 
h a l f  t o  spouse. No a p p l i c a t i o n  f o r  normal o r  e a r l y  ret i rement ,  
s h a l l  be approved by t h e  Committee un le s s  t h e  des i r ed  manner o f  
payment s h a l l  have been des igna ted  i n  w r i t i n g ,  on a  p rope r ly  ex- 
ecuted form provided f o r  t h a t  purpose and f i l e d  with t h e  Comm- 
i t t e e .  



A f t e r  g e n e r a l  d i s c u s s i o n ,  on a motion by M r .  Wool, . 
seconded by Mr. Bianch i ,  t h e  Committee unanimously approved t h e  

amendment o f  Rule 18 .  

Mr. OfMahony i n d i c a t e d  h i s  concern  a b o u t  employees who 

were r e c e i v i n g  a pension b e n e f i t  from one governmental  agency 

and t h e n  working and r e c e i v i n g  a second pens ion  from a n o t h e r  

governmental  agency. Mr. OfMahony asked f o r  c l a r i f i c a t i o n  o f  t h e  

r e c i p r o c i t y  between governmental  u n i t s  as f a r  as pens ion  c r e d i t .  

The S e c r e t a r y  responded by i n d i c a t i n g  t h a t  a n  employee 

can b e  r e c e i v i n g  pension b e n e f i t s  from a n o t h e r  governmental  agency 

and t h e n  be h i r e d  as an  employee o f  t h e  Chicago T r a n s i t  A u t h o r i t y ,  

q u a l i f y  f o r  a  pens ion  and r e t i r e  from t h e  A u t h o r i t y .  The i n d i v i -  

d u a l  w i l l  o n l y  be allowed c r e d i t  toward t h e  Chicago T r a n s i t  Author- 

i t y  f o r  o n l y  t h e  t i m e  s p e n t  a t  t h e  A u t h o r i t y ,  t h e  i n d i v i d u a l ' s  

c r e d i t  w i t h  a n o t h e r  governmental agency does  n o t  p r o v i d e  any 

c r e d i t  toward a  pens ion  a t  t h e  A u t h o r i t y .  

The r e g u l a r  b u s i n e s s  o f  t h e  Committee was completed and 

t h e  Chairman asked M r .  Lesz inske  o f  C o n t i n e n t a l  Bank t o  make h i s  

r e p o r t .  

Mr. Lesz inske  c i r c u l a t e d  a  P o i n t  t o  P o i n t  Measurement 

on Fund "E" t o  each Committee Member and a r e p o r t  on t h e  Fixed 

Income P o r t i o n  o f  t h e  Fund and reviewed t h e  r e p o r t s .  He i n d i c a t e d  

I 
t h a t  C o n t i n e n t a l  i s  h o l d i n g  a l a r g e  amount o f  money i n  s h o r t  t e r m ,  

inves tments  r e c e i v i n g  over  7% a s  t h e  r a t e  o f  r e t u r n  u n t i l  a n  i n v e s t -  

ment d e c i s i o n  is  made. 



M r .  Hamilton r e p o r t e d  t h a t  t h e  C o n t i n e n t a l  Bank h a s  

r e c e n t l y  mai led t h e  inves tment  g u i d e l i n e s  t o  t h e  f i v e  ( 5 )  

new inves tment  a d v i s o r s  f o r  t h e i r  s i g n a t u r e  and once t h e y  a r e  

a l l  r e t u r n e d  a  copy w i l l  be s e n t  t o  t h e  S e c r e t a r y ' s  O f f i c e .  

M r .  Hamilton i n d i c a t e d  t h a t  t h e  A .  G .  Becker S e c u r i t i e s  

Corpora t ion ' s  d i r e c t e d  commission ba lance  w i l i  .be s a t i s f i e d  i n  t h e  

near f u t u r e  and t h e n  commissions w i l l  be  d i r e c t e d  t o  C a l l a n  Asso- 

c i a t e s ,  I n c .  u n t i l  t h e i r  ba lance  i s  s a t i s f i e d .  

M r .  Leszinske i n t r o d u c e d  Messrs. Norman Harvey and 

Austin C l e a r y  o f  E .  W .  Axe & Company, I n c . ,  one o f  t h e  new i n v e s t -  

ment a d v i s o r s  o f  t h e  Re t i rement  Fund. 

Mr. Norman Harvey o f  E .  W. Axe & Company, I n c .  ques t ioned  

the  p r o h i b i t e d  t r a n s a c t i o n  a s  s t a t e d  i n  t h e  Inves tment  G u i d e l i n e s  

and O b j e c t i v e s  t h a t  common s t o c k  pays no c u r r e n t  d i v i d e n d ,  i n c l u d i n g  

c o n v e r t i b l e s  o f  no c u r r e n t  d iv idend  common s t o c k s .  M r .  Harvey i n d i -  

ca ted  t h a t  on o c c a s i o n  E .  W. Axe & Company, I n c .  may purchase  a no 

c u r r e n t  d iv idend  s t o c k .  

The S e c r e t a r y  responded by i n d i c a t i n g  h i s  o f f i c e  w i l l  con- 

t a c t  Mr. Robert  H a r r e l l ,  t h e  Fund's Investment  C o n s u l t a n t ,  and ad- 

v i s e  C o n t i n e n t a l  whether t h i s  p r o h i b i t e d  t r a n s a c t i o n  can be e l i m i -  

nated.  

M r .  Harvey e x p l a i n e d  t h e  Investment  Ph i losophy  o f  E .  W. Axe 

& Company, I n c .  and gave i n s i g h t  i n t o  t h e i r  performance s i n c e  t h e y  

were h i r e d  and some o f  t h e  e x i s t i n g  economic f a c t o r s .  



Mr. Harvey reviewed a  P o r t f o l i o  Appraisal ,  da t ed  November 1 6 ,  

1.978, r e l a t i v e  t o  performance and t y p e s  of  s e c u r i t i e s  i n  t h e  Chicago 

Trans i t  Authori ty1 s P o r t f o l i o .  

Mr. Harvey reviewed a  r e p o r t  t i t l e d ,  "Economic Outlook,"  
I 

dated October 11, 1978. 

The Sec re t a ry  i n d i c a t e d  t h a t  both of t h e  Fund's  F inanc i a l  

Consultants have pointed o u t  t h a t  E .  W .  Axe & Company, Inc .  was no t  

emulating t h e  Secondary Growth S t y l e  o f  i nves t i ng .  

M r .  Harvey responded by i n d i c a t i n g  t h a t  E. W .  Axe & Company, 

Inc ,  is  a  very cau t ious  i n v e s t o r  and due t o  a  de lay  i n  c l a r i f i c a t i o n  

of some l e g a l  ques t ions  i n  regard  t o  ERISA l e g i s l a t i o n  t h e r e  was a  

delay i n  a l i g n i n g  t h e  Chicago T r a n s i t  Au tho r i t y ' s  p o r t f o l i o  w i t h  
I '  

t h a t  of  E .  W .  Axe & Company, I n c . ' s  Commingled Fund. M r .  Harvey 

ind ica ted  t h a t  t h e  t h i r d  ( 3 r d )  q u a r t e r  should show t h a t  t h e  Chicago 

Trans i t  Au tho r i t y ' s  P o r t f o l i o  is  emulat ing t h e  Axe Commingled Fund. 

The Chairman asked i f  t h e  Axe Commingled Fund and t h e  

Chicago T r a n s i t  Author i ty  P o r t f o l i o  had t h e  same amount o f  s h o r t  

term investments .  M r .  Harvey responded i n  t h e  a f f i r m a t i v e .  

M r .  T .  OIMahony asked i f  t h e  Sec re t a ry  prepared  a  d r a f t  

of the  Statement o f  F inanc i a l  P o s i t i o n  of  t h e  Retirement Fund. 

M r .  Bianchi responded by i n d i c a t i n g  t h a t  he had cop ie s  of t h e  pro- 

posed s ta tement  and t h a t  t hey  would be c i r c u l a t e d  t o  Committee Mem- 

be r s  f o r  review. 

He recommended t h a t  t h e  s ta tement  be d i s cus sed  a t  t h e  next 

Retirement Allowance Committee Meeting. 



There being no f u r t h e r  bus iness ,  on a motion by M r .  Wool, 

seconded by Mr. Bianchi ,  t h e  Committee unanimously agreed  t o  ad journ  

a t  11:55 A . M .  
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